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OATH OR AFFERMATION

L ajenno_ __. swear (or affirm) that, to the best of

my knowledge and belief the accompanying financia statemen and supporting schedules pertaining to the firm of
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(e) Statenem of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Q (g) Computation of Net Capital.

Q (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3,
(i) Information Relating to the Possession or Control Requirements i nder Rule 15c3-3.

(J) A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financiat Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy ofthe SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or tound to have existed since the date of the previous audit.

**l or conditions ofeontìdential treatment pl certain portions ef this filing see section 240.17a-5tett3).
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MICHAEL COGLIANESE CPA, P.C· teis3o-asi 3's'i-4E
CERTIFIFD PUBl.lC ACCOUN EANTS www.cogcpa.com
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Chicago

Bloomingdale

Report of Independent Registered Public Accounting Firm

To the Shareholders of 38 Degree Advisors, Inc.

We have audited the accompanyingfinancial statements of 38 Degree Advisors, Inc.which comprise the balance sheet
as of December 31, 2014, and the related statements of income, changes in shareholders' equity, and cash flows for the

yearthen ended, and the related notesto the financial statements.These financial statementsarethe responsibilityof the
Company'smanagement.Our responsibility is to express an opinionon these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements arefree of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used

and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,the financial position of 38
Degree Advisors, Inc. as of December 31, 2014, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principlesgenerally accepted in the United States.

The supplemental information listed in the accompanying table of contents have been subjected to audit procedures
performed in conjunction with the audit of 38 Degree Advisors, Inc.'sfinancial statements. The supplemental information
is the responsibility of 38 Degree Advisors, Inc 's management. Our audit procedures included determining whether the
suppiemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, inciuding its form and content is presentedin conformity with SEC Rule 17a-5. In our opinion,
the supplementai information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Bloomingdale, iL
February3, 2015

1



38 DEGREE ADVISORS, INC.

STATEMENT OF FINANCIAL CONDITION

December 31, 2014

Assets

Cash S 131,145
Accountsreceivable 66,000

Property and equipment, net 2,818
Other assets 2,000

Total assets $ 201,963

Liabilities and shareholder's equity

Uabilities
Accrued liabilities $ 20,449

Total habilities 20,449

Shareholder's equity
Shareholder's equity 34,791
Retained earnings 146,723

Total shareholders equity 181.514

Total liabilities and shareholder's equity $ 201,963

See accompanying notes to financial statements. 2



38 DEGREE ADVISORS, INC.

STATEMENT OF OPERATIONS

For the year ended December 31, 2014

Revenue
Unregulated Revenue $ 252.450
Other income 2,750

Total revenue 255,200

Expenses
Professional Services 52,485

Professional Fees - FICA/CCO 23,1?5
Rent 23,018

Marketing 20,298
Professional Fees - All Other 17,907

insurance expense 16,757
Dues and Subscriptions 12,479
Other operating expenses 29,491

Total expenses t 95,560

Net income (loss) $ 59,640

See accompanyrng notes to financial statements. 3



38 DEGREE ADVISORS, INC.

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

For the year ended December 31, 2014

Shareholder's equity, beginning of year $ 123,355

Shareholder contnbutions 2

Shareholder withdrawals (1,483)

Net income (loss) 59,640

Shareholder's equity, end of year $ 181,514

Seeaccompanyingnotes tofinancialstatements. 4



38 DEGREE ADVISORS, INC.

STATEMENT OF CASH FLOWS

For the year ended December 31, 2014

Cash flows from operating activities
Net income (loss) $ 59,640

Adiustments to reconcile net income (loss) to net cash provided
(used) by operating activities:

Changes in assets and liabilities:
Accounts receivable 16,708

Other assets (500)
Accrued liabilities 17,392

Net cash provided by (used in) operating activities 93,240

Cash flows from investing activities
Capital purchases of propeny & equipment (?,818)

Net cash provided by (used in) investing activities (2,818)

Cash flows from financing activities
Shareholder contributions 2
Shareholder withdrawals (1,483)

Net cash provided by (used in) financing activities (1,481)

Net change in cash and cash equivalents 88,941

Cash and cash equivalents, beginning of year 42,204

Cash and cash equivaients, end of year $ 131,145

Supplemental disclosure of cash flow information
Cash paid during the year for interest

income tax payments .

