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OATif OR AFFIRMATION

1, e:·aat: tsamer , swear (or af0irm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firan of
Chauner Securities, Inc..

of 3""* M 20 _, are n-ve and correct. E further swear (or affirm) that

neither the counpany nor any partner. propridor, principal officer or diirector has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Tide

Notary blic

This repen " contains (chedt di appaitaMe boxes):

O (a) Faciing Page.
8 (b) Statement of Finid Condhies.
8 (c) Statement of facocme (Loss).
S (d) Statement of Changes in Finanelidi Cond|ition,
E (e) Statement eWChanges saStocirJaoMers' Equity or Partners" of SomeProprietors' Capita ,

D (f) Statement of Changes liv Liabiliities Subordinated to Chiins of Creditors,.

9 (g) Computation of Net Caphat
B (6} Cosapatation for Detennination of Reserve Requirements Persuant to Rule E5c3-3..
O fi) (aforvation Relating to the Possession or Coeurol Requirements Under Rufe 85c3-3.
3 6) A Reconciliation, induding appropriate explanation of the Computation of Net Capied Under Rule I5c3--I and the

Computation for Detoraination of the Reserve Requirements Under Exhibit A of Rule 15c3-3..
D (k) A Reconciliation between the audited and unaudited Statements of Financid Condition with respect to methods of

consolidation.
0 0) An Oath or Afifirmation.

(m) A copy of the SIPC Supplementaf Report,

O in) A report descriihing any materiali inadegaaeies found to exist or found to leaveesiisted since the date ofthe previous audit.
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Thomas G.Wieland

a Grotkin * ORPB CPAs i y
&ianJ.Mechenich

A century of new ideas

INDEPENDENT AUDITORS* REPORT

To the Shareholder and
Board of Directors of
Channer Securities, Inc.
Northbrook, Hiiinois

Report on the Financial Statements

We have audited the accompanying statemerd of financlial condition of Chauner Sem inc (Cornpany), as of
June 30, 2015 and the related statements of income, changes in stockhokiets equity and cash tiows for the year
thert ended. These financial statements are the responsihRy of the Company's management. Our responsibillity
is to express an opinion on these tinancialistatements based on our audit

Managernent's Responsibility for the Financial Statements

Management is responsible for the preparadon and fair presentation of these financial statements in act:ordance
with accounting principles generaNy accepied in the Unilted States of America; this inelludes the desiign,
implementation, and maintenance of intenal control refevant to the preparaeon and fair presentatiion of the
tinancial statements that are free from matemiallmiissliatement, whether due to fraud or error.

Auditors' Responsibility

We conducted our audit in accordance with the slandards of the Public Company Accountirig Oversight Boárd
(UnRed States of America). Those standards requiire that vaeplan and perforn the audit to oblaiin reasonable
assurance about whether the tinancial statements are free of material misstatement An audiit includes
examining, on a test basis, evidence supperliing the amounts and disclosures in the tiinanciiaistatements. An
audit also includes assessing the accounting priinciples used and significant eslimates made by management, as
well as evaluatirig the overalli tinancial statement presentatiion. We believe that our audit provides a reasonablle
basis for our opinion.

Opinion

in our opinion, the financial statements referred to above present faiidy, in all material respects, the tiinanciisi
position of the Company as of June 30, 20t5 and the resuills of its operations and ils cash Rowsfor the year Rien
ended in conformity wiith accourding principlies generally accepted in the United States of Amerlica.

3 Reiley,,Penner & Benton IJLP

ll2M N.MayJieirRoadSuite 4302 - Milwaukee,,WI 53226-3255 4l4-27/A -7/MO



Report on Supplementary information

The Computation of Aggregate Indebtedness and Net Capitall, Schedule of Operating Expenses and Form SIPC-

7 ("Supplemental Schedules") have been subjected to audit procedures performed in conjunction with the audit
of the Company's financial statements. The supplemental schedules are the responsibility of the Company's
management. Our audit procedures included determiniing whether the supplemental schedules reconcile to the
financial staternents or the underlyiing accounting and other records, as applicable, and pedorming procedures to
test the completeness and accuracy of the iinfornation presented in the supplemental schedules. In forming our
opinion on the supplementaaschedures, we evaluated whether the supplemental schedules, including their form
and content are presented in conformity with 17 C.F.R §240.17a-5. In our opinion, the supplemental schedules
are fairly stated, in aR material respects., in relation to the financial statements as a whofe.

