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OATH OR AFFIRMATION

1, Timothy Collins , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Security Research Associates, loc. . as

of June 30 ,20 15 , are true and correct. I further swear (or affirm) thnt

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NA

Signature

President

Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

4 0 (g) Computation of Net CapitaLO (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (1) An Oath or Affirmation.

2 (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the dateof the previous audit

'' For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 fe)(3).
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A notary public or other officer completing this
certificate verifies only the identity of the individual

G who signed the document to which this certificateis attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of San Francisco

e Subscribed and swom to (or affirmed) before me on this 10thday of September , 20H, by Timothy Collins

proved to me on the basis of satisfactory evidence to be t
person(s) who appeared before me.

ZACHARYJOHNWESLEY
Commission# 2072445

NotaryPuhtic - California E
z SanFranciscoCounty

.. yComm EmiresJun 23,2018

(Seal) Si
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

@ To the Shareholders
Security ResearchAssociates, Inc.
SanFrancisco, California

We have audited the accompanying financial statements of Security Research Associates, Inc. (a
California Corporation), which comprise the statement of financial condition as of June 30, 2015, and
the related statements of operations, changes in shareholders' equity, and cash flows for the year then
ended. These financial statements are the responsibility of Security Research Associates, Inc.'s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordancewith the standards of the Public Company Accounting Oversight
§ Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. Our audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessingthe accounting principles
used and significant estimates made by management. as well as evaluating the overall financial
statement presentation., We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Security Research A.ssociates, Inc. as of June 30, 2015, and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The supplemental information contained in Schedule I, Computation of Net Capital Under SEC Rule
15c3-1, has been subjected to audit procedures performed in conjunction with the audit of Security
Research Associates, Inc.'s financial statements. The supplemental information is the responsibility of
Security Research Associates, Inc 's management. Our audit procedures included determining whether
the supplemental information reconciles to the financial statements or the underlying accounting and

G other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R.§240.07a-5. In our opinion, Schedule I is fairly stated, in all
material respects, in relation to the financial statementsas a whole.

CROPPERACCOUNTANC. CORPORATION

Walnut Creek, California
September 1, 2015

professionapersonalize0.service,



SECUPJTY RESEARCH ASSOCIATES, INC.
Statement of Financial Condition

June 30,2015

ASSETS

Cash and cash equivalents $ 101,839
Deposits with Wedbush 50,000
Accounts receivable 27,616
Securities not readily marketable 2,495
Prepaids and deposits 19,202
Due from related parties 12,307

Fumiture, equipment, and leasehold improvements,

net of accumulated depreciation and amortization of $65,355. 13,239

Total Assets $ 226,698

LIABILITIES AND SHAREHOLDERS EQUITY

Liabilities:

Accounts payable $ 13,642
Payroll liabilities 12,057
Other accruals 1,953

Total Liabilities 27,652

Shareholders Equity
Common stock - no par value - 100,000 shares authorized,

20,438 issued and outstanding 167,000
Paid in capital 163,203
Retained deficit (131,157)

Total Company equity 199,046

Total Liabilities and Company Equity $ 226,698

The accompanying notes are an integral part of these financial statements.



SECURITY RESEARCH ASSOCIATES, INC.

Statement of Operations
For the Year Ended June 30, 2015

REVENUES:

Broker commissions $ 77,593

Investment banking 928,232

Unrealized Loss on Investments Held (126,734)
Realized Gain on Investments Sold 30,468
Miscellaneous income 2,852

Total revenue 912,411

EXPENSES:

Commissions 636,879

Employee related 126,668

Occupancy & office supplies 73,693
Professional fees 46,844

Clearing charges and trading costs 23,539
Regulatory costs 21,664

Computer expenses 20,365
Taxes: state and local 15,734

Connnunications 8,700
Insurance 3,202

Depreciation 2,730
Interest 556

Other 21,432

Total expenses 1,002,006

NET LOSS $ (89,595)

The accompanying notes are an integral part of these financial statements.



SECURITY RESEARCH ASSOCIATES, INC.

