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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SOVEREIGN LEGACY SECURITIES, INC. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM l.D.NO.

540 NW BROAD STREET
(No. and Street)

SOUTHERN PINES, NC 28387
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
.TA ()TTRT.TNR M WRRrPTtRAng 910-692-8271

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BAFHAM,ATTYr& MC KNTANT CPA
(Name - if individual, state last, first, middle name)

211 E, SIX FORKS RD.r STE 112, RALEIGH, NC 27609
(Address) (City) (State) (ZipCode)

CHECK ONE:

O Certified Public Accountant

0 Public Accountant

0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be coveredby the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, .TarrynFT,TMF M ww onFnng , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SOVERIGN LEGACY SECURITIES, INC. , as

of DECEMBER 31 , 2015 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer except as follows:

Signature

PRESIDENT
Title

Notary Public /f)

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determinatien of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between theaudited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
KJ (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed sincethe date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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James M. Barham, CPA 211 E.Six Forks Rd, Suite 112
Stephen M. Guy, CPA Raleigh, NC 27609-7743
Thomas G.McKnight, CPA 919-828-7722 tel

919-828-7758 fax

To The Boardof Directors
SovereignLegacySecurities, Inc.
SouthemPines, NorthCarolina

INDEPENDENTAUDITORS' REPORT

We haveaudited the accompanyingfinancial statementsof SovereignLegacySecurities,
Inc. (a New York corporation),which comprise the statementof financial conditionas of
December31,2014,and the related statementsof operations,changes in stockholders'
equity, andcash flows for the year then ended that are filed pursuantto Rule 17a-5 under
the SecuritiesExchangeAct of 1934,and the related notesto the financial statements
and supplementalinformation.SovereignLegacySecurities, inc.'smanagementis
responsiblefor these financial statements.

Our responsibilityis to express an opinionon these financial statementsbased on our
audit. We conductedouraudit inaccordancewith the standardsof the PublicCompany
AccountingOversight Board (UnitedStates).Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.The company is not required to have, norwere we
engagedto perform, anaudit of its intemalcontrolover financial reporting.Ouraudit
included consideration of internalcontrolover financial reporting as a basis for designing
audit proceduresthat areappropriatein the circumstances,but not for the purposeof
expressing anopinion onthe effectivenessof the company'sintemal control overfinancial
reporting.Accordingly,we express nosuch opinion.An auditalso includesexamining,on
a testbasis,evidence supportingthe amountsanddisclosuresin the financial statements,
assessingthe accounting principlesusedandsignificant estimatesmade by
management,as well as evaluatingthe overall financialstatementpresentation.We
believe that our audit providesa reasonablebasisfor our opinion.

In our opinion, the financial statements referred to above presentfairly, in all material
respects,the financial condition of Sovereign Legacy Securities, Inc. as of December 31,
2014, and the results of its operationsand its cash flows for the year then ended in
accordancewith accountingprinciplesgenerallyacceptedin the United States of
America.

The computationof net capital under rule 15c3-1 of the Securitiesand Exchange
Commissionhas been subjected to audit proceduresperformed in conjunctionwith the
auditof SovereignLegacySecurities, Inc.'sfinancial statements.The supplemental
informationis the responsibilityof SovereignLegacySecurities, Inc.'smanagement.Our
auditproceduresincludeddeterminingwhether thesupplementalinformation reconciles
to the financial statements or the underlying accounting and other records,as applicable,

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & N.C.ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS



and performingproceduresto testthe completenessandaccuracy of the information
presented in the supplementalinformation.In forming our opinionon the supplemental
information,we evaluatedwhether the supplementalinformation,includingits form and
content, is presented in conformitywith Rule 17a-5 of the SecuritiesExchangeAct of
1934.In our opinion, the supplementalinformation is fairly stated, in all material respects,
in relation to the financial statementsas a whole.

BarhamGuy & McKnight,P.A.
Raleigh,North Carolina
February25, 2015
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SOVEREIGNLEGACYSECURITIES,INC.
STATEMENT OF FINANCIAL CONDITION
For the year ended December 31, 2014

2014
ASSETS

Current Assets:
Cashand cash equivalents $ 36,666
Commissionreceivable 53,646
Other receivable 42
Prepaid asset 6,654

Total CurrentAssets 97,008

Propertyand equipment 78,074
Less:accumulateddepreciation (78,074)

Total Assets $ 97,008

LIABILITIES ANO STOCKHOLDERS'EQUITY

Current Liablilties:
Payroll taxes $ 1,200
Commissionspayable 39,290
Currentnotepayable (see note 6) 830
Other accrued expenses 2,079

Total Current Liablilties 43,399

Stockholders' Equity:
CommonStock,$1 par value,200
shares authorized,200 issuedand outstanding 200

Paid in capital 103,945
Retained Earnings (Deficit) (50,536)

Total Stockholders'Equity 53,609

Total Liabilities and Stockholders' Equity $ 97,008

See Accompanying Notesto FinancialStatements.



