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OATH OR AFFIRMATION

1, Vito Palermo ' . swear (or aftirm) that, to the best of

my knowledge and behef the accompany ing f' nanc:a! statement and supporting schedules pertaining to the firm of
38 Degree Advisors inc. ) o " . as

of December 31 7 o "014

. are rue and correct. 1 further swear (or affirm) that

neither the company nor any panner propnemr prmcxpal ofﬁger or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

= A A A A

Signature

Managing Director ]

'

See Attachod Acknowﬁedgmem ;

{
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*“am-,““
Pubiie

—f

his report ** comains {check all applicable boxes):

{a) Facing Page,

(b) Statement of Financial Condition.

(¢) Statement of Income {Loss).

{d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners™ or Sole Proprietors” C apital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital. )

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating 10 the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net C apital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. -

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

BEBO0EREEOES

BEE 8

**For conditions of confidential treatment of certain portions of this filing. see section 2401 a-5te1t 3),




GALWOM Al.l.-m AGKHOWLEDMIT . CiviL. CODE § 1189

A notary public or other officer completing this certificate varifies only the identity of the individual who signed the
document to which this certificate is aftached, and not the truthfulness, accuracy, or valigity of that document.

State of California )
County of __ <~ vnaetec )

on E{&MQL& 22, 20\ before me, M!{‘H—ﬁf lg X4k
te Here Inse

personally appeared \/L h. VU )ZVYVY ¢

Name(s) of Signer(s)

and Title of the

”~

who proved to me on the basis of satisfactory evidence o be rson M whose namegsr)' iofere -
@m to the within instrument and acknopdedged to me that(h y executed the same in
hi

r authorized capacityiies), and that & ewtheir signaturgle) on the instrument the person(gf,
entity upon behalf of which the person( acted, executed the instrument.

} centify under PENALTY OF PERJURY under the laws
of the State of Califomia that the foregoing paragraph
is true and correct.

WITNESS

and ofﬁcia} seal,

Midicd s

Signature of Notary Pﬂbhc

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter afteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Documant

Title or Type of Document: Document Date:

Number of Pages: _______ Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer’s Name: Signer’s Name: __

> Corporate Officer — Titie(s): ™! Gorporate Officer — Title(s):

(iPartner — llimited T General C1Partner — UlLlimited " General

7 Individual Y Attomey in Fact Ll individual 2 Attorney in Fact

=i Trustee 7 Guardian or Conservator " Trustee ~1 Guardian or Conservator
1 Other: ‘ [ Other:

Signer Is Representing: - Signer Is Representing:

@2014 Nattonal Notary Assoctatton waw, NauomlNotary org 1-800—US NOTARY (1 -800—876—6&27) !tom #5907
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125 E Lake Street, Ste. 303

Bioomingdale, iL 60108
MICHA?!; COGLIANESE CPA' P'C' te} 630-351-8942 fax 630-351-4346
CERTIFIED PUBLIC ACCOUNTANTS www.cogcpa.com

OFFICES:
Chicago
Bloomingdale

Report of Independent Registered Public Accounting Firm

To the Shareholders of 38 Degree Advisors, Inc.

We have audited the accompanying financial statements of 38 Degree Advisors, Inc. which comprise the balance sheet
as of December 31, 2014, and the related statements of income, changes in shareholders' equity, and cash flows for the
year then ended, and the related notes to the financial statements. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used

and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonabie basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 38
Degree Advisors, inc. as of December 31, 2014, and the resuits of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States.

The supplemental information listed in the accompanying table of contents have been subjected to audit procedures
performed in conjunction with the audit of 38 Degree Advisors, Inc.'s financial statements. The supplemental information
is the responsibility of 38 Degree Advisors, Inc.'s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content is presented in conformity with SEC Rule 17a-5. In our opinion,
the suppiemental information is fairly stated, in all material respects, in relation to the financial statements as a whole.

M(M%uw COA D.C.

