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OATH OR AFFIRMATION

I, Patrick Long , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Fund Investors, Inc. , as

of December 31 , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

COMMONWEAL M OF PENNSYLVANIA
NOTARIAL SEAL f'

Wendy Kerch, Notary PubHo . -- K
Portage Township, Cambria County Signature

My Commission Expires February 03, 2016 Titie

Nota Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

O (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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I Damratoski& CompanyPC as20shingtonPike

CertifiedPublicAccountants Bridgeville,PA15017
Tel(412)257-2882
Fax(412)257-2888

Report of Independent Registered Public Accounting Firm www.damratoski.com

Board of Directorsand Stockholders
Fund investors, Inc.
Ebensburg, Pennsylvania

I We have audited the accompanying financial statements of Fund Investors, Inc. (a Pennsylvaniacorporation), which comprise the statement of financial condition as of December 31, 2014, and the related
statements of comprehensive income, changes in shareholder's equity, and cash flows for the .year then
ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related
notes to the financial statements and supplementary information. Fund Investors, Inc.'s management is
responsible for these financial statements. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

I assurance about whether the financial statements are free of material misstatement. The company is notrequired to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit

I procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion onthe effectiveness of the company's internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit providesa reasonable basisfor our opinion.

I in our opinion, the financial statements referredto above present fairly, in all material respects, the financialcondition of Fund investors, Inc. as of December 31, 2014, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

The Computations of Net Capital and Aggregate Indebtedness has been subjected to audit procedures

I performed in conjunction with the audit of Fund investors, Inc's financial statements. This supplementaryinformation is the responsibility of Fund Investors, Inc.'s management. Our audit procedures included
determining whether the supplementary information reconciles to the financial statements or the underlying

I accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplementary information. In forming our opinion on the
supplementary information, we evaluated whether the supplementary information, including its form and
content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion,

I the supplementary information is fairly stated, in all material respects, in relation to the financial statementsas a whole.

I Damratoski & Company PC
Certified PublicAccountants

February 8, 2015
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FUND INVESTORS, INC.

I STATEMENT OF FINANCIAL CONDITIONDECEMBER 31,2014

2014
ASSETS

Current Assets

Cash and cash equivalents $ 11,699
Accounts receivable 7,080
Securities owned,at estimated fair value 14,388
Prepaid expenses 3,248

Total Current Assets 36,415

Equipment, net of accumulated depreciation

Total Assets $ 36,415

LIABILITIES

Current Liabilities

Commissions payable $ 3,590

Total Current Liabilities 3,590

Deferred income tax liability 2,605

Total Liabilities 6,195

Shareholder's Equity

I Common stock - $10 par value,100,000 sharesauthorized, 600 shares issued andoutstanding 6,000
Retained earnings 15,737
Accumulated Other Comprehensive Income 8,483

Total Shareholder's Equity 30,220

Total Liabilities and Shareholder'sEquity $ 36,415

Seeaccompanying notes.
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FUND INVESTORS, INC.

I STATEMENT OF COMPREHENSIVE INCOMEFOR THE YEAR ENDED DECEMBER 31,2014

2014
Revenues

Commissions $ 241,775
Interest income 168

Total Revenues 241,943

Expenses

Payroll 52,793

Payroll taxes and benefits 33,230
Commissions 139,295

I Rent 6,000Dues, licenses and fees 10,315

Total Expenses 241,633

Income Before Provision for Income Taxes 310

Provision (Benefit) for Income Taxes
Current provision (benefit) -

Total Provision (Benefit) for Income Taxes -

Net Income 310

I Other Comprehensive Income
Net unrealized gain on investments 1,873

Other Comprehensive Income 1,873

Total Comprehensive Income . $ 2,183

I
I

Seeaccompanying notes.
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FUND INVESTORS, INC

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31,2014

Accumulated

Other Total

Common Retained Comprehensive Shareholder's

Stock Earnings Gain/(Loss) Equity

Balance - Beginning of Year $ 6,000 $ 15,427 $ 6,610 $ 28,037

Unrealized gain on securities, net - - 1,873 1,873

Dividends paid - - - -

Net Income - 310 - 310

Balance - End of Year $ 6,000 $ 15,737 $ 8,483 $ 30,220

Seeaccompanying notes.



FUND INVESTORS, INC.

