
OMBAPPROVAL
SECURI' lON OMB Number: 3235-0123

SEC 15045132 Expires: March31,2016

gg pegessing Estimated average burden

SdrKa ANNUAL AUDITED REPORT hoursperresponse......12.00
FORM X-17A-5 sEC FILENUMBER

FEB272015 PART Ill
8- 65661

WashingtonOc
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/14 AND ENDING 12/31/14
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: T.S. Phillips Investments, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM I.D.NO.

3555 NW 58th Street, Suite 600
(No. and Street)

Oklahoma City OK 73112
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

ThOmpsOn S. Phillips, Jr. 405-943-9433
(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

CFACo IIP
(Name - if individual, state last, first, middle name)

8750 N. Central Expwy., Ste. 300 Dallas TX 75231
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement offacts and circumstances relied on as the basis for the exemption. SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, Thompson S. Phillips, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

T.S. Phillips Investments, Inc· , as

of 12/31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

RITA01IVFR
Notary Public • •

Stateof Oklahoma

Commission# 01012272 Signa
My CommissionExpiresJul 23, 2017

President
Title

Notary Public

s report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation. N/A
(l) An Oath or Affirmation.

J (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



sACCOUNTANTS- CONSULTANTS

REPORTOF iNDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

TotheBoardofDirectors
T.S.PhillipsInvestments,Inc.

Wehaveauditedtheaccompanyingstatementof financialconditionofT.S.PhillipsInvestments,Inc.(the"Company")asof
December31,2014,andtherelatedstatementsof income,changesinliabilitiessubordinatedto claimsof generalcreditors,
changesin stockholders'equityand cashflows for theyear then ended.Thesefinancialstatementsare the responsibilityof
theCompany'smanagement.Ourresponsibilityistoexpressanopiniononthesefinancialstatementsbasedonouraudit.

Weconductedour audit in accordancewiththe standardsof thePublicCompanyAccountingOversightBoard (United
States).Thosestandardsrequirethatweplanandperformthe auditto obtainreasonableassuranceabout whetherthe
financialstatementsare free of materialmisstatement.An auditalsoincludesexamining,on a test basis,evidence
supportingthe amountsanddisclosuresin thefinancialstatements.An auditalsoincludesassessingthe accounting
principlesusedandsignificantestimatesmadeby management,as wellas evaluatingthe overallfinancialstatement
presentation.Webelievethatourauditprovidesa reasonablebasisforouropinion.

Inouropinion,thefinancialstatementsreferredto abovepresentfairly,inalimaterialrespects,thefinancialpositionof T.S.
PhillipsInvestments,Inc.asof December31,2014,andtheresultsof its operationsanditscashflowsfor theyearthen
endedinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.

ThesupplementaryinformationcontainedinSchedulesIandII(the"Supplementalinformation")hasbeensubjectedtoaudit
proceduresperformedinconjunctionwiththeauditoftheCompany'sfinancialstatements.TheSupplementalInformationis
the responsibilityof the Company'smanagement.OurauditproceduresincludeddeterminingwhethertheSupplemental
Informationreconcilesto the financialstatementsor the underlyingaccountingandother records,as applicableand
performingprocedurestotestthe completenessandaccuracyofthe informationpresentedin the Supplementalinformation.
InformingouropinionontheSupplementalInformation,weevaluatedwhethertheSupplementalinformation,includingits
formandcontentispresentedinconformitywith17C.F.R.§240.17a-5.Inouropinion,the SupplementalInformationis fairly
stated,inallmaterialrespects,in relationtothe financialstatementsasawhole.

