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OATH OR AFFIRMATION

1, _Michael Turner , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Bayshore Partners, LLC , 85

of ___December ,2014 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal ofticer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Siznature

B a)m&é; T

Notary Public

This report ** contains (check all applicable boxes)

{(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconcilistion, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k) A Reconciliation between the sudited and unsudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0O OOoRs0BsERSs
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¢ For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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. An Independent Member of Baker Tilly International

—

AMBAF

MORRIGON BROWN ARGIZ & FARRA, LLC

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
Bayshore Partners, LLC

We have audited the accompanying financial statements of Bayshore Partners, LLC (the “Company”) (a
Florida corporation), which comprise the statement of financial condition as of December 31, 2014, and the
related statements of income, changes in members’ equity, and cash flows for the year then ended that are
filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the
financial statements and supplemental information. The Company’s management is responsible for these
financial statements. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company'’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Bayshore Partners, LLC as of December 31, 2014, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

As discussed in note 4 to the financial statements, the Company is party to a Services Agreement with a
company under common ownership (“related party”) and conducts significant transactions with the related
party which are material to the financial statements. Our opinion is not modified with respect to that matter.

The supplemental information contained in Schedules | and |l has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental
information is the responsibility of the Company’s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented
in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Wpwison, Growm, %& Dot
Fort Lauderdale, Florida
February 27, 2015

MIAMI 1450 Brickell Avenue, 18th Floor, Miami FL 33131 | T 305 373 5500 F 305 373 0056 | www.mbafcpa.com
FORT LAUDERDALE 301 East Las Olas Boulevard, 4™ Floor, Fort Lauderdale, FL 33301 | T 954 760 9000 F 954 760 4465



BAYSHORE PARTNERS, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2014

ASSETS
CURRENT ASSETS
Cash $ 127,224
Accounts receivable 18,103
Prepaid expenses - related party 733,186
TOTAL ASSETS $§ 878513
LIABILITIES AND MEMBERS’ EQUITY
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 22,228
COMMITMENTS AND CONTINGENCIES (NOTE 6)
MEMBERS’ EQUITY 856,285
TOTAL LIABILITIES AND MEMBERS' EQUITY $ 878513

The accompanying notes are an integral part of these financial statements.



BAYSHORE PARTNERS, LLC

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2014

REVENUES:
Advisory fees
Other fees

TOTAL REVENUES
EXPENSES:
Overhead reimbursement — related party
Professional fees
Regulatory expenses
Miscellaneous expenses
TOTAL EXPENSES

NET INCOME

The accompanying notes are an integral part of these financial statements.

$ 6,260,354
113.413
6.373.767
6,280,340
46,258

40,428

2.064
6.369.090

$ 4677



BAYSHORE PARTNERS, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014

MEMBERS’ EQUITY — JANUARY 1, 2014
NET INCOME
MEMBERS' EQUITY - DECEMBER 31, 2014

The accompanying notes are an integral part of these financial statements.

$ 851,608

4,677

$ 806285



BAYSHORE PARTNERS, LLC

STATEMENT OF CASH FLows
FOR THE YEAR ENDED DECEMBER 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses - related party
Accounts payable and accrued expenses
TOTAL ADJUSTMENTS

NET CASH PROVIDED BY OPERATING
ACTIVITIES AND NET INCREASE IN CASH

CASH - BEGINNING OF YEAR
CASH - END OF YEAR

The accompanying notes are an integral part of these financial statements.

$ 4,677

(12,997)
33,200
(14.170)

— 6033

10,710

116.514
$§ ___127.224



BAYSHORE PARTNERS, LLC

NOTES TO FINANCIAL STATEMENTS
DeceEMBER 31, 2014

ORGANIZATION

Bayshore Partners, LLC (the “Company”) is a Florida limited liability company based in Fort Lauderdale, Florida.
The Company was organized to operate as a registered broker-dealer in securities in the United States of
America and provides merger and acquisition advisory services to shareholders and owners of companies as well
as engages in the distribution of debt and equity securities of corporations and other entities through the private
placement of such securities on a best efforts basis. The Company is a registered broker-dealer with the
Securities and Exchange Commission (“SEC”) and a member of the Financial Industry Regulatory Authority
(“FINRA").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Financial Statement Presentation

The accounting policies and reporting practices of the Company conform to the predominant practices in the
broker-dealer industry and are in accordance with accounting principles generally accepted in the United States
of America.

Government and Other Regulation

A broker-dealer of securities business is subject to significant regulation by various governmental agencies and
self-regulatory organizations. Such regulation includes, among other things, periodic examinations by these
regulatory bodies to determine whether the Company is conducting and reporting its operations in accordance
with the applicable requirements of these organizations. As a registered broker-dealer, the Company is subject to
the SEC’s net capital rule (Rule 15c3-1) which requires that the Company maintain a minimum net capital, as
defined.

Cash

The Company considers investments with an original maturity of three months or less to be cash equivalents.
Financial instruments which potentially subject the Company to concentration of credit risk consist principally of
cash deposits in excess of Federal Deposit Insurance Corporation (“FDIC”) insured limit of $250,000. At times,
such balances exceed these insured limits.