I STATEMENT OF CASH FLOWSFOR THE YEARS ENDED DECEMBER 31,2014

2014

Cash Flows from Operating Activities:

Net Income $ 310
Adjustrnents to reconcile net income to cash

provided by (used in) operating activities:

Change in assets and liabilities:

I Accounts receivable (793)Prepaid expenses (1,211)
Accounts payable 389

Total adjustments (1,615)

Net Cash Used in Operating Activities (1,305)

Net Decrease in Cash and CashEquivalents (1,305)

Cash and Cash Equivalents - Beginning of Year 13,004

Cash and Cash Equivalents - End of Year $ 11,699

Cash paid during the year for:

Income Taxes $ -

atered $ -

I
I
I

Seeaccompanying notes.
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I
I FUND INVESTORS, INC.NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2014

I
1. ORGANIZATION AND NATURE OF BUSINESS

Fund Investors, Inc. (the Company) is a broker dealer registered with the Financial Industry
Regulatory Authority (FINRA). It is a Pennsylvania corporation engaged in the sale of
mutual funds shares.The Company doesnot hold customer accounts.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis ofPresentation

The Company's policy is to prepare its fmancial statements in accordance with accounting

principles generally accepted in the United States of America under the accrual basis of

I accounting which generally records items under historical costs and sometimes requiresthe use of estimatesand assumptions. The accrual basis of accounting records revenue in
the period in which earnedrather than when received andrecords expensesin the period in
which incurred rather than when paid.

Use of Estimates

The preparation of financial statements in conformity with U.S. Generally Accepted

I Accounting Principles (GAAP) requires management to make estimates and assumptionsthat affect the reported amounts of assetsand liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from those estimates.

Securities Owned

Securities are recorded at fair value in accordance with FASB ASC 820, Fair Value
Measurement.

Commissions

Commissions earned on new accounts are recorded on trade date with appropriate
receivable being accrued. Commissions paid to registered representatives on new accounts
are accrued at the time of application.

Recurring commissions from direct customer deposits from mutual fund families are
recorded when received since they are not readily identifiable. Corresponding

6
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I
I commissions payable to registered representatives are not recorded until the commissionis received.

Maintenance fees received from mutual fund families and the corresponding expenses are
accrued based on the previous year's actual amount on a monthly rolling basis. When the

actual amounts are received, adjustmentsare recorded to the accrual estimate.

Accounts Receivable

Accounts receivable represent commissions earned, maintenance fees accrued and

regulatory fees due from registered representatives. No allowance hasbeen provided based
on historical collection results andmanagement's judgment of collectability.

Income Taxes

Current expense represents the estimated tax obligation per the incorne tax return, and

deferred expense represents the change in the estimated future tax effects of temporary

I differences andcarryforwards. Deferred tax assetsand liabilities are computed by applyingenacted income tax rates to the expected reversals of temporary differences between
financial reporting and income tax reporting, and by considering carryforwards for
operating lossesand tax credits.The Company provides a valuation allowance for deferred

tax assets for which it does not consider realization of such assets to be more likely than
not.

I
The Company recognizes and measures its unrecognized tax benefits in accordancewith

I FASB ASC 740,Income Tares. Under that guidance the Company assessesthe likelihood,based on their technical merit, that tax positions will be sustainedupon examination based
on the facts, circumstances and information available at the end of each period. The

I measurement of unrecognized tax benefits is adjusted when new information is available,or when an event occurs that requires a change.

Depreciation

Computers andequipment are recorded at cost and depreciated over their estimated useful
lives of three to five years on a straight-line basis for financial statement purposes.

Statement of Cash Flows

The Company has defined cash equivalents as highly liquid investments, with original
maturities of less than three months that are not held for sale in the ordinary course of
business.

I
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I
I 3. MARKETABLE SECURITIES

At December 31, 2014, marketable securities consist of:

2014

Marketable Securities, at cost $ 3,300
Unrealized gains 11,088

Total marketable securities $ __ 14,388

The unrealized gains are reported, net of deferred taxes of 2,605,as other comprehensive
income in shareholder's equity. The marketable securities are include in current assets on
the balance sheet.

4. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair Value IIierarchy

I FASB ASC 820 defines fair value,establishesa framework for measuring fair value, andestablishesa hierarchy of fair value inputs. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market

I participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the
assetor liability or, in the absenceof a principal market, the most advantageousmarket.
Valuation techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820,are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value in three broad levels:

- Level 1.Quoted prices (unadjusted) in active markets for identical assetsor
liabilities that the Company can accessat the measurement date.

- Level 2.Inputs other than the quoted prices included within level 1 that are

I observable for the asset or liability either directly or indirectly.- Level 3.Unobservable inputs for the assetor liability.