CF&C0.,L.L.P.
Dallas,TX
February19,2015

IWWM
8750N.CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewithCroweHorwathInternational
Suite300 800.834.8586 Mernber: TheInternationalAccountingGroup

Dallas,TX75231-6464 972.960.2810fax WorldservicesGroup



T.S.PHILLIPSINVESTMENTS,INC.
Statementof FinancialCondition

December31,2014

ASSETS

Cashandcashequivalents $ 124,164

Depositswithclearingbroker-dealer 100,000

Receivablesfromclearingandotherbroker-dealers 294,710

Otherreceivables 6,464

Prepaidexpenses 65,311
Deferredincometaxasset 8,983

Furnitureandequipment,net 18,843

$ 618,475

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayableandaccruedexpenses $ 309,354

Stockholder'sequity:

Commonstock,1,000,000sharesauthorized

$0.10parvalue,10,000sharesissuedandoutstanding 1,000

Additionalpaid-incapital 175,000

Retainedearnings 133,121

Totaistockholder'sequity 309,121

$ 618,475

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



T.S.PHILLIPSiNVESTMENTS,INC.
Statementof Income

FortheYearEndedDecember31,2014

Revenues:

Commissions $ 3,232,608

interestincome 66,088

Miscelianeousincome 141,002

TotalIncome 3,439,698

Expenses:

Commissionexpense 2,376,344

Employeecompensationandbenefits 512,038

Brokerageandclearancefees 208,686

Communications 42,633

Occupancyandequipmentcosts 96,168

Promotionalcosts 28,755
Interest 12

Dataprocessingcosts 2,712

Regulatoryfeesandexpenses 74,724
Otherexpenses 71,124

Totaloperatingexpenses 3,413,196

Netincome(loss)beforeincometaxes 26,502

Provisionforincometaxes 7,781

Netincome $ 18,721

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



T.S.PHILLIPSINVESTMENTS,INC.
Statementof ChangesinStockholder'sEquity

FortheYearEndedDecember31, 2014

Additional

Common Paid-in Retained

Shares Stock Capital Earnings Total

Balanceat

December31,2013 10,000 $ 1,000 $ 175,000 $ 114,400 $ 290,400

Netincome 18,721 18,721

Balanceat

December31,2014 10,000 $ 1,000 $ 175,000 $ 133,121 $ 309,121

Theaccompanyingnotesarean integralpartofthesefinancialstatements.



T.S.PHILLIPSINVESTMENTS,INC.

Statementof ChangesinLiabilitiesSubordinated
to ClaimsofGeneralCreditors

FortheYearEndedDecember31,2014

Balancesat December31,2013 $ --

Increases --

Decreases --

Balancesat December31,2014 $ --

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



T.S.PHiLLIPSINVESTMENTS,INC.
Statementof CashFlows

FortheYearEndedDecember31,2014

Cash Flowsfrom OperatingActivities

Netincome(loss) $ 18,721

Adjustmentstoreconcilenet income(loss)to net

cashprovided(used)by operatingactivities:

Depreciation 11,386

Deferredincometax 815

Changeinoperatingassetsandliabilities:

Increasein receivablesfromclearingandotherbroker-deaiers (32,950)

increaseinotherreceivables (179)
Increaseinprepaidassets (26,926)

Increaseinaccountspayableandaccruedexpenses 32,267

increaseinincometaxespayable 6,966

Netcashprovided(used)byoperatingactivities 10,100

Cash Flowsfrom InvestingActivities

Purchasesof furnitureandequipment (5,648)

Netcashprovided(used)by investingactivities (5,648)

Netincrease(decrease)incashandcashequivalents 4,452

Cashandcashequivalentsat beginningof year 119,712

Cashandcashequivalentsat endof year $ 124,164

Supplementaldisclosures

Cashpaidfor:

Incometaxes $ -

interest $ 12

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



T.S.PHILLIPSINVESTMENTS,INC.
Notesto FinancialStatements

December31, 2014

Note1- OrqanizationandNatureof Business

T.S.Phillipsinvestments,Inc.(the"Company")is a broker-dealerinsecuritiesregisteredwiththe Securitiesand
ExchangeCommission("SEC")and is a memberof the FinancialIndustryRegulatoryAuthority("FINRA").The
CompanyoperatesunderSECRule15c3-3(k)(2)(ii),whichprovidesthatall thefundsandsecuritiesbelongingto
the Company'scustomerswouldbe handledby a clearingbroker-dealer.In accordancewith the provisionsof
this rule, the Companyexecutesall of its customers'transactionson a fully-disclosed basis,throughan
unaffiliatedclearingbroker-dealerwhichcarriestheaccountsandsecuritiesof the Company'scustomers.The
Company'scustomersconsistprimarilyof individualslocatedinOklahoma.