Statement of Changes in Shareholders' Equity

For the Year Ended June 30, 2015

Total

Connnon Paid-In Retained Shareholders'

Stock Capital Deficit Equity

Balance - June 30, 2014 $ 165,000 $ 163,203 $ (41,562) $ 286,641

Net loss - - (89,595) (89,595)

Stock issued 2,000 - - 2,000

Balance - June 30, 2015 $ 167,000 $ 163,203 $(131,157) $ 199,046

The accompanying notes are an integral part of these financial statements.



SECURITY RESEARCH ASSOCIATES, INC.
Statement of Cash Flows

For the Year Ended June 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss $ (89,595)
Adjustments to reconcile net loss to net

cash provided by (used in) operating activities:

Depreciation expense 2,730
Unrealized loss on investments 126,734

Changesin assets and liabilities:
(Increase) decrease in operating assets

Accounts receivable 9,658
Deposits and prepaid expenses 3,646
Due from related parties (10,343)

Increase (decrease) in operating liabilities

Accounts payable and accrued liabilities (5,449)
Payroll related liabilities (146,453)

Net cash used in operating activities (109,072)

CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to fixed assets (4,603)

Net cash used in investing activities (4,603)

CASH FLOWS FROM FINANCING ACTIVITIES:

Stock issued 2,000

Net cash provided by financing activities 2,000

NET DECREASE IN CASH (111,675)

CASH AT BEGINNING OF YEAR 213,514

CASH AT END OF YEAR $ 101,839

Supplementary cash flow information

Income taxes paid $ 800

Interest paid $ 556

The accompanying notes are an integral part of these financial statements.



SECURITY RESEARCH ASSOCIATES
Notes to Financial Statements

June 30, 2015

1. General Infornation and Summary of Significant Accountina Policies

Nature of Operations

Security Research Associates, Inc. (the "Company") was incorporated on Jamiary 29, 1980. The
Company is a licensed securities broker-dealer registered with the Securities and Exchange
Conunission (the "SEC") and the Financial Industry Regulation Authority (the "FINRA"), and is
engaged in investment banking and the sale of marketable securities, primarily in Northern
California.

Basis of Accounting

The financial statements are prepared on the accrual basis of accounting wherein income is
recognized as earned and expenses are recognized when incurred.

Security Transactions and Commissions

In accordance with industry practice, securities transactions and related commission revenues and
expenses are recorded on a settlement date basis. The Company has entered into contracts with

Wedbush Morgan Securities, who has agreed to act as clearing brokers on a fully disclosed basis for
all the Company's dealings with customers' securities accounts. Accordingly, the Company has no
direct receivables or payables to customers or brokers as a result of customer securities transactions.

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all securities transactions entered into for the account and risk of
the Company are recorded on a trade date basis. Customers' securities transactions are reported on a
settlement date basis.

Marketable securities are valued at fair value in accordance with GAAP. Securities not readily
marketable inchide securities for which there is not a market on a securities exchange or an
independent publicly quoted market, and securities which cannot be offered or sold because of
restriction on the transfer of the security are carried at estimated fair value as determined by the
Board of Directors.

Investment Banking

Investment banking revenues include gains, losses, and fees,net of syndicate expenses, arising from
securities offerings in which the Company acts as an underwriter or agent. Investment banking
revenues also include fees eamed from providing merger-and-acquisition and financial restructuring
advisory services. Investment banking management fees are recorded on offering date, sales
concessions on settlement date, and underwriting fees at the time the undenvriting is completed and
the income is reasonably detennined.



SECURITY RESEARCH ASSOCIATES, INC.
Notes to Financial Statements

June 30, 2015

1. General Information and Sunnnary of Significant Accounting Policies (contmued)

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur.

Furniture andEquipment andDepreciation

Furniture and equipment with a cost basis in excess of $1,500 are capitalized and stated at cost.
Depreciation is provided on a straight-line basis using estimated useful lives of three to ten years.

