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OATH OR AFFIRMATION

I, Richard S. Levenson , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Western Financial Corporation , as
of September 30 , 2015, aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

A,

/ "
T OFFICIAL SEAL
: N. CHAVEZ :
Fr282 NOTARY PUBLIC-CALIFORNIAS Signatu

COMM. NO. 2024279 2 ?
P I V),

SAN DIEGO COUNTY
' Title

MY COMM. EXP. MAY 12, 2017

N)otary Public

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

X (c¢) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

X (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

X (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[] ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

Xl (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

DX (I) An Oath or Affirmation.

X (m) A copy of the SIPC Supplemental Report.

[ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

American LegalNet, Inc.
www.FormsWorkFlow.com -
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Elizabeth Tractenberg, CPA
2367 Clubhouse Drive
ROCKLIN, CALIFORNIA 95765
916/259-1666 — Fax 323/517-2625

elizabeth@tractenberg. net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Western Financial Corporation
San Diego, CA 92101

I have audited the accompanying financial statements of Western Financial Corporation (the
“Company”), a California corporation, which comprise the statement of financial condition as of
September 30, 2015 and the related statements of income (loss), changes in stockholders’ equity,
changes in liabilities subordinated to the claims of general creditors and cash flows for the year then
ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements and supplemental information. The Company’s management
is responsible for these financial statements. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The Company is not
required to have, nor was I engaged to perform, an audit of its internal control over financial reporting.
My audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control over financial reporting. Accordingly, I express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluatmg the overall financial statement presentatlon [ believe that my
audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of the Company as of September 30, 2015, and the results of its operations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The information contained in Schedules I, Il and III (the “supplemental information™) has been subjected
to audit procedures performed in conjunction with the audit of the Company’s financial statements. The
supplemental information is the responsibility of the Company’s management. My audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information.



Western Financial Corporation
Page 2

In forming my opinion on the supplemental information, [ evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17a-5 of the Securities
Exchange Act of 1934. In my opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Elizabeth Tractenberg, CPA
Rocklin, CA
November 12, 2015



Western Financial Corporation
Statement of Financial Condition

September 30, 2015
Assets
Cash and cash equivalents $ 30,894
Clearing broker deposit 25,000
Commissions receivable 55,282
Total assets $ 111,176

Liabilities and Stockholders' Equity

Liabilities
Salaries and commissions payable $ 38,000
Accrued expenses : 8,470

Deferred tax liability 2,002
Total liabilities 48.472
Stockholders' Equity

Common stock no par value, 7,500 shares

authorized, 3,500 shares issued and outstanding S 0
Additional paid-in capital - 57,538
Retained earnings 5,166 62,704
Total liabilities and stockholders' equity 111,176

The accompanying notes are an integral part of these financial statements
3



Western Financial Corporation
Statement of Income (Loss)
For the Year Ended September 30, 2015

Revenues

Commissions
Investment banking fees
Other income

Total revenues
Expenses

Accounting

Auto expenses

Clearing charges

Compliance services

Employee compensation and benefits
Interest expense

Occupancy

Parking

Payroll Taxes

Pension

Publications and computer services'
Regulatory fees

Telephone, internet, cable

Travel and entertainment

Other operating expenses

Total expenses

Net income (loss) before income tax provision

Income tax provision — current
Income tax provision ~ deferred

Net income (loss)

$ 698,357
485,000

6.388

1,189,745

3,955
34,843
46,615

7,370

914,496

1,017
37,930
11,460
36,026
25,981

3,634

6,528
14,492
23,306
23,305

1,190,958
(1,213)

(800)
608

1,405

The accompanying notes are an integral part of these financial statements
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Western Financial Corporation
Statement of Changes in Liabilities Subordinated
to the Claims of General Creditors
For the Year Ended September 30, 2015

Amount
Balance at September 30, 2014 $ 34,000
Increase -
Decrease 34.000
Balance at September 30, 2015 $ 0

The accompanying notes are an integral part of these financial statements
5



Western Financial Corporation
Statement of Changes in Stockholders' Equity
For the Year Ended September 30, 2015