Bloomingdale, IL.
February 3, 2015



38 DEGREE ADVISORS, INC.

STATEMENT OF FINANCIAL CONDITION

m

December 31, 2014

Assets

Cash S 131,145

Accounts receivable 66,000

Property and equipment, net 2,818

Other assots ‘ : 2,000
Total assets 5 201,963

Liabifities and shareholder's equity

Liabilities A
Accrued liabilities v $ 20,448
Total tiabilities 20,449
Shareholder's equity
Shareholder's equity 34,791
Retained earnings 146,723
Total shareholder's equily 181.514
Total liabilities and shareholder's equity $ 201,963

See accompanying niotes to financial statements. 2



38 DEGREE ADVISORS, INC.

STATEMENT OF OPERATIONS

For the year ended December 31, 2014

Revenue .
Unregulated Revenue _ . 252.450
Other income 2,750
Total revenue _ 255,200
Expenses
Professional Services ' 52,485
Professional Fees - FICA/CCO 23,125
Rent 23,018
Marketing 20,298
Professional Fees - All Other : 17,907
Insurance expense 16,757
Nues and Subscriptions 12.479
Other operating expenses ' 29,491
Total expenses 195,560
Net Income (loss) $ 59,640

See accompanying noles 10 financial statements. - 3



38 DEGREE ADVISORS, INC.

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

M

For the year ended December 31, 2014

Shareholder's equity, beginning of year $ 123,355
Shareholder contributions 2
Sharehoider withdrawals (1,483)
Net income {l0ss) 59.640
Sharehoider's equity, end ol year , $ 181,514

See accompanying notes (o financial statements. . . 4




38 DEGREE ADVISORS, INC.

STATEMENT OF CASH FLOWS

For the year ended December 31, 2014

Cash flows from operating activities
Net Income (loss)

Adjustments o reconcile net income {loss) to net cash provided
{used) by operating activities:

Changes in assets and liabilities:
Accounts receivable
Other assels
Accrued liabilities

Net cash provided by (used in) operating activities

Cash flows from investing activities
Capital purchases of property & equipment

Net cash provided by (used in) investing activities
Cash flows from financing activities

Shareholder contributions -
Shareholder withdrawals

Net cash provided by (used in) financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Suppliemental disclosure of cash How information
Cash paid during the year for interest

Income tax payments

See accompanying notes to financial statements.

$ 59,640

16.708
(500)
17,392

93,240

(2.818)
(2,818)

2
(1.483)

(1,481)

88.941

42,204

$ 131i145

e
B



38 DEGREE ADVISORS, INC.

NOTES TO FINANCIAL STATEMENTS

M

1. Nature of operations and summary of significant accounting policies

Nature of Qperations

38 Degree Advisors inc (the “Company”) was formed as a sub-chapter S corporation under the laws of the State of
California in October 2010, Since May 2014, The Company is a broker-dealer, registered with Financial Indusiry
Regulatory Authority (*FINRA™), and licensed by the Securties and Exchange Commission (“SEC"). The Company
advises on or faciitates private placement equity or debt offerings in additon to providing advisory services to
facilitate mergers or acquisitions, financial restructurings, assel sales, dwestitures or other corporate
reorganizations or business combinations. Private placement transactions could include sales of private equity or
debt securitics, and warrants to institutional and accredited investors. The Company also provides non-regulated
services in the areas of interim executive management and strategic & business consulting.

Government and Other Regulation

The Company's business is subject to significant regulation by governmental agencies and self-regulatory
organizations. Such regulation includes, among other things, periodic examinations by these regulatory bodies to
determine whether the Company is conducling and reporting its operations in accordance with the applicable
requirements of these organizations.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America ("GAAP") as detailed in the Financial Accounting Standards Board's Accounting
Standards Codification (*ASC").