ReliRy, Penner & Benton, LLP
August 22, 2015
Milwaukee, Wisconsin
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CHAUNER SECURITIES, INC.
Northbrook, li

STATEMENT OF FINANCIAL CONDITION

Year Ended June 30s 2015

ASSETS

Assets

Cash and cashequivalents $ 194,332
Accounts receivaMe $ 17,478

Total Assets $ 211,810

LIABIUTIES AND STOCKHOLDER'SEQUITY

Liabilities

CornmissionsPayable $ 13,107
Accounts Payable $ 122,524

Total Liabilities $ 135,631

5tockholdefs Equity
Common stock,$.01par value; 10y000 shares authorized, 1,000

shares issuedandoutstanding $ 10
Additional palid-inscapital $ 9,990
Retained earnings $ 66,179

Total Stockholder's Equity $ 76,179

Total liabilities and stockholder's equity $ 211,810

The accompanying notes to ilinancial statements are iin integrai part of these statements
5



CHAUNER SECURITIES, INC.
. • Northbrook, IL

STATEMENT OF INCOME
Year Ended June 30, 2015

INCOME

Commission income $ 637,738

Managing dealer fees $ 179,074
Wholesaling fees $ 36,375
Mutual fund fees $ 28,342
Other income $ 30

$ 881,559

EXPENSES

Commiissions $ 554,477

Administrative fees $ 302,798

Regulatory fees $ 17,827
Legal and accounting fees $ 5,800
Bank fees $ 89

Other $ 100
$ 881,091

Net income. $ 468

The accompanying notes to financial statements are in integral part of these statements



CHAUNER SECURITIES, INC.
Northbrook, IL

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
Year Ended June 30, 2015

Additional Total

Paid in Retained Stockholder's

Common Stock Capital Earnings Equity

Salance,July 1, 2014 $ 10 $ 9,900 $ 65,711 $ 75,711
Net income $ - $ - $ 468 $ 468
Balance,July1, 2015 $ 10 $ 9,900 $ 66,179 $ 76,179

The accompanying notes to financial statements are in integral part of these statements
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CHAUNER SECURITIES, INC.
Northbrook, it

STATEMENT OF CASHFLOWS

Year Ended June 30, 2015

Cash Revesfrom Operatiing Acávities:
Net income $ 463

Adjustruents to reconcile net income to net cash

provided (used) by operating activities:
Chanes in assets and liabiliides:

Commiissions receivable $ 8 687

Acevets pisyable $ (1,515)
Consumingfee payable $ 119,569

Commiissions payabile $ (6080

Net cashneedby operatiing actiivitiies Š 121,023

Cash æd equivalents, beginniing of year $ 73s309

Cash and equivatents, end of year $ 194,332

The accompanying notes to financial statements are in integral part of these statements
8



CHAUNER SECURITIES, INC.
Northbrook, it

Notesto Financial Statements

Year Ended June 30, 2015

Business Activity

Chauner Securiées (the *Company") is a registered security broker dealer. The Company is a
non-canying broker dealer with no client securities or funds physically held or under the control
of the broker dealer.

Method of Accounting

The Company utilizes the accrual method of accounting for financial purposes.

Cash and Equivalents

The Company recognizes cash and cash accounts with maturity daties of three months or less
as cash equivalents in the tinancial statements. Cash incliudes all cash balances deposited with
local and national tinancial institutions.

Reservesand Custody of Securities

The Company is exempt from the full requirement of SEC Rule 15c3-3 as no customer's funds
or securities are held or under the control of the Company,

Securities Transactions

The Company recognizes commission revenue and related expense arising from securities
transactions on a trade date basis, Transactions invofving registered traded securities are
processed though a clearing broker-dealer.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could ditier from those
estimates.

Subsequent Events

There were no subsequent events that required recognition or disclosure through the date the
financial statements were available to be distributed (August 22, 2015).

