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BAKER TILLY

Baker Tilly Virchow Krause, LLP
One Penn Plaza, Suite 3000

New York, NY 10119

tel 212 697 6900

fax 212 490 1412

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Member
DWM Finance LLC
Stamford, Connecticut

We have audited the accompanying statement of financial condition of DWM Finance LLC (the "Company")
as of December 31, 2014, and the related statements of operations, changes in member's equity, and cash
flows for the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Company as of December 31, 2014, and the results of its operations and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information contained in page 9 has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplemental information is the
responsibility of the Company’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §
240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Fa ’7% Vichrwo bauts., (L

New York, New York
January 29, 2015

’ 0 indepondant member of 1

BAKER TILLY
INTERNATIONAL An Affirmative Action Equal Opportunity Employer



DWM FINANCE LLC

STATEMENT OF FINANCIAL CONDITION

E

December 31, 2014

ASSETS

Cash
Prepaid expenses and other assets

Total assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses
Due to affiliate
Total liabilities
Commitments and Contingencies
Member's equity

Total liabilities and member's equity

$ 64,925
9,789

$__ 74714

$ 12,000
22,964
34,964

39,750

$ 74714



DWM FINANCE LLC

STATEMENT OF OPERATIONS

\

Year Ended December 31, 2014

Revenues
Placement and service fees $ -
Expenses
Compensation 276,068
Professional fees 37,787
Rent 17,172
Regulatory fees 8,981

Other expenses 36,305

Total expenses 376,313

Net loss $ (376.313)

See accompanying notes to financial statements.
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DWM FINANCE LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

e,
Year Ended December 31, 2014

Member's equity, beginning of year

$ 75,863
Contributions 340,200
Net loss (376,313)
Member's equity, end of year $ 39,750

See accompanying notes to financial statements.
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DWM FINANCE LLC

STATEMENT OF CASH FLOWS

\

Year Ended December 31, 2014

Cash flows from operating activities
Net loss $

(376,313)
Adjustments to reconcile net loss to net cash
used in operating activities:
Expenses paid directly by the Parent 329,240
Changes to operating assets and liabilities
Prepaid expenses and other assets 1,001
Placement and service fee receivable 26,887
Accounts payable and accrued expenses : 3,000
Net cash used by operating activities (16,185)
Net change in cash (16,185)
Cash, beginning of year 81,110

Cash, end of year $ 64,925

Supplemental disclosures of noncash financing information

During the year ended December 31, 2014, member contributions included $340,200 of forgiveness of debt
owed by DWM Finance LLC.

See accompanying notes to financial statements.
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DWM FINANCE LLC

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014

1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

DWM Finance LLC (the “Company”) was formed under the laws of the State of Connecticut in March 2005 and
became a wholly owned subsidiary of DWM Holdings, LLC (the “Parent”) on December 21, 2007. The Company is
registered with the Securities and Exchange Commission (“SEC”) as a broker-dealer in securities and has been a
member of the Financial Industry Regulatory Authority ("FINRA") since September 18, 2006. The activities of
broker-dealers are regulated by industry rules developed through the Securities Exchange Act of 1934 and rules
and regulations of FINRA. The Company operates under the exemptive provisions of SEC Rule 15¢3-3(k)(2)(i).
The Company does not maintain possession or control of any customer funds or securities and is exempt from the
requirements of SEC Rule 15¢3-3. The Company is economically dependent on funding from its parent.

The Company is an investment bank that provides debt and equity structuring services, debt and equity capital
placement, mergers, acquisition advisory services and financial advisory services primarily to microfinance
institutions in the developing world. The Company earns advisory fees as well as fees based on the value of
transactions. The Company places securities for third parties as well as for funds managed by its affiliate, DWM
Asset Management LLC.

Basis of Presentation

The financial statements. have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP”) as detailed in the Financial Accounting Standards Board’s Accounting Standards
Codification.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of the
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Revenue Recognition

Revenues are recognized when the Company'’s service fees have been earned, services are complete, revenues
are determinable, and collection is determined as reasonably assured.

Concentration of Credit Risk

The Company is engaged in various brokerage activities in which counterparties primarily include broker-dealers,
banks and other financial institutions. In the event counterparties do not fulfill their obligations, the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the counterparty or issuer of the instrument.
Financial instruments that potentially subject the Company to significant concentrations of credit risk consist
principally of cash balances in banks which at times may be in excess of the Federal Deposit Insurance Corporation
(FDIC) insured limits. It is the Company’s policy to review, as necessary, the credit standing of such counterparties.

Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated at year-end rates of exchange, whereas the
income statement amounts are translated as of the transaction date. Gains or losses resulting from foreign currency
transactions are included in net income. ‘



DWM FINANCE LLC

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014

1. Nature of Operations and Summary of Significant Accounting Policies (Continued)
Cash and Cash Equivalents

The Company has defined cash equivalents as highly liquid investments with original maturities of less than 90 days
which are not held for sale in the ordinary course of business.

Income Taxes

The Company’s net income or loss is reported on its Parent’s return. Neither the Company nor its Parent are
taxpaying entities for Federal income tax purposes and thus no Federal income tax expense has been recorded in
the accompanying financial statements. Income of the Company is taxed to the member in its respective returns.

