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OATH OR AFFIRMATION

1 Bruce E. Neff , swear (or aftirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BANYAN SECURITIES, LLC sasof
December 31 ,20 13, are true and correet. | further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or dircctor has any proprietary interest in any account classified solely as that of
a customer, except as follows:

SWORN TO BEFORE ME

e Z 0.7
BY BRUCE E. NEFT ¥ SipAal
JANUARY 15, 2014

//' L - 7 ¥ CTile
—"“ - o -
(f:_‘,/" STACY L. SODERBORG

Commission # 2027043

= Notary Public~¢

STATE OF CALIFORNIA

Notary Public - California 2
Marin County z
My Comm. Expites Jun 29, 2017

e

COUNTY OF MARIN Long version of
This report** contains (check all applicable boxes): Oath & Affirmation
(a) Facing page.

(b) Statement of Financial Condition. .. .. . -

(c) Statement of Income (Loss)’

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital.

() Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation,” s

(1} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OEE O OMEECOEEEERE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Members of
Banyan Securities, LLC

We have audited the accompanying statement of financial condition of Banyan Securities, LLC (the “Company”) as of
December 31, 2013, and the related statements of operations, changes in members’ equity, and cash flows for the
year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
relaled notes to the financial statements.

Management's Responsibility for the Financlal Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinian.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Banyan Securities, LLC as of December 31, 2013, and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.



Other Matter— Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information listed in the accompanying table of contents is presented for purposes of additional
analysis and is not a required part of the financial statements, but is supplementary information required by Rule
17a-5 of the Securities Exchange Act of 1934. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The supplementary information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the supplementary information is fairly stated in all material
respects in relation to the financial statements as a whole.

Beverly Hills, California
February 5, 2014



BANYAN SECURITIES, LLC

STATEMENT OF FINANCIAL GONDITION

i E .
December 31, 2013

ASSETS

Cash $ 161,129
Due from clearing broker, including clearing deposits of $100,000 482,606
Commissions receivable 118,646
Other assets 34,359

S 19740

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued expenses $ 49,264
Commissions payable 53,931
Total liabilities ‘ 103,195
Members’ equity 693,545

$ 796,740

See accompanying notes to financial staternents. 3



BANYAN SECURITIES, LLC

STATEMENT OF OPERATIONS

Year Ended December 31, 2013

Revenues
Commissions $ 1,965,749
Advisory Fees 95,313
Miscellaneous income . (5,759)
2,055,303
Expenses
Compensation and benefits 1,169,137
QOccupancy 355,687
Communications and data processing 263,185
Floor brokerage, exchange, and clearance fees 169,681
Other expenses 105,655
2,053,316
Net income $ 1,988

See accompanying notes to financial statements. 4



BANYAN SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

Year Ended December 31, 2013

Members' equity, beginning of year $ 591,557
Contributions 100,000
Net income 1,988
Members’ equity, end of year $ 693,545

See accompanying notes to financial statements. 5



BANYAN SECURITIES, LLC

STATEMENT OF CASH FLOWS

Year Ended December 31, 2013

Cash flows from operating activities

Net income $ 1,988
Adjustments to reconcile net income to net cash used:in -
operating activities:
Changes in operating assets and liabilities:
Due from clearing broker (66,560)
Commissions receivable (32,413)
Other assets 30,906
Accounts payable and accrued expenses ' (44,066)
Commissions payable 10,226
Net cash used in operating activities S : {99,919)
Cash flows from financing activities
Contributions 100,000
Net increase in cash 81
Cash, beginnning of year 161,048
Cash, end of year $ 161,129

See accompanying notes to financial statements. 6



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

T

1. Nature of Business and Summary of Significant Accounting Policies
Organization and Nature of Business

Banyan Securities, LLC (the “Company”) is a limited liability company organized under the laws of the State of
California on December 11, 1996. The Company is a registered broker-dealer with the Securities and Exchange
Commission (*SEC") and is a member of the Financial Industry Regulatory Authority, Inc. (*FINRA"), engaging in
the general securities industry, with customers across the United States. The term of the Company is until
December 31, 2025, but may be terminated earlier as set forth in its operating agreement (the "Agreement”).

Basis of Presentation

The accompanying financial statements are presented using U.S. generally accepted accounting principles
(*GAAP").  Financial statements prepared on a GAAP basis require management to make estimates and
assumptions that affect the amounts and disclosures reported in the financial ‘statements and accompanying
notes. Such estimates and assumptions could change in the future as more information becomes known, which
could impact the amounts reported and disclosed herein.

