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OATH OR AFFIRMATION

I, ERIC CLOW , swear (or-afísme) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

THE HINA GROUP, INC. , as

of DECEMBER 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

State o izn ou of

proved to meon 2, // z/ / f

the basis òf satisfa¿toryevidence to be the Signature ec- , , ypersong who appeared beforeme.
Signature Title

Notary Public -- - ~~' Commission# 2008869 E.
A dotary publicor otherofficer completing this NotaryPublicaCalifornia z

This report **contains (check all applicable box is :<ertificate verifiegoutythe identity of the SantaClara'County -
(a) Facing Page ndividual whosignedthedocumenito*bich MyComm.ExpiresMar 27,2017

thiscertificatola attached;andtiot the tæthful- ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' '
(b) Statement of Financial Condition. noss.accuracy,orvalidityofthatdocanient.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (l) An Oath or Affirmation.

2 (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Wang & Chou Accountancy Corp.
28 North First Street, #900,SanJose,CA 95113

Tel: (408) 998-1688 Fax: (408) 998-1689

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Stockholder of
The Hina Group, Inc.
San Francisco,California

Report on the Financial Statements

We have audited the accompanying statement of financial condition of The Hina Group, Inc., a
California corporation, as of December 31, 2014, and the related statement of income (loss),
changes in stockholders' equity, andcash flows for the year then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordancewith accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Hina Group, Inc. as of December 31, 2014, and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America,
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Wang & Chou Accountancy Corp.
28 North First Street, #900, SanJose, CA 95113

Tel: (408)998-1688 Fax: (408) 998-1689

Other Matter

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements as a whole. The supplemental information contained in Schedules I, II and III
is presented for purposes of additional analysis and is not a required part of the basic
financial statements but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934.Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information in Schedules I, II and III has
been subjected to the auditing procedures applied in our audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional

procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information in Schedules' I, II and III is fairly stated in all
material respects in relation to the financial statements as a whole.

Wang ChouAccountancy Corp. |
San Jose,California

February 20, 2015
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THE HINA GROUP, INC.
(Wholly Owned Subsidiary of Hina Group Holdings.)

Statement of Financial Condition

At December 31, 2014

ASSETS

Current assets

Cashand cashequivalents $ 217,794
Accounts receivable,net of allowance 599,254
Prepaid expenses 8,097
Prepaid federal tax 4,531
Prepaid state tax -

Total current assets 829,676

Property and equipment, net of depreciation -

Other assets

Security deposits 22,500
Total other non-current assets 22,500

Total assets $ 852,176

(Continued)
See accompanying notes
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THE HINAGROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)

Statement of Financial Condition

December 31, 2014

LIABILITIES AND STOCKHOLDERS'EQUITY

Current liabilities:

Accounts payable $ 56,284
Income tax payable 62
Credit cardpayable 1,100
Deposit liabilities 8,472
Payroll and payroll tax payable 2,081

Total current liabilities 67,999

Long - term liabilities

Security deposit 16,944
Total - term liabilities 16,944

Total liabilities 84,943

Stockholders'equity

Common stock ($1 par value; 10,000,000shares 150,000
authorized, 150,000 issued and outstanding)

Additional paid in capital 168,119

Retained earnings 449,114
Total stockholders'equity 767,233

Total liabilities andstockholders' equity $ 852,176

See accompanyingnotes
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THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina GroupHoldings.)

Statement of income (Loss)

For the year endedDecember31, 2014

REVENUE

Consulting income $ 704,175
Sublet rental income 101,667

TOTAL REVENUE 805,842

Less: general and administrative expenses <see schedule> 741,375

Income (loss) before provision for income taxes 64,467

Income tax expenses (benefits) 47,493

Net income (loss) $ 16,974

See accompanying notes
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THE HINAGROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)

Statement of Changes in Stockholders' Equity

Number Common Additional Retained

of shares stock paid-in capital earnings Total
Balance- December 31,2013 150,000 $ $150,000 $ 168,119 $ 432,140 $ 750,259

Net income (loss) 16,974 16,974

Balance - December31,2014 150,000 $ 150,000 $ 168,119 $ 449,114 $ 767,233

See accompanyingnotes
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THE HINAGROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)

Statement of Cash Flows

For the years ended December 31, 2014

Cashflows form operating activities:

Net income (loss) $ 16,974
Adjustments to reconcile net income
to net cash provided by operating activities

Depreciation and amortization -

Change in accounts receivable . (23,302)
Change in prepaid expenses 14,237
Change in accrued liabilities (1,391)
Changein other liabilities (5,087)
Change in accounts payable 56,284
Change in income taxes payable 62