Nonna1 repairs and maintenance, including website maintenance, computer hardware, replacement
parts, or computer software upgrades are expensed as incurred.

Depreciation is computed on the straight-line method over estimated useful lives as follows:

Computer software 3 years

Equipment 5 - 10 years
Furniture 7 years

Income Taxes

The Company provides taxes on those due currently and those deferred to future periods as of the
date of the financial statements, utilizing currently enacted tax laws and rates. Deferred tax expenses
or benefits are not recognized in the financial statements because there are no changes in deferred tax
liabilities or assets between years.

Concentrations of Risk

Substantially all of the Company's cash is on deposit at one financial institution and the balance at
times may exceed the federally insured limit. Due to the strong credit rating of this financial
institution, the Company believes it is not exposed to any significant credit risk to cash. The
Company considers all highly liquid financial instruments purchased with an original maturity of
three months or less to be cash equivalents.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.



SECURITY RESEARCH ASSOCIATES
Notes to Financial Statements

June 30,2015

1. General Information and Simunary of Significant Accounting Policies (continued)

Connnitments and Contingencies

Accordingly to an indenmification clause in the Company's clearing agreement, should the
Company's customers fail to settle security transactions, the Company will indemnify the clearing
broker-dealer to the extent of the net loss on the insettled trade. As of June 30, 2015, the Company
had not been notified by the clearing broker-dealer, nor was management aware, of any potential
losses.

Subsequent Events

Management has evaluated events through September 1, 2015, the date on which the financial
statements were available to be issued. No events have occutred subsequent to year-end that require
adjustment to or disclosure in the financial statements.

2. Fair Value Measurements

FASB ASC 820 defines fair value, establishesa framework for measuring fair value, and establishes

e a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price thatwould be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction
to sell the asset or transfer the liability occurs in the principal market for the asset or liability or, in
the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach, as specified by FASB ASC 820, are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation teelmiques used to measure fair value into
three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices inchided within Level 1) that are observable
for the asset or liability, either directly or indirectly.

• Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. The unobservable inputs should be developed based on the best infornation available
in the circumstances andmay include the Company's own data.

Additionally, U.S. GAAP requires enhanced disclosure regarding instruments in the Level 3
category (which have inputs to the valuation tecimiques that are unobservable and require significant
management judgment).



SECURITY RESEARCH ASSOCIATES, INC.
Notes to Financial Statements

June 30, 2015

2. Fair Value Measurements (continued)

The following table presents the Company's fair value hierarchy for those assets (and corresponding
liabilities) measured at fair value on a recurring basis as of June 30,2015:

Security Type Level 1 Level 2 Level 3 Total
Unres&ictedStock

Wellness Center (WCUI) $ 2,260 - - $ 2,260

Findex (FIND) 231 - - 231
Restricted Stock

Novint (NVNT) $ 8 - 8

Pure Water (private) - - $ 1,000 1,000

Total Stock Fair Value 2,491 8 1,000 3,499

Fair value before Discounts 2,491 8 1,000 3,499

Discounts

Level 1 (0%) - - - -

Level 2 (50%) - (4) - (4)

Level 3 (100%) - - ( 1,000) ( 1,000)

Total Warrants/Stocks $ 2,491 $ 4 $ 0 $ 2,495

The Company received $30,468 in proceeds from the sale of securities, all of which were gross

realized gains on these sales included in investment income on the Statement of Operations.

3. Restricted Deposit

The Company has deposited $50,000 with Wedbush Morgan Securities as security for its
transactions with them. Interest on the deposit is paid on a monthly basis at the average overnight
repurchase agreement rate.

4. Lease Commitment

The Company leases its offices under the terns ofnoncancelable operating leases which expire in
December 2017. Minimum rental payments for the next two years are:

Fiscal
Year- end

6/30/2016 $ 61,119
6/30/2017 31,010

Total $ 92.129

Total rental expense for the year ended June 30, 2015 was $72,493.



