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Lamon & Stern, Inc.
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Rubio CPA, PC
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FOR OFFICIAL USE ONLY

*Claims for exemption fi om the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, Hollis M.Lamon , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lamon & Stern, Inc , as

of June 30,2015, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/ natu

Title

This report Notaryt iubl heck all app bo s)

@ (a) Facing Page.

@ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

@ (d) Statement of Changes in Financial Condition.
@ (e) Statement of Changes in Stockholders' Equity or Partners" or Sole Proprietors" Capital.

[] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
2 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

[] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under
Rule 15c3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit
A of Rule 15c3-3.

D (k) A Reconciliation, between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation.

@ (1) An Oath or Affirmation.
@ (m) A copy of the SIPC Supplemental Report

[] (n) A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17z-5(e)(3).



RUBIO CPA, PC
CERTIFIED PUBUC ACCOUNTANTS 900 Circle 75 Parkway

Suite I100
Atlanta, GA 30339

Office: 770 690-8995

REPORT OF INDEPENDENT Fax: 770 980-1077

REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of

Lamon & Stern, Inc.

We haveaudited the accompanying financial statements of Lamon & Stern, Inc. which comprise the
statement of financial condition as of June30, 2015,and the related statements of operations, changesin
member's equity, andcash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities ExchangeAct of 1934, and the related notes to the financial statements and supplemental
information. Lamon & Stem, Inc.management is responsible for these financial statements.Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain masonable
assurance about whether the financial statements arefree of material misstatement. The Company is not
required to have, nor were we engaged to perform, anaudit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness af the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis,evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basisof our opinion.

In our opinion, the financial statements referred to above present fairly, in all material espects, the
financial position of Lamon & Stern, Inc.as of June30,2015, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally acceptedin the United
States.

The information contained in Schedules I, II and III has beensubjected to audit procedures performed in
conjunction with the audit of Lamon & Stern, Inc. financial statements.The information is the

responsibility of Lamon & Stern, Inc. management. Our audit procedures included detérmining whether
the information in Schedules I, II and III reconciles to the financial statements or the underlying
accounting andother records,as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the accompanying schedules. In forming our opinion on the
accompanying schedules,we evaluated whether the supplemental information, including its form and
content, is presented in conformity Rule17a-5 of the Securities Exchange Act of 1934. In our opinion, the
aforementioned supplementalinformation is fairly stated,in all material respects,in relation to the
financial statements as a whole.

August 28,2015
Atlanta, Georgia

RUBIO CPA,PC



Lamon & Stern,Inc.
Statement of Financial Condition

June 30,2015

Assets

Cash and cash equivalents $ 548,335
Commission receivable 54,407
Prepaid expenses 1,917
Receivable from clearing broker 4,277
Furniture,equipment and leasehold improvements

net of accumulated depreciation of $39,738 3,276
Deposit with clearing broker 25,000

Total assets $ 637,212

Liabilities and stockholder'sequity

Accrued commissions 42,636
Accounts Payable 21,101
Accrued income taxes 1,406

Accrued profit sharing plan expense 19,500

Total liabilities 84,643

Stockholder's equity
Common stock,$1 par value, 100,000sharesauthorized,

500 shares issuedand outstanding 500
Additional paid-in capital 6,149
Retained earnings 545,920

Total stockholder's equity 552,569

Total liabilities and stockholder's equity $ 637,212

See accompanying notes.



Lamon & Stern, Inc.
Statement of Operations

June 30,2015

Revenues

Commissions and fees $ 1,358,002
Softdollar commissions 17,705
Interest income 3,277

Total revenues 1,378,984

Expenses
Commissions 529,491
Soft dollar commissions 12,495

Employee compensation 548,634
Other operating expenses 320,034

Total expenses 1,410,654

Income before income taxes (31,670)

Income tax expense

Net income $ (31,670)

Seeaccompanyingnotes.