These financial statements were approved by management and available for issuance on February 5, 2014.
Subsequent events have been evaluated through this date,

Secunities Transactions

Transactions in securities and related gains and losses are recorded on a trade-date basis. Securities owned
consist of common stocks of U.S. companies and are valued at fair vaiue, with gains and losses on securities
included in revenues.

Commissions Receivable and Payable

Commissions receivable represents commissions eamed by the Company from brokerage transactions not yet
received from its clearing broker. No allowance was deemed necessary as of December 31, 2013 since the
Company has determined all commissions receivable to be collectible.

Commissions payable represents commissions earned by the Company's registered representatives but not yet
paid by the Company.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur.
Income Taxes

The Company is a limited liability company, and treated as a partnership for income tax reporting purposes. The
Internal Revenue Code (“IRC") provides that any income or loss is passed through to the members for federal and
state income tax purposes. Accordingly, the Company has not provided for federal or state income taxes.

At December 31, 2013, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts

and circumstances may require. The Company remains subject to U.S. federal and state income tax audits for all
periods subsequent to 2010.



BANYAN'

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies (continued)
Members’ Compensation

Members’ compensation is included in compensation and benefits on the statement of operations and primarily
consists of commissions earned specifically by each member.

Use of Estimales

The preparation of financial statements in conformity with GAAP requires the Company's management to make
estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could
differ from those estimates.

2. Limitation of Members’ Liability

The debts, obligations and liabilities of the Company shall solely be the debts, obligations and liabilities of the
Company and no member shall be obligated personally for any such debt, obligation or liability solely by reason of
being a member, except for any debts, obligations and liabilities that may arise from a regulatory agency.

3. Members’ Equity

Contributions and distributions by members may be made from time to time with the consent and approval of a
majority interest of the members as set forth in the Agreement. Profits and losses are, in general terms, allocated
to the members on a pro rata basis based on their respective membership interest. Managing members have
additional rights, powers, and authority as part of their ownership interest in the Company.

4. Due from Clearing Broker

The Company clears all of its proprietary and customer transactions through National Financial Services LLC on a
fully disclosed basis. Due from clearing broker represents cash balances at the clearing broker. Certain balances
at the Company’s clearing broker are restricted to comply with the Company's agreement with the clearing broker.

The Company conducts business with brokers and dealers that are members of the major securities exchanges.
The Company has a policy of reviewing, as considered necessary, the credit standing of each broker with which it
conducts business.



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

¥

5. Execution Services

In the normal course of business, the Company provides its customers with trade execution services. The
Company is generally compensated for such services as part of the commission charged to its customers.

6. Concentration Risk

For the year ended December 31, 2013, ten customer accounts comprised 89% of the Company's total
commission revenues.

in the normal course of business, the Company's customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has lo purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution.

7. Commitments and Contingencies
Clearing Broker Agreement

The Company's agreement with its clearing broker requires the Company to maintain minimum net capital, as
defined by the SEC Uniform Net Capital Rule 15¢3-1 of at least $500,000, an aggregate indebtedness ratio, also
defined, not to exceed 10 to 1 (see Note 10), and a minimum deposit of cash or securities totaling $100,000.
Commissions receivable from the clearing broker may be applied to satisfy the deposit requirement.

Leases

The Company leases office space pursuant to a long-term lease agreement with minimum annual rental
payments. The lease is subject to escalation clauses, operating expenses and real estate taxes. A portion of the
office space is subleased to other companies. Sublease agreements are renewed annually and are currently set to
expire on July 31, 2014. The occupancy expense for the year ended December 31, 2013 was $355,687, which is
net of sublease income and reimbursed occupancy expenses received of approximately $230,000.

At December 31, 2013, the Company’s remaining future minimum lease commitments and sublease income are
approximately as follows:

Minimum
Annual Minimum
Rental Sublease
Payments Income Net
2014 $ 250,000 $ 93,000 $ 157,000




BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

8. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a “Special Reserve
Bank Account for the Exclusive Benefit of Customers.”

9, Profit Sharing Plan

The Company has a qualified retirement multiemployer plan, commonly referred to as the 401(k) Plan {the “Plan”),
which covers substantially all of its full-time employees who have at least 1,000 hours of service with the
Company.

The Plan includes employee contributions and matching contributions by the Company, subject to certain
limitations. In addition, the Company may contribute additional amounts to the Plan, at its discretion, based on its
profits for the year. The Company contributed $3,900 to the Plan for the year ended December 31, 2013.