Changein deferredtaxesasset 32,878
Changein Payroll liabilities 1,873

Total adjustment 75,554
Net cashprovided (used) by operating activities 92,528

Cashflows from investing activities:

Cashproceedsfrom saleof property

Net cashprovided (used)by investing activities

Cashflows from financing activities:
Proceedsfrom issuanceof common stock -

Net cashprovided (used) by financing activities -

Net change in cashandcash equivalents 92,528
Cashand cashequivalents at beginning of year 125,266
Cashand cashequivalents at endof year $ 217,794

Supplemental disclosure of cash flow information

Cashpaid during the year for:
Income tax $ -

Interest $ -

See accompanying notes
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THE HINA GROUP,INC.
(A wholly owned subsidiary of Hina Group Holdings)

For the year ended December 31, 2014

Notes to Financial Statements

NOTE 1 - Summary of Significant Accounting Policies

The Company:

The Hina Group, Inc. (the Company), a California corporation, is a broker-dealer registered under
the Securities Exchange Act of 1934 and a member of FINRA. The Company advises clients
regarding M&A transactions and private placements, primarily in the China and United States
communications and IT industries.

The Company is 100%owned subsidiary of Hina GroupHoldings in GeorgeTown, The Island of
Grand Cayman,Cayman Islands.

Accounting Methods

The accounting policies of the Company conform to accounting principles generally accepted in
the United States of America (GAAP).

Cash and Cash Equivalents:

The Company defines cash equivalents as all highly liquid investments with an original or
remaining maturity of three months or less at the date of purchase. The Company states cash
equivalents at cost,which approximates market.

Fair Value of Financial Instruments:

Carrying amounts of certain of the Company's financial instruments including cash and cash
equivalents, accounts receivable, accounts payable, accrued expenses and other liabilities
approximate fair value dueto their short maturity.

Income Taxes:

The Company accounts for income taxes under ASC 740.Under ASC 740, deferred tax
assets and liabilities reflect the future income tax effects of temporary differences
between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases.Deferred tax assets and liabilities are measured using the
enacted tax rates that apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled.

Revenue Recognition:

Revenue is recognized when service is performed. There are two types of revenue, which are
called retainer feesand success fees. Retainer fees are called out in the Company and customer
engagement letter as anon-refundable monthly fee for services; these revenues are recognized as

invoices are issued. Successfeesare dependentupon completion of funding or an acquisition and
are not earned if the transaction is not a success as defined in the engagement letter. Hina Group,
Inc.has a service agreement with Hina Group Holdings, its parent company,which allows it to bill

8



THE HINA GROUP, INC.
(A wholly owned subsidiary of Hina Group Holdings)

For the year ended Decernber 31, 2014

its parent for all costs plus an 8% profit margin, where the 8% profit margin is basedon a transfer
pricing study.

Property andEquipment:

Property andequipment arestated at cost. Depreciation is provided using the straight-line method
over the estimated useful lives of the respective assets, generally three to seven years.
Expenditures that extend the useful lives of assets are capitalized and maintenance and repairs are
expensed. Gains and lossesupon asset disposal are taken into income in the year of disposition.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expensesduring the reporting
period. Actual results could differ from those estimates.

NOTE 2 - Cash and Cash Equivalents

Cash andcash equivalents consist of the following:

At December 31, 2014

Cashin bank $ 217,794

Cashand cash equivalents $ 217,794

NOTE 3 - Accounts Receivable

At December31, 2014

Accounts receivable $ 599,254
Less: Allowance for bad debts -

Accounts receivable - net $ 599,254

NOTE 4 - Income Taxes:

The provision for income taxes consists of the following:

9



THE HINA GROUP,INC.
(A wholly owned subsidiary of Hina Group Holdings)

For the year ended December 31,2014

For the year ended December 31, 2014
Current

Federal $ 9,133
State 5,482
Total current incometax $ 14,615

NOTE 5 - Related Party Transactions:

The Company is a member of a group of companiesowned by or affiliated with Hina Group Holdings. The
relationships are as follows:

Related Parties Relationship
Chen,Hong Shareholderof Hina Group Holdings
Eric Clow Shareholderof Hina Group Holdings
Hina Group Holdings - Cayman Islands Shareholder of The Hina Group, Inc.
Hina Group Beijing Subsidiary of Hina Group Holdings
Hina Group Fund Advisory, LLC Subsidiary of Hina Group Holdings

The significant transactions with the aforementioned parties are summarizedas follows:

At December 31, 2014

Accounts receivable - Hina Group Holdings $ 599,254
Accounts payable - Hina Group Fund Advisory, LLC. $ 56,284

For the year ended December 31, 2014

Revenue from Hina Group Holdings $ 704,175

NOTE 6 - Employee benefit plans

The Company provides a 401(k) profit sharing plan, which is available to employees who have
completed one year of service and have attained age of twenty-one. There is no contribution made
by the Company for the year endedDecember 31,2014.

