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AFFIRMATION

I, Fredric Obsbaum, affirm that, to the best of my knowledge and belief, the accompanying
statement of financial condition pertaining to Rothschild Lieberman LLC for the year ended
October 31, 2014, are true and correct. I further affirm that neither the Company nor any officer

or director has any proprietary interest in any account classified solely as that of a customer.

Signature

Principal

Subscribed and sworn
to before me this 220%™
day of January, 2015

vant y

NANCY MALLOZZI
NOTARY PUBLIC-STATE OF NEW YORK
No. 01MA6177128
Qualitied in Kings County
My Commission Expires November 13, 201§
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POvoOL AND FELDMAN, CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS
1881 MARCUS AVENUE - SUITE C100
LAKE SUCCESS. NEW YORK 11042

ALLAN D. POVOL,, CPA (816) 384-2662
PAUL |. FELDMAN, CPA FAX (316) 328-6934

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
of Rothschild Licberman, LL.C

We have audited the accompanying statement of financial condition of Rothschild
Lieberman, LLC as of October 31, 2014, that is filed pursuant to Rule 172-5 under the
Securities Exchange Act of 1934, and the related motes to the fimancial statements.
Rothschild Lieberman, LLC’s management is responsible for this financial statement. Our
responsibility is to express an opinion on these financial statements based on our sudit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the statement of financial
condition is free of material misstatement, The company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of
axpressing an opinion on the effectiveness of the company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the statement of financial
position, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial position presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above preseuts fairly, in all
material respects, the financial condition of Rothschild Licberman, LLC as of October 31,
2014 in saccordance with accounting principles generally accepted in the United States of

S 0GP . ot te

Povol And Feldman, CPA PC
Lake Success, New York

January 23, 2015



Rothschild Lieberman LLC

Statement of Financial Condition
October 31, 2014

Assets

Cash $ 1,637
Receivable from clearing broker 255,881
Furniture and equipment net of depreciation : 116,941
Other assets 70,318

Total assets X

Liabilities and Member's Equity

Accounts payable and accrued expenses $§ 115,184
Deferred rent 45,099
Total liabilities 160,283
Members' equity 284,494
Total liabilities and members' equity § 444777




Rothschild Lieberman LLC

Notes to Statement of Financial Condition
Year Ended October 31, 2014

1. Organization and Business

Rothschild Lieberman LLC (the “Company”),is a limited liability company and was formed under
the laws of the State of Delaware on October 31, 2012. The Company is a broker-dealer registered
with the Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry
Regulatory Authority.

The Company introduces its customer accounts on a fully disclosed basis to a self-clearing
correspondent broker.

During the year ended October 31, 2014, Windmill Management Group LLC (previously the sole
owner of the Company) sold 24% of the LLC and maintains 76% ownership with 3 new members
owning the remainder of the Company.

2. Summary of Significant Accounting Policies

Basis of Presentation and Use of Estimates

This statement of financial condition was prepared in conformity with accounting principles
generally accepted in the United States of America which requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of this statement of financial condition and the amounts
of revenues and expenses during the reporting period. Actual results could differ from these
estimates.

Revenue Recognition

The company recognizes revenues as earned. Commissions are recorded on a trade-date basis as
securities transactions occur. Consulting, placement and other fees are recognized as income when
the Company renders the related services.

Furniture and Equipment
Furniture and equipment are stated at cost less accumulated depreciation. Depreciation is computed
on a straight-line basis over the estimated useful lives of the assets.

Income Taxes

The Company is a limited liability company and is treated as a partnership for federal income tax
purposes. The Internal Revenue Code (“IRC”) provides that any income or loss is passed through
to the members for federal, state and local income taxes. Accordingly, the Company has not
provided for federal and state income taxes.

The Company was previously treated as a disregarded entity for income tax reporting purposes;
however, it became subject to the New York City Unincorporated Business Tax in May 2014.

At October 31, 2014, management has determined that the Company had no uncertain tax positions
that would require financial statement recognition. With limited exception, the Company is no
longer subject to U.S. federal and state income tax audits for periods prior to 2011.



Rothschild Lieberman LLC

Notes to Statement of Financial Condition
Year Ended October 31, 2014

3. Receivable from Clearing Broker

At December 31, 2014, amounts due from the Company’s clearing broker represent its required
deposit under the clearing agreement and net commissions.

4. Off-Balance Sheet and Concentration of Credit Risk

The Company is engaged in various brokerage activities and securities transactions. The
Company's transactions are introduced for execution and clearance to its clearing broker on a fully
disclosed basis. The agreement between the Company and its clearing broker provides that the
Company is obligated to assume any exposure related to non-performance by its customers. The
Company's exposure to credit risk associated with non-performance of customers in fulfilling their
obligation pursuant to securities transactions can be directly impacted by the volatility of the
securities markets. In the event that a customer does not fulfill its obligation, the Company is
exposed to credit risk. The Company seeks to control the risk associated with nonperformance by
monitoring all customer activity and reviewing information it receives from its clearing broker on
a daily basis. As of October 31, 2014, customer obligations to the clearing firm were collateralized
by cash and securities with market values in excess of the obligations. The Company's cash is held
at its clearing brokers and is subject to the credit risk of the clearing brokers.

5. Regulatory Requirements

The Company is subject to SEC Uniform Net Capital Rule 15¢3-1 under the Securities Exchange
Act of 1934, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At October 31,
2014, the Company had net capital of $97,235 which exceeded the required net capital by $86,549.

6. Related Party Transaction

The Company is under common control with another broker-dealer. The Company borrows
monies from its parent and the other affiliated Company as well as a related person. The loans
are non-interest bearing.

At October 31, 2014 $20,943 was due to related parties and is included in accounts payable and
accrued expenses.

7. Concentration of Credit Risk

Substantially all of the assets of the Company are held by a single bank and therefore are subject
to the credit risk at that financial institution. The Company has not experienced any losses in
such accounts and does not believe there to be any significant credit risk with respect to these
deposits.



Rothschild Lieberman LLC

Notes to Statement of Financial Condition
Year Ended October 31, 2014

8. Office Space

The Company leases office space in two locations. The Company’s previous lease is on a month to
month basis with minimum lease payments of $ 25,200 for the fiscal year ending October 31, 2014.
Rent for both leases amounted to $92,989 for the year ending October 31, 2014. Security deposits
in the amount of $66,839 are on deposit with the landlords. The approximate future minimum
payments required as of October 31, 2014, over the term of the current leases are as follows:

Total

Year Ending October 31, Commitments
2015 $ 180,483
2016 184,995
2017 189,620
2018 194,361
Thereafter 182,238

$ 931,697

9, Indemnifications

In the normal course of its business, the Company indemnifies its clearing broker against specified
potential losses in connection with their acting as an agent of, or providing services to, the
Company. The maximum potential amount of future payments that the Company could be required
to make under this indemnification cannot be estimated. However, the Company believes that it is
unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in this statement of financial condition for this indemnification.

10. Furniture and Equipment

Furniture and equipment consisted of the following at October 31, 2014:

Furniture $ 80,328
Equipment and telephones 37,848
Leasehold improvements 18,612
Less: Accumulated depreciation (19,847)
$ 116,941

11. Continuing Operations

The members’ of the Company have committed to provide the capital to support the Company’s
continuing operations as needed. During 2014 capital contributions totaled $744,155.