10. Net Capltal Requirements

As a registered broker-dealer with the SEC and the FINRA, the Company is subject to the SEC Uniform Net
Capital Rule 15¢3-1 (the “Rule”) which requires the maintenance of minimum net capital equal to or the greater of
$100,000 or 6-2/3% of aggregate indebtedness, both as defined by the Rule. At December ‘31, 2013, the
Company had net capital of $659,186, which was $559,186 in excess of its required net capital of $100,000. The
Company's ratio of aggregate indebtedness to net capital was 0.16 to 1.

11. Financial Instruments with Off-Balance Sheet Risk

The Company engages in short selling activities from time to time throughout the year, wherein it borrows
securities and sells them to third parties. Until the Company covers its short sales, it is exposed to market risk to
the extent that subsequent market fluctuations may require purchasing securities sold, not yet purchased, at prices
that may be significantly higher than the fair value reflected in the statement of financial condition. The Company's
marketable securities owned and receivables from clearing broker may be restricted to the extent of the value of
the short securities.

10



BANYAN SECURITIES, LLC

SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2013

Members' equity . $ 693,545
Less nonallowable assets

Other assets 34,359
Net capital $ 659,186

Aggregate indebtedness $ 103,195

Computed minimum net capital required

(6.67% of aggregate indebtedness) 3 6,880
Minimum net capital required (under SEC Rule 15¢3-1) $ 100,000
Excess net capital ($659,186 - $100,000) A $ 559,186
Percentage of aggregate indebtedness to net capital $ 103,195

3 659,186

16%

There are no material differences between the computation of net capital presented above and the computation
of net capital in the Company's unaudited Form X-17A-5, Part II-A filing as of December 31, 2013.



BANS?AN‘SECURmES, LLC

SUPPLEMENTARY INFORMATION
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND INFORMATION RELATING TO

POSSESSIO AND CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
CHANGE COMMISSION

December 31, 2013

The Company is exempt from Securities Exchange Commission ("SEC") Rule 15¢3-3 pursuant to the exemptive
provisions of sub-paragraph (k)}(2)(ii) and, therefore, is not required to maintain a "Special Reserve Bank Account
for the Exclusive Benefit of Customers."

12



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE
COMMISSION

To the Members of Banyan Securities, LLC

In planning and performing our audit of the financial statements and supplemental schedules of Banyan Securities,
LLC (the “Company”), as of and for the year ended December 31, 2013, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion an the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15c3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal controf and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and tc assess whether those practices and procedures can be
expected to achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
. transactions are executed in accordance with management's authorization and recorded properly to permit the

13



preparation of financial statements In conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with

governance.

A malerial weakness is a deficiency, or combination of deficiencies, in intemnal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented or
detected and corrected, on a timely basis.

QOur consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. - We did not
identify any deficiencies in internal control and contro! activities for safeguarding securities that we consider to be
malerial weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1834 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures, as described in the second paragraph
of this report, were adequate at December 31, 2013, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, FINRA

and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other

than these specified parties.

Beverly Hills, California
February 5, 2014

14
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Rothstein Kass
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO THE SIPC
ASSESSMENT RECONCILIATION REQUIRED BY SEC RULE 17a-5

To the Members of Banyan Securities, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2013, which
were agreed to by Banyan Securities, LLC (“the Company”) and the Securities and Exchange Commission, the
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating the Company's compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). The Company's management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2013
with the amounts reported in Form SIPC-7 for the year ended December 31, 2013 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

15



This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Beverly Hills, California
February 5, 2014
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SHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
SSESSMENTS AND PAYMENTS

For the Year Ended December 31, 2013

SIPC Net Operating Revenues Per General Assessment

Reconciliation Form SIPC-7 $ 1885622
General Assessments at ,0025 $ 4,714
Payment Remitted with Form SIPG-6 ' 1,915
Amount Due with Form SIPC-7 $ 2,799

17



SEGURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 g\g%sg[’rr1glé);600.c. 20090-2185

General Assessment Reconciliation

Far the iiscal year ended 12/31/2013
{Read carelully the instiuctions in your Working Copy belore completing this Form)

TO BE FILED BY ALL SiPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name ol Member, addiess, Designaled Examining Aulhorily, 1934 Act regisiration no. and manlh in which tiscal year ends lor
purposas ol the audit requirement of SEC Rule 17a-5:

l 039716 FINRA DEC Note: Il any ol the Informalion shown on the
BANYAN SECURITIES LG 1920 g aba oo caioon.padss o-ad
100 DRAKES LANDING RD STE 125 indicate on the torm filed.