SECURITY RESEARCH ASSOCIATES
Notes to Financial Statements

June 30, 2015

5. Pension Plan

The Company has established a 401(k) pension plan which covers all employees with over one year
of service. Under the terms of the plan, the Company is required to make a safe harbor contribution
of 3%. For the fiscal year ended June 30, 2015, this amounted to $3,432.

6. Net Capital Requirement

As a registered broker and dealer in Securities, the Company is subject to the Securities Exchange
Commission Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of minimum
net capital and requires the ratio of aggregate indebtedness to net capital as defined, shall not exceed
15 to 1. The Company had a ratio of 0.22 to 1 at June 30, 2015. Both aggregate indebtedness and net
capital change from day to day. At June 30, 2015, the Company had net capital as defined of
$124,887which exceeded the minimum requirement of $5,000 by $119,887.

7. Income Taxes

The company recognizes and measures its unrecognized tax benefits in accordance with FASB ASC
740, Income Taxes. Under that guidance, the Company assesses the likelihood, based on their
teelmical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event occurs
that requires a change.

Currently, the Company has a net operating loss (NOL) canyforward that can be used to offset
taxable income in future years. The federal carryforward amount is $291,822 and expires in 2034.
The state NOL can·yforward is $357,438 and expires in 2034.

No asset is recorded in the financial statements for a deferred tax asset.

8. Fixed Assets

At June 30,2015 the fixed assets were as follows:

Furniture and equipment $ 78,594
Depreciation of furniture and equipment (65,355)
Total fixed assets and leasehold improvements $ 13,239

Furniture and equipment are stated at cost, and are being depreciated on a straight-line basis over
the estimated useful lives of the related assets.



SECURITY RESEARCH ASSOCIATES, INC.
Notes to Financial Statements

June 30,2015

9. Related Party Transactions

Three of the shareholders who collectively own 55% of the outstanding shares of the Company
collectively own 100% of the shares of SRA Capital Management, LLC. For the year ended June
30, 2015, the Company paid $2,855 of invoices of SRA Management, LLC's behalf and billed
SRA Capital Management, LLC $2,700 for 25% of the rent for the Sausalito branch office, all of
which was recorded as reimbursed expenses receivable. The balance of reimbursed expenses
receivable from SRA Capital Management, LLC at June 30, 2015 was $5,555.

- 11 -
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SECURITY RESEARCH ASSOCIATES, INC.
Schedule I

& Computation of Net Capital Under Rtde 15c3-1
of the Securities andExchange Commission

June 30, 2015

Company equity (as adjusted) $ 199,046

Assets not allowed for net capital pw poses:

Accounts receivable (26,916)
Deposits and prepaid assets (19,202)
Due from related parties (12,307)

Net furniture and equipment (13,239) (71,664)

100% haircut on securities (warrants) (2,495)

Total net capital 124,887 A

Minimum net capital required:

Greater of 6-2/3% of aggregate indebtedness ($27,652)
or $5,000 5,000

Net capital in excess of requirement $ 119,887

Aggregate indebtedness (total liabilities) $ 27,652 B

Ratio of aggregate indebtedness ($27,652) to net capital ($124,887) 0.22 to 1
B A

Reconciliation of above net capital to FOCUS Report filed:

Aggregate Net Ratio
Indebtedness Capital AI/NC

Per submitted computation $ 25,917 $ 128,701 0.2 to 1

Change in allowable assets - (179)
Change in accrued liabilities 1,735 (1,735)
Haircut on securities - (1,900)
Per statements as finalized $ 27,652 $ 124,887 0.22 to 1



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of Security Research Associates, Inc.
San Francisco, California

We have reviewed managements statements, included in the accompanying Exception Report Pursuant

@ to SEC Rule 17A-5, in which (I) Security Research Associates, Inc. (the "Company") identified the
following provision of 17 C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: (2) (ii) (the "exemption provisions") and (2) the Company stated that the Company

met the identified exemption provisions throughout the most recent fiscal year ended June 30, 2015
without exception. The Company management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management'sstatements. Accordingly, we do not express suehan opinion.

