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INDEPENDENRT AUDITORS' REPORT

To the Shareholder and
Board of Directors of
Chauner Securilies, Inc.
Norithbrook, llincis

Report on the Financial Statements

We have audited the acoompanying statement of financial condilion of Chauner Securiiies, Inc. (Compamy), 8 of
June 30, 2015 and the relaied statements of income, dmng%mstodm@defsemnﬁyarﬁws&hﬂwsfmﬁhem

then ended. These financial statements are the responsibifity of the Company's manag:
is to express an opinion on these financial stsiements bassed an our audit

Management's Responsibility for the Financial Siatements

Management is responsible for the preparation and fair presentation of these financial statements in acocordance
with accounting principles generally accepied in the Uniled Siates of Amernica; this indudes the design,
mplementation, and maintenance of intemal control relevant to the preparation and fair presentafion of the
financial statements that are free from material misstaiement whether due {o fraud or emor.

Auditors’ Responsibility

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Bogrd
{United States of America). Those standards require that we plan and pesform the audit o obizin reasonable
assurance about whether the financidl stziements are free of malerial misstaiement An audit ncludes
examining, on a test basis, evidence supporting the amounis and disclosures in the financiad siztements. An
audit also includes assessing the accounting principles used and significant esiimates made by management, as
well as evaluating the overall financial statement presentaion. We believe that our audit provides a reasonable
basis for our opinion.

Opinion

in our opinion, the financial statements referred to above present fakly, in all material respects, the financial
position of the Company as of June 30, 2015 and the results of its operations and its cash fiows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

3 Reillly, Penner & Benton LLP
1233 N. Mayfair Road Suite #302 - Milwaukee, WI 53226-3255 « 414-271-7800




Report on Supplementary Information

The Computation of Aggregate Indebtedness and Net Capital, Schedule of Operating Expenses and Form SIPC-
7 ("Supplemental Schedules”) have been subjected to audit procedures performed in conjunction with the audit
of the Company's financial statements. The supplemental schedules are the responsibility of the Company’'s
management. Our audit procedures included determining whether the supplemental scheduies reconcile to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental schedules. In forming our
opinion on the supplemental schedules, we evaluated whether the supplementat schedules, including their form
and content are presented in canformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental schedules
are fairly stated, in all material respects, in refation fo the financial statements as a whole.

Q@ﬂ*ﬁ Aonnin & Bandin, LU

Reiflly, Penner & Benion, LLP
August 22, 2015
Milwaukee, Wisconsin




CHAUNER SECURITIES, INC.

Northbrook, 1L

STATEMENT OF FINANCIAL CONDITION
Year Ended June 30, 2015

ASSETS
fssets
Cash and cash equivalents S 194,337
Actounts recsivable s 17,478
Total Assets $ 211,810
HABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Coramissions Payable $ 13,107
Accounts Payable $ 122,524
Totat Liabilities S 135631
Stockholder's Equity
Cormmmon stack, $.01 par value; 10,000 shares authorized, 1,000
shares issued and outstanding s 10
Additional paid-in-capital s 9,990
Retained earnings $ 66,179
Total Stockholder’s Equity S 76,179
Total liabilities and stockholder's equity § 211810

The accompanying notes to financial statements are in integral part of these statements
5
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CHAUNER SECURITIES, INC.

Northbrook, iL

STATEMENT OF INCOME
Year Ended June 30, 2015
INCOME
Commission income s 637,738
Managing dealer fees S 179,074
Wholesaling fees S 36,375
Mutual fund fees S 28,342
Other income S 30
S 881,559
EXPENSES
Comumissions S 554,477
Administrative fees S 302,798
Regulatory fees S 17,827
Legal and accounting fees S 5,800
Bank fees S 89
Other $ 100
S &81,091
Net income $ 468

The accompanying notes to financial statements are in integral part of these statements
&




CHAUNER SECURITIES, INC.

Northbrook, iL

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Year Ended June 30, 2015
Additional Total
Paid In Retained Stockholder’s
Common Stock Capital Eamings Equity
Balance, July 1, 2014 S 10 S 9,900 S 65,711 S 75,711
Net Income S - $ - S 468 $ 458
Balance, July 1, 2015 S 10 S 9,900 S 66,179 S 76,179

The accompanying notes to financial statements are in integral part of these statements
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CHAUNER SECURITIES, INC.

