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OATH OR AFFIRMATION

1, __Doug Bonnetie , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Crestone Securities, LLC , as

of December 31 ,20 14 are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

. 7

am

/“\Signature -
Manager
Title
0 OANA BOLTON
= 77 7 Notary Public NOTARY PUBLIC
STATE OF COLORADO
This report ** contains (check all applicable boxes): NOTARY ID 19974014060
¥ (a) Facing Page. MY COMMISSION EXPIRES 10/30/2047

X (b) Statement of Financial Condition.

= (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.
() Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

Ol (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

O] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
O Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to existor found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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l : 7979 L. Tults Avenue, Suite 400
K & Denver, Colorado 80237-2521
I'; 303.740-9100

F: 303.740-9009
www.ERSH.com

AUDIT | TAX | CONSULTING

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Crestone Securities LLC
Boulder, Colorado

We have audited the accompanying financial statements of Crestone Securities LLC (the "Company")
(a Colorado limited liability company), which are comprised of the statement of financial condition as
of December 31, 2014, and the related statements of operations, changes in member's equity, and cash
flows for the year then ended, which are filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes to the financial statements and supplemental information. The
Company's management is responsible for these financial statements. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The Company is
not required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. OQur audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements and assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Crestone Securities LLC as of December 31, 2014, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

DENVER » FORT COLLINS - BOULDER
ERS&H LLLY



To the Member
Crestone Securities LLC
Page Two

Schedule T has been subjected to audit procedures performed in conjunction with the audit of the
Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the supplemental information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

LR+ LLLP
EKS&H LLLP

February 3, 2015
Denver, Colorado



CRESTONE SECURITIES LLC

Statement of Financial Condition

December 31, 2014
Assets
Assets
Cash S 50,627
Deposit with the clearing broker 50,000
Accounts receivable 1,004
Prepaid expenses 11,523
Total assets S 113,154
Liabilities and Member's Equity
Liabilities -

Contingencies .

Member's equity 113,154
Total liabilities and member's equity S 113,154

See notes to financial statements.
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CRESTONE SECURITIES LLC

Statement of Operations
For the Year Ended December 31, 2014

Revenue
Mutual fund marketing and distribution fees S 30,472
Service fees - related party 192,000
Total revenue 222,472
Expenses
Management fees - related party 102,000
Clearing fees 84,003
General and administrative 23,657
Software expenses 18,808
Professional fees 8,615
Total expenses 237,083
Net loss $  (14611)

See notes to financial statements.
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CRESTONE SECURITIES LLC

Statement of Changes in Member's Equity
For the Year Ended December 31, 2014

Balance - December 31, 2013 S 115,674
Contributions from member 12,091
Net loss (14,611)
Balance - December 31, 2014 S 113,154

See notes to financial statements.
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CRESTONE SECURITIES LLC

Statement of Cash Flows
For the Year Ended December 31, 2014

Cash flows from operating activities
Net loss S (14,611)
Adjustments to reconcile net loss to net cash used in
operating.activities
Changes in assets and liabilities

Accounts receivable (1,004)
Prepaid expenses 598
Net cash used in operating activities (15,017)

Cash flows from financing activities
Contributions from member 12,091
Net decrease in cash (2,926)
Cash - beginning of year 53,553
Cash - end of year S 50,627

See notes to financial statements.
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CRESTONE SECURITIES LLC

Notes to Financial Statements

Note 1 - Description of Business and Summary of Significant Accounting Policies

Crestone Securities LLC (the "Company") is a Colorado limited liability company and is a registered
broker-dealer under the Securities Exchange Act of 1934 (the "Act"). The Company was formed on
January 4, 2000 and commenced operations in August of 2000. The Company's operating
agreement calls for the Company to cease existence in February 2020. The Company's sole member
is Crestone Capital Advisors, LLC. The Company serves as the broker-dealer for certain security
trades executed in portfolios managed by an affiliate of its sole member.

The Company operates pursuant to Rule 15c¢3-3(k)(2)(B) of the Act and does not carry customer
accounts or clear customer transactions. Accordingly, all transactions are executed and cleared on
behalf of the Company by its clearing broker on a fully disclosed basis. The Company's agreement
with its clearing broker provides that its clearing broker will keep such records of the transactions
effected and cleared in the customer accounts as are customarily kept by a clearing broker pursuant
to Rules 17a-3 and 17a-4 of the Act and perform all services customarily incident thereto. All
customer funds and securities received, if any, are transmitted directly to the clearing broker.
Therefore, the Company is exempt from the remaining provisions and requirements of Rule 15¢3-3 of
the Act.

The Company is part of a group of entities affiliated through common ownership. Accordingly, this
affiliation and other related party disclosures must be taken into consideration in reviewing the
accompanying financial statements (Note 2). The operating results of the Company could vary
significantly from those that would have been obtained had the Company operated with unaffiliated
parties.

Cash

The Company considers all highly liquid instruments purchased with an original maturity of three
months or less to be cash. The Company continually monitors its positions with, and the credit
quality of, the financial institutions with which it invests. The Company had no cash equivalents as
of December 31, 2014.

Concentrations of Credit Risk

Financial instruments, which potentially subject the Company to concentration of credit risk, consist
principally of cash and deposits with the clearing broker. The Company places its temporary cash
investments and deposits with the clearing broker, which management believes is a high-credit,
quality financial institution.

Fair Value of Financial Instruments

The carrying amounts of financial instruments including cash, deposit with the clearing broker, and
other assets approximated fair value as of December 31, 2014 because of the relatively short
maturity of these instruments.