NOTE 7 - Regulatory requirements

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange Act of
1934 (reserve requirement for brokers and dealers) in that the Company does not hold funds or
securities of customers and it promptly transmits all funds and delivers all securities in connection
with its activities asa broker or dealer.

10



THE HINA GROUP,INC.
(A wholly owned subsidiary of Hina Group Holdings)

For the year ended December 31, 2014

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $5,000
or 6-2/3% of aggregate indebtedness.Net capital and the related net capital ratio may fluctuate on
a daily basis. At December 31, 2014, the Company had net capital of $132,851 which was
$127,188 in excess of its net capital requirements of $5,663.

NOTE 8 - Leases

The Company engages its operating lease agreement with EMBARCADERO CENTER
ASSOCIATES, a California general partnership on November 12,2010 and the term of the lease

through December 31,2015. The security deposit of $22,500 for rent was paid on November 16,
2010. The leasesinclude baserent and the tenants'pro rata shareof operating expenses andtaxes.
Minimum annual rental payments,which are subject to escalation, on these leases are as follows:

The total lease payments are estimated as follows:

Year Mininunleasepaynent
2015 $ 93,192

Rent expense incurred on the above leaseswas$ 95,586 for the year ended December 31,2014.

In addition, the Company entered a sublease agreement on December 5, 2013 to sublease its
premise at Embarcadero Center for the remaining one years of the lease term with base rent of

$8,472 per monthly installment. In 2014, security deposit of $16,944 and partial month's rent of
$3,385 were received. The term of the sublease shall expire on December 31, 2015.

NOTE 9 - Concentration of credit risk

Present accounting standards require disclosure of concentrations of credit risk, including bank
balances in excess of Federal Deposit Insurance Corporation (FDIC) guarantee. At December 31,
2014, the Company did not have bank balance in excess of FDIC guarantee.

NOTE 10 - Concentration of revenue

In 2014, Hina Group Holdings accounted for 87.38% the total revenues.

NOTE 11 - Subsequent events

In connection with the preparation of the financial statements and in accordance with ASC topic
855, Subsequent Events,Hina Group Inc.evaluates subsequent events after the financial statement
dated December 31,2014 through February 20,2015, which was the date the financial statements
were available to be issued and determined there were no other items to be disclosed.
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THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)

Schedule of Generaland AdministrativeExpenses

For the year ended December 31, 2014

Bank charges 800
Bad debt 68,003
Commissions 8,613
Conference 395
Consulting services 291,284
Depreciation expenses -

Dues and subscriptions 66,720
Health saving account contribution 2,250
Insurance 5,030
Licenses andpermits 3,779
Meals and entertainments 601

Office expenses 7,023
Payroll services 250

Payroll tax 11,343
Professional fees 14,093
Postage and delivery 808
Rent 95,585
Salariesand wages 135,000
Telephone 17,190
Travel 12,608
Total operating expenses $ 741,375

See accompanyingnotes
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THE HINAGROUP, INC.
(AWholly Owned Subsidiary of Hina GroupHoldings)

SCHEDULE I

Computation of Net Capital Pursuant to Rule 15c3-1 of the

Securitiesand ExchangeCommission

31-Dec-14

Net Capital

Total shareholders'equity $ 767,233
Add: subordinatedborrowings allowable for net capital

Total capital andallowable subordinated borrowings 767,233

Deductions and/or charges
Nonallowable assets:

Receivable (related party) 599,254
Prepaid expense 12,628
Fixed asset -

Security deposits 22,500
634,382

Net capital before haircuts on securities positions 132,851
Haircuts:

Net capital $ 132,851

Aggregate Indebtedness

Accounts payableand accrued expenses $ 84,943

Total aggregateindebtedness $ 84,943

Computation of Basic Net Capital Requirement

Minimum net capital under rule 15c3-1(a)(1)(i) 5,663

Minimum net capital under rule 15c3-1(a)(2)(i) 5,000
Required minimum net capital (greater of 15c3-1(a)(1)(i) rule 15c3-1(a)(2)(i)) 5,663

ExcessNet Capital 127,851

Excess Net Capital lessgreater of10% indebtedness or 120% of minium dollar net capital requirement 124,357