SOVEREIGN LEGACY SECURITIES,INC.
STATEMENT OF OPERATIONS AND CHANGES IN STOCKHOLDERS' EQUITY

For the year ended December 31, 2014

COMMISSIONREVENUE $ 76,099
VARIABLE CONTRACT REVENUE 310,527
TOTAL REVENUE 386,626

EXPENSES

Officers' salary 68,820
Repairs and maintenance 784

Telephoneand utilities 800
Advertising -

Office expense 1,040
Legaland accounting ' 32,991
Commission 266,967
Payroll taxes 5,496
Insurance 909
Taxesand licenses
Miscellaneous expense 1,702
Regulatory expense 6,363

Total Expenses 385,872

OPERATING INCOME(LOSS) 754

Other income (expense)
Interest 18
Gain/(loss) on sale of securities
Gain on sale of asset
BadDebt

TOTAL OTHER INCOME(EXPENSE) 18

NETINCOME(LOSS)BEFOREINCOMETAXES 772

Provision for incometaxes -

NET INCOME (LOSS) AFTER INCOME TAXES 772

CHANGESIN STOCKHOLDERS'EQUITY
Beginning Stockholders' Equity 46,172
Net income (Loss) 772
Additional paid in capital 6,665
Ending Stockholders' Equity $ 53,609

SeeAccompanyingNotesto FinancialStatements.



SOVEREIGNLEGACYSECURITIES,INC.
STATEMENT OF CASH FLOWS

For the year ended December 31,2014

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) $ 772
Adjustments to reconcile net Income
to net cash provided (used) by operating activities:
(Gain)/losson sale of marketable securities -

Changes in operatingassets and liabilities:
(increase) Decrease in receivable & prepaid (39,229)

increase (decrease) in accrued expense 32,204

Net cash provided (used) by operating activities (6,253)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceedsfrom sale of securities -

Net cash from investing activities -

CASHFLOWS FROM FINANCING ACTIVITIES

Capital contributions 6,665
Net cash from financing activities 6,666

NETINCREASE(DECREASE) IN CASH 412

Cashand cash equivalentsat beginningof year 36,254

Cash and cash equivalents at end of year $ 36,666

SUPPLEMENTAL DISCLOSURES

Cash paidduring the year for:
Interestexpense 368
income taxes -0-

SeeAccompanying Notes to FinancialStatements.



SOVEREIGN LEGACY SECURITIES,INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE 1 - SUMMARYSIGNIFICANT ACCOUNTING POLICIES

Nature of operations

The companygeneratesits revenuesbyplacingprivatetransactionsfor individualinvestors.
The companyis a non-carrying,non-clearing broker-dealer registeredwith the Securitiesand
Exchange Commissionand is a member of the Financial Industry Regulation Authority.

Accounting Method

The companyusesthe accrualbasis of accountingfor financial statementpurposes. It is
subject to regulation by the Securities and Exchange Commission and by the Financial Industry
RegulatoryAuthority,and it follows accountingand recording keeping policies established by
thoseagencies.

Property and equipment

Propertyand equipmentarestatedat cost. Expendituresfor maintenanceand repairsare
expensed as incurredwhile renewalsandbettermentsarecapitalized.

income taxes

income taxes are provided for the taxeffects of the transaction reported in the financial
statement. Currentincometaxes arebaseduponthe year'staxableincomefor Federal and
Stateincometax reportingpurposes.Therehas not beenrecentexaminationby the Internal
RevenueServiceandthe only openyearssubject to examinationaregenerallythe yearsending
after December31,2010. There is a net operatinglosscarryforwardof $82,797reportedfrom
the latestfiled corporatetax return (2/28/14), with losscarryforwardsexpiringas follows (year
expiring, amount expiring): 2021 $3,111, 2022 $20,232,2023 $7,435, 2024 $3,652, 2025 $575,
2026 $718, 2027 $6,895, 2029 $12,125,2030 $3,004, 2031 $1,329, 2032 $1,463,2033
$10,137 & 2034 $12,121.

Current Tax Provisions 223
Federal $ -
State _-._

$ -

Useof estimates

The preparation of financial statements inconformity with U.S.generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amountsand disclosures.Accordingly, actual results could differ from these estimates.



SOVEREIGNLEGACY SECURITIES,INC.
NOTESTO FINANCIAL STATEMENTS(CONT'D)

December 31,2014

Cash & Cash Equivalents

Cash& Cash Equivalents includes all sonies in banks and highly liquid instrumentswith
maturity dates of less than three months.

Concentrations of Credit Risk Arising from Cash Deposits

The company maintainsamounts in bank depositsaccountsthat have not exceededfederally
insured limits.

