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OATH OR AFFIRMATION

I, John W.Felix, swear (or affirm) that, to the best of my knowledge and belief the accornpanying financial statement and
supporting schedules pertaining to the firm of Consortium Finance Securities, LLC, as of December 31,2014, are true and
correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any
proprietary interest in any account classified solely as that of a customer, except asfollows:

NONE

Signature

Notary Public

This report** contains (check all applicable boxes):

0 (a) Facing page
0 (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss).
0 (d) Statement of CashFlows.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietor's
Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.

0 (h) Computation for Determination of ReserveRequirements Pursuant to Rule
15c3-3.

0 (i) Information Relating to the Possession or control Requirements Under Rule
15c3-3.

0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15c3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

0 (1) An Oath or Affirmation.

2 (m) A copy of the SIPC SupplementalReport.
0 (n) A report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Jurat

A notary public or other officer completing this

certificate verifies only the identity of the individual

who signed the document to which this certificate

is attached, and not the truthfulness, accuracy, or

validity of that document.

State California

County of Contra Costa

Subscribed and sworn to (or affirmed) before me on this 72É day of ,

Proved to me on the basis of satisfactory evidence to be the person(s) who appeared before me.

(notary seal)

Signature
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ERNSTWINTTER & ASSOCIATES CertifieePublic Accountants

675 Ygnacio Valley Road, Suite A200 (925) 933-2626
Walnut Creek, CA 94596 Fax (925) 944-6333

Report of Independent Registered Public Accounting Fina

To the Member
ConsortiutnFinance Securities LLC

We haveaudited the accompanyingstatement of financial condition of Consortium Finance Securities LLC(the "Company")
as of December 31, 2014, and the related statements of operations,changesin member's equity, and cashflòws for the year
then ended.Thesefinancial statementsare the responsibility of the Company's management.Our responsibility is to express
an opinion on these financíal statements basedon our audit;

We conducted our audit in accordancewith the standards of the Public Company Accounting Oversight Board (united
States).Those standardsrequire that we plan andperform the audit to obtain reasonableassuranceabout whether the financial
statementsare free of material misstatement.An audit includes examining, on a test basis,evidence supportingthe amounts
and discibsures in the financial statements.An audit also includes assessingthe accounting principles usedand significant
estimates made by management,as well asevaluating the overall financial statement presentation. We believe that our audit
provides areasonablebasis for our opinion.

In our opinion, the financial statements referred to above present fairlyein all material respects,the financial condition of
Consortium FinanceSecuritiesLLC as of December 31,2014, and the results of its operations and its cashflows for the year
then ended inaccordancewith accountingprinciples generally acceptedin the United Statesof America.

As described inNote 6 to the financial statements,the Company restated and corrected the financial statementsfor an error
resulting in anunderstatement of previously reported2013 revenue,commission expensesand member's equity.Our opinion
is not modified for this

Schedules1 and 11have been subjected to audit procedures performed in conjunction with the audit of the Company's
fmancial statements.The supplementalinformation is the responsibility of the Company'smanagement Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluatedwhether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240,17345of the Securities ExchangeAct of 1934.In our opinion, SchedulesI and Il are fairly stated, in all material
respects,in relation to the financial statementsasa whole.

Walnut Creek, California

February26,2015
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Consortium Finance Securities LLC

Statement of Financial Condition

December 31,2014

Assets

Cashandcashequivalents $ 21,800

Accounts receivable 16,223

Prepaiddeposits andother 1,154

Total Assets $ 39,177

Liabilities and Member's Equity

Accounts payable $ 9,692

Total Liabilities 9,692

Member's Equity 29,485

Total Liabilities and Member's Equity $ 39,177

Seeaccompanying notes
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Consortium Finance Securities LLC

Statement of Operations

For the Year Ended December 31,2014

Revenue

Transaction fees $ 501,422

Total Revenue 501,422

Expenses

Consulting expenses 459,375

Professional fees 28,526

Other operating expenses 26,881

Total Expenses 514,782

Net Loss $ (13,360)

Seeaccompanying notes
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Consortium Finance Securities LLC

Statement of Changes in Mergber's Equity

For the Year Ended December 31,2014

December 31, 2013, asoriginally stated $ 28,478

Prior PeriodAdjustment 21,000

December 31, 2013 as restated 49,478

Distributions (21,633)

Contributions 15,000

Net loss (13,360)

December 31,2014 $ 29,485

Seeaccompanying notes
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Consortium Finance Securities LLC

Statement of Cash Flows

For the Year Ended December 31,2014

Cash Fiows from Operating Activities

Net loss $ (13,360)

Adjustments to reconcile net loss

to net cashprovided by operating activities:

