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OATH OR AFFIRMATION

i Robert Dxpalo swear {or 3ffirm} that, to the best of
ety knowledge and beliof the panying i i and supporting schedules pertaining to the firm of

At 1L , &
of December 31 2013 are true and correct. 1 further swear {or affirm) that

neither the company nor any partaer, proprictor, principal officer or director has any propristary interest in any scoount
claxsified sololy as that of & customer, except as follows:

None
e —
DONALD KAHLER
M% State of New York
Cuatified i1 Now York
Commission Expires M4 '“““—————“*Wcmm:;: CEO Samnd
W’Y 227y
Notary Public
This repory *¢ ins {check all applicable boxes):

X (a) Facing Page.
X (b) Statement of Financisl Condition.
X (c} Statement of Income (Loss).
X {d) Statement of Changes in Financial Condition.
X (e) Statement of Changes in Stockholders’ Equity or Partaers’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Lisbilities Subordinated to Claims of Creditors,
X (g) Computation of Net Capital.
X (b} Comp for D ination of Reserve Reg Pursuant to Rule 15¢3-3.
X [Inf ion Relating to the P fon or Control Requirements Under Rule 15¢3-3.
x{ AR itintion, including appropriate exp of the Computation of Net Capital Under Rule 15¢3-1 and the
putation for D ion of the Reserve Requiremionts Under Exhibit A of Rule 15¢3-3.
- (k) A Reconciliation between the audited snd dited § of i a1 Condition with respect 1o methods of
consolidation.
X {1} An Outh or Affirmation.
(m} A copy of the SIPC Supplemental Report,
(n} A report describing any material inadequacies found to exist of found to have existed sinoe the date of the previous audit.

“*For ditions of confidential tr of certain portions of this filing, see seciion 240.17a-3(e)(3}.
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DEPlE'(TQV CPA 1981 Marcus Ave.Ste C110

Lake Suocess, NY 11042
. Accounting « Tax « Advisory T, 616.326.9200 F, 516.326.1100

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Tomnmof
Arjent LLC

We have audited the panying financial stat ts of Arfent LLC (the ¢ "}, which prise the
statement of finandial condition as of December 31, 2013, and thie refated statement of operations, changes
in members’ equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and msimated notes to the finandal statements.

Managemeant’s Responsiblity for thevﬂnnnda! Statements

M.

is ponsible for the preparation and fair pr of these fi ial stat in
acocordance with ac 9 principles genersily pted in the United State of America; this Indudes the
design, impl , and matl of internat controf rel to the prep and fair p §
of financial statemants that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibiiity is to express an opinion on these finandal statements based on our audit, We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we pian and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures sel depend on the S including the assessment
of the risks of i of the fi

sta ', due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Company's preparation and fair
P of the fi ial in order to design audit procedures that are appropriate in the
dircumnstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Acoordingly, we express no such opinton. An audit also includes evaluating the appropristeness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financlal statements.

We believe that the audit evidence we have obtai
audit opinion.

¢ is sufficient and appropriate to provide a basis for our

A Professional Corporation

wwaw. depietiocpas.com




Opinion

In our opinion, the financlal statements referred to above present fairly, in aif material respects, the financial
position of Arfent LLC at December 31, 2013, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Pr— Yt “
PP Y

Our audit was conducted for the purpose of g an op on the finandcisl statements as a whole, The

PP wary inf i 1, 11 and Il is presented for purposes of additionat analysis
and is not a required part of the financial statements, but is supp Y infor requited by Rule 17a-
5 under the Securities Exchange Act of 1934. Such infor Is the resp ifity of g and was
derived from, and refates directly to, the underlying aoccounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the avudit of the financial
statements and certain additional p dures, incuding paring and recondiling such informatian directly
to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional. procedures In accordance with auditing standards generatly

inm in Schedut

accepted in the United States of America. In pur opinton, the information is fairly stated in alt material respects
in relation to the fi ial stat as a whole.

