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OATHORAFFIRMATION

I 1, JeannineJenkins , swear(or affirm)that, to the best of my knowledgeand belief the
accompanyingfinancial statementsand supportingschedulespertainingto the firm of ILG SecuritiesCorporation, as of

I DeCember31 , 2014,are true and correct. I furtherswear (or affirm)that neitherthe companynorany partner,proprietor,principalofficeror directorhasanyproprietaryinterestinanyaccountclassifiedsolelyas thatof a customer,exceptas follows:

I
I

I
I NotaryP blic ROLANDOROCHA

Notory Public, state of TexoS
i = My Commission Expires

This report**contains(checkall applicableboXes): November 10, 2018

I X (a) FacingPage.X (b) Statementof FinancialCondition.
X (c) Statementof Income(Loss).

I X (d) StatementofCashFlows.
X (e) StatementofChangesinStockholders'Equityorpartners'orSoleProprietor'sCapital.
X (f) StatementofChangesinLiabilitiesSubordinatedto Claimsof Creditors.
X (g) Computationof NetCapital.

I X (h) Computationfor Determinationof ReserveRequirementsPursuantto Rule1503-3.X (i) InformationRelatingto thePossessionorcontrolRequirementsUnderRule15c3-3.
(j) A Reconciliation,includingappropriateexplanation,of the Computationof NetCapital UnderRule15c3-1 andthe Computationfor

I DeterminationoftheReserveRequirementsUnderExhibitAof Rule1503-3.
(k) A Reconciliationbetweenthe AuditedandUnauditedStatementsof FinancialConditionwith respectto methodsof consolidation.
(1) AnOathorAffirmation.
(m) AcopyoftheSIPCSupplementalReport.
(n) Management'sExemptionReport

**Forconditionsof confidentialtreatmentof certainportionsof this filing,seeSection240.17a-5(e)(3).
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I E ACCOUNTANTS32ICONSULTANTS

I REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

To the Boardof Directors
ILGSecuritiesCorporation
Austin,Texas

We haveauditedthe accompanyingstatementof financialconditionof ILGSecuritiesCorporation(the "Company")asof
December31,2014,andthe relatedstatementsof income,changesin liabilitiessubordinatedto claimsof generalcreditors,
changesinstockholders'equityandcashflowsfor the yearthenended.Thesefinancialstatementsarethe responsibilityof
theCompany'smanagement.Ourresponsibilityis toexpressanopiniononthesefinancialstatementsbasedonour audit.

I We conductedour audit in accordancewith the standardsof the Public CompanyAccountingOversightBoard (UnitedStates).Thosestandardsrequirethat we plan and performthe audit to obtain reasonableassuranceaboutwhetherthe
financialstatementsare free of materialmisstatement.An audit also includesexamining,on a test basis, evidence

I supportingthe amountsanddisclosures in the financialstatements.An audit also includesassessingthe accountingprinciplesused and significantestimatesmade by management,as well as evaluatingthe overall financial statement
presentation.We believethatour auditprovidesa reasonablebasisforour opinion.

Inouropinion,thefinancialstatementsreferredto abovepresentfairly,inallmaterialrespects,thefinancialpositionof ILG
SecuritiesCorporationasof December31,2014,andthe resultsof itsoperationsand itscashflowsfor the yearthenended
inconformitywithaccountingprinciplesgenerallyacceptedinthe UnitedStatesofAmerica.

ThesupplementaryinformationcontainedinSchedulesI and II(the"SupplementalInformation")has beensubjectedtoaudit

I proceduresperformedinconjunctionwiththe auditof the Company'sfinancialstatements.The SupplementalInformationis
the responsibilityof the Company'smanagement.Ouraudit proceduresincludeddeterminingwhetherthe Supplemental
Informationreconcilesto the financialstatementsor the underlyingaccountingand other records,as applicableand

I performingprocedurestotestthe completenessandaccuracyoftheinformationpresentedinthe SupplementalInformation.
In formingouropinionon the SupplementalInformation,weevaluatedwhetherthe SupplementalInformation,includingits
form andcontentis presentedinconformitywith 17 C.F.R.§240.17a-5.Inouropinion,the SupplementalInformationis
fairlystated,inallmaterialrespects,in relationtothe financialstatementsasa whole.