I The availability of observable inputs can vary from security to security and is affected by
a wide variety of factors, including, for example, the type of security, the liquidity of
markets, and other characteristics particular to the security. To the extent that valuation is
based on models or inputs that are less observable or unobservable in the market, the

determination of fair value requires more judgment. Accordingly, the degree of judgment
exercised in determining fair value is greatestfor instruments categorized in Level 3.

8
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The inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In suchcases,for disclosure purposes, the level in the fair value hierarchy within

I which the fair value measurement falls in its entirety is determined based on the lowest
level input that is significant to the fair value measurement in its entirety.

Fair Value Measurement

Fair value is a market-based measure considered from the perspective of a market
participant rather than an entity-specific measure. Therefore, even when market
assumptions are not readily available, the Company's own assumptions are set to reflect

I those that the Company believes market participants would use in pricing the asset orliability at the measurement date.

I A description of the valuation techniques applied to the company's major categories ofassets and liabilities measured at fair value on a recurring basis follow.

I • Common StocksThe fair values of mutual funds are basedon the closing price reported in the active market
where the individual securities are traded, when available.

I
The following tables present the Company's fair value hierarchy for those assetsthat are
measured at fair value on a recurring basis at December 31, 2014:

December 31,2014 Fair Value Level 1 Level 2 Level 3

I NASDAQcommon stock $ 14,388 $ 14,388 $ - $ -

I Total $ 14388 $ 14,388 $____ -_ $ -

5. CAPITAL STOCK:

I The authorized, issued, andoutstanding sharesof capital stock at December 31,2014,wereas follows:

I Common Stock Preferred Stock$10 par value $10par value
100,000 sharesauthorized 100,000 sharesauthorized
600 sharesissuedand outstanding No sharesissued

9
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I
I 6. SEC RULE 15c3-3 EXEMPTION

Fund Investors, Inc.'s transactions are limited to the sale and redemption of registered

investment company shares. In addition, the Company promptly iransmits all funds
received in connection with its activities as a broker or dealer, and doesnot otherwise hold

funds or securities for, or owe money or securities to, customers. Accordingly, Fund

Inve3st3o , Inc. is exempt from the provisions of Rule 15c3-3 as provided in subsections

7. PENSION PLAN

The Company has a qualified, non-contributory defined contribution profit sharing plan.
Contributions to this plan are discretionary and are determined annually by the Board of

I Directors. Employees are immediately vested in all contributions made on their behalf.The pension expense for the year ended December 31, 2014 is $21,994.

8. INCOME TAXES

The provision for federal income taxes for the year ended December 31, 2014 consists of
the following:

2014

Current payable $ 73
Tax benefit of net operating

loss carryforward (73)

I
Total Provision (Benefit) for

Income Taxes $ 0

I
The Company's deferred tax assetsand deferred tax liabilities at December 31, 2014 are
as follows:

I
2014

Total deferred tax (liability) $ (2,605)

I At December 31, 2014 the Company has a net operating loss carry forward ofapproximately $503, which expires in 2024 and is readily available to reduce taxable

income, if any, in subsequent years.

With certain exceptions, the federal and state income tax returns of the Company for 2011,
2012, and 2013 are subject to examination by the IRS, generally for three years after they
were filed.

10
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I
9. LIABILITIES AND SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

I The Company had no subordinated liabilities at December 31,2014, or any time during theyears then ended.

10.FOCUS REPORT

There are no material differences in net capital as reported on Fund Investors, Inc.'s 2014
Focus Report and the accompanying financial statements.

11.OPERATING LEASE

The Company has a month-to-month leasewith EML, LLC for office spaceand parking

I space. The lease calls for monthly payments of $500 and may be cancelled at any time.Total leasepayments for the year were $6,000.

12.RELATED PARTY TRANSACTIONS

Patrick Long, the sole shareholder of Fund Investors, Inc. is also a shareholder of another
non-affiliated corporation. While not affiliated, they are operating under the common
paymaster rules. As such,employees common to both corporations are subject to one limit
for payroll tax liability calculations. Additionally, the Company has adopted the same
pension plan as the common paymaster corporation.

All payroll expensesand related costs arepaid out of Long, Mulhearn & Criste P.C.Fund
Investors, Inc. reimbursesthe common paymastercorporation for its shareof all such costs.

13.NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform Net

I Capital Rule (SEC Rule 15c3-1). Under this Rule, the Company is required to maintainnet capital of not less than $5,000 and requires that the ratio of aggregateindebtedness to
net capital, both as defined, shall not exceed 15to 1 for the year ended December 31, 2014.