Note2 - Summaryof SignificantAccountinqPolicies

Basis of Presentation

Thefinancialstatementspresentthefinancialpositionandresultsof operationsof the Company.TheCompany
is engagedina singlelineof businessas a securitiesbroker-dealer,whichcomposesseveralclassesof services,
includingprincipaltransactionsandagencytransactions.

RevenueRecognitionandReceivables

Securitiestransactions(and relatedcommissionrevenueandexpense)are recordedon a tradedate basis.
Receivablesfrombroker-dealersandclearingorganizationsarewiththeCompany'sclearingbroker-dealerwhich
is locatedinSt. Louis,Missouri. Thesereceivablesare generallycollectedin full in the monthfollowingtheir
accrual.As such,managementhas not recordedan allowancefor doubtfulaccountson these receivables.
Managementrecordsan allowancefor baddebtsbasedon a collectabilityreviewof specificaccounts.Any
receivablesdeemeduncollectiblearewrittenoffagainsttheallowance.

Statementof CashFlows

For purposesof the statementof cash flows, the Companyhas definedcash equivalentsas highly liquid
investments,withoriginalmaturitiesof lessthan ninetydaysthatare notheldfor sale in the ordinarycourseof
business.

FurnitureandEquipment

Furnitureand equipmentare stated at cost, less accumulateddepreciation.Depreciationis providedon a
straight-linebasisusingestimatedusefullivesofthreetosevenyears.

IncomeTaxes

Incometaxesare providedfor the tax effectsoftransactionsreportedinthefinancialstatementsandconsistof
taxescurrentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthe basisof assetsand liabilities
for financial and income tax reporting. Deferredtax assets and liabilities representfuture tax retum
consequencesof thosedifferences,whichwilleitherbetaxableordeductiblewhenthe assetsand liabilitiesare
recoveredor settled. Deferredtaxesare alsorecognizedfor operatinglossesthatare availableto offsetfuture
taxableincome,subjectto a valuationallowance.



T.S.PHILLIPSINVESTMENTS,INC.
Notesto FinancialStatements

December31,2014

Note2- Summaryof SignificantAccountingPolicies,continued

Tax benefitsassociatedwith uncertaintax positionsare recognizedin the periodin whichoneof the following
conditionsis satisfied:(1)the morelikelythan notrecognitionthresholdis satisfied;(2) thepositionis ultimately
settledthroughnegotiationor litigation;or (3) the statuteof limitationsfor the taxingauthorityto examineand
challengethe positionhasexpired. Taxbenefitsassociatedwithan uncertaintax positionare derecognizedin
theperiodinwhichthemorelikelythannotrecognitionthresholdisnolongersatisfied.Anypotentialinterestand
penaltyassociatedwitha tax contingency,shouldonearise,wouldbe includedas a componentof incometax
expensein the periodin whichthe assessmentarises. The Company'sincometax returnsaresubjectto
examinationbyoverthestatuesof limitations,generallythreeyearsfromthedateof filing.

Useof Estimates

The preparationof financialstatementsin conformitywithaccountingprinciplesgenerallyacceptedin the United
StatesofAmericarequirestheCompanyto makeestimatesandassumptionsthataffectthereportedamountsof
assetsandliabilitiesand disclosureof contingentassetsand liabilitiesat the date of the financialstatement.
Actualresultscoulddifferfromthoseestimates.

Note3 - FurnitureandEquipment

AsummaryoffurnitureandequipmentatDecember31,2014isas follows:

Furnitureandfixtures $17,651
Equipment 79,449

$97,100
Less:accumulateddepreciation 78,257

$18.843

Note4 - DefinedContributionPlan

TheCompanyhasadefinedcontributionretirementplancoveringsubstantiallyallof its employees.Thebenefits
are basedon eachemployee'scompensationandamountstheemployeeelectsto contributeto theplan.The
Companymatchestheemployee'scontributionupto 3%oftheemployee'scompensation.Theemployeeisfully
vestedin theemployer'scontribution.Total plancostsaggregated$12,711for the yearendedDecember31,
2014.

