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OATH OR AFFIRMATION

1, STEPHENSLEIGH .swear (or affirm) that to the heet of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PEAKSTONESECURITIES, LLC. , as

of DECEMBER31 , 20 13 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

CAROLYNAMENSON
NOTARYPUBUC·STATE OFILUNOIS Si ature
MYCOMMISSOIEXPIRES:10n7tt6

··· CEO
Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3._ (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3·1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
C (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since thedateofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor's Report

Roörd of Directors
Peakstone Securities, LLC

Aspgri otethe Financial Statements

Wehaue audited the acconiponying statement of finandal condition of Peakstone Securitigt; LLC
(the "Conípany") as of Desernber 3i, 2013, that are filed pursuant to Rule 17a-5 undet the
SecueltiesExchange Act of 1934, and the related notes to the statement of financial condition,

hianggement's Responsibilityfor the Financial$tatements

Mancieementis responsiblefor the geparation. and fair presentation of this financial statement in
accordente with accounfití principles generally accepted in the United States of Amerleo,sthis
includes the design, implemeniation, and maintenánce of internal control relevant to the preparation
and fair presentation of financial statements that are free frorn matertal mustatement, whether due
tóiraud or error.

Auditor's Responibility

Cur responsibility is to express an opinion on this financial statement based on our audit.We
conducted our audit in accordance with auditing standards generally accepted in the United States
of Arrieelta. Those standards require that we plan and perform the audit to obtain reasonable
assurónce about whether the financial statement is free of material misstatement.

An audit3nvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statement.The procedures selected depend on the áuditon's judgment, including the
assessmentof the risks of material misstatement of the financial statement, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the

Compariy's preparation and fair presentation of the financial statement in order to design audit

procedures that are appropriate in the circumstances,but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal control. Accordingly, we express no such
opinion.An audit also inciudes evaluating the appropriateness of accounting policies used and the
reesonableness of significant accounting estimates made by management, as well as evaluating the

oveenit presentatiori of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opiion

in our opinion, the financial statement eeferred to above present fairly, in all material respects, the
financial position of Peakstone Securities, LLC as of December 31, 2013, in accordance with

accounting principles generally accepted in the United States of America.

February 3, 2014

Deerfield, Illinois

- 1 -
We Count, You Matter.*

www.frrCPAs.com



PEAKSTONESECURITIES,LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER31,2013

ASSETS

Cæh $ 77,779
Accountsreceivable 22,048

Prepaidexpensesand deposiis 8,739

Total Assels $ 108,566

UABILITIESAND MEMBERS'EQUITY

LIABIUTIES

Accountspayable $ 25,519
Dueto affiliate 3,152

Total Liabilities 28,671

MEMBERS'EQUITY 79,595

Total Liabilities and Members'Equity $ 108,566

The accompanyingnotes are an integral part of these financial statements.
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PEAKSTONE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2013

Note (1) Nature of Operations and Summary of Significant Accounting Policies

A. Nature of Operations

Peakstone Securities, LLC (the "Company") is an lilinois limited liability company established

on February 17, 2011, and is a registered broker-dealer under the Securities Exchange Act of
1934. The Company is registered with the Securities and Exchange Commission (SEC), the
Financial Industry Regulation Authority (FINRA) and the securities commissions of

appropiiate states. The Company received approval to operate as a licensed broker-dealer
on March 2, 2012.

The Company's primary business is investment banking services, and it operates under
the provisions of paragraph (k)(2)(i) of Rule 1 5c3-3 of the Securities Exchange Act of

1 934. The Company operates from offices located in Chicago, Illinois.

B. Accounts Receivable

The Company uses the allowance method to account for uncollectible accounts receivable.

Management continually monitors the collectability of its customer accounts; when indications
arise that an amount is not likely to be collected, it is charged to the allowance for doubtful

accounts. Accounts are considered past due when they are 30 days old. As of December 31,

2013, management reviewed the status of accounts receivable and determined that an
allowance for doubtful accounts was not necessary.