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Unifonn Net Capital Rule
(Rule 15c3-1), which requires that the ratio of aggregated indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At June

9



CHAUNER SECURITIES, INC.
Northbrook, it

Notes to Financial Statements

Year Ended June 30, 2015

30, 2015, the Company's net capital and required net cap#al were $75,648 and $9,042,
respectively. The ratio of aggregate indebtedness to nei capitai was 1.79 to 1.

FiMag Requirements

�X�Ø�¤_duriingtheperiod. Accordliingly,a

statement of changes in liabiéitiisssubordinated to cialims of creditors iis not included in the
inancialistatemenis as requiiredby nee 17a-6 of the Securities and Exchange Commissiion

Concentrations

The Company is subject to concentration of riisk prinmily from tinancial and ecomnic
conditions prevalent in invesbuent markets. The abiMyof the Company to market theilr products
to iinvestors is direcNy inliiluencedby ihese prevadlingconditions to whilch the Company has no
controL

The Company's prirnary busiiness iis the sbuckning and marketing of private real estate
securillies and their entilles priimarilylocated in the United Slales of America.

These invesknents are highly inliuenced by Seecredit markels, real estate economic condilions
and investor psychology. These invesknents are largely long tenn illiquid investments willh
liguilled marketability aRer the iinitial investment

The abiliity of the Company to market products is conboRed by govemmental and other indusby
regulators. The Company iis subject to the rules and regulalions of these agencies. These
regulatiions increase costs of compliianceand changes in ruies may adversely afliect the ability
of the Company to conduct fuhae securiity offering in this regulated environment

Revenue Concentrations

Appronnately 86% of the Company's revenue was receiieedihmugh four types of business
(ranging from 15% to 27% of revenue).

Retaindearty Activity

The Company has entered into an agreement with a related entity to share offlicespace and
administrative services. Rent, of0ce services and other overhead amounts are to be allocated
based upon the agreement between the respectiive partiles.

The Company incurred a total of $302,798 for adminiskatiive expenses during the fiscal year. In
addition, the Company had a payable to the related corporation at June 30, 2015 of $119,969
for administrative expenses.

Statement of Financial Condition Risk

The Company's customer securitiies transactions are introduced on a fully disclosed basis wiith
ils clearing broker-dealer. The cleariing broker-dealer is responsibile for the execution, collection
and payment of funds and receipt and dellivery of securitiles relative to custorner transactions.

10



CHAUNER SECURITIES, INC.
Northbrook, IL

Notes to Financial Statements

Year Ended1une 30, 2015

OW-balance sheet risk exists with respect to these transactions due to the possibility that the
customers may be unable to fultiNtheir contractual commitments, wherein the clearing broker-
dealer may charge any losses it iincursto the Company. The Company seeks to minimize this
risk through procedwes designed to moniãow the credit worthiness of its customers.

lacome Taxes

The Company is a corporation for federa and state income tax purposes. For federat income
tax purms the Company's eamiings of $468 during the current tiscal year were oßset by a
net operating loss carryover from prior years.

The Company's remaining federali net operatiing loss carryover from June 30,,2015 of $16,026
is availablie to o¶set protifs in ensuing years until June 30, 2039. This resullts in a deferred tax
asset of approximately $2,400, However, a conesponding allowance has been recorded
because the reaEzationof this amount is uncertain.

The Company's remaining state net operating less canyover nom June 30,, 2015 of $17,941 is
available to offset proms in ensuing years un#i Jurie 30, 2030. This resuRs iin a defenred tax
asset of approximately $1,500. However, a corresponding aRowance has been recorded
because the realization of this amount is uncertain. The Company was not liable for state
incomes taxes at June 30, 2015 due to net income levels that are below the base finit of
$1,000.

The Company is of the opinion, that there are no reasonably possible changes that may occur
within the ensuing twelve months for any income tax adjustments that wiiNhave a material e#ect
on the financial statements.

The Company's evaluation at June 30, 2015 revealed no uncertain tax posiilliions that would
have a material impact on the financial statements. Generally, for Uniited States Federat
income taxes, the Company is only subject to examiination for the cunent year's tax retum and
the preceding three year's retums. GeneraRy, for lilinois income taxes, the Company is oney
subject to examinations for cunent year's tax retum and the preceding four years retums.