DePeeres CPH PE *

DePiette CPA, PC

Lake Success

February 19, 2014

DePiETTO CPA

. Asiumtiog « Tas + Adussaey




Statemnont of Fieancial Condition
December 31. 2043
ASSETS

Gt $ 3053l
Dogasits with Cleating Beolees 6T
Rocoivables o Cloaring Broker 28195
Firvod asvots, net of accurudaed i -

*nd sonization of $10.823 1358

18364
Entanpible axsets, net of snoetization of $240.000 30000
Orter 224,731
Tokat assets 1258323
LIABILITIES AND MEMBERS' EQUITY

Lisbilit
A P and other liabilitics 114,860
Tocad Habilit 114360
Meonbery’ Equity

1,143,463

Tos! linbititics sod membery’ oquity

The aceompanying notce arc an intogral part of these financial statements
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ARJENT LLC

Ststement of Operations
for the Year Ended December 31, 2013
REVENUES:
Commissions $ SATTUS
Investment banking 347,610
Ofhorincorme . — 23
Totst Revenus . —5:346,568
EXPENSES:
Employment compeasation m&nd’m 4,101 369
Flooe brokerag: hange md clearing fees 15714
o 674,673
Gegtral and administrative 557.986
Professional feos 397,909
Travel and enterrainment 247210
Deprecistion and amortization 121472
Regulstory fees 69,008
Total Expenses 6326811
NET INCOME Souee

The sccompanying notes are an iniagral pant of these financial statemants
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ARJENT LLC

Statement of Changes ist Member's Capital
for the Year Endod Docember 31, 2013

Janunry 1, 2013

Members’ Capital Withdrawals

Balance,
Docember 31, 2013

Member's
Cupital

S 1249634
219,747
1486

{327,404

$ !,143‘463

The sccompanying notes are an intopral part of these financial statemants

H




ARJENT LLC
. Stabement of Cash Flows
fox the Yeur Ended Docomber 31, 3013

CASH FLOWS FROM OPERATING ACTTVITIES:
Nt inoome

Nue"odwmdxﬁu

CASH FLOWS FROM FINARCING ACTIVITIES:
Mombery® contributions
Memibers’ distributions

Net oish waed by fimancing activities

Nek docroase in oash

Cash s equivalonts, beginning of year

Caith end squivalonts, end of yoar

s "

of cah flow infl
Cauk paid during the year for inmorest
Cash pid ducing the yoar R taxes

s 219,747
1maAn

5,561
65,639
(10939)
{23.15%)

106,824

269481

29.12%)
133,718}

1486
(327.404)
BB9Y

96,165)

01976

§ __sesm

L DS A

The scoboipam g aotes sre an integral part of these finansial statinonts
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ARJENTLLC
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31,2013
Note 1 ~ Natwre of Business Operations
Arjers LLC (the Company) is 8 Delawarc limised Hability company located in Manh

Now York. mmykumxdmmémmmsﬁcmislmbaof
the Fisancial bndstry Reguistory Authority - FINRA, asd Securities Investor Protection
Corporation - SIPC.

The Company clesis all cutomer transactions on & fully disclosed basis deough an
indeponden cloting fiem, and does not hold customer funds or sefe keep custoney
socuritien. Accordiagly. the Company claims ption froen the requl of Rule
15c3<3 under Section (KN2X() gf the Ruie.

Note 2 -~ Actounting Policles

Basis of presentation

£ il

and panying notes are preparcd in accordance with

accrunting principles generally accepted in the Unived States of America (US GAAP)
Undess otherwise disclosed. The Company is engaged as & securities broker-dealer,
which compriscs several classes of services, including agency ions, §

bankiag, and third party marketing.