NOTE2- BROKER DEALER UNDEli SEC RULE 16c3-1 PARAGRAPH(a)(2)(v)

The company is registeredwith the Securitiesand ExchangeCommissionas a broker-dealer.
The company operates under paragraph(a)(2)(v)of 15c3-1 and maintainsa "SpecialReserve
BankAccount for the Exclusive Benefit of Customers."The company,operating under
paragraph(a)(2)(v), promptly transmitaall funds received in connectionwith its activities as a
broker ordealer,and may not othenuineholdfunds orsecurities for, or owe moneyor securities
to customers. No customerfunds were receivedin the current year.

NOTE 3 - NET CAPITAL REQUIREMENT

The company,as a registered broker-dealer,is subject to the Securitiesand Exchange
Commission'sUniformNet Capital Rule 1503-1. This rule requires that the companymaintain
minimumnet capital, as defined, of $25,000or6-2/3 percent of aggregate indebtedness,as
defined. At December31, 2014, the companyhad net capitai of $32,449. This amount
exceededthe required net capital by $7,449.The company'saggregate indebtednessratio to
net capitalwas 133.75% for the year ended December31, 2014.

NOTE 4 - FAIR VALUE OF FINANCIAL INSTRUMENTS

in estimating the fair values for financial instrumentscarried at fair value, the amount of
observable and unobservableinputs used to determinefair value are taken into consideration.
Eachof the company'sfinancial instrumentshas been classified into one of three categories
based on that evaluation:

Level 1: Fairvalue based on quoted pricesfor identical assets in active markets that are
accessible.

Level 2: Fair value based on quoted prices for similar instruments in active markets that are
accessible;quoted prices for identical or similar instruments in markets that are not
active; or modei-derived valuatlons where the significant value driver inputs are
observable.

Level 3: Fair value based on significantvalue driver inputs that are not observable.



SOVEREIGN LEGACY SECURITIES,INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

December 31,2014

Costand fair value of cash and cash equivalents and marketable equity securities at December
31, 2014 are as follows:

Gross Gross
Unrealized Unrealized

Cost Gain Loss Fair Value

Level 1- Cash and

CashEquivalents $ 36,666 - - $ 36,666
Level 1- Marketable

Equity Securities - - - -

Total- Level 1 $ 36,666 $ - $ - $ 36,666

The companyhad no transfers intoo out of Level 1 fair value instruments during2014, nor did
it hold anyLevel 2 or Level 3 financidlinstrumentsduring 2014.

NOTE 5 - LEASING ARRANGEME14TS

The companyhasa month to monthoperatingleasefor its officefacility.

NOTE 6 - NOTE PAYABLE

Thecompanyhasa currentnote payabledue January2015 (last installment). The interestrate
is 10.09%.

NOTE 7 - UNCERTAINTIES, CONT NGENCIES & RISKS

The companyhas not accrued a losscontingency as there is no indication that is probable or
reasonably possiblethat an asset ha been impairedor a liability had been incurred through
February 25, 2015.

NOTE 8 - FINRA RISK-BASED EXAMINATION

There is an openexaminationas of February25, 2015.

NOTE9 - SUBSEQUENT EVENTS

These financial statementsconsideredsubsequenteventsthrough February25, 2015 the date
the financial statements were available to be issued.



SUPPLOME ITARY INFORMATION



SOVEREIGN LEGACY SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION

For the year ended December31,2014

TOTAL STOCKHOLDERS'EQUITY $ 53,609

DEDUCTIONS AND/OR CHANGES

Non-allowable assets (21,010)

TENTATIVE NET CAPITAL 32,599

Haircuton securities 150

NET CAPITAL $ 32,449

AGGREGATE INDEBTNESS

Accrued expenses and other current liabdities 43,400

PERCENTAGE OF AGGREGATEINDEBTNESS
TO NET CAPITAL 133.75%

MINIMUM NETCAPITAL REQUIRED 25,000

EXCESS OF NET CAPITAL OVER
MINIMUM REQUIRED 7,449

RECONCILIATION WITH COMPANY'SCOMPUTATION

IN PARTll OF FORMX-17A-5 AS OF DECEMBER31,2014

Net capital as reported in Company's Part 11:
Unaudited Focus Report 33,648
Audit adjustment for accrued and

other expenses (1,199)

NETCAPITALPERABOVE $ 32,449
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boarvi of Directors andShareholders
of SovereignLegacy Securities,Inc.