See accompanying notes to financial statements. 5



38 DEGREE ADVISORS,INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies

Nature of Qperations

38 Degree Advisors Inc (the "Company") was formed as a sub-chapter S corporation under the laws of the State of
California in October 2010. Since May 2014, The Company is a broker-dealer, registered with Financial industry

Regulatory Authority ("FINRA"), and licensed by the Secunties and Exchange Commission ("SEC"). The Company
advises on or facilitates private placement equity or debt offerings in addition to providing advisory services to
facilitate mergers or acquisitions, financial restructurings, asset sales, divestitures or other corporate
reorganizations or business combinations. Private placement transactions could include sales of pnvate equity or
debt secunties, arid warrants to institutional and accredited investors. The Company also provides non-regulated
services in the areas of interim executive management and strategic & business consulting.

Government andOther Regulation

The Company's busness is subject to significant regulation by govemmental agancies and self-regulatory
organizations. Such regulation includes, among other things, periodic examinations by these regulatory bodies to
determine whether the Company is conducting and reporting its operations in accordance with the applicable
requirements of these organizations.

Basis of Presentation

The financial statements have been prepared in conformity with accounting pnnciples generally accepted in the
United States of America ("GAAP") as detailed in the Financial Accounting Standards Board's Accounting
Standards Codification ("ASC").

Revenue Recognition

The Company generates commission and fee income from assisting clients with the pnvate placement of debt and
equity capital, M&A advisory services, interim executive management and strategic and business consulting.
Commission and fee income and related expenses are recognized when eamed or incurred.

Income Taxes

The Company is organized in the state of California as a sub-chapter S corporation. The Company has elected to be
treated as a sub-chapter S corporation for federal income tax purposes and does not record a provision or liability for
income taxes. The shareholders report their share of the Company's income or loss on their tax retums. The financial
statements reflect the Company's transactions without adjustment, if any, required for income tax purposes.

Management has evaluated the application of Financial Accounting Standards Board Accounting Standards
Codification ("ASC") 740 "income Taxes" to the Company, and has determined that no reserves for uncertain tax
positions were required to have been recorded as a result of the adoption of ASC 740. The pror three tax years
generally remain subject to examination by the U.S.Federal and most state tax authorities.

6



38 DEGREE ADVISORS, INC.

NOTES TO FINANCIAL STATEMENTS

Use of Estimates

The preparation of financial statements in contormity with accounting pnnciples generally accepted in the United
States of America requires the Company's management to make estimates and assumptions that affect the amounts
disclosed in the financial statements. Actual results could differ from those estimates.

2. Net capital requirement

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule 15c3-1) which
requires the Company to maintam a minimum net capital equal to or greater than $5,000 or 6 and 2/3% of
aggregate indebtedness, and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1, both as
defined. At December 31, 2014, the Company's adjusted net capital was approximately $111,000 which exceeded
the requirement by approximately $106.000.

3. Refated party transactions

The Company receives fees for consulting and professional services from Secret Golf inc. The Managing Director
of the Company is the interim CEO of Secret Golf inc. and has ownership interest in Secret Golf inc as well. During
2014 the revenue earned for these consulting services was $133,500 and the Company has an accounts
receivable at year-end of S63,000 from Secret Golf inc.

4. Leases

The Company has an operating lease for office space that part of an Expense Sharing Agreement between the
Company and its Managing Director. Rent expense for the year ended December 31, 2014 was S23.018.

5. Subsequent events

These financial statements were approved by management and available for issuanco on February 3, 2015.
Subsequent events have been evaluated through this date. There were no subsequent events requiring disclosures
or adjustments.

7



38 DEGREE ADVISORS, INC.

SUPPLEMENTAL INFORMATION

December 31,2014

Schedule i
Computation of Net Capital under Rule 15c3-1
of the Securities and Exchange Commission

Net capital:
Total Shareholders' Equity qualified for net capital $ 161,514

Less: Non allowable assets (70,816)

Net capital 110,696

Haircut on securities

Adjusted net capital 110,696

Net minimum capital requirement of 6.67% of aggregate indebtedness
of $1,364 or $5,000 whichever is greater 5,000

Excess net capitat $ 105,696

Reconciliation with Company's Not Capital Computation
(included in Part 11of Form X-17A-5)