CF& Co.,L.L.P.
Dallas,Texas
February19,2015

I
I
I
I 8750N.CentralExpressway 972.387.4300 CPAmericainternational,In alliancewithCroweHorwathinternational

Suite300 800,834.8586 Member: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810fax WorldServicesGroup
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ILGSECURITIESCORPORATION
StatementofFinancialCondition

December31,2014

ASSETS

Cash $ 76,892

Commissionsreceivable 2,400

Prepaidexpenses 15,323

Receivablefromaffiliate 273

Totalassets $ 94,888

I LIABILITIESANDSTOCKHOLDER'SEQUITY

I Liabilities
Accountspayableandaccruedliabilities $ 17056

Totalliabilities 17,056

I Stockholder'sequityCommonstock- $100parvalue,10,000sharesauthorized,
300sharesissuedandoutstanding 30,000

Additionalpaid-incapital 1,091,107

Accumulateddeficit (1,043,275)

Totalstockholder'sequity 77,832

Totalliabilitiesandstockholder'sequity $ 94,686

I

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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ILGSECURITIESCORPORATION
StatementofIncome

FortheYearEndedDecember31,2014

i RevenuesCommissionincome $ 16,181

Totalrevenues 16,181

Expenses
Regulatoryfeesandexpenses 3,259
Otheradministrativeexpenses 86,741

Totalexpenses 90,000

Netlossbeforeincometaxes (73,819)

Provision(benefit)for incometaxes (25,837)

Netloss $ (47,982)

I
I
I
I
I
I
I
I

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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I ILGSECURITIESCORPORATION

I Statementof ChangesinStockholder'sEquity
FortheYearEndedDecember31,2014

I AdditionalCommonStock Paid-In Accumulated

Shares Amount Capital Deficit Total

Balancesat December31,2013 300 $ 30,000 $ 1,041,107 $ (995,293) $ 75,814

Capitalcontributionfromparent -- -- 50,000 -- 50,000

Netloss -- -- -- (47,982) (47,982)

Balancesat December31,2014 300 $ 30,000 , $ 1,091,107 $, (1,043,275) $ 77,832

I
I
I
I

I
Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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ILGSECURITIESCORPORATION

Statementof ChangesinLiabilitiesSubordinated
ToClaimsof GeneralCreditors

FortheYearEndedDecember31,2014

Balanceat December31,2013 $ -

Additions

Retirements

Balanceat December31,2014 $ -

I
I
I
I
I
I
I
I
I
I

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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I ILGSECURITIESCORPORATION

StatementofCashFlows
FortheYearEndedDecember31,2014

I Cashflows from operatingactivitiesNetloss $ (47,982)

Adjustmentsto reconcilenetlossto netcash

I provided(used)by operatingactivities:(increase)decreaseinassets:
Commissionsreceivable 826

I Prepaidexpenses 836Receivablefromaffiliate · (273)
Increase(decrease)inliabilities:

Accountspayableandaccruedliabilities 13,674

Netcashprovided(used)byoperatingactivities (32,919)

Cashflows from investing activities

Netcashprovided(used)by investingactivities --

Cashflows from financing activities

Capitalcontributionfromparent 50,000

Netcashprovided(used)byfinancingactivities 50,000

Netincreaseincash 17,081

Beginningcash 59,811

I Endingcash $ 76,892

I SupplementalDisclosuresCashpaid(received)for:
Interest $ --

Incometax $ (25.564)

I
I
I

Theaccompanyingnotesarean integralpartofthesefinancialstatements.
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I ILGSECURITIESCORPORATION

Notesto FinancialStatements
December31,2014

Note 1- Descriptionof Business

ILG SecuritiesCorporation(the "Company")is a wholly-owned subsidiaryof InvestorsLife InsuranceCompanyof

I North America("lLICNA",or the "Parent"),an indirect,wholly-ownedsubsidiaryof FinancialHoldingCorporation("FHC").The Companyis a registeredbroker-dealerwiththe Securitiesand ExchangeCommissionunder(SEC)
Rule15c3-3(k)(2)(1),which acts as the principalunderwriterof variableannuityproductssponsoredbythe Parent
and is a memberof the FinancialIndustryRegulatoryAuthority(FINRA).Previously,the Companywasactively
engagedin the retailmarketingof mutualfundshares issuedby unrelatedcompanies.The Company'sincome is
primarilyrelatedto commissionson unsolicitedadditionalaccountpurchasesmadeby mutualfundcustomersfor
whomthe Companyis the brokerof record.