Northbrook, L

STATEMENT OF CASH FLOWS
Year Ended lune 38, 2015

Cash Flows from Operating Activities:

Met Income $ 363
Adjustments to reconcile net income to net cast
provided {used) by operating activities:
Chanes in assets and fabilities:
Commissions receivable $ 8,687
Aocounts payable $ {1,515}
Consulting fee payalble $ 119,969
Cormmissions payable s {6.586)
Net cash used by operating activities $ 121,023
Cash and equivelents, beginning of year $ 73,308
$ 154 332

Cash and eguivalents, end of year

The accompanying notes to financial statements are in integral part of these ststements
&




CHAUNER SECURITIES, INC.

Northbrook, IL

Notes to Financial Statements
Year Ended June 30, 2015

Business Activity

Chauner Securities (the “Company’} is a registered security broker dealer. The Company is a
non-carrying broker dealer with no client securities or funds physically held or under the controf
of the broker dealer.

Method of Accounting
The Company ulilizes the accrual method of accounting for financiat purposes.

Cash and Equivalents

The Company recognizes cash and cash accounts with maturity dates of thwee months or less
as cash equivalents in the financial statements. Cash includes all cash balances deposited with
local and national financial institutions.

Reservesand Custody of Securities

The Company is exempt from the full requirement of SEC Rule 15¢3-3 as no customes’s funds
or securifies are held or under the control of the Company.

Securities Transactions

The Company recognizes conunission revenue and related expense arising from securities
transactions on a trade date basis. Transactions involving registered traded securities are
processed though a clearing broker-dealer.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amousds of assets and liabilities and disclosure of
contingent assets and liabiliies at the date of the financial statements and the reporied amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Subsequent Events

There were no subsequent events that required recognition or disclosure through the date the
financial statements were available to be distributed (August 22, 2015).

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

(Rule 15¢3-1), which requires that the ratio of aggregated indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Rule 1563-1 also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At June

9




CHAUNER SECURITIES, INC.

Northbrook, it

Notes to Financial Statements
Year Ended June 30, 2015

30, 2015, the Company's net capial and required net capital were $75,648 and $9,042,
sespectively. The ratio of aggregate indebledness to nef capital was 1.79 o 1.

Filing Requirements

There weare no lisbiliies subordinated to claims of creditus durting the period. Accordingly, a
statement of changes in liabififies subordinated to daims of creditors is not included in the
financial statements as required by nule 17a-5 of the Secwities and Exchange Commission.

Concentrations

The Company is subject o concentrafion of misk primarily from financial and economic
conditions prevalent in investment markets. mammmwmmmmmmaﬂmpmm
i investors is directly influenced by these prevalling condifions to which the Company has no
conirol.

The Company's primary business s the stuchwing and morketing of privele real estate
securides and their eniifies primardly located in the United Siafes of America.

These investments are highly influenced by the oredit markets, real estate economic conditions
and invesior psychology. ﬂmmmesﬁx%amiawg@ylmgwmsmqmdmvmmismm
lmited marketability afier the initial iwesim:

Theamﬁﬁyofﬁm@ompameMmMm&ustwﬁedbygwmm@ﬂMoﬁh&rumm
regulators. The Company is subject to the nles and reguiatio
mgmﬂahmsnmemewsﬁofwmﬂ[%mamdmmmmﬁ%mwwwmeﬁyaﬁwﬂwmw
of the Company to conduct future security offering in this regulated envivonment.

Revenue Concenfrations

Approximately 86% of the Company's revenus was recefved through four types of business
{ranging from 15% to 27% of revenue).

Refated-Party Activity

The Company has entered info an agreement with a related enfity to share office space and
administrative semvices. Rent, office semvices and other overhead amounts are to be allocated

based upon the agreement between the respective parties.

The Company incurred a fotal of $302,798 for administrative expenses during the fiscal year. In
addition, the Company had a payable to the related corporation at June 30, 2015 of $119,969
for adminisirative expenses.

Statement of Financial Condition Risk
The Company’s customer securifies transactions are infroduced on a fully disclosed basis with
its clearing broker-dealer. The clearing broker-dealer is responsible for the execution, collection
and payment of funds and receipt and delivery of securities relative to customer transactions.