C. Cash Balances in Excess of insured Amounts

The Company maintains its cash in accounts which, at times, may exceed federally insured

limits. The Company has not experienced any losses due to these limits.

D. Revenue Recognition

Investment banking income includes fees earned from providing merger and acquisition and

other advisory services to clients. Revenue is recognized when earned, which generally
occurs as services are performed or upon consummation of a transaction.

E. Income Taxes

The Company has elected to be taxed as a partnership under the provisions of the internal
Revenue Code and, accordingly, is not subject to federal income taxes. Instead, Members

are liable for federal and state income taxes on their respective share of the taxable income

of the Company. Accordingly, no provision for federal income tax has been provided for
in the accompanying financial statements.

The Company accounts for any potential interest or penalties related to the possible
future liabilities for unrecognized income tax benefits as appropriate. The Company is no

longer subject to examination by tax authorities for federal, state or local income taxes for

periods before 201 1.

The Company is subject to the lilinois 1.5% replacement tax on income. The replacement tax
for 2013 was $15,806.
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PEAKSTONE SECURITIES,LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2013

Note (1) Nature of Operations and Summary of $ignificant Accounting Poncies- Continued

F. Subsequent Events

The Company evaluated all significant events or transactions that occurred through February 3,
2014, the date these financial statements were available to be issued.

G. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. While

actual results may differ from those estimates, management does not expect the
differences, if any, to have a material effect on the financial statements.

Note (2) Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c311 ), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital, both as defined, shall not exceed 8 to 1 for the first 12 months after
commencing business and 16 to 1 thereafter. At December 31, 201 3, the Company had net
capital of $49,108, which was $44,108 in excess of its required net capital of $5,000. The
Company's net capital ratio was 0.58 to 1.

Note (3) Related Party

The Company has entered into an expense sharing arrangement with The Peakstone Group,
LLC, an affiliated entity, to whom it pays certain general and administrative expenses. The

Company's share of expenses is calculated based on estimated usage. Allocated expenses under

the agreement amounted to $14,546 for the year ended December 31, 2013. The Company paid
$25,978 to the affiliated entity for expenses in 2013, leaving $3,152 due to the affiliate at the end of

the year.

Note (4) Concentrations of Credit Risk

Four customers accounted for all of the Company's investment banking income for the year

ended December 31, 2013.

Note (5) Contingencies

The Company is subject to litigation in the normal course of business. The Company has no litigation

in progress at December 31, 2013.
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To the Members

PeekstoneSecurities,i.i.C

Report on internal C.ontrolRequired by SECRute 17a-5(g)(1) for a Broker-Deolar Claiming cm
Exemption From SECRule 15c3-3

In plomiing and performing our audit of the financial statements of Peakstone Securifies,l.LC(the
"Company"),.as of and for the year ended December 31, 2013, in accordance with cyctiting
standards generally accepted in the United States of Amerled, we considefed the Conganye
internal control over financial reperfing (9nternal control") as .a basis for designing our audifing
proceduresfor the purpote of expressing our oi:fínion on the financial statements, but not for the

pytpose of expressing on opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal contyol.

Also,as required by Rule 17a-5(g)(1) of the Securifles and Exchange Comniission("SEt"),we have
made o study of the practices and procedures followed by the Company, including consideration
óf centrol actMties for soAguarcling securitiese The study included tests of compliance with such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregete Indebtedness (or eggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 1$c3-3. Because the Company does not carry securittes accounts for customers or perform
custodicil functions relating to customer securities, we did not review the practices and procedures
followed by the Company ki on of the following:

1. Making the quarterly securities examinations, counts,verifications, and compadsons, and
the recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph. In fulfilling this
regiaonsibility, estimates cmd judgments by management are required to assess the expected
benefits and related costs of controls cmd of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the

prostices and procedures are to provide management with reasonable but not absolute assurance
that qssets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the

preceding paragraph

- 11 -
We Count. YouMatter.

www.frrCPAs.com



itäegnsegi inherent limitationsIñ internal confroi and the practices and procedures referred to

aléoye,error or fraud may occur and not be detected. Also,projection of any evaluation of them
fp future periods is subject to the elskthat they may becomein.adqquate because of changesin

_dés(gandgperationMay egteriorate.