Note2 - Summaryof SignificantAccountinqPolicies

For purposesof reportingcashflows,the Companyhas definedcash equivalentsas highlyliquiddebtinstruments
purchasedwithamaturityof lessthanninetydays.

I Commissionincomerelatedtotheserviceandmaintenanceof accountsheldwithmutualfundcompaniesis recognizedwhenearned.

I Commissionsreceivableare generallycollectedinfull in themonthfollowingtheiraccrual.Assuch,managementhasnot recordedan allowancefor doubtfulaccountson thesereceivables.Managementrecordsan allowancefor bad
debtsbasedon a collectabilityreviewof specificaccounts.Anyreceivablesdeemeduncollectiblearewrittenoff against
theallowance.

Deferredtax assetsare recognizedfor temporarydifferencesthat will resuitin deductibleamountsinfutureyears.

I Deferredtax liabilitiesare recognizedfor temporarydifferencesthat willresultin taxableincomeinfutureyears.A
valuationallowanceis recordedif it ismorelikelythannot thatsomeportionor allof thedeferredtax assetswillnotbe
realized.

I Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin theUnitedStatesof America("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffectthe reportedamounts
of assetsandliabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateof thefinancialstatementsandthe

I reportedamountsof revenuesand expensesduring the reportingperiod. Actual resultscould differfrom thoseestimates.

I TheCompanyhasevaluatedthesefinancialstatementsforsubsequenteventsthroughFebruary19,2015,thedateon whichthesefinancialstatementswereavailableto be issued.

I In May2014,the FinancialAccountingStandardsBoardissuedAccountingStandardsUpdate("ASU")No.2014-09,
"RevenuefromContractswithCustomers",whichprovidesguidancefor revenuerecognition.ASU2014-09requiresan
entityto recognizerevenueinanamountthatreflectstheconsiderationto whichit expectsto beentitledforthetransfer

I of promisedgoodsorservicesto customers.ASU2014-09willreplacemostexistingrevenuerecognitionguidancein
U.S.GAAPwhen it becomeseffective. The ASU willbe effectivecommencingwith the Company'syear ending
December31, 2017. Earlyapplicationis not permitted.The standardpermitstheuse of eithertheretrospectiveor
cumulativeeffecttransitionmethod.The Companyis currentlyassessingthe potentialimpactof thisASUon its
financialstatements.
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I ILGSECURITIESCORPORATION

Notesto FinancialStatements
December31,2014

Note3 - FederalIncomeTaxes

The Companyfiles a consolidatedfederal income tax return with FHC and its subsidiaries. The Companyis
chargedor creditedanamountof federalincometaxequalto thetax thatwouldhavebeenpaidby orrefundedto

I the Companyon a separatereturnbasisinaccordancewitha writtentax allocationagreement.During2014,theCompanyrecordedfederal incometaxbenefitsof $25,837,of which $25,564has been reimbursedbyFHCand
$273wasoutstandingasreceivableat December31,2014

Priorto 2014,the Companyfiled a separatefederal incometax return.At December31,2014,theCompanyhad
netoperatinglosscarryforwardstotaling$324,528,whichwillbecarriedforwardto offsetfuturetaxableincomebut

I cannot be used to offset taxable incomegeneratedby other companiesin the consolidatedgroup. The net
operatinglosscarryforwardsexpireatvariousdatesthrough2032.