Net capital as reported in Company's Part li of Form X-17A-5

as of December 31, 2014. $ 110,696

No difference

Net capitat per above computation S 110,696

There are no material differences between the above computation and the Company's corresponding unaudited

Focus Report (form X-17A-5) filing as of December 31, 2014.

see andependent auditors' report 8



38 DEGREE ADVISORS, INC.

SUPPLEMENTAL INFORMATION

December 31,2014

Scheduie il

Computation of Determination of Reserve Requirements
Pursuant to Rule 15c3-3

Not apphcable

information for Possession or Controi
Requirements under Rule 15c3-3

Not applicable

Reconcliiation between Audited and Unaudited
Statement of Financiai Condition

There are no reconciling items for the year ended December 31, 2014

soo independent austors report



W 125ELakeStreet,Ste.303

MICHAEL COGLIANESE CPA, P.C· teisso-3stE"E'sÏ'ss a
CERT1FIED PUBLIC ACCOUNTANT5 WWW.CogCpa.Com

OFFICES:
Chicago

Bloomingdale
INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Shareholders
38 Degree Advisors, Inc.
Woodside, CA

In accordance with Rule 17a-6(e)(4) under the SecuritiesExchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities investor Protection Corporation (SIPC) for the year ended December 31,
2014, which were agreed to by 38 DegreeAdvisors, Inc.,and the Securitiesand Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating 38 Degree Advisors, Inc.'scompliance with the applicable instructions of Form SIPC-
7. 38 Degree Advisors, Inc.'s managementis responsible for 38 DegreeAdvisors, Inc.'scompliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.The procedures
we performed andour findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries in the general ledger noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2014, as applidable, with the amountsreportedin Form SIPC-7 for the year ended December31, 2014,
noting nodifferences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers,noting nodifferences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it wasoriginally computed noting no differences(if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance.Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intendedto be andshouldnot be usedbyanyoneotherthan thesespecifiedparties.

Bloomingdale, IL U
February 3, 2015

10



SECURITIESINVESTORPROTECTIONCORPORATl0N

P.O. Box 92185 Wa2sh37n1 0.C.20090-2185

(33-REV 7 10) GeneralASSGSSfnefit RoC0ficlilat|On (33-REV 7 10)

For the Øscal year ended

(Read caretully the instructions in your Working Copy before completog this Form)

To BE FILED BY ALL StPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shownon the
069315 FINf9A DEC mailing label requires correction, please e-mail

38 Degree Advisors Inc any corrections to formosive.organd so
3 Hawkview Street indicate on the form filed.

Portola Valley CA 94028-8037 Name and telephone numberof person to
contact respecting this form.

Vito Palermo 650-529-1061

2. A. General Assessment (item 2e from page 2) S

B. Lesspayment made with SIPC-6 filed (exclude interest)

Date Paid

C. Less prior overpayment apphed

D. Assessment balance due of (overpayment)

E. Interest computed on late payment (see instruction El for___days at 20% per annum O

F. Total assessment balance and interest due (or overpayment carried forward) $ 0
G. PAfD WITH THis FORM:

Check enclosed. payable to SIPC
Total (must be same as F above) $0

H. Overpayment carried forward $( O

3. Subsidiaries (S) and predecessors (P) included in this form igive name and 1934 Act registration number):

The. SIPC member submitting this form and the

person by whom it is executed represent thereby 38 Degree Advisors Inc
tahadtall information contained herein is true, correct

Aea red Sanat. e

Dated the day of February , 20 . Managing Director
Tt

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible plaoe,

g Dates:
gg Postmarked Received . Reviewedau

5 Calculations Documentation Forward Copy
au
es:
e Exceptions:
CL

M Disposition of exceptions:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERA1.ASSESSMENT

Amounts tot the fiscal period
beginning aeos
and ending nu

Eliminate cents

2ta T ta revenue (FOCUS Ene 12 Pan MA une 9, Code 4030) QM,2N

20.And tions:
1) Total revenues from the securities businessof subsidianes lexcept foreign subseanes) and

predecessors not included above.

2) Net loss from pnncipal transactions in secuntes in trading accounts.

3) Net loss from principal transactions in commodities in treamg accounts.

4) Interest and dividend expense deductea e determining dem 23,

5) Net loss from management ci or parteipaton n the unoerwntog or distnbution of securites.