Ratio: Aggregate Indebtedness to Net Capital QM

Reconciliation with Company's Computation
(Included in Part II of Form X-17A-5 as of December 31, 2014

There were no material differences between the computation of net capital under Rule 15c-1 in the above computation and the

correspondingunaudited part IIA filing by the company for the year ended December 31, 2014

14



THE HINA GROUP,INC.
(A wholly owned subsidiary of Hina Group Holdings)

For the year ended December 31, 2014

SCHEDULE II

COMPUTATION FOR DETERMINATION OFRESERVE REQUIREMENTS UNDER RULE
15C-3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2014

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchanges Act
of 1934 in that the Company'sactivities are limited to those set forth in the conditions for

exemption appearing in paragraph (k)(1) of the Rule, andthe Companymet the exemption
provisions in paragraph (k)(1) of Rule 15c3-3 throughout the most recent fiscal year without
exception.

15



THE HINA GROUP,INC.
(A wholly owned subsidiary of Hina Group Holdings)

For the year ended December 31,2014

SCHEDULE III

INFORMATION FOR POSSESSIONOR CONTROL REQUIREMENTS UNDER 15c3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2014

The Company is exempt from the provisions of Rule 1503-3 under the Securities Exchanges Act
of 1934 in that the Company's activities are limited to those set forth in the conditions for
exemption appearing in paragraph (k)(1) of the Rule, and the Company met the exemption
provisions in paragraph (k)(1) of Rule 1503-3 throughout the most recent fiscal year without
exception.
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Wang & Chou Accountancy Corp.
28 North First Street, #900, San Jose,CA 95113

Tel: (408) 998-1688 Fax: (408) 998-1689

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Board of Directors and Stockholder of

The Hina Group, Inc.
San Francisco, California

In planning and performing our audit of the financial statements and supplemental schedule of The Hina
Group Inc. (the Company), for the year ended December 31, 2014, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This Study included tests of compliance with such practices and
procedures that we considered relevant to the objectives states in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and
for determining compliance with the exceptive provisions of Rule 15c3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph.In fulfilling this responsibility, estimates
and judgments by management are required to assessthe expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC'sabove-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management'sauthorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States.Rule 17a-
5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error

or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
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Wang & Chou Accountancy Corp.
28 North First Street, #900, SanJose,CA 95113

Tel: (408) 998-1688 Fax: (408) 998-1689

subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design andoperation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charge with governance.

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and was not designed to identify all deficiencies in internal control that might be material
weaknesses and therefore, there can be no assurance that all material weaknesses have been identified.
We did not identify any deficiencies in internal control and control activities for safeguarding securities
that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company'spractices and procedures
were adequate at December 31,2014, to meet the SEC'sobjectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC,the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-

5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Wang & Chou Accountancy Corp.
SanJose,California
February 20, 2015
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Wang & Chou Accountancy Corp.
28 North First Street, Suite 900

SanJose,CA 95113
Tel: 408-998-1688 Fax: 408-998-1689

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors of

The Hina Group, Inc.
San Francisco, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the Year Ended December 31, 2014, which were
agreed to by The Hina Group, Inc. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., SIPC, solely to assist you and the other specified parties in
evaluating Standard Stockbrokerage Co.,Inc.'s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Standard Stockbrokerage Co. Inc.'s
management is responsible for the Standard Stockbrokerage Co. Inc.'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The

sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SIPC - 7 with respective cash
disbursement records entries in the check register and detail general ledger, noting no
differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31,2014, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2014 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules and working papers by reviewing the Form SIPC-7
worksheet supporting the adjustments noting no differences;
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5. Compared the amount of any overpayment applied to the current assessmentwith
Form SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on the specified elements, accounts or items referred to above.
Accordingly, we do not express suchan opinion. Had we preformed additional procedures, other
matter might have come to our attention that would have been reported to you.

This report relates only to the accounts and items specified above.This report is intended solely
for the information and use of the specified users listed above and is not intended to be, and
should not be,used by anyone other than those specified parties.

Wang ChouAccountancy Corp. U •

San Jose,California

February 20, 2015
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SECURITIESINVESTORPROTECTIONCORPORATION ,

SIPC-7 '° sex stes ginnelengo.o.aoosomes SIPC-7
(38-REV 7/10) GeneralAssessmefitReconelliation (as-Rev7/10)

For the fiscal yearended12/31/2014
(Read carefully the Instructionsin your Working Copybefore completing this Form)

TO BE FíLEDBYALL SIPC MEMBERSWITH FISCAL YEARENDINGS

1.Nameof Member,address,DesignatedExamining Authority, 1934 Act registrationnos and month in which fiscal year ends for
purposesof the audit requirementof SECRule 17a-5:

Note:If anyof the Informationshownon the
12*12""****1245'"**""**********ALLFORAAD0940 medinglabel requirescorrection,pleasee-mail
000091 FINRA DEC anycorrectionsto form@sipo.organdso
THENINAGROUPINC indicate on the formfiled,
27660CENTRALDR
LOSALTOS MtLLSCAS4022-4201 Nameandtelephone numberof personto

contactrespecting this form.