Use of Ectimates

The peparation of firsncial n conformity with generall ptod ;
principies sequl ‘o make osti ond ptions that aff in
reported smounts.apdl disclosures. Management betieves that the estimates utitized in
prepasing its financial e bl and prudent; ho -, actual results
Cash and Cash Equivalents

Al uncestricted highly tiquid investmente with initial of remaining maturities of less than
90 days m the time of purchase arc considered cash and cash equivalents. The
Company's cash is held by major finsncial instinations. At times, such smount may
cxceed the Federal Deposit $nsurance Corporation (“FDIC™) fimit. At December 31,
2013, the Company's cash exceeded the limit by $55,811. At December 31, 2013, the
Campeny $id not have sny cash equivalents,



ARJENT LLC
Notes 1o Statement of Financisl Condition

December 31, 2013
Note2 - A ing Policles (continued)
Fixed Assets
Fixed sssers are stated at cost, net of accumulated depreciati i and

cquipment are deprociated on a straight-line basis using ﬁmrcsummd i:ves.

Mair ropairs and s that neither materially ad4 (o the value of the property

nor ippreciably prolong its life are charged to exp a5 i Qeins and losses on
dizposition of proptaty sad squipment are included in income.
Reoeivables from Clearing Broker

Recelvables from clearing tokes bn the ststement of financial coodition consist of
commissions cxmed by the Company that are held with the clearing broker.

Other Assets

Other dysots consist primarily of Josns o brokers. Loans to brokers arc considered 1o be
part of the brokers contract with the compaiy and are valued st cost.

Revenue Recognition
mCunwymmmmﬁmneMngm;nUSmdnmUSw(y
seowritics.

Commissions snd relatod clearing oxp d on & trade date basis
83 security transsstions occur.

t

inct gaing. losses and foes, net of syndicate expenses,
uiﬁnqﬁmmvﬂmwmwhnhdx(»mmymumngmt

Other incomie includes other fee income and third party miarketing fees where the
Company raises capital from institutional investors for its clients. (See Notes 9 & 12).

Income Taxes

The Company operates as a limited lability company for tax purposes and Gites as4
partership. All income and Josses are d by the bers on the

L

return. Therefore, dlummummdwmponubdnyofﬂwmﬂnbcuhxdmmm
p Aage: g to the op




ARJERT LLC
Notes to Stmement of Financial Condition
December 31, 2013

Mote 2~ Aceoantipg Pollcies - Income Tax (continued)

Incote taxes are secounted for wider Accounting Standards Codification Income Taxes,
{*ASC 7407). Deﬁrmdhxmmdluhlnmmmuudfwﬂwlmmm
convsquonces sttsibutable to differecces b sarrying smount
of existing avsets and isbilities snd their resy ..wxbues.!" d wx assets and
lisbilities sre measurod using enacted rates expocted 1o apply to taxable income in the
yours in which those temporacy differences ars expected to be recovered or settled. The
offoct on deferved tax assets and Hiabilidies of & change in tax rates Is recognized in
incornc it the petiod that inchudes the enactment date. To the extent that it is more likely
fhan ot Gt deforred 1ax avsegywill nox be tocognized, & ) would be
establishod w offe their

Fair Value of Financial Instruments
The Company estimates that the fair value of fi int & ized on the

staternent of financie} wrﬁa\mwmﬁwuwrmwlw,uﬁ;h financial
nstruments are short torm in nature. Otlmmmdliubdmcsmmﬂmm
mmmmmwmmu

and are roported at their d ats, which
appmximaw fair value,
Significant Crodit Risk
The sibitity for st sctivity rests with the Compuny's clearing

fmsmAaee m&wmscmgmmwmdﬂuutwﬁﬂ
receivabie of the Company™s customers arc
Wh‘d(odnCompmy

In accordance with industry practice, Sterne Agee records customer transactions on &
teade dmte basis, Storne Ager is therefore exposed 1o risk of loss on these trrnsstions. In
the cvent of the customer™s inability 1o moot the terms of its contracts, Sterne Agee may
have to purchase or sell the undedying financial instruments at prevailing market prices
in order to satisfy it customer-related obligations. Any losses incutred by Sterne Apee are
charged back to the Compeny.