Note5 - CommitmentsandContingentLiabilities

Financial Instrumentswith Off-Balance-SheetRisk

in the normalcourseof business,the Company'scustomeractivitiesinvolvethe execution,settlement,and
financingof variouscustomersecuritiestransactions.Theseactivitiesmayexposethe Companyto off-balance-
sheetriskin theeventthecustomeror otherbrokeris unabletofulfill itscontractedobligationsandtheCompany
hasto purchaseor sell the financialinstrumentunderlyingthecontractat a loss.Themajorityof theCompany's
transactionswithoff-balancesheetriskareshort-terminduration.



T.S.PHILLIPSINVESTMENTS,INC.
Notesto FinancialStatements

December31,2014

Note5 - CommitmentsandContingentLiabilities,continued

IndemnificationandTerminationCharges

The Companyis requiredto indemnifyits clearingbroker/dealerif a customerfails to settle a securities
transaction,accordingto itsclearingagreement.Managementwasneitheraware,nor hadit beennotifiedof any
potentiallymaterialindemnificationlossatDecember31,2014.

TheCompanyenteredintoa clearingagreementeffectiveJanuary1,2012witha five yearterm. If theCompany
terminatesthe agreementbeforethe end of the five years,the Companyis subjectto a cancellationcharge
rangingfrom$500,000in thefirst year of theagreementto $250,000in the fifth yearof theagreement.After
suchtime,thereisnoterminationcharge

Note6 - ConcentrationRisks

TheCompanyhasa relationshipwitha multi-branchregionalbankthatallowsit to havebranchesintheirbanking
facilities. A portion of the Company'ssecuritiesbusinessis conductedthroughthese branches.If the
relationshipisterminatedtheCompanymaybeexposedto risk.

The Companymaintainsits cashin bankdepositaccountsthat, at times,mayexceedfederallyinsuredlimits.
The Companyhas not experiencedany lossesinsuch accountsanddoes not believeit is exposedto any
significantrisk.

Note7 - OperatinqLease

The Companyhas enteredintonon-cancelableleaseagreementsfor its officesandcertainequipment. Rent
expensefor the year was $78,937. The officespace leaseexpiresFebruary2025. Futureminimumlease
paymentsrequiredunderthe leasesareasfollows:

2015 $ 109,688
2016 117,508
2017 118,008
2018 118,008
2019 120,508
Thereafter 635,830

$1.219.550

Note8 - RelatedPartyTransactions

The Companyhas businessrelationshipswithcompanieswithcommonshareholders. Duringthe year,the
Companyreceived$221,817fromthese entitiesfor reimbursementof office rentand wagesand$138,160in
revenue.TheCompanypaid$46,032incommissionsto therelatedentities.

Attheendof the year,theCompanyhadfeespayableof $1,506to relatedcompaniesandhadreceivablesfrom
relatedcompaniesof $2,057.



T.S.PHILLIPSINVESTMENTS,INC.
Notesto FinancialStatements

December31,2014

Note9 - IncomeTaxes

Theprovisionfor incometaxesconsistsofthefollowing:

Current $6,966
Deferred 815

Total $7 781

The deferredincometax assetof $8,983is due to accruedcommissionspayableto the sole-stockholderat
December31,2014whicharenotdeductibleontheCompany'sincometaxretumsuntilpaid.

Note10- NetCapitalRequirements

TheCompanyissubjecttotheSecuritiesandExchangeCommissionUniformNetCapitalRule(SECRule15c3-
1),whichrequiresthe maintenanceof minimumnetcapitalandrequiresthattheratioof aggregateindebtedness
to netcapital,bothas defined,shallnotexceed15to 1. At December31,2014,theCompanyhadnetcapitalof
$206,114,which was$156,114in excessof its requirednet capitalof $50,000. The Company'sratio of
aggregateindebtednesstonetcapitalratiowas1.50to 1.