I The Company's net capital asdefined by SEC Rule 15c3-1 was $18,159, which is in excessof the minimum net capital required for the year endDecember 31, 2014. The Company's
net capital ratio was .34to 1 for the year endedDecember 31, 2014.

I
I
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I
I 14.CONCENTRATIONS OF CREDIT RISK

The Company is engaged in the sale of mutual fund shares for which it receives

I commissions. Future income of the corporation is dependent upon the fee structure asapproved by the various fund families with which the Company maintains sales
agreements.

15.SUBSEQUENT EVENTS

Subsequentevents have been evaluated through February 8, 2015, which is the date that
financial statementswere available to be issued.

I
I
I
I
I
I
I
I
I
I
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FUND INVESTORS, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OFTHE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31,2014

2014

I Net Capital:Total Stockholder's Equity $30,220
Stockholder'sEquity Not Allowable For Net Capital 0

Stockholder's Equity Qualified for Net Capital 30,220

Deductions:
Nonallowable Assets:

Office Equipment, Net 0
Other Assets 9,903

9,903

Net Capital Before Haircuts on Securities Position 20,317

Haircuts on Securities 2,158

Net Capital $18,159

Aggregate Indebtedness:

I Accounts Payable $3,590Accrued Corporate Taxes 2,605

Total Aggregate Indebtedness $6,195

Computation of BasicNet Capital Requirement:
Minimum CapitalRequired $5,000

ExcessNet Capital $13,159

Ratio: Aggregate Indebtedness to Net Capital .34to 1

I There are no material differences in net capital asreported on FundInvestors,Inc's 2014
FocusReport andthe accompanyingfinancialstatements
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Board of Directors and Stockholders

I Fund Investors, Inc.Ebensburg,Pennsylvania

We have reviewed management'sstatements, included in the accompanying Exemption Report, in which (1)
Fund investors, Inc. identified the following provisionsof 17 C.F.R.§15c3-3(k) under which Fund Investors,

I Inc. claimed an exemption from 17 C.F.R§ 240.15c3-3:(k)(1) - (the "exemption provisions") and (2) FundInvestors, inc. stated that Fund investors, Inc. met the identified exemption provisions throughout the most
recent fiscal year without exception. Fund investors, Inc.'s management is responsible for compliance with
the exemption provisionsand its statements.

Our reviewwas conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence

I about Fund Investors, Inc.'s compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly,we do not express such an opinion.

Based on our review,we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisionsset
forth in paragraph (k)(1) of Rule 15c3-3 under the SecuritiesExchange Act of 1934.

Damratoski & CompanyPC
Certified Public Accountants

I
February8, 2015

I
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I EUND 510 E.High Street

i NVEST S,INC. Ebensburg, PA 15931
Since 1987

Phone: 814.472.9317
contact@fundinvestorsinc.com Fax: 814.472.8200

I
Exemption Report

I According to SEARule 17a-5(d)(4), this Exemption Report for Fund Investors, Inc.for the entire year ended December 31,2014 identifies the provisions in §240.15c3-
3(k) under which the broker or dealer claimed an exemption asstated in SEARule
17a-5(d)(4), §240.15c3-3.

The requirement for firms that claim a (k)(1) exemption are:

1 The firm's transactionsasbroker (agent)are limited to:
(a) The saleandredemption of redeemablesecuritiesof registered investment

companies or of interests or participations in an insurance company
separate account, whether or not registered as an investment company;

(b) The solicitation of share accounts for savings and loan associations insured

I by aninstrumentality of the United States;-and
. (c) Thesale of securitiesfor theaccountof a customerto obtainfunds for

immediate reinvestment in redeemable securities of registered investment
comparnes.

I NOTE: The broker-dealer may alsoengage in limited proprietary tradingasnoted in the rule.

I 2. The firm must promptly transmit all funds and deliver all securities received inconnection with its activities,andthe firm maynot otherwise hold funds or
securities for, or owe money or securitiesto, customers.

While engaged in the sale of mutual fund shares for the entire year ended December
31,2014,Fund Investors, Inc.did not,at any time hold funds or securities for, or owe

I money or securities to, any customers and thus Fund Investors, Inc.meets the
exemption provisions stated in §240.15c3-3(k)of SEARule 17a-5(d)(4) - Exemptions
to the Customer Protection Rule.

I Furthermore,FundInvestors,Inc.maintainsblotters to evidence prompt transmissionandthese blotters accurately reflect information with respect to receipt and
forwarding. There is a supervisory system in place that monitors the firm's operations
aswell as the firm's potential risk exposure.

I
I
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