Lamon & Stern,Inc.
Statement of Cash Flows

lacrease (decrease)in cash June 30,2015

Cash flows from operating activities

Cash receivedfrom brokeragecommissions $ 1,376,244
Cash paid for commissions and other expenses (1,374,547)
Interest received 3,277

Interest paid (46)
Income tax payments (9,974)

Net cash used by operating activities (5,046)

Net decrease in cash (5,046)

Cash and cash equivalents, beginning of year 553,381

Cash and cash equivalents,end of year $ 548,335

Reconciliation of net loss to net cashused by operating activities

Net loss $ (31,670)
Adjustments to reconcile net loss to net cash used by operating

activities:

Depreciation 1,693
Change in:

Commissions receivable (9,559)
Receivables from clearing broker (3,156)
Accrued income taxes (9,974)
Accounts payableand accrued expenses 34,041
Accrued commissions 13,579

Net cash used by operating activities $ (5,046)

Seeaccompanyingnotes.



Lamon & Stern, Inc.
Statement of Changes in Stockholder's Equity

June 30,2015

CommonStock Paid-In Retained

Shares Amount Capital Earnings

Balance, June 30, 2014 500 $ 500 $ 6,149 $ 577,590

Dividends - - - -

Net loss - - - (31,670)

Balance,June 30,2015 500 $ 500 $ 6,149 $ 545,920

Seeaccompanyingnotes.



tomputanon or net tapnal unuer aute asco-1

of The Securities and Exchange Commission Act of 1934
as of June 30,2015

Net Capital:

Total stockholder'sequity $ 552,569

Less non-allowable assets:

Prepaid expenses $ (1,917)

Property and equipment (3,276)
(5,193)

Net capital before haircuts 547,376

Less haircuts -

Net capital 547,376
Less required net capital 250,000
Excess netcapital 297,376

Aggregate indebtedness 84,643

Net capital basedon aggregate indebtedness 5,643

Ratio of aggregate indebtness to net capital .16to 1.0

Reconciliation with company's computation of net capital included in Part IIA of

Form X-17A-5 as of June 30,2015.

Net capital as reported in Part IIA of Form X-17a-5 588,377

Audit adjustment to ocord accounts payable (21,101)
Audit adjustment to record soft dollar liability (13,253)
Audit adjustment to record profit sharing plan contribution (19,500)
Audit adjustment to adjust tax liability 8,576
Audit adjustment to record receivablefrom clearing broker 4,277

Net capital as reported above 547,376

See accompanying notes.



Lamon & Stern, Inc.
Notes to Financial Statements

June 30,2015

1. General

The Company is incorporated under the laws of the State of Georgia.It operates as a broker of
securities and is a member of FINRA (Financial Industry Regulatory Authority).

The Company clears all transactions with and for customers on a fully disclosed basis with a
national clearing broker/dealer and promptly transmits all customer funds and securities to the
clearing brokerldealer and, as such, is exempt from the computation for determination of reserve
requirements pursuant to SEC rule 15c3-3 and information relating to the possession or control
requirements under SECrule 1503-3.

2. Summary of Significant Accounting Policies

Use of Estimates in Financial Statements

The preparation of fmancial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expensesduring the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash represents withdrawable deposits in banks located in Georgia. For purposes of the
statement of cash flows, the Company considers all short-term liquid investments with original
maturities of three months or less to be cash equivalents.From time to time, balances may
exceed FDIC insured limits.

Deposits with Clearing Agent

Deposits are held by a clearing agent as a condition of the Company'sFully Disclosed Clearing
Agreement.

Furniture, Equipment and Leasehold Improvements

Furniture, equipment, and leasehold improvements are carried at cost. Furniture and equipment
are depreciated over five to seven years using straight-line and accelerated methods.
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Lamon & Stern,Inc.
Notes to Financial Statements

June 30,2015

Revenue Recognition

Commission income and related commission expenses are recognized on the trade date.All
securitiestransactionsare handled by a clearing agent,who remits commissions to the Company
monthly. During fiscal year 2015, two customers accounted for approximately 24% of
commission a n d fe e revenues.

Soft dollar commission revenue is derived when an institutional investor executes a stock trade

through the Company in exchange for the Company paying a bill. Soft dollar commission
revenue, and the related soft dollar commission expense, is accounted for on a trade date basis.

Income Taxes

Income taxes are recognized during the year in which transactions enter into the determination of
financial statement income, with deferred taxes being provided for temporary differences
between amounts of assets and liabilities for fmancial reporting purposes and such amounts as
measured by tax laws.