Additional
Common Common Paid-in Retained
Shares Amount Capital Earnings Total
Balance, September 30, 2014 3,500 $ 0 $ 22,538 $ 6,57t $ 29,109
Capital contribution 35,000 35,000
Net income (loss) (1.405) (1.405)
Balance, September 30, 2015 3,500 $ 0 $ 57,538 3 5,166 $ 62,704

The accompanying notes are an integral part of these financial statements
6



Western Financial Corporation

Statement of Cash Flows

For the Year Ended September 30, 2015

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
(Increase) decrease in:
Commissions receivable
(Decrease) increase in:
Salaries and commissions payable
Accrued expenses
Deferred tax liability
Total adjustments
Net cash provided by (used in) operating activities

Cash flows for investing activities

Cash flows from financing activities
Capital Contribution
Payment of Subordinated Debt
Net increase (decrease) in cash

Cash at beginning of year

Cash at end of year

Supplemental disclosure of cash flow information:

Cash paid during the year for:

Interest paid
Income taxes

$  (1,405)

$  (6,230)
8,544
465
608
2171
766
35,000
(34.000) 1,000
1,766
29,128
$ 30,804
$ 1,017
$ 800

The accompanying notes are an integral part of these financial statements

7



Western Financial Corporation
Notes to Financial Statements
September 30, 2015

Note 1 — Organization and Nature of Business

Western Financial Corporation (the “Company”) was incorporated in the State of California on
October 7, 1971 under the name of JB Financial. On April 16, 1974, the Company changed the
name to Western Financial Corporation. The Company is a registered broker-dealer in securities
under the Securities and Exchange Act of 1934, a member of the Financial Industry Regulatory
Authority (“FINRA™), Municipal Securities Rulemaking Board (“MSRB”), and the Securities
Investor Protection Corporation (“SIPC”).

Note 2 — Significant Accounting Policies

Basis of Presentation — The Company conducts the following types of business as a securities
broker-dealer, which comprises several classes of services, including:

. Broker or dealer retailing corporate equity securities over-the-counter

. Broker or dealer selling corporate debt securities

. Mutual fund retailer

. U.S. government securities broker

. Municipal securities dealer

. Put and call broker or dealer or option writer

. Non-exchange member arranging for transactions in listed securities by exchange
member

. Private placements of securities

Under its membership agreement with FINRA and pursuant to Rule 15¢3 (k) (2) (ii), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions
for customers. Accordingly, the Company is exempt from the requirement of Rule 15¢3-3 under
the Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and
reserve requirements.

Use of Estimates - The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Commissions — Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Investment Banking — Investment banking revenues include fees arising from securities offerings
in which the Company acts as an agent. Investment banking revenues also include fees earned
from providing merger and acquisition and financial restructuring advisory services. Investment
banking management fees are recorded at the time the fee is received.



Western Financial Corporation
Notes to Financial Statements
September 30, 2015

Note 2 — Significant Accounting Policies (continued)

Income Taxes — The amount of current and deferred taxes payable or refundable is recognized as
of the date of the financial statements, utilizing currently enacted tax laws and rates. Deferred tax
expenses or benefits are recognized in the financial statements for the changes in deferred tax
liabilities or assets between years.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. Under that guidance the Company assesses the likelihood, based on their
technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event occurs
that requires a change.

The accounting principles generally accepted in the United States of America provides accounting
and disclosure guidance about positions taken by an organization in its tax returns that might be
uncertain. Management has considered its tax positions and believes that all of the positions taken
by the Company in its Federal and State organization tax returns are more likely than not to be
sustained upon examination. The Company is subject to examinations by U.S. Federal and State
tax authorities from 2012 to the present, generally for three years after they are filed.

Statement of Cash Flows - The Company has defined cash equivalents as highly liquid
investments, with original maturities of less than three months that are not held for sale in the
ordinary course of business.

Note 3 — Fair Value

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent
financial instruments (none of which are held for trading purposes) approximate the carrying
values of such amounts.

Note 4 — Clearing Broker Deposit

The Company has an agreement with a clearing broker which requires a minimum deposit of
$25,000. The clearing broker deposit at September 30, 2015 was $25,000.