10




CHAUNER SECURITIES, INC.

Northbrook, IL

Notes to Financial Statements
Year Ended June 30, 2015

Of-balance sheet risk exists with respect io these transactions due to the possibiiity that the
customers may be unable to fulfill their contractual commitments, wherein the dearing broker-
dealer may charge any losses it incurs fo the Company. The Company seeks to minimize this
risk through procedures designed to monitor the credit worthiness of its customers.

Income Taxes

The Company is a corporation for federal and state income tax purposes. For federal income
fax purposes, the Company's eamings of $468 during the cument fiscal year were offset by a
net operating loss camryover from: prior years.

The Company’s remaining federal net operafing loss canryover from Jume 30, 2015 of $16,026
iz available to offset profits in ensuing years until June 30, 2038, This resulls in a deferred tax
asset of approximately $2400. However, a comesponding aliowance has been recorded
because the realization of this amount is uncertain.

The Company's remaining state net operating loss carryover from June 30, 2015 of $17,941 is

available to offset profits in ensuing years untit June 30, 2030. This resuffs in & deferred tax
asset of approximeicly $1,500. However, a conesponding aliowance hes been recorded
because the realizafion of this amount i uncertain. The Company was not Eable for state
incomes faxes a3t June 30, 2015 duc fo net income levels that are below the base mit of

$1,000.

The Company is of the opinlon, that there are no reasonably possible changes that may ococur
within the ensuing twelve months for any ncome tax adjustments that will have a2 material effect
on the financial siatements.

The Company's evaluation at June 30, 2015 revealed no uncerizin tax posifions that would
have a material impact on the financial statements. Generally, for United States Federal
income taxes, the Company is only subject to examination for the current year's tax retwsn and
the preceding thvee year's returns. Generally, for lilinois income taxes, the Company is only
subject to examinations for cumment year’s tax refum and the preceding four year's retums.

11




CHAUNER SECURITIES, INC.

Northbrook, IL
Schedule I: Computation of Aggregate Indebtedness and Net Capital Under Ruie
Year Ended June 30, 2015 .
Aggregate Indebtedness
Commissions payable B $ 13,107
Accounts payable S 122,524
Total Aggrezate indebtedness S 135631
Minimum required net capital {6 2/3% of aggregate indebiedness) $ 9,042
Computation of Basic Net Capital Requirement;
Stockholder's equity $ 75,179
Deductions:
Haircuts on securities $ (531}
Net Capital $ 75,648
Net capital requirement {minimmum) S 9,042
Capital in excess of minimum reguiremeant $ 65506
Ratio of aggregate indebtedness to net capital 17%tol

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS URDER RULE 15¢3-3
Chauner Securities, inc. is exempt from Rule 15¢3-3 under the provision of Rule 15c3-3(kN2){H).

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3
Chauner Securities, Inc. is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3{k}{2){#).

See independent Auditor’s Report
12




CHAUNER SECURITIES, INC.
Northbrook, IL
June 30, 2015

Suditor Reconciliafion of Net Capitat

There were no materal diferences between net capital 2s computed hersin and the amount in the
comesponding computation prepared by Chauner Secwrities, Inc. and included in the Company’s
unaudited FOCUS report as of June 30, 2018,

13
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Independent Accountant's Agreed Upon Procedures Report on
Scheduie of Assessment and Payments {Form SIPC-7)

To the Shareholdar and Board of Directors of
Chauner Securifies, inc.

666 Dundee Road

Northbrook, Blinois

In accordance with Rule 172-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schadule of Assessment am Payments [General Assessmant
Reconciliation (Form SIPC-7)] to the Secusities Investor Protection Corparation (SIPC) for the year ended Juns 30,
2015, which weare agreed to by Chauner Securities, Inc. (Company) and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, inc., and SIPC, solely to assist you and the other specified parties in
evaluating the Company’s compliance with the applicable instructions of the General Assessment Recanciliation (Form
SWPC-7). The Ommpany‘s management is responsible for the Company's compliance with those requirements. This

wocedures engagement was conducied in accordance with afiestation standards establishied by fhe
Pubhc Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility for those parties specified in this report.  Consequently, we make no representztion regarding the
sufiiciency of the procedures described below either for the purpose for which this report has been requested ar for
any olier purpose. The procedures we performed and our findings are as folfows:

1. Compared the listed assessment payments in Formm SIPC-7 with respeciive cash
disbursements entries [SIPC-6 and check dishursemnent] noting no differences;

----- 2. Compared the amounts reporfed on the audited Fomm: X-174-5 for the year ended June 30,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended June 30,
2015, noling no differences;

3. Compared any adjustmen_ts reported in Form SIPC-7 with supporting schedules and working
papers [no adjustments to compare] noting no differences: .