CRESTONE SECURITIES LLC

Notes to Financial Statements

Note 1 - Description of Business and Summary of Significant Accounting Policies (continued)

Deposit With the Clearing Broker

Deposit with the clearing broker includes funds deposited with the clearing broker to offset certain
risks assumed by the clearing broker related to clearing and settling securities and cash transactions
on behalf of the Company's customers.

Revenue Recognition

The Company records securities transactions and related revenue and expenses on a trade date basis,
which is the date that the transactions are executed. Service fees are recognized in the period
during which they are earned.

Income Taxes

The Company is not considered a separate taxable entity for income tax purposes. Accordingly, all
taxable income and losses are reported on the income tax return of the member, and no provision for
income taxes has been recorded in the accompanying financial statements.

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely than
not that the tax position will be sustained on examination by the taxing authorities, based on the
technical merits of the position. The result of the reassessment of tax positions in accordance with
these provisions did not have an impact on the Company's financial statements. Tax years that
remain subject to examination by taxing authorities include 2010 and 2011 through the current
period for state and federal tax reporting purposes, respectively.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosures of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Subsequent Events

The Company has evaluated all subsequent events through the audit report date, which is the date
the financial statements were available to be issued. There were no subsequent events requiring
additional disclosure as of that date. \



CRESTONE SECURITIES LLC

Notes to Financial Statements

Note 2 - Related Party Transactions

As discussed in Note 1, the Company serves as the broker-dealer for an affiliate of its sole member.
All of the Company's revenue is derived from mutual fund marketing and distribution fees relating to
securities transactions executed in portfolios managed by an affiliate of its sole member and from
service fee revenue as described below.

The Company entered into a service fee agreement with an affiliate of its sole member in which the
Company has agreed to provide brokerage services in exchange for a monthly fee of $16,000.
Service fees earned during the year ended December 31, 2014 were $192,000.

The Company has a management agreement with its sole member whereby the Company is provided
office space and administrative support for a monthly fee of $8,500. The Company incurred
$102,000 of expenses under the agreement during the year ended December 31, 2014, all of which
was paid during 2014,

Note 3 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule ("SEC
Rule 15¢3-1"), which requires the maintenance of minimum net capital of $5,000. The Company's
net capital at December 31, 2014 was $100,627. Net capital may fluctuate on a daily basis.
Additionally, SEC Rule 15c3-1 requires that the aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. The Company's indebtedness to net capital ratio was 0 to 1 as of
December 31, 2014.

Note 4 - Contingencies

The Company bears the risk of financial failure by its clearing broker. If the clearing broker should
cease doing business, the Company's clearing deposit from this clearing broker could be subject to
forfeiture.
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Schedule |
Computation of Aggregate Indebtedness and Net Capital Pursuant to
Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2014
Net Capital
Total member's equity | S 113,154
Deductions
Non-allowable assets- accounts receivable - prepaid expenses (12,527)
Net capital 100,627
Minimum requirements of 6-2/3% of aggregate
indebtedness or $5,000, whichever is greater 5,000
Aggregate Indebtedness
Excess net capital S 95,627
Aggregate indebtedness S 0
0%

Ratio of aggregate indebtedness to net capital

Note: There are no differences in the above computation of net capital pursuant to SEC Rule 15¢3-1
and the corresponding computation as filed by the Company with the unaudited Form X-17a-5

as of December 31, 2014.

-11-



7979 E. Tufts Avenue, Suite 400
Denver, Golorado 80237-2521
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AUDIT | TAX | CONSULTING F: 303-740-9009
wiww.EKSH.com

REPORT OF INDEPENDENT REGISTERED ACCOUNTING FIRM

To the Member
Crestone Securities LLC
Boulder, Colorado

We have reviewed management's statements, included in the accompanying exemption report, in
which Crestone Securities LLC (the “Company™) identified the following provisions of 17 C.F.R. §
240.15¢3-3(k), under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3(k)(2)(ii)
(the “exemption provisions”), and the Company stated that it has met the identified exemption
provisions throughout the most recent fiscal year without exception. The Company’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in 17 C.F.R. § 240.15¢3-3(k)(2)(ii) under the Securities Exchange Act of
1934.

ERS+H LLLP
EKS&H LLLP

February 3, 2015
Denver, Colorado

DENVER » FORT COLLINS - BOULDER
ERS&H LLLP



Crestone Securities LLC
EXEMPTION REPORT
SEC Rule 17a-5(d)(4)

The below information is desighed to meet the Exemption Report criteria pursuant to
SEC Rule 17a-5(d)(4): :

e Crestone Securities LLC is a broker/dealer registered with the SEC and FINRA.

e Crestone Securities LLC claimed an exemption under paragraph (k)(2)(ii) of Rule
15c¢3-3 for the fiscal year ended December 31, 2014.

e Crestone Securities LLC is exempt from the provisions of Rule 15¢3-3 because it
meets conditions set forth in paragraph (k){2)(ii) of the rule, of which, the
identity of specific conditions are as follows:

o The provisions of the Customer Protection Rule shall not be applicable to
a broker or dealer who clears all customer transactions on a fully-
disclosed basis with a clearing broker-dealer, and who promptly transmits
all customer funds and securities to such clearing broker-dealer.

e Crestone Securities LLC has met the identified exemption provisions throughout
the fiscal year ended December 31, 2014 without exception.

e Crestone Securities LLC has not recorded any exceptions to the exemption for
the fiscal year ended December 31, 2014.
The above statement is true and correct to the best of my and the firm’s knowledge.

Signed:

OM@%

Financial Operations Principal
Crestone Securities LLC