The tax benefitof $113,584fromthe net operatinglosscarryforwardof $324,528hasnot beenreportedonthese

I financialstatementsas the Companybelievesit is morelikely than not that the carryfonsardwillexpireunused.Accordingly,the tax benefithas been offsetby a valuationallowanceof the sameamount.Thefollowingreflects
thechangesinthedeferredtax benefit:

I DeferredTax DeferredTaxAsset Current Asset
December31, Period December31,

I 2013 Changes 2014Federalincometax benefit $ 113,584 $ - $ 113,584
Valuationallowance (113,584) -- (113,584)

Amountperstatementof financialcondition $ -- $ -- $ --

With fewexceptions,theCompanyis no longersubjectto U.S.federal,stateand local tax examinationsbytaxing
authoritiesforyearsbefore2011.

The Companyhad no uncertaintax positionsat December31, 2014. The Companywill recognizeinterestand
penalties,if any, relatedto unrecognizedtaxbenefitsas a componentof incometaxexpense.

Note4 - Net CapitalRequirements

Pursuantto the net capital provisionsof Rule15c3-1 of the SecuritiesExchangeAct of 1934,theCompanyis
requiredto maintaina minimumnetcapital, as definedunder such provisions.Net capitaland therelated net
capital ratiomayfluctuateon a daily basis. At December31, 2014,the Companyhadnetcapitalof $44,836and
net capital requirementsof $5,000.The Company'sratioof aggregateindebtednessto netcapitalwas0.4to 1.
TheSecuritiesandExchangeCommissionpermitsa ratioof nogreaterthan 15to 1.

Note5 - PossessionorControlRequirements

The Companyholds no customerfunds or securities. Therewere no materialinadequaciesin theprocedures
followedin adheringto theexemptiveprovisionsof (SEC)Rule 15c3-3(k)(1).
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ILGSECURITIESCORPORATION
Notesto FinancialStatements

December31,2014

Note6 - RelatedPartyTransactions/EconomicDependency

The Companyandits Parentare undercommoncontroland the existenceof that controlcould createoperating
resultsandfinancialpositiondifferentthanif the companieswereautonomous.

Under a serviceagreement,anaffiliateof the Parentprovidesthe Companywith personalproperty,supportstaff
and office space. The affiliate incurs general and administrativeexpenseson behalf of the Company.For

I providingthese services,the affiliate is entitledto receivecompensationfromthe Companyon a monthlybasis.The servicesandsupportagreementis automaticallyrenewedon a year-to-year basisunlessterminatedby written
noticenot less than 60 days prior to the expirationof an annual term. The Companypaid $18,992under this

I agreementduring the year ended December31, 2014. These expensesare included in otheradministrative
expenses.

TheCompanyiseconomicallydependenton itsParent.

I
I
I

I
I
I
I
I
I
I
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I SupplementalInformation

Pursuantto Rule17a-5of the

I SecuritiesExchangeActof 1934asof

December31,2014

I

I
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Schedulei

I ILGSECURITIESCORPORATIONComputationof NetCapitalUnderRule1503-1
oftheSecuritiesandExchanqeCommission

Asof December31,2014

COMPUTATIONOFNETCAPITAL

Totalstockhoider'sequityqualifiedfornetcapital $ 77,832

Add:
Otherdeductionsorallowablecredits --

Totalcapitalandallowablesubordinatedliabilities 77,832

I Deductionsand/orcharges
Non-allowableassets:

Commissionsreceivable $ 2,400

Prepaidexpenses 15,323

I Receivablefromaffiliate 273 (17,996)Othercharges:
Excessfidelitybondcharge (15,000)

Netcapitalbeforehaircutsonsecuritiespositions 44,836

I Haircutsonsecurities(computed,whereapplicable,pursuantto Rule15c3-1(f)) --

Netcapital $ 44,836

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition

Accountspayableandaccruedliabilities $ 17,056

Totalaggregateindebtedness $ 17.056

I
I
I
I
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ScheduleI(continued)

I ILGSECURITIESCORPORATIONComputationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchanqeCommission

Asof December31,2014

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

I Minimumnetcapitalrequired(6%%oftotalaggregateindebtedness) $ 1,137

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 5,000

I Netcapitalrequirement(greaterof abovetwo
minimumrequirementamounts) $ 5,000

I
Netcapitalinexcessof requiredminimum $ 39,836

I
Netcapitallessgreaterof10%of aggregateindebtednessor

I 120%of minimumnetcapital $ 38,836

Ratio: Aggregateindebtednessto netcapital 0.4to1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Therewerenomaterialdifferencesinthecomputationof netcapitalunderRule1503-1 fromtheCompany'scomputation.