Management of the Company considers the likelihood of changes by taxing authorities in its
filed income tax returns and discloses potential significant changes that management believes are
more likely than not to occur upon examination by tax authorities. Management has not
identified any uncertain tax positions in filed income tax returns that require recognition or
disclosure in the accompanying financial statements.The Company's income tax returns for the
past three years aresubject to examination by tax authorities,andmay changeupon examination.

Subsequent Events

Management evaluates events occurring subsequent to the date of the financial statements in
determining the accounting for and disclosure of transactions and events that affect the financial
statements. Subsequent events have been evaluated through August 28, 2015, the date of
issuance.
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Lamon & Stern, lue.
Notes to Financial Statements

June 30,2015

3. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission's Net Capital Rule (rule 15c3-l),
which requires that the ratio of aggregate indebtedness to net capital (as these terms are defined in the
Rule) shall not exceed fifteen to one.Net capital and the net capital ratio fluctuate on a daily basis.As of June
30, 2015, the ratio of aggregate indebtedness to net capital ratio was .16 to 1.0and net capital was
$547,376, which exceeded the minimum net capital requirements by $297,376.

4. Employee Benefits

The Company has established the Lamon & Stern, Inc. 401(k) Profit Sharing Plan (the Plan) under
Section 401(k) of the Internal Revenue Code.The Plan is a defined contribution savings plan covering
substantially all employees of the Company. The Company may, at its discretion, match employee
contributions. Discretionary employer contributions to the Plan were approximately $51,000 for the year
ended June 30,2015.

5. Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of
taxes currently due plus deferred taxes. Deferred tax assets and liabilities represent the future tax return
consequences of those differences that will be either deductible or taxable when the assets and liabilities are
recovered or settled. Deferred tax effects were insignificant at June 30,2015.

The components of income tax expense are as follows:

Current income tax expense $ -

Deferred income taxes -

Total income tax provision $ -

The Company'seffective income tax rate differs from the federal statutory rate of 34% primarily because of
permanent nondeductible expenses.
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RUBIO CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100
Atlanto, GA 30339

Office: 770 690-8995
Eax: 770 980-1077

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of

Lamon & Stern, Inc.

. We have reviewed management's statements, included in the accompanying Broker Dealers
Annual Exemption Report as of and for the fiscal year ended June 30,2015, in which Lamon &
Stern,Inc.identified the following provisions of 17 C.F.R.§15c3-3(k) under which Lamon &
Stern, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption
provisions"); and, (2) Lamon & Stern, Inc. stated that Immon & Stern, Inc. met the identified
exemption provisions through the aforementioned fiscal year without exception. Lamon &
Stern, Inc.'smanagement is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries and other required
proceduresto obtain evidence about Lamon & Stern, Inc.'scompliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all.material respects,
basedon the provisions set forth in paragraph (k)(2)(ii), of Rule 15c3-3 under the Securities
Exchange Act of 1934.

RUBIO CPA, PC

August 28,2015



RUBIO CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100
Atlanta, GA 30339

Office: 770 690-8995

LAMON & STERN,INC. Fax: 770 980-1077
INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES

RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Stockholder of Lamon & Stern, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended June 30, 2015,
which were agreed to by Lamon & Stern, Inc. and the Securities and Exchange Commission, Financial
Industry Regulatoiy Authority, Inc.and SIPC, solely to assist you and the other specified parties in
evaluating Lamon & Stern, Inc.'s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Lamon & Stern, Inc.'s management is responsible for Lamon & Stern,
Inc.'s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants.The sufficiency of these procedures is solely the responsibility ofthose parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this æport has been requested or for any other purpose.
The procedures we performed and our findings are asfollows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended June 30,
2015,with the amounts reported in Form SIPC-7 for the year ended June 30,2015, noting no
differences;

3. Compared adjustments reported in Form SIPC-7 with supporting schedulesand working papers,
noting no differences; and,

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules andworking papers supporting the adjustments, noting no differences.

We were not engaged to, anddid not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures,other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the infonnation and useof the specified parties listed above and is not
intended to be andshould not be used by anyone other than these specified parties.