Hevenue Recognition

The Company generates commission and fee income from assisting clients with the private placement of debt and
equity capital, M&A advisory services, interim executive management and strategic and business consulting.
Commission and fee income and related expenses are recognized when eamned or incurred.

Income Taxes

The Company is organized in the state of California as a sub-chapter S corporation. The Company has elected to be
treated as a sub-chapter S corporation for federal income tax purposes and does not record a provision or liability for
income taxes. The shareholders report their share of the Company's income or loss on their tax returns. The financial
statements reflect the Company's transactions without adjustment, if any, required for income tax purposes.

Management has evaluated the application of Financial Accounting Standards Board Accounting Standards
Codification (“ASC") 740 “Income Taxes™ to the Company, and has determined that no rescrves for uncertain tax
positions were required to have boen recorded as a result of the adoption of ASC 740. The pnor three tax years
generaily remain subject to examination by the U.S. Federal and most state tax authorities.




38 DEGREE ADVISORS, INC.

NOTES TO FINANCIAL STATEMENTS

(T ]
Use of Estimates

The preparation of financial statements in conformity with accounting pnnciples generally accepted in the United
States of America requires the Company’s management to make estimates and assumptions that aftect the amounts
disclosed in the financial statements. Actual results could differ from those estimates.

2. Net capital requirement

The Company is subject to the Securities and Exchange Commission’s uniform net capital rule (Rule 15¢3-1) which
requires the Company to maintain a minimum net capital equal to or greater than $5,000 or 6 and 2/3% of
aggregate indebtedness, and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1, both as
defined. At December 31, 2014, the Company's adjusted net capital was approximately $111,000 which exceeded
the requirement by approximately $106,000.

3. Related party transactions

The Company receives fees for consuiting and professional services from Secret Golf inc. The Managing Director
of the Company is the interim CEO of Secret Golf inc. and has ownership interest in Secret Golf inc as well. During
2014 the revenue earned for these consulting services was $133,500 and the Company has an accounts
receivable at year-end of $63,000 from Secret Golf inc.

4. Leases

The Company has an operaling lease for office space that part of an Expense Sharing Agreement betwgen the
Company and its Managing Diroctor. Rent expense for the year ended December 31, 2014 was 523.018.

5. Subsequent events

These financial statements were approved by management and available for issuance on February 3, 2015.

Subsequent events have been evaluated through this date. There were no subsequent events raquiring disclosures
or adjustments.




38 DEGREE ADVISORS, INC.

SUPPLEMENTAL INFORMATION

L ]
December 31, 2014

Schedule |
Computation of Net Capital under Rule 15¢3-1
of the Securities and Exchange Commission

Net capital:

Total Shareholders' Equity qualified for net capital $ 181,514
Less: Non allowable assels {70,818}
Net capital ‘ 110,696

Haircut on securities

Adjusted net capital 110,696
Net minimum capital requirement of 6.67% of aggregate ndebtedness

of $1,364 or $5.000 whichever is greater , 5,000
Excess net capital $ 105,696

Reconciliation with Company's Net Capital Computation
(included in Part Il of Form X-17A-5)

Net capilal as reported in Company's Part Il of Form X-17A-5

as of December 31, 2014. $ 110,696
No ditterence .
Net capital per above computation $ 110,696

There are no material differences between the above computation and the Company's corresponding unaudited
Focus Report (form X-17A-5) filing as of December 31, 2014.

See indepandent auditors' raport ‘ 8



38 DEGREE ADVISORS, INC.

SUPPLEMENTAL INFORMATION

w

December 31, 2014

Schedule }
Computation of Determination of Reserve Requirements
Pursuant to Rule 15¢3-3

Not applicable

information for Possession or Control
Requirements under Rule 15¢3-3

Not applicable
Rocbncﬂiaﬁon between Audited and Unaudited

Statement of Financial Condition

There are no reconciling items for the year ended December 31, 2014

See ingependent auditors’ report g



125 E Lake Street, Ste. 303

MICHAEL COGLIANESE CPA, P.C. Bloomingdale, IL 60108

tel 630-351-8942 fax 630-351-4346
CERTIFIED PUBLIC ACCOUNTANTS WWW.COgCpa.com

OFFICES:
Chicago

Bioomingdale
INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT oo '