Based on our review, we are not aware of any material modifications that should be made to

managements statements referred to above for them to be fairly stated, in all material respects,based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of
1934.

CROPPER ACCOUNTANCnORPORATION
Walnut Creek, California
September 1,2015



SECLIRITY RESEARCH ASSCICIATES

vem a occAos:s or Buccess Member GNAA / StPC

WWW.sRAOAP.OOM

$ Security Research Associates Exemption Report
Security Research Associates, Inc. (the "Company") is a registered broker-dealer subject to
Rule 17a-5, promulgated by the Securities and Exchange Commission (17,C.F.R.§240.17a-5,
"Reports to be made by certain brokers and dealers"), This Exemption Report was prepared
as required by 17 C.F.R.§240,17a-5(d)(1) and (4), To the best of its knowledge and belief,
the Company states the following:
The Company claimed an exemption from 17C.F.R.§240.15c3-3under provision of 2(ii) in
paragraph (k),

§ The Company met the.identified exemption provisions in §240.lSc3-3(k)(2)(ii) throughout
the most recent fiscal year ended June30,2015, without exception.
I, Tim Collins, sw yr affirm, that to my best knowledge and belief, this Exemption Report
is true and eo

By:

10O PiNE STREET PHONE : 415 59O,4333

SuiTE NODE FAX 3 866 592.8132

SAN FRANCísco, OA 94111 TOLL Fnet i SOO 382.1770

-14-
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INDEPENDENT AUDITORS' REPORT ON APPLYlNG AGREED-UPON
PROCEDURES RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors

Security ResearchAssociates, Inc.
SanFrancisco, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended June 30,
2015, which were agreed to by Security Research Associates, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, and SIPC solely to assist you and the other
specified parties in evaluating Security Research Associates, Inc.'s compliance with the applicable
instructions of Form SIPC-7. Security Research Associates, Inc.'s management is responsible for
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the fiscal year endedJune 30,
2015,as applicable, with the amounts reported in Form SIPC-7 for the fiscal year ended June 30,
2015,noting only difierences which were the result of audit adjustments recorded which reduced
Net Operating Revenues by $57,000 and reduced the General Assessment by $142.50.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papersnoting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedulesand working papers noting no differences.

We are not engaged to, and did not conduct an examination, the objective of which would be the

e expression of an opinion of compliance. Accordingly, we do not express such an opinion. Had wepreformed additional procedures, other matters might have come to our attention that would have been
reported to you.



This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be usedby anyone other than these specified parties.

CROPPER ACCOUNTANC CORPORATION

Walnut Creek, California
September 1,2015
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SEChlRITIESINVESTORPROTECTIONCORPORATION

. P.O.Box 921852WahSi7nto3nD.C.20090-2185

(33 REV7/1dl 00MoralÂ850881110DiR0ConcilI8tl00 ($3-REV7/10)
For the fiscal yearendedlil3012015

(Read cafeiolly the instruelions in your Working Copy before cersplating this Form)

TO BE FILED BY ALL SIPCMEMBERSWITHFISCAL YEAR EatDINGS

1.Nameof Nomber,address, Designated ExaminingAuthority, 1934 Act registration no, and month in which fiscal year ends for
purposes of the auditreoutrementof SECRule17a-5;

Note: If atiy of the information-shownafi the

GM626 FelRA JUN I mailinglabelregelrescorrecdon,pleasee-mail

SECURITYRRSEARCHASSOCIATESINC Qe grerecelflestoto $sipe.orgaridso
100PlNEST OTE605

8 SAMPRANCISCOCA0ftti-5100 NameandtelephoneriumberofpersontocontaptrespectingtNp form.

2. A. General Assessment(Iten 20 from page2)

8.Lesspaymentmadewith SIPO-8 liied (exchide laterest)

DatePaid

9 0, i.esspylor everpaymentappliedD.Attes4meritbalantedueor (overpayment)