The Companyis exemptfromtheSecuritiesandExchangeCommissionCustomerProtectionRules(SECRule
15c3-3),whichrelateto reservesandcustodyof securities,undersection(k)(2)(ii)of thisrule.



Supplemental Information Pursuant to Rule 17a-5

of the Securities Exchange Act of 1934,as of

December 31,2014



Schedulei

T.S.PHILLIPSINVESTMENTS,INC.
Computationof NetCapitalUnderRule15c3-1

oftheSecuritiesandExchangeCommission

Asof December31, 2014

Computationof NetCapital

Totalownershipequityqualifiedfornetcapital $ 309,121
Deductionsand/orcharges

Non-allowableassets:

Non-allowablereceivablesfromotherbroker-dealers $ 1,510

Otherreceivables 6,464

Prepaidexpenses 65,311

Deferredincometaxasset 8,983

Furnitureandequipment,net 18,843 (101,111)

Netcapitalbeforehaircutsonsecuritiespositions 208,010

Haircutson securities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Moneymarket 1,896

Netcapital $ 206,114

AggregateIndebtedness

itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 302,658

incometaxespayable 6,696

Total aggregateindebtedness $ 309,354



ScheduleI(continued)

T.S.PHILLiPSINVESTMENTS,INC.

ComputationofNetCapitalUnderRule15c3-1

of theSecuritiesandExchangeCommission

Asof December31,2014

Computationof Basic NetCapital Requirement

Minimumnetcapitalrequired(6 2/3%of total $ 20,624

aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 50,000

reportingbrokerordealer

Minimumnetcapitalrequirement(greaterof two $ 50,000

minimumrequirementamounts)

Netcapitalinexcessof minimumrequired $ 156,114

Netcapitallessgreaterof 10%of aggregateindebtednessor 120%of minimumnetcapital $ 146,114

Ratio:Aggregateindebtednessto netcapital 1.50to1

ReconciliationwithCompany'sComputation

Therewerenomaterialdifferencesinthecomputationof netcapitaiunderRule15c3-1fromthe
Company'scomputation.



Scheduleil

T.S.PHILLIPSINVESTMENTS,INC.
ComputationforDeterminationof ReserveRequirementsUnder

Rule15c3-3 of theSecuritiesandExchangeCommission
Asof December31, 2014

ExemptiveProvisions

TheCompanyhasclaimedanexemptionfromRule15c-3-3underSection(k)(2)(ii),inwhichallcustomertransactions
areclearedthroughanotherbroker-dealer ona fully disclosedbasis.

Clearingfirm: FirstClearing,LLC



sACCOUNTANTS-Il CONSULTANTS

REPORTONINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

TotheBoardofDirectors
T.S.Phillipsinvestments,Inc.

We havereviewedmanagement'sstatements,includedin theaccompanyingexemptionreport,in which(a)T.S.Phillips
investments,Inc.identified the following provisiónsof 17 C.F.R.§ 15c3-3(k)under which the Company claimedan
exemptionfrom17 C.F.R.§240.15c3-3:(k)(2)(ii)the"exemptionprovisions"and(b) T.S.PhillipsInvestments,Inc.stated
that T.S.Phillips investments,Inc.met the identifiedexemptionprovisionsthroughoutthe period from June1, 2014to
December31,2014withoutexception.T.S.PhiilipsInvestments,Inc.managementis responsibleforcompliancewiththe
exemptionprovisionsanditsstatements.

Ourreviewwasconductedin accordancewiththe standardsof thePublicCompanyAccountingOversightBoard(United
States)and, accordingly,includedinquiriesandother required procedures to obtainevidenceaboutthe Company's
compiiancewith theexemptionprovisions.A reviewis substantiallylessin scopethanan examination,theobjective of
whichistheexpressionof anopiniononmanagement'sstatements.Accordingly,wedonotexpresssuchanopinion.

Basedonour review,wearenotawareof anymaterialmodificationsthatshouldbe madeto management'sstatements
referredto aboveforthemto befairlystated,inalimaterialrespects,basedontheprovisionssetforthinparagraph(k)(2)(ii)
of Rule15c3-3undertheSecuritiesExchangeActof1934.