ARJENTLLC
Hotes to Statement of Financial Condition
‘December 31, 2013

Note2 - Accomnting Policiés - Signifiennt Credit Rilk(ﬂmtilumd)~

The Company, in conjunction with Steme Agee, controls off balanoe sheet risk by
monitoring the market value xnd miarking securities 1o mrket on u daily basis and by
requiring adjustments of collatersl tevels. Sme/\mwabllshesuwn requnm
and oversll credit lirmits for such activities and WP with

Timits and industry regulations on a daily basis.

Note 3 - Finsocisl {astruments’

The Financial Accounting Standards Board (“FASB™) issued under Topic 820 under the
. FASB Accounting Standards Codification which defines fair value, establishes 2
MI«M&W mwdmmtmwm
definition of fair value, which focuses
onnuixwoc uu‘hu ", in an onderly The standard also
mmmmw«fmvammwdmmmmm
over entity-specific information and ostablishes a three-level hisrarchy for fair valne
based on the y of information used in the vatuation of an asset
ulmswmmmmmmmtwﬁﬁg(wmmmmm
measured and repocted st fair value) are classified and disclosed in one of the following
categories:

Level | ~ Inputs that reflect quoted prices are available in active markots for identical
assets or lisbilities that the Company has the ability to acoess a1 the measurement date.

Level 2 mwmwmmwmwmuzmmmﬁam
assets oe Hability either directly or dy. ding inputs in markets that are not
considered o be active.

Level 3 - Inputs sve unobeervable for the assets or labilities and include situations where
there is Tittle, if any, market activity for the asset or Hability.

Note 4 — Deposits with Clenring Broker

The C intains cash d thhSwmeAgeemumtmaﬁ:l!ydzmm
clearing w«n(“cmng Aveement”) entered into on April 10, 2012, which is
smeant 1o assure the C Jnding but not limited to the
indemnification obﬂmions tpeeiﬁod in the Clearing Agreemcm At December
31.2013,the Compmy ha& $75,000 deposited with Stome Agee which is disclosed on the
St of Fi dition within the “Deposit for Clearing Broker™ tine. The
deposit does ant repmw( an ownership interest in Sterme Agoee.

10



ARJENTLLC
Notes to Staternent of Financial Condition’
December 31,2013,

Note'§ - Regulatory requirements

The Comipany. as a registered broker-dealer in seourities, is subjoct to the Securities and
Exchunpe Commission Unifoim Net Capital Rule (Rule 15¢-3-1). The Company has
clocted W operste under thst portion of the Rule wivich requires that the Company
maintain “net captial™ equal to the greater of $50,000 or 6 2/3% of aggregate
indebredness, asthose terms are defibed in the Rule. At Dwcember 31,2013, the
CMMMW&MN?%‘MWWI.?%mmﬁmm
mammm«mm ‘The Company had an AVNC ratio of 23 t0 |,

Advimees to sffilintes, oontribistions, distributions and ether withdrawals are subject to
mw«mmmwm of Rule 15631 and other reguintory rules.

The Company is excmpt from e provisions of Rule 15¢3-3 under the Securities
Exchange Act of 1934, The Company relics on its SEC Rule 15¢3-3k)2ZXii) exempt
with fespect to ity setivitics in US securities which are cleared on a fully disclosed basis
through its clearing broker, Steme Agec.

The Company is registered with FINRA as a broker desler exempt from SEC Rule 15¢3-
3 undor Section (KX2XH). Therefore it is not subject to possession or control
vequiterstrs under SEC Rule 15¢3-3 and not required 10 compute 15¢3-3 Reserve
tequirements.

The Company has elected an exemption from Rule 1563-3 based on section (2Xii). which

states “All be cleared through another broker dealor on & fully
disciosed basis™.
Note 6- Fi il § with Off-Bal Sheet Credit Risk
As » socuritios broker, the Company is engag )n fonhcbuymgandscumg of
securities for & diverse goowp of § . i
bohaif of and duced to a ol bmketfm:spht oftheeomm:wm
The Company's exposure w «edu tisk iatod with 1 of in
futfilting their to securitics transactions can be directly
|mmmd by volatile trading ‘markets which may :mpmx the customers’ ability to smsfy
their obligstions to the Company and the Company s ability t liguidate the coll
an amount eqm! o the original wn\umd amount. The Company secks 1o control lhc

doned risks by itoring all ions entered imo on a daily basis and

insuring that no incorrect trades are rcwrded.