August 28,2015

Atlanta, GA ' f f C.--

RUBIO CPA, PC



SECURITIES INVESTOR PROTECTION CORPORATION

P.O. Box 92185 2W0ash37n1gto3nD.C. 20090-2185 SPC4
(33 REV 7/10) General ASSeSSment 8800110|||8(100 (33-REV 7/10)

For the fiscal year ended 6/30/2015
(Read carefully the instructions in your Wor<ing Copy before compfeling this Form)

TO BE FILED BY ALL Sl?C MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designaled Examining Authority. 1934 Act registration no, and month in which liscal year ends lot
purposes of the audit requirement of SEC Rule 17a-5:

Note: Il any of the information shown on the
028694 FINRA JUN 0-label requires correction,pleasee-mail
LAMON& STERNINC any correctionsto form@sipe.organdso
1950 N PARKPL SE STE 100 indicate on the formtiled.

ATL.ANTAGA 30339·2044 Nameand telephone numberof person to
contact respectin this fos

| Maholk · h.iemer
( "Tro') %d-WH I

2. A. General Assessment (ilem 20 from page 2) $ ' /

B. Less payment made with SIPC-6 filed (exclude interest) ( / )

DatedP id
C. Less priot overpaymentapplied

D. Assessmentbalance due or (overpayment)

E. Interest computedon late payment (see instruction E) for___days at 20% per annum

F. Total assessmentbalance and interest due (or overpayment carried forward) S /

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) 3 i *

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registrallon number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby eye,1 ,tt A.C ,
that all information contained herein is true, correct i I
and complete. !) , (Nat of corpo ton. Pane omer organitaken)

Aumoured signame)

Dated the day of ( 4 , 20.)__. trage.js e,ti GegTi in¡d "ide'

This l'orm and the assessment payment is due 60 days after the end of the ilscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easdy accessible place.

CC Dates:
Postmarked Received Reviewed

Calculations Documentation--- ForwardCopytu
CC

c.,Exceptions:

G Disposition of exceations:



beginning 7/1/2014
• * and ending 6/30/2015

Eliminate cents

a ToNtoalrevenue (POCUSLine 12/Part IIA Line 9, Cooe4030) i i 39 9

b. Additions:
( t) Tolal revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessorsnot included above.

(2) Net loss fromprincipal transactions in securities in leadingaccounts.

(3) Nel loss lromprincipal transactions in commodities in trading accounts.

(4) Interest anddividendexpensededucted in determining item 23.

(5) Nel loss from managementof or participation in the underwriting or distribution al securities.

(6) Expensesother Ihan advertising, printing, registration lessand legaiteesdeducted in determining net
profit from managementof or participation in underwriting or distribution of securities.

(7) Nel loss liorn securities in investment accounts.

Totaladditions

. Deduelions:

(1) Revenuesfromthe distribution of sharesof a registered open endinvestment companyorunit
investment trust,fromthe sale of vatiable annuities,fromthe businessof insurance,from investment
advisory servicesrenderedto registeredinvestment companiesor insurancecompanyseparate
accounts, and fromtransactions insecurity futures products.

(2) Revenues fromcommodity transactions.

(3) Commissions,floor brokerage and clearance paid to other SIPC membersin connection with
securities Iransactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

{5) Nel gain fromsecurities in investment accounts.

(6) 100%of commissionsandmarkupsearned from transactionsirl (i) certificates of deposit and
(ii) Treasurybills, bankersacceptancesorcommercialpaperthal maturenine monthsor less
from issuance date.

(7) Directexpensesof printing advertising and legal leesincurred in conneciion with other revenue
related to the securities business (revenue defined by Section 16(9)(L)of the Act).

(8) Other revenuenot related either directly or indirectly to the secutilies business.
(SeeInstru tion C):

I edh ti.cenov... on ch'h al_Antej Machk * $3eco
(0eductions in excess 01 $100,000 require documentation)

(9) (il Total interest anddividend expense(FOCUSLine 22/PART liA Line 13,
Code4075 plusline2b(4) above) but not in excess
of total interest and dividend income. $

ii) 40*.6of margin mierest earned oncustomers securities
accounts (40% of FOCUSline S, Code 3960). $

Enter the greater el line (i or (ii)

Total deductions

. SIPC Net Operating Revenues $ / .

. GeneralAssessment@ .0025 S. . ... .
(to paget, line2.A)
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