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OATH OR AFFIRMATION

I, _Catherine L. Lynch, Chief Financial Officer , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Inland Securities Corporation , as

of December 31 ,2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature e‘)
Chief Financial £i

Title

~

O8#E 0O O00ROREESE

Notary Public

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP

Aon Center

Suite 5500

200 East Randolph Drive
Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholder
Inland Securities Corporation:

We have audited the accompanying statement of financial condition of Inland Securities Corporation
(the Company) as of December 31, 2014, and the related statements of operations, stockholder’s equity,
and cash flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Inland Securities Corporation as of December 31, 2014, and the results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

The supplemental information contained in Schedules I, II, and III has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental
information contained in Schedules 1, II, and III is fairly stated, in all material respects, in relation to the
financial statements as a whole.

KPMe P

Chicago, Hlinois
February 24, 2015

KPMG LLP is a Delaware limited liabiiity partnership,
the U.S, member firm of KPMG Intemational Cooperative
(*KPMG Intemational”), a Swiss entity.



INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Statement of Financial Condition

December 31, 2014

Assets

Cash and cash equivalents
Commissions receivable
Current income tax receivable
Fixed assets (net)

Total assets
Liabilities and Stockholder’s Equity
Liabilities:
Commissions payable
Accounts payable and accrued expenses

Total liabilities

Stockholder’s equity (note 2):
Common stock, $0.01 par value. Authorized 10,000 shares;
issued and outstanding 1,000 shares
Additional paid-in capital
Retained deficit

Total stockholder’s equity
Total liabilities and stockholder’s equity

See accompanying notes to financial statements.

3,473,154
231,099
764,457

34,334

4,503,044

2,353,792
536,144

2,889,936

10
21,502,253
(19,889,155)

1,613,108

4,503,044




INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Statement of Operations
Year ended December 31, 2014

Revenues:
Commissions (note 3)
Interest and other income

Total revenues

Expenses:
Commissions
Employee compensation and benefits
Other operating expenses

Total expenses

Loss before income tax benefit
Income tax benefit

Net loss

See accompanying notes to financial statements.

62,277,617
102

62,277,719

55,494,227
7,814,539
5,664,861

68,973,627

(6,695,908)
2,709,045

(3,986,863)




INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Statement of Stockholder’s Equity
Year ended December 31, 2014

Additional Total
Common paid-in Retained stockholder’s
stock capital deficit equity
Balance at December 31,2013 § 10 18,502,253 (15,902,292) 2,599,971
Capital contributions — 3,000,000 — 3,000,000
Net loss — — (3,986,863) (3,986,863)
Balance at December 31,2014  § 10 21,502,253 (19,889,155) 1,613,108

See accompanying notes to financial statements.



INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Statement of Cash Flows
Year ended December 31, 2014

Cash flows from operating activities:

Net loss $ (3,986,863)
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation 14,358
Changes in assets and liabilities:
Current income tax receivable (509,045)
Commissions receivable 21,314
Commissions payable 1,090,974
Accounts payable and accrued expenses 169,669
Net cash used in operating activities (3,199,593)
Cash flows from investing activity:
Purchase of fixed assets (16,821)
Net cash used in investing activity (16,821)
Cash flows from financing activity:
Capital contributions 3,000,000
Net cash provided by financing activity 3,000,000
Net decrease in cash and cash equivalents (216,414)
Cash and cash equivalents at beginning of year 3,689,568
Cash and cash equivalents at end of year $ 3,473,154

Supplemental disclosure:
Amounts received pursuant to the Company’s tax sharing agreement $ 2,200,000

See accompanying notes to financial statements.
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INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Notes to Financial Statements
December 31, 2014

General Information and Summary of Significant Accounting Policies

Inland Securities Corporation (the Company) is registered as a broker and dealer in securities under the
Securities Exchange Act of 1934. Inland Real Estate Investment Corp. (IREIC), as the sole stockholder, is
committed to funding cash flow needs of the Company in the normal course of business. The Inland
Group, Inc. (Inland) is the ultimate parent.

The accompanying financial statements have been prepared in accordance with U.S. generally accepted
accounting principles (GAAP). The preparation of the financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities as of the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual amounts could
subsequently differ from such estimates.

A description of significant accounting policies is as follows:

(a) Commissions

In connection with the marketing of investment programs, commissions are based upon a percentage
of a third-party investment in the related interest. For financial reporting and income tax purposes,
these commissions are earned and the related expense is incurred at the time the third-party
investment is accepted by the offering party.