6) Expensesother than advertising. pontog, registratien fees and legal fees deoucted m determinmg net
profit from managementof or participation on underwritog orcistnbuticn et secunties.

Il Net loss from secunties in investment accounts.

Totai addinons

20. Decuctions:
(1) Revenues from the distriouton of shares of a registered open end mvestment company or un:t

mvestment trust. from the saíeof variable annuities, tram the business of mstrance, from mvestment
advisory services rencored to registered ovestment compamesor msurancecompanyseparate
accounts,and from transactions in secunty futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions. tioor brokerage and clearance paio to omer SIPC members in connection wah
securities transactons.

(4) Reimoursements for postage in connectionwith proxy scheitation.

(5) Net gain from secunties m mvestment accounts.

(6) 100% of commissions and markups earned from transachons o cenificates of deposit anc
(ii) Treasurybills, bankers acceptances or commercial paper that mature noe months or less
from issuance date.

(7) Direct expenses of printing advertismg ano iegal fees meurrea m connecton wah other revenue
related to the securines business (revenue defmed by Section 1649)(u of the Acti.

(S) Other revenue not related either directly or indirectly to the seculties busmess.
(See instructon 00

Non-regulated consulting services 255,200
(Decuchons m excess of $t00,000 require documentavon

(9) (D Total interest anddividene expense(FOCUS Une 22 PART llA i.me13.
Code4075 plus Une26(4) above)but not m excess
of total interest anddivioend income, $

(a) 40% of margin interest earned on customers secunties
accounts(40% of FOCUSline 5, Code39606 $

Enter the greaterof use6) or el 0

Total oeouccons 255,200

2d.SIPC Net Operating Revenues

2e.GeneralAssessment©.0025

(to page 1, line 2.A.
2



W 125 E LakeStreet, Ste.303
MICHAEL COGLIANESE CPA, P.C. .ie3o-3si-seTEE3'sNå
CERTlflFD PUBUC ACCOUNTANTS www.cogcpa.com

OFFlŒ5:

Chicago
Bloomingdale

Report of independent Renistered Public Accointina Firm

To the Shareholders of 38 Degree Advisors, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) 38 Degree
Advisors, Inc. ("the Company") identified the following provisions of 17 C.F.R.§ 15c3-3(k) under which 38 Degree
Advisors, Inc. claimed an exemption from 17 C.F.R.§ 240.15c3-3: k (2)(i), (the "exemption provisions") and (2) 38
Degree Advisors, Inc. stated that the Company met the identified exemption provisions throughout the most recent fiscal
year without exception. 38 Degree Advisors, Inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required proceduresto obtain evidence about 38 Degree Advisors,

Inc.'scompliance with the exemption provisions.A review is substantiaHyless in scopethan anexamination, the objective
of which is the expression of an opinion on management'sstatements.Accordingly,we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the conditions set forth in paragraph (k)
(2)(i) of Rule 15c3-3 under the Securities ExchangeAct of 1934.

Bloomingdale, IL U

February 12, 2015
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38
ADVISORS

February 3, 2015

Securities & Exchange Commission
100 F Street, NE
Washington, DC 20549

Re: Exemption Report for SEC Rule 15c3-3for Fiscal Year 2014

Dear Sir/Madame:

For the fiscal year ending December 31, 2014, 38 Degree Advisors, Inc. claimed exemption from SEC
Rule 15c3-3 as outlined under paragraph (k)(2)(i) of the respective rule. This section states the following:

The provisions of this section shall not be applicable to a broker or dealer who carries nomargin
accounts, promptly transmits all customer funds and delivers all securities received in connection with its

activities as a broker or dealer, does not otherwise hold funds or securities for. or owe money or securities
to.customers and effectuates all financial transactions between the brokeror dealer and its customers
through one or more bank accounts, each to be designated as "Special Account for the Exclusive Benefit
of Customers of(name of the broker or dealer)",

38 Degree Advisors, Inc. met the exemption provided above for the period ending December 31, 2014.

Sincerely,

Vito E.Palermo

Managing Dir:ctor

Main Address: 3 Hawkview Street.Portola Valley. CA 94028
Mailing Address: 2995 Woodside Road, Woodside.CA 94062

Member FINRA/SIPC