E.Interestcomputedontale paymem(seeinstruction E) for daysal 20%perannom

F.TotalassoasmentbalanceandInterest due(or overpaymentcarried forward) *
6.PAID WITHTHIS FORM:

chectienclosed,payable to SIPC //
Total (hiest besameas F above) 5 / ' a f

H. Øverpdymentcarried forward 5(

3.Subsidiaries (S) and predecessors(P) Included in this form(give name and1984 Act regislration number)

G The SIPC membersobmitting this form andthepersonby whom1110axeculedrepresent thereby

lehnad(c ettmationonnisinedherein la true,correct

(Aseeired 9 emainal

Datedthe dayel , 20_,

This forts andthe assessmentpaymentla due 60days after the and of the fisoal year.Retain the Working Copy of this form
lot a period si not less than 6 years,the 1stest 2 yaera in an easily socessible place,

g Dates; i

G se -Postmarked Received Reviewedas
Calculations • Documentation Forward Copy

Exceptlees:

Disposillon of exceptions: 1
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08/292615 11:14 925-447-7666 QCS FINANCIAL PAGE 02/02

DETERMINATIONOF "SIPONETOPERATINGREVENUES"

O ANDGENERALASSESSMENT Amountsfor the flacal period
beglaning 7/1/2014
and ending 6/30/2015

Eliminatecents

ttaTo revenue(F00USUne 12/PartilALine9,Code4080) 0 ÎÓ
2b, Addition:

(1)Totaltevenuesfromthesentitiesbesinessof subsidiaries(exceptforeignsubsidiaries)and
predecessor$notincludedebova

(2) Nettossfromprincipaltrastantionsin securitiesin tradingaceounts.

(3) Neilen fromprincipaltransactionsin commoditiesin tradfagRoonunia.

(4) InterestanddMdendexpensedeductedin determiningitem 2a,

(5) Netlost Itamegnagementof orparticipatforein theunderndlingordistributionof securities.

(G)Expansesotherthanadvertising,priottlig, registrationlessandlegalfeesdeductedindetermintagnel
profitliom managementof orparticipadoninunderwrittagerdistribullenof seserities,

(7) liet los fromsecuritiesin investmentaccounts,

Totti addlRons

2c.DedacGons:
(1) Revetweefromthedistribellenof sharesof aregisteredopenandinvestaientcompanyorunit

investmealtrust,fromthesaleof variableanguities,fromthebusinessof insurance,trorninvestinent
advisoryservicesrenderedlo regisleredinvestmentcompaniesorinsurantecompanyseparate
t0000pts,andfromtransactionslaegotirityfuturesproducts.

(2) Revem(esfromcommodilytransacilons,

(3) Commissions,floorbrokerageandcleartecepaidlootherSIPCmembersIriconnectionwith
Geo#rlibletrans$¢lion$.

(4) Reimbursementsforpostageinonnriectionwithproxy8elicitation,

[5)Netgalafrotasoeurities)n lavestmentscenants.

(61100%ofseminissionsandmarttupsearnedfromtransactionsin (1)oortificatesofdeposlland
(11)Treasurybllis,bankersacceplancesorcomtearcialpaperthatmatureninemonthsor less
iromI tencedate.

6 (7) Diraciexpensesof printingadverusingandlegal less incursedin conesUonwithotherrevenuerelatedite thesecurillesbusiness(revenuedennedbySeellan16(9)(L.)ofthe Act).

(1) Otherrevenganotrelatedeitherdireedyor ladirectlyto thesecudilesbasisses.
(SeeInstructionC):

(Dedeollonsin excessof§100,000requiredoogmentatiew)

(a)(i) Totatinterestanddividendexpense(FOCUSUne 22iPARTllA Llaeto,
Code4075piesline 26(4)above)butnot inexcess
of totalleternalanddMdsstiincome. $

(11)40%ofmargininterestearnedentustomerssecurities
aeonists(40%of FOCUSting5, Code3060), 5

Enterthegraaleret line (l)or (li)

TetÈldeducdons e

Ed.SIPCNetOperatingRevenues

2¢, General Assessment& .0025
(le paget line2.A.)

2
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