11



ARJENT LLC
Notes to Statement of Financial Condition
December 31,2013,

Note 7~ Disclosure of Statement of Financisi Conditioa
Awmwmsworﬁummw{mmuwmsm
mwdmdiuepodofthemuwamwwzw‘ﬁa-ﬁuwmb\ﬁm
mﬁrwﬂmﬂdxMaﬁwofﬂwW«wmmmNYdﬁﬁuoﬂho{M
Note § ~ Fixed. Assets

MMM#MSI.NBW!MMMM

Funiture & fixtures (useful life 7 years) Sf&l.m
Comgprators (useful jjfe 5 yoars)
Totat Cost 9“ 159,078
Less amortized depreciation 120823
) Fixed assts, net of deprecintion $38235
Note ¢ - Other Income
Other i at Dy bet 31, 2013 consists of the following:
12b} Fee Income $ 887¢
Conguling 50,000
Third Party Marketing 170874
Software Usage Fee 250,000
2013 Annval Fees 225378
Other Incomb-debl recavery, refunds. etc 16,386
LU
Nott 10— Commitments and Contingench ‘

mComp-uylmnmuhtommbanamﬁbeMn,lmx for office
space at the Company’s current location. The on-going agreement Costs approximately
$45.000 a morah.

Note 11 - Guarantees

Tir Company applics the provisions of ABC 460. G which provid
aind disolosure requitements for certain guarantoes. The Company has agreed 10
indemnify Sterne Agee for losses that it may sustain without timit from the customer

12



ARJENT LLC
Notes 6 Statement of Financlal Condition
Pecember 31,2013

Note 11 - Guarsntoes {(continued)

accounts introduced by the Comp In dance with applicable margin kending
um.mbdmm\ypmllywlmeyMWawimsw
other i At December 31, 2013, no amounts were

mmmwummamumsuammmmm
ﬂwCunmhulM)mmimnfeewmmﬁmofmﬁm

Rote lI-MMPmWM
The Compary leases office space from Q-Modia, Inc. s related party,

mwmmmemdmwmmM
purchased from & related party in 2010 for $600,000 x $120,000 & yesr.

2013, tbeCompnysolditsCRMSohmtoAqalud(UK)ucwﬂwmwm
for $250,000. The Chairman and Principal shareholder of Arjent LLC is also Chairman
and & shareholder of Arjent Lad (UK).

Note 13 - New A ing Pr

On July 30, 2013, the SEC released the finsl amendment to Rule 17a-5, Reposts to Be
Made by Certain Brokers sad Dealers. The rule requires x broker-deater that claims an
mmxnklkBGand:mmmmﬁwdywwﬁkmm
exemprion report. Wwwxmmummmm«
xmmkmmﬁemﬁ«l hout the most recent
Mmmmwmwwmm:mmmwmmmmy
describes the nature of cach exception. All broker-doalers will also be required to file
Form M{ that will providc infoonation on whether a broker-dealer maintaing

o and assets.

Note 14 — Subsequent Events

We have evalusted all events or ons that d from 1) ber 31, 2013
through the date of these financial and 4 ined that no ather subsequent
events have occured that would require disct inthe fi or