We have reviewed management'sstatements,included in the accompanyingExemption ProvisionUnder
Rule15c3-3 Report,in which (1) SovereignLegacySecurities,Inc.identified the following provisionof 17
C.F.R.§15c3-3(k) under which Sovereign LegacySecurities, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3:(provision- (2)(ii)] the"exemptionprovision")and (2) SovereignLegacy Securities,inc.
stated that SovereignLegacySecurities; inc. met the identified exemptionprovisionthroughout the most
recent fiscal year withoutexception. Sovereign Legacy Securities,Inc.'smanagementis responsiblefor
compliancewith the exemptionprovisionand its statements.

Our reviewwasconductedin accordancewith the standards of the Public CompanyAccounting
Oversight Board (United States)and, accordingly,included inquiries andother required procedures to
obtain evidence about Sovereign LegacySecurities, Inc.compliance with the exemption provision.A
reviewis substantially less in scope thanan examination,the objective of which is the expressionof an
opinionon management'sstatements.Accordingly,we do not expresssuch an opinion.

Basedonour review,we are notawareof any materialmodificationsthat should be madeto
management'sstatements referred to above for them to be fairly stated, in all materialrespects,based on
the provisionset forth in paragraph (k)([ provision- (2)(ii)]) of Rule 15c3-3 underthe Securities
Exchange Act of 1934.

BarhamGuy & McKnight,PA
Raleigh, North Carolina
February 25, 2015

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS tr N.C. ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS



SovereignLegacy Securities, Inc.
Exemption Provision Under Rule15c3-3 Report

For the Year EndedDecember31,2014

Sovereign Legacy Securities, Inc.is clalining, under its best knowledge and belief, exemption 17
C.F.R.240.15c3-3, provision k(2)(ii), "A I customer transactions cleared through another broker-
dealer on a fully disclosed basis."

SovereignLegacy Securities,Inc.met,under its best knowledgeand belief, exemption 1Sc3-3,
provision k(2)(ii) throughout the year endedDecember 31,2014 without exception. No
customer funds were receivedby SovereignLegacy Securities,Inc.during 2014.

See Independent Registered Public Accounting Firm Review Report



SECURITIES INVESTOR PROTECTION CORPORATION

SWC-7 P·°· 8°x 32133 2*0°2sh37ngt603nD.C.20090-2185 SWC-7
(33-REV 7/10) GeneralASsessnient Reconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscai year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: if any of the information shownon the
16*16*********2128*****''**************MIXED AADC 220 mailing labei requires correction, please e-mail
000621 FINRA DEC any correctionsto form@sipc.organd so
SOVEREIGN LEGACY SECURITIES INC indicate on the form filed.
P O BOX2299
540 NW BROAD ST Nameand telephone numberof person to
SOUTHERN PINES NC 28387-4805 contact respecting this form.

2. A. General Assessment (item 2e from page 2) $

B. Less payment madewith SIPC-6 filed (exclude Interest) )

Date Paid

C. Less prior overpayment applied )

D. Assessment balance due or (overpayment) ..,9 '

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) . E '

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC ¿2 W
Total (must be same as F above) $ '

H. Overpayment carried forward $( ) ,

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct
and complete. en o at e r a n

( horized signature)

Dated the rÛÛpday of M , 20 /, ,2
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

CC Dates:
Postmarked Received Reviewed

5 Calculations Documentation Forward Copy
ex::
e Exceptions:
cu
Fa Disposition of exceptions:

1



, DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT .

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2tae.mNtalrevenue (FOCUSLine t2/Part IIA Line9.Code4030) $ cÛÛ, Ó
2b. Additions:

(1) Total revenuesfrom the securities business of subsidiaries (exceptforeign subsidiaries)and
predecessors not inciuded above.

(2) Net lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Net loss from principaltransactionsin commoditiesin tradingaccounts.

(4) Interest and dividend expensedeductedin determiningitem2a.

(5) Net lossfrommanagementof or participationin the underwritingor distributionof securities.

(6) Expenses other than advertising,printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Totaladditions

2c. Deductions:

(1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unit
investmenttrust, fromthe sale of variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate 2 & / A -
accounts,andfromtransactionsin security futuresproducts. e 0 6 O'U

(2)Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to other SIPC membersin connection with
securities transactions.

(4) Reimbursements for postagein connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissionsandmarkupsearned from transactionsin (i) certificatesof depositand ,
(ii) Treasurybills, bankersacceptancesor commercialpaperthat maturenine months or less
fromissuancedate.

(7) Directexpensesof printing advertisingandlegal fees incurredin connectionwith other revenue
relatedto the securities business(revenuedefinedby Section16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075plus line 2b(4)above)but not in excess
of total interest anddividendincome. $

(ii) 40% of margininterestearnedoncustomerssecurities
accounts(40% of FOCUS line 5, Code3960). $

Enter the greaterof line (i) or (ii)

Totaldeductions ÂÊ
2d. SIPCNetOperatingRevenues $ 7 $K
20. GeneralAssessment @ .0025 $ 7

(to page1, line 2.A.)
2