(Increase) decrease in:

Accounts receivable 196,777

Prepaid expenses 1,178

Increase (decrease) in:

Accounts payable (196,052)

Net Cash Used in Operating Activities (11,457)

Cash Flows from Financing Activities

Capital contribution 15,000

Distributions (21,633)

Net Cash Used in Financing Activities (6,633)

Net Decrease in Cash and Cash Eqµivalents (18,090)

Cash and cash equivalents at beginning of year 39,890

Cash and Cash Equivaients at End of Year $ 21,800

See accompanying notes
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Consortium Finance Securities LLC

Notes to the Financial Statements

December 31,2014

1. Organization

Consortium Finance Securities LLC (the "Company") was organized as a Delaware limited liability company on
May 11,2011, and was registered with the Securities andExchange Commission as a securities broker dealeron
February 21, 2013. The Company is owned by its sole member, Consortium Finance Advisors, LLC (the
"Member") andoperates in Orinda, California. The Company pmvides financial advisory and related services.

On November 1,2013, MidSpan Advisors, LLC and its sole member, MidSpan Partners Holdings, LLC, entered
into a business combination transaction (the "Transaction") with MHT Securities L.P.("MHT"). As a result of the
Transaction, substantially all of the assets of MidSpan Advisors, LLC were distributed to the member, and
subsequently the assets of the member were contributed to MHT, in exchange for the issuanceby MHT MidSpan
of units of limited partner interests (the "Common Units") to the member.

As of August 5, 2013,Consortiutn Finance,LLC hadentered into a letter of intent to purchase,through its affiliate,
Consortium Finance Advisors, LLC, the membership interests of MidSpan Advisors, LLC (now Consortium
Finance Securities LLC) after completion of the Agreement with MHT. The name of the broker dealer was
changed from MidSpan Advisors LLC to Consortium Finance Securities LLC following the close of the
Transaction even though the sale of the broker dealer entity to Consortium Finance Advisors, LLC was still in
pocess. On June 9,2014, the sale of Consortium Finance SecuritiesLLC to Consortium FinanceAdvisors, LLC
wascompleted.

2. Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banksand certain highly liquid investments with original
maturities of three months or less,other than those held for sale in the ordinary course of business,to be cash
equivalents.

Accounts Receivable

The Company considers accounts receivable to be fully collectible, and accordingly, no allowance for
doubtful accounts has been provided. If amounts become uncollectible, they will be chargedto operations
when that determination is made.

Revenue Recognition

Transaction fees are earned from providing financial advisory services to clients. Revenue is recognized
when earned either by fee contract or the success of a predetermined specified event and the income is
reasonably determinable.

Use of Estimates

The preparation of financial statements in accordancewith accounting principles generally acceptedin the
United States of America requires management to make estimates and assumptionsthat affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amountsof revenues
and expenses during the reporting period. Actual results could differ from those estimates andmay have an
impact on future periods.
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Consortium Finance Securities LLC

Notes to the Financial Statements

December 31,2014

2. Significant Accounting Policies Continued

Fair Vaine of Financial Instruments

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial
instruments (none of which are held for trading purposes) approximate the carrying valuesof such amounts.
No assetsor liabilities are currently required to adjust to fair value on a recurring basis.

Income Taxes

The Company, a limited liability company, is taxed as a division of its sole member under the Internal

Revenue Code and a similar state statute. In lieu of income taxes, the Company passes100% of its taxable
incomeand expenses to its sole member. Therefore, no provision or liability for federal or state income taxes
is included in these financial statements. The Company is however, subject to the annualCalifornia LLC tax

and a California LLC fee based on gross revenue. The Company is no longer subject to examinations by
major tax jurisdictions for years before 2010.

3. Net Capitai Requirements

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule 15c3-1)
which requires the Company to maintain a minimum net capital equal to or greater than $5,000 and a ratio of
aggregate indebtedness to net capital not exceeding 15 to 1, both as defined. At December 31, 2014, the
Company's net capital was $12,108which exceededthe requirementby $7,108.

4. Risk Concentration

For the year ended December 31,2014, approximately 97% of the Company Revenueswere earned from two
clients.

At various times during the year, the Company's cash balance may exceed the FDIC insured limits.

5. Related Party Transaction

Consortium Finance, LLC ("CF"), a company under common control, provides office spaceand pays most
overhead expenses for the Company. Consulting expenses of $459,375 were paid to CF during the year ended
December 31,2014. The Company'sresults of operations andfinancial position could differ significantly from
those that would have beenobtained if the entities were autonomous.