In accordance with GAAP, the Company’s management is required to determine whether a tax position of the
Company is more likely than not to be sustained upon examination by the applicable taxing authority, including
resolution of any related ppeals or litigation processes, based on the technical merits of the position. The tax
benefit to be recognized is measured as the largest amount of benefit that is greater than fifty percent likely of being
realized upon ultimate settlement with the relevant taxing authority. Based on its analysis, the Company's

management has determined it has not incurred any liability for unrecognized tax benefits as of December 31, 2014,

adjustment at a later date based on factors including, but not limited to, questioning the timing and amount of
deductions, the nexus of income among various tax jurisdictions, compliance with U.S. federal and U.S. state tax
laws, and changes in the administrative practices and precedents of the relevant taxing authorities.

With few exceptions, the Company is no longer subject to income tax examinations by U.S. federal, state or local
tax authorities for years before 201 1, which is the standard statute of limitations look-back period.

The Company recognizes interest and penalties accrued related to unrecognized tax benefits in income tax fees
payable, if assessed. No interest éxpense or penalties have been recognized as of and for year ended December
31, 2014,

2. Related-Party Transactions

The Company is a party to an Expense Sharing Agreement with DWM Asset Management, LLC (the “Related
Party”), another company wholly owned by the Parent. Under the terms of this agreement, the Related Party
pays all rent in addition to certain other expenses including personnel, telephone, and office expenses and
apportions a fixed amount via the Parent to the Company. Expense sharing charges totaled $329,240 for the
year ended December 31, 2014. The amount forgiven by the Parent for 2014 totaled $340,200, and is included
as a capital contribution on the statement of changes in member's equity.

3. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (SEC Rule 15¢3-1)
which requires the Company to maintain a minimum net capital of the greater of 6 2/3% of aggregate indebtedness
or $5,000 minimum dollar net capital, and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1
both as defined. At December 31, 2014, the Company has net capital of $29,961, which was $24,961 in excess of
its required net capital of $5,000. The Company’s percentage of aggregate indebtedness to net capital is 116.70%.

4. Revenue Concentration

The Company has been dependent on a relatively small number of customers for a substantial portion of its
revenue, although the customers comprising this group have changed from time to time. For 2014 the Company
does not have any earned revenue.



DWM FINANCE LLC

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014

5. Commitments.

The Company has a consultant agreement signed with Sunhill Associates LLC for a total of $18,000 to be paid in
2015,

6. Subsequent Events

The Company has evaluated subsequent events for potential recognition and disclosure from the balance sheet
through January 29, 2015, which represents the date these financials statements are available to be issued and has
not identified any additional subsequent events that required adjustment or disclosure in these financial statements.
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DWM FINANCE LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

\

December 31, 2014

Total member's equity $ 39,750
Deductions
Non-allowable assets:
Prepaid expenses and other assets 9,789
Total non-allowable assets 9,789

Net capital $ 29,961

Aggregate indebtedness

Accounts payable and accrued expenses $ 12,000
Due to affiliate 22,964

$__34.964

Computation of basic net capital requirement
Minimum net capital required (greater of 6 2/3% of aggregate

indebtedness or $5,000 minimum dollar net capital) § 5,000
Excess net capital § 24|961
Excess Net Capital less greater of 10% of aggregate indebtedness of $23,961

120% of the minimum dollar amount required.

Percentage of aggregate indebtedness to net capital 116.70%

There are no material differences between the computation of net capital presented above and the computation
of net capital in the Company's unaudited Form X-17A-5, Part II-A filing as of December 31, 2014.
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
One Penn Plaza, Suite 3000

New York, NY 10119

tel 212 697 6900

fax 212 490 1412

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
DWM Finance LLC
Stamford, Connecticut

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
DWM Finance LLC (the "Company") identified the following provision of 17 C.F.R. § 15¢3-3(k) under which the
Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(i) (the "exemption provisions") and (2) the
Company stated that they met the identified exemption provisions from June 1, 2014 to December 31, 2014

without exception. The Company's management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence

‘ about the Company’s compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

s T% iehro braar, ((f

New York, New York
January 29, 2015

’ 0 Independsnt membar of P 1
BAKER TILLY age

INTERNATIONAL An Affirmative Action Equal Opportunity Employer



DWM Finance, LLC » Member FINRA/SIPC
756 Washington Bled, 5th Floor S}amfo_r# +CT 065901
www.dwmarkets.com tel: 1.203.655.5453
fax: 1.203.656.9528

January 29, 2015

Securities and Exchange Commission
100 F Street NE
Washington, DC 20549

To whom it may concern,

DWM Finance LLC claims exemption from Rule 15¢3-3 under SEA Rule 15¢3-3 section (k)
paragraph 2(i) for the period from June 1, 2014 — December 31, 2014. Paragraph 2 states “The
provisions of this rule shall not be applicable to a broker or dealer who carries no margin
accounts, promptly transmits all customer funds and delivers all securities received in connection
with and effectuates all financial transactions between the broker or dealer and its customers
through one or more bank account, each to be designated as “Special Account for the Exclusive
Benefit of Customers of (name of the broker or dealer)”. To our best knowledge and belief, we
did not identify any exception to the exemption during this period.

Kind Regards,

=

Michael J Kraus
FINOP, DWM Finance LLC