Revenue Recognition

Advisory fee income is recorded as earned based on agreed-upon terms with the Company's clients.
Commission income and related expenses are recorded in the accounts on a trade date basis.

Iincome Tax

The Company is treated as a partnership for federal income tax purposes and, accordingly, generally would not
incur income taxes or have any unrecognized tax benefits. Instead, its earnings and losses are included in the tax
return of its members and taxed depending on the members’ tax situation. As a result, the financial statements do
not reflect a provision for income taxes.

The Company recognizes and measures tax positions taken or expected to be taken in its tax return based on
their technical merit and assesses the likelihood that the positions will be sustained upon examination based on
the facts, circumstances and information available at the end of each period. Interest and penalties on tax
liabilities, if any, would be recorded in interest expense and other non-interest expense, respectively.

The U.S. Federal jurisdiction and Florida are the major tax jurisdictions where the Company files income tax
returns. The Company is generally no longer subject to U.S. Federal or State examinations by tax authorities for
years before 2011.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that might affect certain reported
amounts and disclosures in the financial statements and accompanying notes during the reporting period.
Accordingly, actual results could differ from those estimates.



BAYSHORE PARTNERS, LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Concentration of Credit Risk

Advisory fee income from the Company’s four largest customers accounted for approximately 92% of advisory
tee income for the year ended December 31, 2014,

Recently Issued Accounting Pronouncement
Revenue From Contracts With Customers

In May 2014, the FASB issued an accounting standard update which affects the revenue recognition of entities
that enter into either (1) certain contracts to transfer goods or services to customers or (2) certain contracts for
the transfer of nonfinancial assets. The update indicates an entity should recognize revenue in an amount that
reflects the consideration the entity expects to be entitied to in exchange for the goods or services transferred by
the entity. The update is to be applied to the beginning of the year of implementation or retrospectively and is
effective for annual periods beginning after December 15, 2017 and in interim periods in annual periods
beginning after December 15, 2018. Early application is permitted, but no earlier than annual reporting periods
beginning after December 15, 2016. The Company is currently evaluating the effect the update will have on its
financial statements.

Subsequent Events

The Company has evaluated subsequent events through February 27, 2015, which is the date the financial
statements were issued.

NET CAPITAL REQUIREMENT

The Company, as a registered broker-dealer in securities, is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1), which requires that the Company maintain “Net Capital” equal to the
greater of $5,000 or 6 2/3% of “Aggregate Indebtedness,” as defined, and requires that the ratio of aggregate
indebtedness to net capital shall not exceed 15 to 1. At December 31, 2014, the Company had net capital of
$104,996 which was $99,996 in excess of its required net capital of $5,000. At December 31, 2014, the ratio of
"Aggregate Indebtedness" to "Net Capital" was 0.21 to 1.

RELATED PARTY TRANSACTIONS

The Company is party to a Services Agreement with a company under common ownership (‘related party”)
effective January 1, 2014. Under this agreement, the Company reimburses the related party for overhead and
salaries for shared personnel. For the year ended December 31, 2014, the Company paid approximately
$6,280,000 for reimbursement of overhead and salaries. This reimbursement of overhead and salaries are
included in overhead reimbursement - related party expenses in the accompanying statement of income. As of
December 31, 2014, the Company prepaid approximately $733,000 of service fees to the related party which are
included as prepaid expenses - related party in the accompanying statement of financial condition.

MEMBERS’ CAPITAL

The Company operates under an operating agreement (“Agreement”) with a perpetual term, unless terminated
under provisions of the Agreement. Membership capital is non-interest bearing and members are not entitied to
withdraw or demand capital amounts, unless as provided for in the Agreement. Profit and losses are alfocated
principally based on each members pro rata share of total capital.

COMMITMENTS AND CONTINGENCIES

The Company is exposed to various asserted and unasserted potential claims encountered in the normal course
of business. in the opinion of management, the resolution of these matters will not have a material effect on the
Company'’s financial position or results of operations.



SUPPLEMENTAL SCHEDULES
8



BAYSHORE PARTNERS, LLC

SCHEDULE |
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2014

CREDITS
Members’ equity

DEBITS
Accounts receivable
Prepaid expenses — related party

TOTAL DEBITS

NET CAPITAL
MINIMUM NET CAPITAL REQUIREMENT 6-2/3%
OF AGGREGATE INDEBTEDNESS OF $22,228
OR $5,000, WHICHEVER IS GREATER

EXCESS NET CAPITAL

EXCESS NET CAPITAL @ 1000% (NET CAPITAL LESS
120% OF MINIMUM NET CAPITAL REQUIREMENTS)

SCHEDULE OF AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses

TOTAL AGGREGATE INDEBTEDNESS
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

See Report of Independent Registered Public Accounting firm.

