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OATH OR AFFIRMATION

I__ Charles Peabody , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Portales Partners, LL.C , as

of _December 31, ,2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

No Exceptions
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1gnature
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! CLAUDIA TAYLOR . Title
NOTARY PUBLIC, State of New York
2 o, 0. O1TAB068172
Notary Puflic | ualified in mgs(gj%usr}ty2 e

Commission Expires 1

This report ** contains (check all applicablédbexes); -~ == == e o)

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Exemption Report.

000K 0O OO0000000KMKM

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Portales Partners, LLC

Statement of Financial Condition

December 31, 2014
Assets
Cash and cash equivalents $ 605,178
Accounts receivable 20,519
Due from clearing broker 185,388
Fixed assets, net of accumulated depreciation 87,446
of $470,828
Other assets 32,221
Due from employees 24,202
Prepaid expenses 45,569
Total assets $ 1,000,523
Liabilities and Member's Equity
Liabilities
Accrued expenses and other payables 3 190,005
Members' Equity 810,518
Total liabilities and member's equity $ 1,000,523

The accompanying notes are an integral part of these financial statements.
2



. Port;lles Partners, LL.C

Notes to Financial Statement
Year Ended December 31, 2014

1'

Organization and Nature of Business

Portales Partners, LLC (the “Company”) is a broker-dealer registered with the Securities and Exchange
Commission (“SEC”) under the Securities Exchange Act of 1934, with membership in the Financial
Industry Regulatory Authority (“FINRA”) and the Securities Investor Protection Corporation (“SIPC”).
The Company was organized in New York and commenced brokerage operations on August 5, 2001.

The Company provides research services, mainly relating to the financial services industry and insurance
industry sectors, to various institutional investors or money managers. These research services are paid for
either in cash or through a certain volume of trade on which the Company executes agency transactions in
listed and over-the-counter securities. All customer transactions are cleared on a fully disclosed basis
through an independent clearing firm. The Company does not hold funds or securities for, or owes any
money or securities to, customers and does not carry accounts of, or for, customers and, accordingly, is
exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(ii) of the rule.

Summary of Significant Accounting Policies

Basis of Presentation
The financial statements have been prepared in conformity with accounting principles generally accepted in
the United States of America.

Cash and Cash Equivalents
The Company considers all highly liquid investments with original maturities of three months or less at the
date of the purchase to be cash equivalents.

At December 31 the Company had 218,475.00 of cash excess of federally insured limits

The Company maintains its cash balances with financial institutions which, at times, exceed federally-
insured limits. The Company has not experienced any losses in such accounts and believes it is not exposed
to any significant risk on its accounts.

Fixed Assets

Fixed assets are stated at cost less accumulated depreciation except certain artworks. Depreciation is
computed using the straight-line method over the estimated useful lives of the related assets. The estimated
useful lives for computer and equipment and furniture and fixtures range from five to seven years. The
estimated useful life for leasehold improvements is the remaining term of the Company’s lease or the life of
the improvement, whichever is shorter.

Expenditures for maintenance, repairs and minor renewals and betterments are charged to operations as
incurred; renewals and betterments-of a major character are capitalized. When property is retired, sold or
otherwise disposed of, the cost and accumulated depreciation are removed from the accounts and any gain
or loss is recognized.

Revenue and Expense Recognition

Commissions earned through securities transactions and related clearing expenses are recorded on a trade-
date basis as securities transactions occur. Income from research activities is recorded when research
services are delivered.



.Portales Partners, LLC

Notes to Financial Statement
Year Ended December 31, 2014

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from these estimates.

Income Taxes

The Company is a single membership limited liability company and which is classified as a disregarded
entity. As such there is no provision for federal and state income taxes as the net income of the Company is
included in the income tax returns of the sole member.

Management believes that the Company does not have any uncertain tax positions as of December 31,
2014. Generally, the Company’s tax returns are subject to examination by federal, state and local
authorities for a period of three years from the later of the due date of such returns or the actual date the
returns were filed,

Commission Receivable

The Company historically has not incurred any significant bad debt expense and, accordingly, has
determined an allowance for uncollectible accounts is not required.

Due from Employees

The Company may occasionally advance employees money. Advances to employees are non-interest
bearing.

Clearing Agreement

The Company introduces its customer transactions to a clearing broker with which it has a correspondent
relationship for execution and clearance in accordance with the terms of a clearance agreement. In
connection therewith, the Company is required to maintain a collateral account with its clearing broker that
serves as collateral for any losses that the clearing broker may sustain as a result of the failure of the
Company’s customers to satisfy their obligations in connection with their securities transactions. As of
December 31, 2014, the Company has a receivable of $185,388 from the clearing broker including a deposit
of $109,362.

Fixed Assets

A summary of the cost and accumulated depreciation of fixed assets at December 31, 2014 is as follows:

Computer and equipment $ 132,465
Furniture and fixtures 79,885
Leasehold improvements 290,433
Investment in artwork . 55.492
558,275
Less accumulated depreciation (470.829)
3 87,446



Portales Partners, LLC

Notes to Financial Statement
Year Ended December 31,2014

7'

10.

Commitments

The Company’s entered in to a three year lease for office space which expires on September 30, 2017. The
lease provides for tax and operating expense escalations using the base year as specified in the lease.

Minimum future rental payments under this non-cancellable operating lease as of December 31, 2014 are as
follows:

Year Ending

December 31 Amount
2015 161,200

2016 166,036
2017 127,308

$§ 454,544

Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business, the Company executes, as agent, securities transactions on behalf of
customers. If the agency transactions do not settle because of failure to perform by either the customer or
the counterparty, the Company may be obligated to discharge the obligations of the nonperforming party
and, as a result, may sustain a loss if the value of the security is different from the contract amount of the
transaction.

Profit Sharing Plan

The Company adopted a non-qualified non-contributory profit sharing plan on January 1, 2002. All full-
time employees can participate in the plan after meeting certain eligibility requirements including at least
one year of service with the Company.

Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule 15¢3-1 (the “Rule”) of the SEC which requires a
broker-dealer to have at all times sufficient liquid assets to cover current indebtedness. The Rule requires
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 times of net capital. At December 31, 2014, the Company had net
capital of $598,302 which exceeded the regulatory requirement by $585,635. At December 31, 2014, the
ratio of aggregate indebtedness to net capital schedule is 0.32 to 1.



Portales Partners, LLC

Exemption Report for Broker-Dealers under Rule 15¢3-3
of the Securities and Exchange Commission

December 31, 2014

Portales Partners, LLC (the "Company") is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.

§240.17a-5, "Reports to be made by certain brokers and dealers"). This Exemption

Report was prepared as required by 17C.F.R. § 240.17a-5(d)(1) and (4). To the best of

its knowledge and belief, the Company states the following:

(1) The Company has claimed an Exemption from SEC rule § 240. 15¢3-3 under the provision in paragraph(k)(2)(ii)
(2) The Company has met the identified exemption provisions in paragraph (k)(2)(ii)of Rule § 240. 15¢3-3
throughout the period from June 1 to December 31, 2014 with out exception.

Portales Partners, LLC

I, Charles Peabody, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By:
Title: President and CCO

February 26, 2015