A 4steedefinancye%istsehenthe delgâni opèretioniof a conteeldogs not glion management.or
4Mpleynes,in the normal course of performing their assigned functions, io prevent or detect
misstatements on a timely basis.A significant deliciency is a controf deficiency, or combination of
controt deficiencies,thot adversely affects the entity'soblitty to initiate,e4thorize,recordeprogess,

nanclaidatarelighlyin accordgreewnhnecenntleggrinciplesgeagrellyacceptedin the

Unit#4states of Antarloosvahthat there itanote thana teote Ritelihoodther a airsyteteiñeaefthe
satigefingnqigl statements4hotis mòre than inconsequenitalwill not be prevented or detected by
ibe entfty'sinternal controk

4 lpeterial wecktiess is a eignlficantdeficiency,or combínation citiglficant deficiencies,that results
in mot# than a remote Ukeuhdodthat # matedal miistatememof the fingnetalstatementewill not be
pedventeci or detected by the entity's internal control.

Our consideration of interadi comrol was for the limited purpose described in the first and second
pqregrgphs and would not necessarily idemify all deficiencies in internal control that might be
maföridi wgaknesses.We did not identify ny défidencits iri intemäl coMrol and control activities

erdingsecuritiesthat we consider to be material weaknesses,as defined above.

We understand that practices onde procedures that accomplish the objectives referred to in the
secondparagraph of this rgport are considered by the SECto be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations and thet practices

ánd procedures that do not accomplish suchobjectives in all materful respects indicate a material
inadequocy for suchpurposes. Based on this understanding and on our study,we belleye that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate of December 31,2013, to meet the SEC'sobjectives.

Thisrepprt is intended solely for the informetion and use of the members,management, the SEC,
FINRA,and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers,and is not intended to be and should
not be used by anyone other than these spedfied parties.

Eehtuary 3,2014
Deerfield, illinois

- 12 -
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PéalistöneSecurities,LLC

Reponon laternal Control Required by SEC Rule 17a-5(g)(1) for a Broker-Dealer Claiming an
Enginationnem SECRule 15c3-3

in occardance with Rule 17e±5(e)(4) under the Securities Exchange Act of 1934, we hoyo
performed the procedures enumerated below with tespéct to the ascompanying $chedul4 of
Assessmentand Poyments. C'GeneralAssessmentRecondliation(Form StPC-7)")to the $ecußtles
investor Protection Corporation "BIRC"for the year ended December 31, 2013, which were
agiegd to by Peakstone Securities, I.LC (the "Company") and the Securities and Exchange
Cosamlision,Financial ladustry Regulafory Aufhority, Inc.,SIPCand man4gement, solely to assistyou
and sheother specífied parties in evaluating the Company'scompu4Acewith thg appliadble
Instructionsof the Gengroi Assessegat>econciliation(Form ŠlPt-7), The Company's managementis
responsibly for the Company'scomplidnceewlth those requirements. This agreed-upon precedures
engagementwas conductedin accordance with attestation standards established by the American
Institute of Certified Publie Accountants. The sufficiency of these procedures is solely the
retponsibility of those parties specified In this report. Consequently, we make no representetten
regarding the sufficiency of the procedures described below either for the purpose for whiebthis
report has been requested or for any other purpose. The procedures we performed and our
findingyare as follows.

1, Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, specifically check number 1071 dated January 27, 2014 for

$4,063noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2013, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31,2013 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers provided by the Company noting no differences; and

4. Proved the arithmetical occuracy of the calculations reflected in Form SIPC-7and in the
related schedules and working papers provided by the Company supporting the
adiustments noting no differences.

We were not engaged to,and did not conduct an examination, the objective of whichwould be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additionat procedures, other matters might have come to our attention that would have
been reported to you.