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Sharehoiders
38 Degree Adbvisors, Inc.
Woodside, CA

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
‘(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2014, which were agreed to by 38 Degree Advisors, Inc., and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating 38 Degree Advisors, Inc.'s compliance with the applicable instructions of Form SIPC-
7. 38 Degree Advisors, Inc.'s management is responsible for 38 Degree Advisors, Inc.'s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The -
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries in the general ledger noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,

2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014,
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and m the related
schedules and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences (if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have been
reported to you. .

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

M‘M%W“A‘P*C-

Bloomingdale, IL |
February 3, 2015

10




SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 \aNoa?s:gi;l‘g.tg;éoD.C. 20090-2185

General Assessment Reconciliation

SIPC-7

{33-REV 7°10j

SIPC-7

{33-REV 7/10)

For the fiscal year ended 2014____ .
{Read caretully the instructions i your Working Copy before complating this Farm?

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
069315 FINRA DEC mailing label requires correction, please e-mail
i any cofrections 1o form@sipc.org and s0 ’
38 Degreg Advisors Inc indicate on the form filed.
3 Hawkview Street :
Portola Valley CA 94028-8037 Name and telephane number of person to
: . contact respecting this form.
[ | - |  Vito Palermo 650-529-1061
2. A. General Assessmen! (item 2e from page 2) $ 0
B. Less payment made with SIPC-6 filed {exclude interest) . 0
Date Paid
C. Less prior overpayment applied (0
D. Assessment balance due o1 (overpayment; 0
E. Interest computed on late payment {see instruction £ for______ days at 20% per annum 0
F. Total assessment balance and interest due (or overpayment carried forward) 5.0
G. PAID WITH THIS FORNM:

Check enclosed. payable 1o SIPC '
Total imust be same as F above) $0

H. Qverpaymen! carnied forward $1 0 5

3. Subsidiaries {S) and predecessors {P} included in this form igive name and 1934 Act registration number)

The.__ SIPC member submitting this form and the

persan by whom it is executed represent thereby i
that all information contained herein is true, correc! 38 Degree Advisors mc'
and comp(e!e. . Q NAIE ©F CALnrgtnn. Paringsgiig ol wiher srgarizaton:
- - g
Auihor zed Signate
Dated the 3rd__ day of February 2015 Managing Director

Taia.

- This torm and the assessment payment Is due 60 days after the end of the fiscal year. Retain the w
tor a period of not less than 6 years, the latest 2 years in an easily accessible pIZce. orking Copy of this form

&= Dates:

= Pastmariked Received . Reviewed

Lot

é Calgulations Documentation - Forward Copy e
e» Exceptions:

&

& Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Jan2ot4
and ending pezu

Eliminate cents
ftem No. P
2a; Total revenus {FOCUS Ling 12:Part 1A Line 8, Code 4030} ) 5255’200

25. Aaditions

1Y Total revenues irom the securities business of subsidiares iexcept foreign subsidiaries) and
predecesscrs not included above.

(2} Net foss from principal transactions in secuni:es in trading accounts.

'3) Net loss from principal transactions in commodities in iraging accounts.

Aj Interest and dividend expense deducted in determining uem 2a,

/8y Net foss from management of or participation in the underwriting of distribution of securihies.

6} Expenses oher than adverlising. ponting, registraticn fees and legal fees deductea in getermining net
profit from managemant of or participation :n underwniting of Gistributicn ¢! secunies.