(b) Cash and Cash Equivalents

For purposes of reporting cash flows, the Company considers all investments with an original
maturity of three months or less to be a cash equivalent.

(c) Income Taxes

The Company is included in the consolidated federal and combined unitary state income tax returns
of Inland.

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases and operating loss and tax credit carryforwards. Deferred tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. The effect on deferred tax
assets and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date.

Net Capital Requirements

Pursuant to the Securities and Exchange Commission Uniform Net Capital Rule, the Company is required
to maintain minimum net capital and maintain an allowable ratio of aggregate indebtedness to net capital
as defined under this rule. At December 31, 2014, the Company had net capital and minimum net capital
requirements of $781,728 and $192,662, respectively. At December 31, 2014, the Company’s ratio of
aggregate indebtedness to net capital was approximately 3.70 to 1.

6 (Continued)
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INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estat¢ Investment Corp.)

Notes to Financial Statements
December 31, 2014

Related-Party Transactions

Commission income of $62,277,617 was derived from the sale of interests in investment programs in
which IREIC’s wholly owned subsidiaries are the advisor or asset manager. As of December 31, 2014,
accounts receivable related to this income amounted to $231,099.

The Company is charged direct costs for specific legal, payroll processing, information technology
services, and certain other administrative services performed by administrative departments of Inland.
Such amounts totaled approximately $774,231 for the year ended December 31, 2014. As of December 31,
2014, accounts payable related to these direct costs amounted to $24,240. In addition, the Company paid
rent to IREIC of approximately $25,260 for the year ended December 31, 2014. In the opinion of
management, the aforementioned administrative costs and rent are believed to be reasonable; however, it is
not necessarily indicative of the expense the Company may have incurred on its own account.

Income Taxes

The Company is party to a tax-sharing agreement between Inland and IREIC, which provides that income
tax expense or benefit be reflected on a separate company basis. The Company recorded a $2,709,045
income tax benefit for the year ended December 31, 2014. At the beginning of the year, the Company had
an income tax receivable from IREIC of $255,412 relating to the unreimbursed income tax benefits for the
year ended December 31, 2013. The Company received a $2,200,000 payment from IREIC representing
payment of the unreimbursed income tax benefit of the aforementioned $255,412 and available current tax
benefits of $1,944,588. The remaining income tax benefits provided by the Company that were not paid in
the amount of $764,457 were recorded as a current income tax receivable as of December 31, 2014. The
income tax benefit for the year ended December 31, 2014 was computed by applying an estimated
combined tax rate of 41.18% to pretax income. Income tax expense from operations for the years ended
December 31, 2014 and 2013 differs from “expected” tax expense (computed by applying the U.S. federal
income tax rate of 35% for the years ended December 31, 2014 and 2013, to pretax income) prmmpally
due to the effect of state and local income taxes (net of federal benefit).

Subsequent Events

Subsequent events were evaluated through February 24, 2015, the date on which the financial statements
were issued.



Schedule I
INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Computation of Net Capital under Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2014

Stockholder’s equity $ 1,613,108
Deductions:
Nonallowable assets:
Commissions receivable 32,589
Current income tax asset 764,457
Other assets 34,334
Total deductions 831,380
Net capital 781,728
Minimum net capital required to be maintained (greater of $5,000 or 6-2/3% of aggregate
indebtedness) 192,662
Excess net capital $ 589,066
Aggregate indebtedness — total liabilities $ 2,889,936
Ratio of aggregate indebtedness to net capital 3.70

A reconciliation is not necessary pursuant to Rule 17a-5(d)(4) as no material differences
exist between the computations made by the independent auditor based on the
audited financial statements and the broker-dealer’s unaudited Form X-17A-5 IIA filing.

See accompanying report of independent registered public accounting firm.



Schedule I1
INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Computation for Determination of Reserve Requirements under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2014

The Company claims exemption for the provision of Rule 15¢3-3 of the Securities Exchange Act of
1934 pursuant to Section (k)(2)(i) of the Rule.

See accompanying report of independent registered public accounting firm.



Schedule ITI
INLAND SECURITIES CORPORATION
(Wholly Owned by Inland Real Estate Investment Corp.)

Information Related to Possession or Control Requirements under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2014

The Company claims exemption for the provision of Rule 15¢3-3 of the Securities Exchange Act of
1934 pursuant to Section (k)(2)(i) of the Rule.