CF&Co.,L.L.P.
Dalias,Texas
February19,2015

8750N.CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewlthCroweHorwathIntemational

Suite300 800.834.8586 Membei: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810fax WorldServicesGroup



T.S.PHILLIPS
investments, Inc.

3555 Northwest 58th Street, Suite 600 • Oklahoma City, Oklahoma 73112
405.943.9433 • 800.955.9433 • Fax / 405.943.3902

Service To The Investor

EXEMPTION REPORT

DECEMBER 31, 2014

Comes now the firm and makes the following statements that we believe are true and accurate to
the best of our knowledge and belief:

1. The firm is exempt from the provisions of §240.15c3-3(k)(2)(ii).

2. The firm met the identified exemption provisions in §240.15c3-3(k)(2)(ii) from June 1,
2014 through December 31, 2014, without exception.

Thompson S. Phillips, Jr.
President

Member FINRA & SIPC



INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON

PROCEDURESRELATED TO AN ENTITY'S SIPCASSESSMENT RECONCILIATION

DECEMBER 31, 2014



mACCOUNTANTS
mi CONSULTANTS

INDEPENDENTACCOUNTANT'SREPORTONTHESIPCANNUAL
ASSESSMENTREQUIREDBYSECRULE17a-5

TotheBoardof Directors
T.S.PhillipsInvestments,Inc.

In accordancewith Rule 17a-5(e)(4)underthe SecuritiesExchangeAct of 1934,we haveperformedthe procedures
enumeratedbelowwith respectto the accompanyingSchedule of Assessmentand Payments("FormSiPC-7") to the
SecuritiesInvestorProtectionCorporation("SIPC")for the yearended December31,2014,whichwereagreedto by T.S.
Phillips investments,Inc.,andthe Securitiesand ExchangeCommission,FinancialIndustryRegulatoryAuthority,Inc.and
SIPC,solelyto assistyouandthe other specifiedpartiesinevaluatingT.S.Phillipsinvestments,Inc.'scompliancewiththe
applicableinstructionsof the FormSIPC-7. T.S.PhiilipsInvestments,Inc.'smanagementis responsiblefor T.S.Phillips
Investments,Inc.'scompliancewith those requirements.Thisagreed-uponproceduresengagementwasconductedin
accordance with attestationstandards adopted by the PublicCompanyAccountingOversightBoard("PCAOB").The
sufficiencyoftheseproceduresis solelythe responsibilityof thosepartiesspecifiedinthisreport.Consequently,we makeno
representationregardingthesufficiencyof theproceduresdescribedbeloweitherfor the purposeforwhichthisreporthas
beenrequestedorforanyotherpurpose.

The procedureswe performedandourfindingsareasfollows:

1. Comparedthe listedassessmentpaymentsin FormSIPC-7with respectivecashdisbursementsrecordsentries
(cashdisbursementsjournal),notingnodifferences.

2. ComparedtheamountsreportedontheauditedFormX-17A-5 PartIll fortheyearendedDecember31,2014withthe
amountsreportedinFormSiPC-7fortheyearendedDecember31,2014,notingnodifferences.

3. Comparedany adjustmentsreportedin FormSiPC-7 withsupportingschedulesandworkingpapers,notingno
differences.

4. Provedthe mathematicalaccuracyof thecalculationsreflectedin FormSIPC-7andin the relatedschedulesand
workingpaperssupportingtheadjustments,notingnodifferences.

Wewerenotengagedto, anddid notconductanexamination,theobjectiveof whichwouldbetheexpressionof anopinion
on compliance.Accordingly,wedo notexpresssuchanopinion.Hadweperformedadditionalprocedures,othermatters
mighthavecometo ourattentionthatwouldhavebeenreportedtoyou.

Thisreportis intendedsolelyforthe informationand useof the specifiedparties listedaboveand is notintendedto beand
shouldnotbeusedbyanyoneotherthanthesespecifiedparties.