171 Net loss from securities in mivesiment accounts.

Totat addinions '

[3
134

eductions:

1) Revenues from the distrioution of shares ¢f a registered cpen end nvestment company or unit
investment tryst. from the sale of variable annuities, trom the pusiness of insurance, from invesimen!
advisory sarvices renaerad 10 registerad .nvestmean! companies Of iNSUranie COMpany separate
accounts, and from transactions in securily futures products,

2} Revenues ‘rom commoddy ransactions.

.37 Commissions. Hoor brokerage and clearance paig 10 oiner $IPC mempers in connection with
securines transactions.

‘41 Reunbursements for postage in connectich with prexy sohcstation.

/87 Net gain trom securties i mvestmen! accounts,

i8) 100% ot sommissions and markups eatnag from transactions w0 i3 ceriticates of geposit ang

{it} Treasury bilts. bankers acceptances or commercial paper that mature nineg morths or iess
from issuance gdate.

(7} Direct expenses of printing advertis:ng ana iegal 1aes incurred :n connection wilh other revenue
related 10 the securilies business {revenue defined by Section 1619)iL: of the Acty,

{8) Other rgvenue nol ralated aither directly or :ndwectly 10 the secunties busness.
{See Ingtruction C .

Non-regulated consulting services ' 255,200

{Deauchons m excess of $100,060 require documsnlatior

18) {i" Total interest ang divigend expense (T OCUS Ling 22'PART 1A Line 13,
Code 4075 plus line 2bi4; abovej bul not in excess

of total interest ang divioend income, $
(1) 40% of margin interest earned on custome’s secur:ties
acsounts (40% of FCCUS line 5, Code 3560, $
Enter the greater of line i or {1 0
Towal deouctions 255,200
2d. SIPC Net Cperating Revenues . . $ 0
2e. General Assessment @ .0025 $ 0

o page 1. line 2.A.;




125 E Lake Street, Ste. 303

' Bloomingdale, IL 60108

MICWL COGLIANESE CPA’ PC tel 630-351-8942 fax 630-351-4346
CERTIFIED PUBLIC ACCOQUNTANTS WWW.COgCpa.com

OFFICES:

Chicago
Bloomingdaie

To the Sharehoiders of 38 Degree Advisors, inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) 38 Degree
Advisors, Inc. (“the Company”) identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which 38 Degree
Advisors, Inc. claimed an exemption from 17 C.F.R. § 240.15¢3-3: k (2)(i), (the “exemption provisions") and (2) 38
Degree Advisors, Inc. stated that the Company met the identified exemption provisions throughout the most recent fiscal

year without exception. 38 Degree Advisors, inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about 38 Degree Advisors,
inc.'s compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements

referred to above for them to be fairly stated, in all material respects, based on the conditions set forth in paragraph (k)
(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

il (uanuAL CAP.C.

Bloomingdale, IL
February 12, 2015

13



A2/ 38

¢ ADVISORS

February 3. 2015

Securities & Exchange Commission
100 F Street. NE
Washington., DC 20549

Re: Exemption Report for SEC Rule 15¢3-3 for Fiscal Year 2014
Dear Sir/Madame:

For the fiscal year ending December 31. 2014, 38 Degree Advisors. Inc. claimed exemption from SEC
Rule 15¢3-3 as outlined under paragraph (KX2Xi) of the respective rule. This section states the following:

The provisions of this section shall not be applicable to a broker or dealer who carries no margin
accounts, promptly transmits all customer funds and delivers all securities received in connection with its
activities as a broker or dealer. does not otherwise hold funds or securities for. or owe money or securities
to. customers and effectuates all financial transactions between the broker or dealer and its customers
through one or more bank accounts, each to be designated as “Special Account for the Exclusive Benefit
of Customers of (name of the broker or dealer)”. )

38 Degree Advisors, Inc. met the exemption provided above for the period ending December 31, 2014.

Sincerely,

B W

- Vito E. Palermo

" Managing Director

Main Address: 3 Hawkview Street. Portola Valley. CA 94028
Mailing Address: 2995 Woodside Road, Woodside. CA 94062
Member FINRA/SIPC