See accompanying report of independent registered public accounting firm.
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Aon Center

Suite 5500

200 East Randoiph Drive
Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures
Pursuant to SEC Rule 17a-5(e)(4)

The Board of Directors
Inland Securities Corporation:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(General Assessment Reconciliation (Form SIPC-7)) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by Inland Securities Corporation
(the Company) and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., SIPC and specified parties of report, solely to assist you and the other specified parties in evaluating
the Company’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. The procedures we performed and our findings are
as follows:

1.  Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2.  Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014 noting no differences;

3.  Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences; and

4.  Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KPMa P

February 24, 2015

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG Intemational Cooperative
(*"KPMG International”), a Swiss entity.
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SECURITIES AND EXCHANGE COMMISSION Mail Processing
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER
INLAND SECURITIES CORPORATION N{| 3 I I I I I I l

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MWDD/YY)  12/31/14
SEC FILE NO. 8-32775
Consolidated :I

Unconsolidated
_ASSETS

Allowable Non-Allowable Total

1,088 i et $
2. Receivables from brokers or dealers:
A.Clearance account .- e ciiiiiii i
B.Other ..ttt it 198,510
3. Receivables from non-customers .. .............
4, Securities and spot commodities owned, at market value:

200 $ 3,473,154

w
e
~
[
-
<

Q
L2

32,589(550] 231,099
764,457(600] 764,457

A.Exempted securities. ... ...... ... o i,
B.Debt Securities. . .« cvve vttt
C.OptioNs .. oi ittt i et
D.Othersecurities . « - -« cvvveevennnrenneeeannns
E.Spotcommodities ............ ... i

BlElE) EelE

™~
N
5

S
w
=]
0
o
=]

5. Securities and/or other investments not readily marketable:

A. At cost $
B. Atestimated fairvalue  .....................
6. Securities borrowed under subordination agreements
and partners’ individual and capital
securities accounts, at market value:
A. Exempted
securities $ 150
B. Other
securities $
7.Secureddemandnotes:  ...................... 470 890
Market vaiue of coliateral:
A. Exempted
securities $ 170
B. Other
securities $
8. Memberships in exchanges:
A. Owned, at
market $ 190
B.OWNEd, @t COSt ... i ittt ittt i e
C. Contributed for use of the company,
Aatmarket VAl . . -« c e ittt it
9. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships  ................ ... ... 480 670 910
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation

i
H
(=]
o]
_
(=]
0
[=2]
o

8
B

g &
g

andamortization. .. ..........eeieeeen 34,334 34,334
11.0therassets ............c.coniereininanns 535] 735
12, TOBl ASSEIS  vveereeinnaaaanenn $ 3,671,664 540] $ 831,380(740] $ 4,503,044

Page 1 OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER
INLAND SECURITIES CORPORATION as of 12/31/14
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
A.L Non-A.l. Total
Liabilities Liabilities Liabilities
13.Bank loans payable  ............eeineiineonnn. $ $ 1255]$
14, Payable to brokers or dealers:
A.Clearance account ......... ..l 1114 13185 15601
B.Other ottt i i e e 2,353,792|1115) 1305 2,353,792 {1540
15. Payable to non-customers . ................ ..., 1155 1355 1610
16. Securities sold not yet purchased,
atmarketvalue ... ..iiiiiiaeiiaiiiann
17. Accounts payable, accrued liabilities,
expensesandother  ................ .. .. 536,144 536,144
18. Notes and mortgages payable:
A.Unsecured ... ...t 1210 1690,
B.Secured ..., 1211 [1390] 1700
19. Liabilities subordinated to claims
of general creditors:
A.Cash borrowings: ... .. ...l 1710
1. from outsiders $
2. Includes equity subordination (15c3-1(d))
of ...... $
B. Securities borrowings, at market value 1720
from outsiders $
C. Pursuant to secured demand note
collateral agreements ... ...................
1. from outsiders $
2. includes equity subordination (15¢3-1(d))
of ...... 5
D. Exchange memberships contributed for
use of company, at marketvalue  ,............. 1430 1740
E. Accounts and other borrowings not
qualified for net capital purposes  ............... 1220 1440 1750]
20. TOTALLABILITIES . ...............c...... $ 2,889,936 1230 $ 1450} $ 2,889,936 (1760
Ownership Equity
21.S0le proprietorship L. e e e e $ 1770
22. Partnership (limited partners)  ................... $ 1780
23. Corporation:
A Prefarmred StOCK ottt e e it et e et 1791
B. COMMON SI0CK e e e e e an et et ene et e teee e et eae e ea e n e et e ae s e s e e ea e aeaenennns 10 [1792)
C.Additional paid-in capital ... ... i i i it e i e, 21,502,253 1793
D. RetaiNgd AMNINGS ~ « v o tvnire e iia ettt e e (19,889,155) |1794
=3 7| 1,613,108 (1795
F. Less capital Stock iNtreasury . ieiiiiri ittt i i ettt e et ( Y1796]
24, TOTAL OWNERSHIP EQUITY L.ttt it ittt it i teaastaenssnennesnennsnnnans $ 1,613,108 [1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY oottt ittt iiiera e cnnsereereantssanns $ 4,503,044 (1810