accompanying notes,

13



ARJENT LLC

SUPPLEMENTARY SCHEDULES
December 31, 2013

New York, New York



ARJENT LLC

Schedule | )
Cosmpuataion of Net Capital Under Rule 1563-1 of the

As of Decetnber 31, 2013

NET CAPITAL
Total partners’ equity $1,143,463
Deduiot stockhotders equity not allowsble for net capital 0
Totsl stockholders’ equity qualified for net capital 1,143,463
Nawvslhiwable axsots .
Fixedisssets 38255
Prepaid exponses 18,864
Tntuagitls assuts 4 360,000
Othtor assets 224,731
Dposits with dewring broke: - not allowed 9867 651,717
: 491,246
Net capital before haircuts on socusities positions
Hadrouts on spurities
Trading and investment securitics []
NET CAPITAL $491,746
————
AGGREGATE INDEBTEDNESS
Accounts pysbls, d exp 114,860 114,860
Total aggrogats indsbtedness $114860
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Min et capital required: 1457
Mintruon doftar sequired. 550.000
Excess net capital $441,746
Net capital lexs groator of 10% of sggregate indebtodness
or 120% of minirrum dotiar amount $431,746

W ——————

Ratio. Aggregate indebredness to net capital . .23

T es——

14



ARJENT LLC

Schodule It

TION WITH COMPANY'S COMPUTATION (inchided in

Pt of Form X-17A+5 as of Doceasbor 31, 2013)

) As filed Adjustucnls Per Auit
Tetal Skaroholdort’ Equity S LML 5 (4536 § L34
Less: Usalowible Assots (627.240) (Q4ATH [ikiuY
‘ 2118 s IR

Lesy: Halroult 4F - . "
Not Capitat $21159 @4 91,746
Misigbuis Net Copital roquired $0,000 £30,006)
Excess act capilal [FTNE] [FEXTE) rTRLT!
Aggrogats iedobtedncss s 547 5 (A S a0
Ratio Ao NC L W% 2%

RECONCILIATION WITH COMBANY'S NET CAPITAL COMPUTATION

The diffbrence betweon e net capital computation as reporied 0a Arjent LLC FOCUS
report + Past A a3 of Pcomnbor 31. 2013 results frore adjustments made 10 your end

xpenses to properly record fixed sssets, i
and other misor difforetices as of Docember 31, 2013

expense,

Those ditferences have boon reconciled and thore is no material diffecence betwoon the

siidit 30d the FOCUS fling as amended..

15




ARJENT LLC
Sipplementary Information .
Purseant to Rule 178-5 of the Secwrities Exchange Act of 1934
Schedule 11

As of December 31, 2013

sshedules aro propared in accordance with s requl

arid peseell forramt 0 POCUS form X-17A-5.
Tho Compsny is » broker-dealer and is exempt from the provision of SEC

Wl’ﬁ«).WﬁWlm ditions of exemption are being

16
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SUPPLEMENTARY REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
INTERNAL CONTROL REQUIRED BY SEC
RULE 17a-5(g)}{(1)

To the Members of
Arjent LLC

In planning and performing our audwc;f the financial statements of Arjent LLC (the “Campany®}, as of
and for the year ended December 31, 2013 in accordance with the auditing dards g iy
accepted in the United States of A W ¢ d the C ‘s internial control over financial

Pty

reporting (internal control) as W for deslgning our suditing procedures for the purpose of
expressing our opinlon on the M al statements, but not for the purpose of expressing an epinion
on the effectiveness of the Company’s internal control. Accardingly, we do not express an opinion on
the effect of the Company’s internal control,

Also, as required by Rule 17a-5(g){1} of the Securities and Exchange Commission {SEC), we have
made a study of the practices and procedures followed by the Company Including consideration of
control activities for safeguarding securities. This study included tests of such practices and procedures
that we considered refevant to the objectives state in Rule 17a-5(g) in moking the periodic
computations of aggregate indebtedness (or aggregate debits} and net capital under Rule 17a-
3(a){(11) and for determining comp e with the ptive provisions of Rule 15¢3-3. Because the
Company does not carry securities acoounts for or < dial functions relating to

perform
customer securities, we did not review.the practices and procedures foliowad by the Company in any
of the following: .

1. Making quarterly securities examinations, counts, verifications,
and comparisons and recordation of differences required by
Rule 172-13

2, Complying with the requirements for prompt payment for
securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System

{ Carporation
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