CF&Co.,L.L.P.
Dallas,Texas
February19,2015

IEEIEEl
8750N.CentralExpressway 972.387.4300 CPAmericaInternational.In alliancewlthCroweNorwathInternational
Suite300 800.834.8586 Member: ThelaternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810fax WorldServicesGroup



SECURITIES INVESTOR PROTECTIONCORPORATION

P.O.Rox 92185 2Wa2shington00D.C.20090-2185

(33-REV 7t10) Genel'8| ASSOSSITientReCollCIIIBtÍ0ll (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy before complellng lhis Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining AULhority, 1934 Act regislralion no, and month in which liscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: if any of the information shownon the
20*20*********2656*********************MIXED AADC220 i clailing label requirescorrection, please e-mail
065661 FINRA DEC any corrections to form@sipc.organd so
T S PHILLIPS INVESTMENTS INC Indicate on the form liied.
3555NW58THSTSTE600
OKLAHOMA CITYOK73112-4724 Nameand telephone numberof person to

contacl respecting this form,

2. A. General Assessment (item 2e from page 2) $ 2

B. Less payment made with SIPC-6 filed (exclude Interest)

||t-1|l'd
Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpaymenl)

E. Interest computed on late payment (see instruction E) for__ days at 20% per annum

F. Total assessment balance and interest due (or overpayment carrled lorward) $

G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC | 3 6 &Total (must be same as F above) $ I

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it Is executed represent thereby - .
that all information contained herein is true, correct T 3 PÍt r II tpJ I/il/M-/FYldrlŸS, fr7C

Naine el Corporation, Parinership or olher organizallon)
all Coinp ele.

(AuWohrei signavne)

Daled the day oi FeÔm , 20f_. ffdJÎÁgr
( Ellie)

This form and the assessmont payment is duo 60 days after iho end of the fiscal year. Retaln the Working Copy of this form
for a period of not less than 6 years the intest 2 years in an easily accessible place,

Dales:
Poslmarked Received Reviewed

5 Calculalions --...--. Documentation Forward Copyu.i
cc:
e Exceptions:

G Disposition of exceptions:
1



' DETERMINATION OF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate centsitem No
2a.Totai revenue(FOCUSLine12/Part IIA Line9, Code4030) $ 9, N 3 G 77
2b.Additions:

(1) Totai revenues from the securitiesbusinessof subsidiaries(exceptforeign subsidiaries)and
predecessors not included above.

(2) Net lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Netlossfromprincipaltransactionsincommoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5)Net lossfrommanagementof or participationin the underwritingordistribution of securities.

(6) Expensesother than advertising, printing, registration feesand legal fees deducted in determining net
profit frommanagement of or participationin underwritingor distribution of securities.

(7) Net loss from securitiesin investmentaccounts.

Total additions

20. Deductions:

(1) Revenuesfrom the distribution of shares of a registered openendinvestmentcompanyor unit
investmenttrust, fromthesale of variableannuities,fromthebusinessof insurance,frominvestment
advisory servicesrendered to registered investment companiesor insurancecompanyseparate
accounts,andfromtransactionsinsecurityfuturesproducts, e A

(2) Revenuesfrom commodity transactions.

(3) Commissions,floor brokerageandclearancepaidto otherSIPCmembersin connectionwith
securities transactions. ~2- (o 9A

(4)Reimbursementsfor postagein connectionwithproxysolicitation.

(5) Netgainfromsecuritiesin investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybiils, bankersacceptancesorcommercialpaperthatmatureninemonths or less
from issuancedate.

(7) Directexpensesof printing advertising and legai fees incurred in connectionwith other revenue
relatedto the securities business(revenuedefinedby Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(SeeInstruction C):

(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Total interest and dividend expense(FOCUS Line22/PART liA Line13,
Code4075 plus line 2b(4) above)but not in excess
of total interestanddividendincome. $ I N

(ii) 40% of margininterestearnedoncustomerssecurities
accounts(40% of FOCUSiine 5,Code3960). $

Enterthe greaterof line (i) or (ii) I L

Total deductions i 3 7 6 3 9
2d.SIPC Net Operating Revenues $ e 3 $ 7

20.GeneralAssessment@ .0025 $ % 4 7 )
(to page1, line2.A.)
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