4. Proved the anthmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments [sales reporis] supporting
the adjustments noting immaterial differences; and

5. Compared the amount of any overpayment applied, f any and applied it to the cument
assessment with the Form SIPC-7 on which it was originally compuied nofing no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported fo you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other than these specified parfies.

Redly, Fenner « Bonlen
Milwaukee, (Nﬂ

August 22, 2015

14 Reilly, Penner & Benton LLP
£233 N. Mayfair Road Swite #302 - Milwankes, W1 $3226-3235 « 414-271-7300
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Brian J. Mechenich ,
A century of new ideas

Board of Directors
Chauner Securilies, Inc.
Northbrook, Hinois

We have reviewed management's statements, included in the accompaztying Exemption Report, in which Chauner
Securifies, Ine. (Company) identified the following provisions of 17 C.F.R. §15¢3-3(k) under which the Company
claimed an exemption from 17 C.F.R. §15¢3-3{k)2){ily and the Comipany stated that it met the adermﬁed exempmon
provisions throughout the most recent fiscal year without exception. The Company's management is respor
compliznce with the exemplion provisions and ifs statements.

Our review was conducied in accordance with the standards ,,,,,«f., Sighet
{Uniteg Siates of America) and, accondingly, included mqumesamiufherreqmed wuwdmmmmme
about the Company's compliance with the exemption provisions. A review is substantielly less in scope than an
exarination, the objective of which is the expression of an opinion on management's siztements. Accordingly, we
do not express such an opinion.

Based on owr review, we are not aware of any material modifications that should be made o mwanagement's

statements referred o above for them to be fairly stated, in all material respects, based on the condiions
paragraph {K}{2){ii} of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Rvﬂlﬂj, (ermnin ¢ BenTon LLP

Reilly, Penner & Benton, LLP
August 22, 2015
Milwaukee, Wiscensin

Reillly, Permer & Benton LLP
1233 N. Mayfair Road Suite #302 » Milwaukee, WI 53226-3235 « 414-271-7800




CHAUNER SECURITIES, INC.
EXEMPTION REPORT
SEC Rule 17a-5{d}34)

July 6, 2015
To Whom It May Concern:
The below information is desizned to meet the Exemption Report criteria pursuant to SEC Rule 17a-
S{d}a):
»  Chauner Securities, Inc. is & broker/dealer registered with the SEC and FINRA,

= Chauner Securities, Inc. claimed an exemption under paragraph (k}{2){it) of Rule 15¢3-3 for the
fiscal year ended June 30, 2015

*  Chauner Securities, Inc. is exempt from the provisions of Rule 15¢3-3 because it meets
conditions set forth in paragraph (K2} of the rule, of which, the identity of the specific
conditions are as folfows:

o The provisions of the Cestomer Protection Rule shall not be applicable o o broker or
dealer whao, as an introducing broker or dealer, dears all transactions with and for
customers on 2 fully disclosed basis with a clearing braker or dealer, and who promptly
transmits all customer funds and securities to the clearing broker or dealer which carries
all of the accounts of such customers and maintains and preserves such books and
recards pertaining thereto pursuant te the requirements of Rule 17a-3 and Rule 172-4,

~as are customarily made and kept by a clearing broker or dealer.

= Chauner Securities, Inc. has met the identified exemption provisions throughout the most recent
fiscal year without exception.

e Chauner Securities, Inc. has not recorded any exceptions to the exemption for the fiscal year
ended June 30, 2015.

-

The above statement is true an?;@nea:l to the best of my and the Firm's knowledge.

-—r

N @A
Signed: f‘"“"‘““" A VYT
Fran& B. Chauner
President
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