BREEMBRAE CA 94804-3105

L |

2APG-7

{33-REV 7/10)

SIPC-7

{33-REV 7110)

Name and telephone number of person (o
conlacl respecling this form.

2. A. General Assessmenl (item 2e from page 2) i 5 4714.00
B. Less payment made wilh SIPC-6 liled (exclude interest) { 1915.00
7/11/13 ‘ :
Date Paid
C. Less prior averpaymant applied { 0.00 )
D. Assessment balance due or (overpayment) 2799.00
E. Inlerest compuled on lale payment (see instruction E) lor_______days al 20% per apnum 0.00
F. Toial assessmen| balance and interest due (or overpayment carried forward) $ 2799.00

G. PAID WITH THiS FORM:
Check enclosed, payable 1o SIPC
Total (must be same as F above) $ 2799.00

H. Overpaymenl carried lorward | 0.00 }

3. Subsidiaries (S) and predecessors (P) included in 1his-farm (give pame and 1934 Act registration number);

The SIPC member submilling this form and the
person by whom it is execuled represeni thereby
that all inlormation contained hetein is irue, correclt
and complete.

Dated the_Sthday of February .20 14 .

s
This form and the assessmeni payment is due 60 days afler lh:%Id/loe fiscal year. %e Working Copy of this form

for a period of not less than 6 years, the latest 2 years in an egsily accessibie place.

£ Dales:

e f o

= Postmarked Received Reviewed

oo

= Calculatiens ________ Documentation Forward Copy
o .

¢ Exceplions:

=

<« Disposition ol exceplions:



DETERMINATION OF "SIPC NET OPERATING REVENUES”
AMND GENERAL ASSESSMENT

Amounls for Lhe liscal period
beginning 1/1/2013

and ending 12/31/2013

Eliminate cents

Item No.
2a. Tola) revenue [FOCUS Line 12/Parl 11A Ling 8, Code 4030) 5 2055303.

2b. Addifions:
(1} Total revenues from the securilies business of subsidiaries {except loreign subsidiaries) and

predecessors nol included above.

{2} tet loss trom principal lransactions in securilies in trading accounts.

{3) Het loss ram principal lransactions in commodities in trading accounis.

(4) Inleres| and dividend expense deducled in delarmining ilem Za.

(5} Nel loss Irom management of os participation in the underwriting or distribtion o} securities.

{6) Expenses other than adverlising, printing, regislralion fees and lggal fees deducled in defermining net
piolit rom managemenl of or participalion in underwriting or dislribution of securities.

{7) Met loss {rom sepurilies in investmen! accounis.

Total addilions

2c. Deductions: .
{1} Revenues from the dislribulion of shares ol a registered open end investmenl company or unit
investmant trusl, irom {he sale of variable annuities, from the business ol insurance, from investment

advisory services rendered 10 tegisiered investment companies or inswance company separate

accounis, and from lransactions in securily futures producis.

{2) Revenues trom commadily lransaclions.

{3) Commissions, floor hrokerage and ciearance paid to other SIPC members in connection wilh

securilies Iransactions. 169681.
(4} Reimbwisemanis for posiage in conneclion wilh proxy solicilation.
{5) Nel gain from securities in invesiment accounts.
(6) 100% of commissions and markups earncd from lransacliens in (i) certiticates of deposil and
{ii} Treasuiy bills, bankers acceplances or commercial paper thal mature nine monlhs or less
{rom issuance dale.
(7) Direct expenses of printing adverlising and legal fees incurred in conneclion wilh elher revenue
relaled to the segurities business {revenue delined by Section 16(3)(L) ol Ine Acl).
{0} Other revenue not relaled either directly or indirectly lo ihe securities business.
{See Instruction C):
{(Deduclions in excess of $100,000 require documentalion)
{9) (i) Total inleresi and dividend expense (FOCUS Line 22/PART A Line 13,
Gode 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. &
{ii) 40% ol margin inferes! earned on cusiomers securilies
accounts {10% of FOCUS fine 5, Code 3960). 5
Enter the grealer of tine (i) or {ii) 169681.
Tolal deduclions
2d, SIPC Net Operating Revenues b 1885622.
2e. Genoral Assessment @ .0025 b 4714.

{to page 1, line 2.A.)