Note 5 — Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at September
30, 2015, consist of the following:

Receivable Payable
Fees and commissions receivable/payable $ 55,282 $0

The Company clears certain of its proprietary and customer transactions through another broker-
dealer on a fully disclosed basis.



Western Financial Corporation
Notes to Financial Statements
September 30, 2015
Note 6 — Related Party

For the year ended September 15, 2015 there were no related party transactions except for the
Company’s subordinated borrowings (see Note 7 below).

It is possible that the terms of certain of any related party transaction would not be the same as that
which would result from a transaction among wholly unrelated parties.

Note 7 — Subordinated Borrowings

The subordinated borrowings, consisting of two separate agreements, in the amount of $20,000
and $14,000, respectively, with a related party, were paid in full by the Company on March 31,
2015.

The interest expense for the year ended September 30, 2015 was $1,017.
Note 8 — Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter-parties
primarily include broker-dealers, banks, and other financial institutions. In the event counter-
parties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counter-party or issuer of the instrument. It is the
Company’s policy to review, as necessary, the credit standing of each counter-party.

Note 9 — Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At
September 30, 2015, the Company had net capital of $ 62,704 which was $12,704 in excess of its
required net capital of $50,000. The Company’s net capital ratio was .77 to 1.

10



Western Financial Corporation
Notes to Financial Statements
September 30, 2015

Note 10 — Income Taxes

The current and deferred portions of the income tax expense (benefit) included in the statement of income
as determined in accordance with FASB ASC 740 are as follows:

Current Deferred Total
Federal b - $ (383) $ (383)
State 800 (225) 575
Total income tax expense (benefit) $ 800 $ (608) § 192

Note 11 — Exemption (k) (2) (ii) from the SEC Rule 15¢3-3

The Company is an introducing broker-dealer that clears all transactions with and for customers on a fully
disclosed basis with an independent securities clearing company and promptly transmits all customer funds
and securities to the clearing company, which carries all of the accounts of such customers and maintains
and preserves such books and records pertaining thereto pursuant to the requirements of the SEC Rule 17a-
3 and 17a-4, as are customarily made and kept by a clearing broker or dealer.

Note 12 — Leases

The Company leases office space through June 30, 2017. For the fiscal year ended September 30, 2015,
rent expense was $37,930. At September 30, 2015, future minimum {ease payments under the lease
agreement were as follows:

2016 $37,767
2017 $29.061
$66,828

Note 13 — Retirement Plan

Western Financial Corporation sponsored a SIMPLE IRA plan, which is an IRA-based plan that gives small
employers a simplified method to make contributions toward their employees’ retirement and their own
retirement. Under a SIMPLE IRA plan, employees may choose to make salary reduction contributions and
the employer makes matching or non-elective contributions. All contributions are made directly to an
Individual Retirement Account or Individual Retirement Annuity (IRA) set up for each employee (a
SIMPLE IRA). SIMPLE IRA plans are maintained on a calendar-year basis. The SIMPLE IRA plan was
established to cover all full-time employees who elect to participate in the plan. The Company matches each
employee’s salary reduction contribution on a dollar-for-dollar basis up to 3% of the employee’s
compensation. During the year ended September 30, 2015 there were employer contributions made for
eligible participants of the SIMPLE IRA plan in the amount of $25,981.

Note 14 — Subsequent Events

Management has reviewed the results of operations for the period of time from its year end
September 30, 2015 through November 12, 2015, the date the financial statements were available
to be issued, and has determined that no adjustments are necessary to the amounts reported in
the accompanying financial statements nor have any subsequent events occurred, the
nature of which would require disclosure.

11



Western Financial Corporation
Schedule I - Computation of Net Capital Under Rule 15¢3-1 of
the Securities and Exchange Commission

September 30, 2015
Computation of net capital
Stockholders' equity $ 62,704
Total equity 62,704
Less: Non allowable assets -
Net capital 62,704

Computation of net capital requirements

Minimum net capital requirements

6-2/3% of net aggregate indebtedness $ 3231
Minimum dollar net capital required $ 50,000
Net capital required (greater of above) 50,000
Excess net capital 12,704
Ratio of aggregate indebtedness to net capital 0.77 to 1

Total liabilities net of deferred
and subordinated loans $ 48,472

The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

Net capital as reported on the Company's unaudited X-17A-5 report $ 61,808
Decrease in accrued liabilities 896
Net capital shown here $ 62704

The accompanying notes are an integral part of these financial statements
12



Western Financial Corporation
Schedule II — Computation for Determination of Reserve
Requirements Pursuant to Rule 15¢3-3
As of September 30, 2015

A computation of reserve requirement is not applicable to Western Financial Corporation
as the Company qualifies for exemption under Rule 15¢3-3 (k) (2) (ii).