6. Prior Period Adjustment

Retained earnings at the beginning of 2014 hasbeenadjusted for a revenue recognition error in the prior year.
The Company restated and corrected the financial statements for an error resulting in an understatement of
previously reported 2013 revenue by $213,000, commission expense by $192,000 and member's equity by
$21,000.

7. Subsequent Events

The Company has evaluated subsequent events through February 26, 2015, the date which the financial
statements were issued.
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Consortium Finance Securities LLC

Schedule I

Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission

As of December 31,2014

Net Capital

Total member'sequity $ 29,485
Less:Non-allowable assets

Accounts receivable 16,223

Prepaid expenses 1,154

Net Capital 12,108

Net minimum capital requirement of 6 2/3% of aggregate

indebtedness of $9,692 or $5,000,whichever is greater 5,000

ExcessNet Capital $ 7,108

Reconciliation with Company's Net Capital Computation
(Included in Part II of Form X-17A-5 as of December 31,2014)

There were no material differences noted in the Company'snet capital computation at December 31, 2014.

Seeaccompanying notes
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Consortium Finance Securities LLC

Schedule II

Computation for Determination of Reserve Requirements Under
Rule 15c3-3 of the Securities and Exchange Commission

For the Year Ended December 31,2014

An exemption from Rule 15c3-3 is claigned, based upon section (k)(2)(i). All customer transactions are processed in
accordance with Rule 15c3-1(a)(2).

Information Relating to Possession or Control Requirements Under
Rule 15c3-3 of the Securities and Exchange Commissions

For the Year Ended December 31,2014

An exemption from Rule 15c3-3 is claimed,basedupon section (k)(2)(i).
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ERNST WINTTER & ASSOCIATES ceneficePuhue Accountants

675YgnacioValley Road, Suite A200 (925)933-2626
Walnut Creek, CA 94596 Far (925) 94416333

Review Report of Independent Registered Public Accounting Firm

To the Member
ConsortiumFinance SecuritiesLLC

We have reviewed management'sstatements,included in the accompanyingSEA 15c3-3 Exemption Report, in which (1)
Consorthun Finance Securities LLC (the "Company")identified the following provisions of 17C.F.R.§15c3-3(k) under
which the Cornpany claimed an exemptionfrom 17 C.F.R.§240.15c3-3: (k)(2)(i) (the "exemption provisiöns") and (2) the
Company stated that Consortium Finance Securities LLC met the identified exemption provisions for the year ended
December 31, 2014 without exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting oversight Board (United

States) and, accordingly, included inquiries and other required procedures to obtain evidence about the Company's
compliance with the exemption provisions- A review is substantially less in scopethan an examination; the objective of
which is the expressionof anopinion onmanagement'sstatements.Accordingly, we do not expresssuchan opinion.

Based on our review, we are not aware of any material niodifications that should be made to management's statements
referred to above for them to be fairly stated,in alí materialiespects, basedon the provisions set forth in paragraph(k)(2)(i)
of Rule 15c3 3 under the SecuritiesExchangeAct of 1934.

Wainut Creek, California

February26,2015
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ACONSORTIUM
FINANCE

Group of Companies
Consortium Finance, LLC/ Consortium FinanceAdvisors.LLC/ Consortium Finance Securities.LLC

1 EmbarcaderoCenter,Suite 500 San Francisco,CA 94111 OfHce415-439-0023

January 9,2015

SEA 15c3-3 Exemption Report

I, John W.Felix, President of Consortium Finance Securities, LLC (the "Company") represent the
following:

1. The Company claims the k(2)(i)exemption to SEA §240.15c3-3;

2. The Company met the identified exemption provisions in SEA §240.15c3-3(k)throughout the
most recent fiscalyear as of December 31,2014 without exception; and

3. There were no exceptions during the most recent fiscal year in meeting the identified
exemption provisions in SEA §240.15c3-3(k).

R pectfully submitted,

ohn W.Felix
President

Consortium Finance, LLC operatesasan affiliate of Consortium Finance Securities, LLC memberFINRA and SIPC
www.consortiumfinance.com



ERNST WINTTER & A$30CIATES Certified Public Accountants

675 Ygnacio ValleyRoad, Suite A200 (923)933-2626
Walnut Creek, CA 94596 Fax l923) 944 6333

Independent Accountant's Agreed-Upon Procedures Report on Schedule of Assessment and Payments
(Form SIPCi7)

To theMember
Consortium FinanceSecurities LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumeratedbelow with respect to the accompanying Schedule of Assessment andPayments (Form SIPCa7) to the Securities
investor Protection Corporation (SIPC) for the year endedDecember 31,2014, which were agreed to by Consortium Finance