Thisreport is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Smot, E liade,& ßtenit, pd
February 3,2014
Deerfield, Illinois

We Count.You Matter.

www.frrCPAs.com



SECURITIESINVESTORPROTECTIONCORPORATION

SPC-7 P·°· 8°×92185 2*0°2sh37n1gt83neD.C.20090-2185 Sl&7
(33-REV 7/10) Genel'ai ASSesstilent Reconcillation (33-REV 7/10)

Forthe tiscal year ended DECEMBER31 , 2013
. (Read carefully the lustructions in your WorkingCopy before cornpletingthis Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS
C

1.Nameof Member,address, Designated ExaminingAuthority, 1934 Act registration no, and month In which liscal year endsfor
purposesof the audit requirement of SEC Rule 17a-5:

M5 Note: If any of the Information shownon the malling labelrequires correction, please e-mail any correctionsto
PEAKSTONESECURITIES,LLC form@sipc.organd so indicate on the form filed.
150 N.WACKER DRIVE C
SUITE 2500 Name and telephone number of person to contact

CHICAGO,IL 60606 respecting this form.
L- RICK ALVAREZ (770) 263-7300

2.A.General Assessment(item 20 from page 2) $4,063

8. Lesspaymentmadewith SIPC-6 flied (excludeInterest) ( 0

Date Paid

C.Less prior overpaymentapplied

D.Assessmentbalance due or (overpayment) 4,063

E. Interest computed on late payment (see instruction E) for__days at 20% per annum 0

F. Total assessmentbalance and interest due (or overpaymentcarried forward) $4,063

G.PAID WITHTHIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $4,063

H.Overpaymentcarried forward $( 0 )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPCmembersubmitting this form and the

hearnai nyforhmalitnis ext uteddhreepereslesnttthercebryrect PEAKSTONESECURITIES,LLC
andcomplete. (Name el corporation, Partnership or other organitation)

(Authorized signature)

Dated the_ day of , 20_.
(Title)

This form and the assessment payment la due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
||| Postmarked Received Reviewed

Calculations Documentation ForwardCopy
ex:
e.»Exceptions:

m Dispositionof exceptions:

1



DETERMINATIONOF "SIPCNETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsfor the fiscal period
beginning JAN1 .20.9.
and ending DEC31 ., 20.13.

Ellininate cents

2tae.mNialrevenue(FOCUSUne12/PartilA Line9, Code4030) 4 1,667 74
2b.Additions:

(t) Totalrevenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnot includedabove.

(2)Nellossfromprincipaltransactionsin securitiesin tradingaccounts.

(3)Netlossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5)Netlossfrommanagementof orparticipationin theunderwritingordistributionof securities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedindeterminingnet
profitfrommanagementof orparticipationin underwritingordistributionof securities.

(7)Netlossfromsecuritiesin investmentaccounts.
O

Totaladditions

2c.Deductions:
(1) Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyorunit

investmenttrust,fromthe saleof variableannulties,fromthebusinessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2)Revenuesfromcommoditytransactions.

(3)Commissions,Hoorbrokerageandclearancepaidto otherSIPCmembersinconnectionwith
securitiestransactions.

(4)Reimbursementsfor postageinconnectionwithproxysolicitation.

(5)Netgainfromsecuritiesin investmentaccounts.

(6)100% ofcommissionsandmarkupsearnedfromtransactionsin (I) certificatesof depositand
(ii)Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7)Directexpensesofprintingadvertisingandlegal fees incurredinconnectionwithotherrevenue
relatedto thesecuritiesbusiness(revenuedefinedbySection16(9)(L)of the Act).

(8) Otherrevenuenotrelatedeitherdirectlyor indirectlyto thesecuritiesbusiness.
(SeeInstructionC):

reimbursed outof pocket expenses 42,074

(9) (i)Totalinterestanddividendexpense(FOCUSUne22/PARTllA Une 13,
Code4075plusline26(4)above)but notinexcess
oftotal interestanddividendincome. $

(H)40%of margininterestearnedoncustomerssecurities
accounts(40% of FOCUSline5, Code3960). $

Enterthegreaterof line (i) or (li)

Totaldeductions 42,074

26.SIPCNet OperatingRevenues 1,625,000

20.GeneralAssessment@ .0025 4,00S
(to page1, line2.A.)
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