13



Western Financial Corporation
Schedule III - Information Relating to Possession or Control
Requirements Under Rule 15¢3-3
As of September 30, 2015

Information relating to possession or control requirements is not applicable to Western Financial
Corporation as the Company qualifies for exemption under Rule 15¢3-3 (k) (2) (ii).

14



Elizabeth Tractenberg, CPA

2367 Clubhouse Drive
ROCKLIN, CALIFORNIA 95765
Office 916/259-1666 -- Mobile 310/435-0746 — Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Part I1
Independent Accountant’s Agreed-Upon Procedures Report
on Schedule of Assessment and Payments (Form SIPC-7)

To the Board of Directors
Western Financial Corporation
San Diego, CA 92101

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, I have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended September 30, 2015, which were agreed to by Western Financial Corporation (the
“Company”) and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. and SIPC solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of the Form SIPC-7. The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established
by the Public Company Accounting Oversight Board (United States). The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, I
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures |
performed and my findings are as follows:

I. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, (copy of check number 3389, dated 10/16/15), noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended September
30, 2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended
September 30, 2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Statement of Income (Loss) and FOCUS Reports), noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers (Statement of Income (Loss) and FOCUS Reports)
supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed, noting no differences. (Not applicable)

15



Board of Directors
Western Financial Corporation

I was not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, I do not express such an opinion. Had |
performed additional procedures, other matters might have come to my attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Elizabeth Tractenberg, CPA
Rocklin, California
November 12, 2015



Elizabeth Tractenberg, CPA
2367 Clubhouse Drive
ROCKLIN, CALIFORNIA 95765
916/259-1666 — Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Part II1
Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders
of Western Financial Corporation

I have reviewed management’s statements, included in the accompanying Western Financial
Corporation (the “Company”’) Exemption Report in which (1) the Company identified the
following provisions of 17C.F.R. §15¢3-3(k) under which the Company claimed an exemption
from 17 C.F.R. §240.15¢3-3: ((k) (2) (ii)) (the “exemption provisions”) and (2) the Company
stated that they met the identified exemption provisions from October 1, 2014 to September 30,
2015 (the Company’s fiscal year end) without exception. The Company’s management is
responsible for compliance with the exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope that an examination, the objective of which is the expression of an
opinion on management’s statements. Accordingly, I do not express such an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (2) (ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Elizabeth Tractenberg, CPA
Rocklin, CA
November 12,2015
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WESTERN FINANCIAL

CORPORATION

800 B STREET + SUITE 2204 * SAN DIEGO, CA 82101
(819) 544-0260 (800) 488-5990

November 5, 2015
Ms. Elizabeth Tractenberg, CPA

3832 Shannon Road
Los Angeles, CA 90027-1442

Re: SEA Rule 17a-5(d)(4) Exemption Report

Dear Ms. Tractenberg:

Pursuant to the referenced rule above, the following information is provided:

Under its membership agreement with FINRA, and in accordance with Rule 15¢3-3 (k)(2){i1), Western
Financial Corporation (“Western”) clears all customer transactions on a fully-disclosed basis with its
clearing firm, Wedbush Securities, Inc. (“Wedbush”) and it promptly transmits all customer funds and

securities to Wedbush.

Western met the exemption under Section 240. 15¢3-3(k)(2)(ii) for the period October 1, 2014 through
September 30, 2015,

There were no exceptions.

Since/relv,

Gl LS —

Richard S. Levenson
President and CEO

RSLjj

MEMBER: FINANCIAL INDUSTRY REGULATORY AUTHORITY AND SECURITIES INVESTOR PROTECTION CORP.