$ 856,285

18,103

733,186

751,289

104,996

5.000

§ 99906
§ 98990

22,228



BAYSHORE PARTNERS, LLC

SCHEDULE I}

RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION TO COMPANY'S
CORRESPONDING UNAUDITED FORM X-17a-5, PART Il FILING
AS OF DECEMBER 31, 2014

NET CAPITAL PER COMPUTATION, ON PAGE 9
Audit adjustment — accrual of audit fees

NET CAPITAL PER COMPUTATION INCLUDED IN THE
COMPANY’S UNAUDITED FORM X-17a-5, PART IIA FILING

10

$ 104,996

— 3,500

$ 101,406



MBAF

MORR[‘;O\I BROWN ARGIZ & FARRA, LLC

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
Bayshore Partners, LLC

We have reviewed management's statements, included in the accompanying Exemption Report
under Rule 17a5(d)(4) of the Securities and Exchange Commission, in which (1) Bayshore
Partners, LLC identified the following provisions of 17 C.F.R. §15¢c3-3(k) under which Bayshore
Partners, LLC claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(i) (the “exemption
provision") and (2) Bayshore Partners, LLC stated that Bayshore Partners, LLC met the identified
exemption provision throughout the most recent fiscal year without exception. Bayshore Partners,
LLC’s management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Bayshore Partners, LLC’s compliance with the exemption provision. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Fort Lauderdale, Florida
February 27, 2015

An Independent Member of Baker Tilly International

MIAMI 1450 Brickell Avenue, 18th Floor, Miami FL 33131 | T 305 373 5500 F 305 373 0056 | www.mbafcpa.com
. FORT LAUDERDALE 301 East Las Olas Boulevard, 4™ Floor, Fort Lauderdale, FL 33301 | T 954 760 9000 F 954 760 4465




BAYSHORE PARTNERS, LL.C

Bayshore Partners, LLC's Exemption Report

Bayshore Partners, LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and
dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the
best of its knowledge and belief, the Company states the following:

1. Bayshore Partners, LLC claimed an exemption 17 C.F.R. § 240.15¢3-3 under the following provisions
of 17 C.F.R. § 240.15¢3-3 (k)(2)(i) for the fiscal year ended December 31, 2014.

2. Bayshore Partners, LLC met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)(2)(i)
throughout the most recent fiscal year of January 1, 2014 to December 31, 2014, without exception.

Bayshore Partners, LLC

1, Craig Farlie, affirm that, to my best knowledge and belief, this Exemption Report is true and correct.

Signature

MER m

Title

February 03, 2015

401 East Las Olas Blvd., Suite 2360 - Fort Lauderdale, FL 33301 - P. 954.358.3800 - F. 954.358.3838



BAYSHORE PARTNERS, LLC

STATEMENT ON EXEMPTION FROM THE COMPUTATION FOR DETERMINATION

OF RESERVE REQUIREMENTS AND INFORMATION RELATING TO POSSESSION

OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION AS OF DECEMBER 31, 2014

In accordance with the exemptive provisions of SEC Rule 15¢3-3, especially exemption k (2) (i), the Company is
exempt from the computation of reserve requirements and the information relating to the possession or control
requirements. During 2014, the Company did not provide services to warrant the maintenance of a “Special Account for
the Exclusive Benefit of customers.”

13



BAYSHORE PARTNERS, LLC

AGREED-UPON PROCEDURES RELATED TO AN
ENTITY’S SIPC ASSESSMENT RECONCILIATION

DECEMBER 31, 2014

MBAF

MORRISON BROWN ARGIZ & FARRA, LL.C

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS




MBAF

MORRISON BROWN ARGIZ & FARRA, LLC

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Members
Bayshore Partners, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (“Form
SIPC-7") to the Securities Investor Protection Corporation (“SIPC”) for the year ended December 31, 2014, which
were agreed to by Bayshore Partners, LLC and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., SIPC, solely to assist you and the other specified parties in evaluating Bayshore
Partners, LLC’'s compliance with the applicable instructions of Form SIPC-7. Bayshore Partners, LLC's
management is responsible for Bayshore Partners, LLC’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

Check Date Check number Payee Amount
April 17, 2014 1478 SIPE $ 234 *
November 18, 2014 1537 S|BEC $ 15,246
February 2, 2015 1554 SIPC $ ag7 *
February 19, 2015 1557 SIPC $ 688

* - Late payment assessed

2. Compared the amounts reported on the audited Form X-17a-5 for the year ended December 31, 2014, as
applicable, with the amounts reported on SIPC-7 for the year ended December 31, 2014, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
which include focus reports, general ledger and financial statements from January 1, 2014 to December
31, 2014, noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers, which include focus reports, general ledger and financial statements from
January 1, 2014 to December 31, 2014, supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone than these specified parties.

Wpwan. Bhown, %i Doud
Fort Lauderdale, Florida
February 27, 2015

MIAMI 1450 Brickell Avenue, 18th Floor, Miami FL 33131 | T 305 373 5500 F 305 373 0056 | www.mbafcpa. )
FORT LAUDERDALE 301 East Las Olas Boulevard, 4" Floor, Fort Lauderdale, FL 33301 | T 954 760 9000 F 954 760 4465