Securities LLC (the "Company"), and the Securities and Exchange Commissione Financial Industry Regulatory Authority,
Inc., aral SiPC, solely to assist you and the other specinedparties in evaluating the Company's compliance with the
applicable instructions of Form SIPC-7. The Company's management is responsible for the Company's compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American lastitute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently,we makeno representation regarding the sufficiency of
the proceduresdescribedbelow either for the purpose for which this report has beenrequestedor for any other purpose.The
procedureswe performed and our findings are asfollows:

1) Compared the listed assessmentpayments in Form SIPC-7 with respective cashdisbursementrecordsentries, noting no
differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014, asapplicable,
with the amounts reported in Form SlPC-7 for the year ended December 31,2014,noting an overstatement of total
revenue of $213,000s

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Proved the arithmetical accuracyof the calculations reflected in Form SIPC-7 and in the related schedulesandworking
paperssupporting the adjustmentsnoting nodifferences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 .on which it was
originally computed,noting no differences(if applicable).

We were not engaged to, anddid not conductan examination, the objective of which would be the expressionof anopinion
oncompliance.Accordingly, we do not expresssuch an opinion.Had we performed additional procedures,other matters
might have come to our attention that would havebeenreportedto you.

This report is intended solely for the information anduse of the specified parties listed above and is not intendedto be and
shoíd not beusedby anyone other than thesespecifiedparties.

Walnut Creek, California

February26,2015
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·°· "°x9225 2"eM'S°3"ó0D.C.20090-2185 SIPC-7
(33-REV 7/10) 09neral ASSGSSinentReconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy before completing this Form)

0 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year endsfor
putposes of the audit requirement of SEC Rule17a-5:

Note: If any of the information shown on the
22*22*-**3364*"*"*"******MIXED AADC220 i mailing label requires correction; pleasee-mail
069006 FINRA DEC any correctionsto form@sipc.organdso
CONSORTIUMFINANCESECURITIESLLC indicate on the formfiled.
27WOODLANDRD
ORINDACA94563-4019 Narneand telephonenumberof personto

contact respecting this form.

2. A. General Assessment (item 2e from page 2) $ | My

B. Lesspayment madewith SIPC-6 filed (exclude interest) )

Date Paid

C. Less prior overpayment applied )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for_____days at 20% per annutn

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be sameas F above) $ _25%

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby

that all information contained herein is true, correct p <srha erritve «JNhr*C 0-{..
and complete. tion.Partnership or otherorganization)

Authorized signature)

Dated the A day of Imb. , 20 . O

This form and the assessment payment is dye 60 days after t nd of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates:
Postmarked Received Reviewedu.s

lçutations Documentation ForwardCopy

Disposition of exceptions:

1



DETERMINATIOpOF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

E niinate cents

2a.mNtaÌrevenue (FOCUSLine 12/Part IIA Line 9, Code4030) $

26.Additions:

(1) Totai revenuesfromthe securities business of subsidiaries (except foreign subsidiaries) and
predecessorsnot included above.

(2) Net loss from principal transactions insecurities in trading accounts.

(3)Netloss from principaltransactionsincommoditiesin tradingaccounts.

(4) Interest anddividend expense deductedin determining item 2a.

(5) Net loss from managementof or participatierrin the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining net
profit from managementof or participation in underwriting or distribution of securities.

)wfieglo.tsfronLsecgigesin investmentaccounts.
Total additions

2c. Deductions:

(1) Revenuesfrom the distribution of sharesof a registered openend investment companyor unit
investment trust, from the saie of variable annuities, from the business of insurance, from investment
advisoryservices rendered to registered investment companiesor insurance companyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenues from commoditytransactions.

issians,floor.brokerage andclearance paid to other SIPC membersin connection with
sedirities transactions.

(4) Reimbursementsfor postage in connectionwith proxy solicitation.

(5) Net gainfromsecurities in investme itifts.

(6) 100%of commissionsandmarkups earnedfrom transactions in (i) certificates of deposit and
(ll) Treasury bilis, bankersacceptancesorcommercialpaper that matureninemonthsor less
from issuance date.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue definedby Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or índirectly to the securities business.
(See instruction C):

(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Total interest and dividend expense (FOC).ISLine 22/PART llA Line 13;
Code4075 plusline2b(4) above) but not in excess
of total interest anddividend income. $

(ii) 40% of margin interest earnedoncustomerssecurities
accounts (40% of FOCUSline 5, Code3960). $

Enterthe greater of line (i) or (ii)

Total deductions

2d.SIPC Net Operating Revenues a 7f4.NM

29.General Assessment @ .0025 $ i $4
(to paget, line 2.A.)
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