I
I
I
I
I
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I ILGSECURITIESCORPORATIONComputationforDeterminationofReserveRequirementsUnder
Rule15c3-3of theSecuritiesandExchangeCommission

Asof December31,2014

EXEMPTIVEPROVISIONS

I The Companyis exemptfromthepossession,controland reserverequirementsof SECRule15c3as theCompany'sactivitiesare limitedtothoseas setforthinparagraphs(k)(1)of Rule15c3-3.

I
I
I
I
I
I
I
I
I
I
I
I
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Reportof IndependentRegisteredPublicAccountingFirm

OnManagement'sExemptionReport

YearEnded

I December31,2014
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I mACCOUNTANTS1-CONSULTANTS

I
REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

ON MANAGEMENT'SEXEMPTIONREPORT

I To the Boardof Directors
ILGSecuritiesCorporation
Austin,Texas

I We havereviewedmanagement'sstatements,includedin the accompanyingManagement'sExemptionReport,inwhich (a) |LG SecuritiesCorporation(the "Company")identifiedthe followingprovisionsof 17 C.F.R.§15c3-3(k)
underwhichtheCompanyclaimedanexemptionfrom17C.F.R.§240.15c3-3(k)(1)(the NeXemptionproVISions")and

I (b)the CompanystatedthattheCompanymettheidentifiedexemptionprovisionsthroughoutthe mostrecentfiscalyearwithoutexception.The Company'smanagementis responsiblefor compliancewith the exemptionprovisionsanditsstatements.

I Ourreviewwasconductedin accordancewith thestandardsof the PublicCompanyAccountingOversightBoard(UnitedStates)and,accordingly,includedinquiriesandotherrequiredproceduresto obtainevidenceaboutthe
Company'scompliancewith the exemptionprovisions.A reviewis substantiallyless inscopethan anexamination,

I the objectiveof whichis theexpressionof anopiniononmanagement'sstatements.Accordingly,wedo notexpresssuchanopinion.

I Basedon our review,we are not awareof any material modificationsthat should be made to management'sstatementsreferredto abovefor them tobe fairlystated,inall materialrespects,basedon the provisionssetforth in
paragraph(k)(1)of Rule15c3-3underthe SecuritiesExchangeActof 1934.

I
I CF& Co.,L.L.P.Dallas,Texas

February19,2015

I
I
I
I
I
I 8750N.CentralExpressway 972.387.4300 CPAmericaInternational,inalliancewithCroweHorwathInternationalSuite300 800.834.8586 Member: TheInternationalAccountingGroup

Dallas,TX75231-6464 972.960.2810fax WorkiServicesGroup
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ILGSECURITIESCORPORATION
Manaqement'sExemptionReport

YearEnded
December31,2014

I ILG SecuritiesCorporation(the "Company")is a registeredbroker-dealersubject to Rule 17a-5 promulgatedby the
Securitiesand ExchangeCommission(17 C.F.R.§240.17a-5,"Reportsto be madeby certainbrokersanddealers").This

i ExemptionReportwas preparedas requiredby 17 C.F.R.§240.17a-5(d)(1)and (4). To the best of its knowledgeandbelief,the Companystatesthefollowing:

I (1) The Companyclaimedan exemptionfrom 17 C.F.R.§240.15c3-3under the followingprovisionsof 17 C.F.R.§240.15c3-3(k)(1)

I (2) The Companymet the identifiedexemptionprovisionsin 17 C.F.R.§240.15c3-3(k)throughouttheyearendedDecember31, 2014withoutexception.

ILGSecuritiesCorporation

I,JeannineJenkins,swear(or affirm)that,to mybestknowledgeandbelief,this ExemptionReportis trueandcorrect.

February19,2015

I
I
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