Page 2

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
INLAND SECURITIES CORPORATION as of 12/31114

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition ~  ........ ...t $ 1,613,108 (3480
2. Deduct ownership equity not allowable for Net Capital ... .. ... i i ( )13490
3. Total ownership equity qualified for Net Capital ... ... . . i i i i e e 1,613,108 @
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital  ............... @
B. Other (deductions) or allowable credits (List) ... .. i 3525
5. Total capital and allowable SUBOFAINGted lIADIIIES .+« v v v vt ee et et et e ettt $ 1,613,108 [3530
6. Deductions and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition (NotesBandC) ...................... $ 831,380 [3540
B. Secured demand note deficiency ... ... ...l i 590
C. Commodity futures contracts and spot commodities-
proprietary capital charges  ........... it i i i i 3600
D. Other deductions and/orcharges .. ............ ... ciiiiiiiaenann. 3610 ( 331,330)
7. Other additions and/or allowable credits (List) ... . iutn it ittt 13630
8. Net Capital before haircuts on securities positions ... ... .. . i e $ 781,728 3640
9. Haircuts on securities (computed, where appliicable,
pursuant to 15¢3-1(f)) :
A. Contractual securities commitments ... oo ittt iiei et $ 13660
B. Subordinated securities borrowings . ... ... it 3670
C. Trading and investment securities:
1.Exempted securities ... ... .. i i i i i e e 13735
2.Debtsecuritios ... L e et 3733
b R (1< P 3730
4.0thersecurities ... .. .. i e i it e 734
D.UNQUE CONCANITALON « v v vvenennreeaeeeeecnenneeaeaaeossoneneas [3650
E.Other (LISt) o vvtiniiiiaiienet ettt 3736] ( )13740
10.NBt Capital i et et et e it ettt $ 781,728 (3750
OMIT PENNIES

Page 3



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
INLAND SECURITIES CORPORATION as of 12/31/14

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of line 19) .. ... .. . i e et e $ 192,662
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) ... .. ... .. it iiirttiiinininainnaaannns $ 5,000{3758
13. Net capital requirement (greater of fine 11 0r12) . . .. . . i et $ 192.662 [3760
14.Excess netcapital (N 101858 13) ... . .. ittt ittt ittt e e, $ 589,066 [3770
15. Net capital less greater of 10% of line 19 or 120% of line 12 . ... ... ... ... ittt $ 492,734 |3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of Financial Condition .. ... ... .. . . it i it it iaeaeann $ 2889 936
17. Add:
A. Drafts forimmediate credit =~ .- i e i e $ 3800
B. Market value of securities borrowed for which no
equivalent value is paid or credited ... ...l $ 3810
C.Other unrecorded amounts (LiSt) .. ...ttt $ 3820} $ 3830
19.Total aggregate indebtedness ... ... i i e $ 2,889,936 [3840
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) ... ... ... .. ... ... ... ... % 369.69 [3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1(d) .................... % 0.00 [3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3-3 prepared as of the date of net capital computation including both
brokers or dealers and consolidated subsidiaries' debits ..., ... .. L i $___  |3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) ... ... ... ... .. . i i, $ 3880
24. Net capital requirement (greater of line@ 22 0r 23) L ... .. . i i e it e $ 3760
25.Excess netcapital (IN@ 101858 24) L . ... ... ittt it et e e $ 3910
26. Net capital in excess of the greater of:
5% of combined aggregate debit items or 120% of minimum net capital requirement ~ ......... ... . ... $ 3920
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of the memberships in

exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER
INLAND SECURITIES CORPORATION
For the period (MMDDYY) from 10/01/14 3932 to 12/31/14 3933
Number of months included in this statement 3 [3931]
REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange ~ ................. $ 3935:
b. Commissions on listed option transactions ... ... . i e [3938]
c. All other securities COMMISSIONS .. ... i it i i it it e it eeseananasennersnoananeaannns 9 668.646/3939
d. Total SECUMNtI®S COMMISSIONS oot ettt ettt ettt e e ettt e e e tetae e e iaeaneneennns 9,668,646[3940]
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange ... ... .. .. i i i 3945]
b.From all other trading ... i i i i it e i e it it e 3949
C.Total Gain (IOSS) o e ie et e 3950,
3. Gains or losses on firm securities investment aCCOUNtS « vt vttt sttt et cu st rersssarscanceanan 3952
4. Profits (losses) from underwriting and selling groups .. .. . L i i et 8,208,521 (3955
5. Revenue from sale of investment company shares ... .. .ttt ittt 3970,
6. COMMOGItIES FBVENUE ..t iiiteneetetencsonusennnsenneenssassonasasenessenarsanasssnassses 3990
7. Fees for account supervision, investment advisory and administrative services ~ ........... ... ..o il 3975
B.OtNBrIBVBNUS . .. it itt ittt eensnttneensenoretasensnasansnessssunsasnesnssesoeensns 253999
Q. TOAI FBVBINUE v e v ettt vmeasteanaaaeeensesanoensaenaesnesesenneeesnnnossssssansssnnnaenas $ 17.877.19214030]
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ~ ....................
11. Other employee compensation and benefits ... ... .. .. .. i e, 3,297,153(4115
12. Commissions paid to other brokers-dealers ... ... ... i i 14,610,519 14140
13.IMErESE BXPENSE L.ttt it ie ettt e e
a. Includes interest on accounts subject to subordination agreements  ~ .............. ... 4070
14.Regulatory fees and expenses ... ...l e et e 201,93214195
16. Other 8XPEMSES ... .ietiniinen et ttneetsteoanaerananeeseraeeeeareeeteceecaiiitias 1,377,21214100
16.TOtAl OXPENSES L.t $ 19,486,8164200]
NET INCOME
17. Net Income (loss) before Federal income taxes and items below (item 8 less item16)  .................. ... ... $ (1,309,524)
18. Provision for Federal income taxes (for parentonly) ... . i i i e e e e (649,009)14220
19. Equity in earnings (losses) of unconsolidated subsidiaries not includedabove .. ..., ....... ... .. ...l 4222
a. After Federal income taxes of .o it i it ittt ittt et e 4238
20. Extraordinary gains (I0SSES) ... i.ut et e e et e e e et [4224]
a. After Federal inCOMEe taXES Of ot vttt neneeeraeennorroarunensenensanensns {4239}
21. Cumulative effect of changes in acCOUNtiNg PrINCIPIBS .. .\t v ettt et e et et eae e ineananrenrnennns
22. Net income (loss) after Federal income taxes and extraordinary tems ... . ... . it $ (960,615)@51
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary items ... ............ (350,098)
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
INLAND SECURITIES CORPORATION

For the period (MMDDYY) from 10/01/14 to 12/31/14

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1.Balance, beginning of period ... .. . i it e e e $ 1,573 723
A NetInCome (I0SS) ottt i i i e it ee ettt (960,61 5)
B. Additions (includes non-conforming capitalof ~  ......... ... . ool $ 1.000.000 14262} ) 1.000 OOO@J
C. Deductions (includes non-conforming capitalof ~  .............. ... .. Lo $ 4272| ) 4270;

2.Balance, end of period (fromitem 1800) ... ... i e et it $ 1,613 105

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3.Balance, beginning of period ... ... i e e et $ 4300
ALINCTBASES ittt ae et e e e e [a310]
B.DBCIBASES L.t ee et ettt 4320

4. Balance, end of period (fromitem 3520) ... e it ittt e $ 4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

INLAND SECURITIES CORPORATION as of —128118

Exemptive Provision Under Rule 15¢3-3

25. if an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based :

A. (k) (1) - Limited business (mutual funds and/or variable annuities only)  ......... ... il $ [4550
B. (k) (2) (i) - "Special Account for the Exclusive Benefit of customers” maintained .............ccovviinirneeennn. X
C. (k) (2) (ii) - All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name(s) of Clearing Firm(s) - Please separate multiple names with a semi-colon
4570)
D. (k) (3) - Exempted by order of the COMMUSSION . . . . ..o vt et it ettt ettt aeee e aeae e s anesaaeenaneanns
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
Withdrawal or Amount to be with- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal to
(See below for Outsider ? and/or Net Capital or Maturity Renew
code to enter) Name of Lender or Contributor (In or Out) Value of Securities) Date (Yes or No)
4600 4601
4615
4621 4625
4631
4640
4660
[a671] fs72] 4675
4680 4681 4683 4685
4690 692
TOTAL $ 699
OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the

report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period following the report date including the proposed redemption of stock and payments of
liabitities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c) (2) (iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION

1.

2
3.
4

Equity Capital
Subordinated Liabilities

Accruals
15¢3-1(c) (2) (iv) Liabilities
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