2. A. General Assessment(item 2e frompage2) $ I
B. LesspaymentmadewithSIPC-6 flied (exclude interest) ( p )

7/RCW
DatePaid

C. Lessprior overpaymentapplied

D. Assessmentbalance due or (overpayment)

E. interest computedon late payment(see instructiori E)for___daysat 20% per annum

F. Total assessmentbalanceand interest due(or overpaymentcarriedforward) $ .. I

G, PAID.WITH THESFORM:
Check enclosed,payableto SIPC
Total (must be sameas F above) $

H. Overpayment carried forward $( )

3.Subsidiaries (S) andpredecessors (P) Included in this form (give nameand 1934 Act registra on number)

The SIPC membersubmittingthis form and the
personby whomit.is executedrepreserit thereby re Afy
that all informationcontainedhereinla true, correct
and complete ?")

Datedthe 4ayof saga. , 20 0

This form and the assessment paymentis due 60days after the end of the fiscal yeah Retainthe Working Copy of this form
for a period of not less than 6 years,the latest 2 years in aneasily accessible place.

g Dates:
y Postmarked Received Reviewed
m

Calculatione Documentation ForwardCopy -

OC
e ExcepNons:
CL

E Dispositionof exceptions:
1



DNTERMitlaTIONOF"StPCNETOPERATINGREVENUES"
ANOGENERALA$$EOOMENT Amounts for the tiscal period

beginning
andending-lad..A

Ellininate cents

a Totairevenue(FOOtiSUne 12/PartilA Line9, Code4000) o 3 1 7
2b Additions: 3

(1) Total revenuestrointhe secrlties businessof subsidiaries(excepíforeignsubsidiaries)and
predecessorsnot includedabove.

(2) Netlossfromprincipaltransactionsin securitiesin tradingscocents.

(3) Net lossfromprincipaltransactionsin commodißesin tradingaccounts.

(4) Interestanddividendexpensedeductedin'determíningitem28.

(5) Netlossfrommanagementof orparticipationin the underwritingordistilbutionof securitiet.

(S)ExpenSe$otherthanadvertisihg,printing,registrationinesandlegalfeesdeductedin determiningnei
profit frommanagementof or participallonin underwritingof distribution.oisecurities.

(7) IM(kygegarities in investment49094»¿8-

- TotalÄdgitions

20.Deductions:
(1) Revenuesfromthedistributionofsharpaof a registeredopenandinvestmeritcompanyor uplt

invasimenttrus1,fromthe saleetvariableannuitlektrom thebusinessof irisurance,fromInvestment
advisgy JeNIC##renderedto regleteredinvestmentcompaniesor insutantecompanyseparate

ecouritea Aftetn transactionsin secutityfuturesproducts,

(2) Peventiesfromcommodity*irensactions,

(3)Coinsigie4&sfloor brokerageandclearancepaidto otherS(PCmernbersin connectionwith

(4) Reimbersementsfor postagein connectionwith proxysolicitation,

(5) Netgaln fromsecuritiesin investmeÈÁceodo

(6) 100%ofcommissionsandmarkupeearnedfromtransactionsin (1)certificatesof depositand
(ii)Treasurybilit, bankersacoeptancesor commercialpaperthat matureninemonthsor less
from issuancedate.

(7) Directexpensesdf printingadvertisirrgandlegatfees incurredínconnectionwith oíberrevenue
relatedto the securitiesbusiness(revenuedelinedby Section16(9)(L)of theAct).

(8) Otherrevenuenotrelatedeitherdirectlyorindirectlyto the securitiesbusiness.
(Se¥fiiafrudfiofí¢î:

(9) (i) Total interestanddividendexpense(FOCUSUne WPART llA Une 13
Code4075plusline 26(4)above)butnot inexcess
oftotafinteres1anddividendlocome. $

(ii) 40%ofmarginInterestearnedonsustomerssecurities
acoounts(40%of FOCUSline 5, Code8960), $

Gaterthe greaterej.line (I) or (ii)

Totaldeduettons

Rd.SIPONetOperatingRevenues

20.GeneralAssessment@ .0025
(topage1 line 2 A)

2