11



CHAUNER SECURITIES, INC.
Northbrook, it

Schedule I: Coruputation of Aggregate ludebtedness and Net Capital Under Rufe
Year Ended June 30, 2015

Aggregate indebitedness

Commissions payable $ 13,107
Aar.ountspayable $ 122,524
Total Aggregate indebtedness $ 135,631

Minimum required net capital (6 2/3% of aggregate indebtedness) $ 9,042

Computation of Basic Net Capital Requirement:

StockhoMer's equity $ 76,179
Deductions:

Haircuts on securides $ (531)
Net Capital $ 75,648

Net capital requirernent (minimum) $ 9,042

Capital in excess of minimum requirement $ 66,606

Ratio of aggregate indebtedness to net capital 1.79 to 1

COMPUTATION FORDETERMINATION OFTHE RESERVEREQUIREMENTSUNDER RULE15c3-3

Channer Securities,Inc. is exempt from Rule1503-3 under the provision of Rule 15c3-3(k)(2)(ii).

INFORMATION REtATING TO THE POSSESSION OR CONTROL REQUIREMENTSUNDER RUtE 15c3-3

Chauner Securities, llac.is exempt from Rule 15c3-3 under the provision of Rule 15c3-3(k)(2)(ii),

See independent Auditor's Report
12
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CHAUNER SECURITIES, INC.
Normbroot it
June 30, 2015

Auditor ReconciliaGon of Net Capdal

There are no matedat diRemaces between net capital as computed lhereiinand the amount in the
conespondíng computation prepared by Chauner Securillies, llac.and included iin the Corapany's
unaudited FOCUS report as of June 30, 2015.

13



IhomæG nd · ORPB CPAs
BrianJ.Mechensch

A eenhery of new ideas

independent Accountant*s Agreed Upon Procedures Report on
Schedule of Assessment and Payments (Foren SIPC-7)

To the Shareholder and Board of Directors of
Chauner Securities, inc,
666 Dundee Road
Northbrook, Rlinois

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have perfonned the procedures
enumerated below with respect to the accompanying Schedulle of Assessment and Payments [General Assessment
Reconciliation (Fonn StPC-7}} to the Secudties investor Protection Corporation (S#PC) for the year ended Jane 30,
2015, which were agreed to by Chauner Securities, inc, (Company) and the Securities and Exchange Commission.
Financial tndustry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating the Company's compNance with the appticable instructions of the General Assessment Reconciliation (Form
S1PC-7), The Company's management is responsible for the Company% compliance with those sequirements. This
agreed-upon procedures engagement was conducted in accordance wii#r abestation standards established by the
Public Company Accounting Oversight Board (United States), The sufficiency of these procedures is satelly the
responsibility for those parties specified in this report Consequently, we make no representation regarding the
sailiciency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose, The procedureswe perforned and our findingsare as follows

1. Compared the listed assessinent payments in Form SIPC-7 with respective cash
disbursements entries [SiPC-6 and check disbursement} noting no diitferences;

2. Compared the amounts reported on the audited Fonn X-17A-5 for the year ended June 30;
2015, as applicable, wilth the arnoonts reported in Fonn SSPC-7 for Raeyear ended June 30,
2015, ndling no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (noadjustments to comparelnoting no differences'

4. Proved the arithmetical accuracy of the calculations wellected in Form SEPC-7 and in the
related schedules and working papers supporting the atflustments [sales reports} supporting
the adjustments noting immaterial differences; and

5. Compared the amount of any overpayment applied, if any and applied it to the current
assessmentwith the Form SIPC-7 on which it wasogiginally cosmpedednoting no differences,

We were not engaged to, and did not conduct an examina§on, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opiinion, Had we performed additional procedures.
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other thanthese specitiied partiies.

Milwaukee,

August 22, 2015

14 Reilly,Penner & Benton LLP

1233N, Mayfair Road Suite 4302 - Milwaukee, WI $3226-3255 + 4 f4-271-7800
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DE EF:WNATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT Amaunís for ine list:e Jennä

ueginning 7/1/2014
. • and ending Si3012015
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revan (FOGUS Line WPart UA Line A Cen #30)

Addaiions:
(6 intal mances from ine secuate businessof reusidans (except foreign suosdiants) ad
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(3) Net loss kom principal kansactions in commotiitiesin trading accounts,

t4ehierest and dodend e:tpensederistled in determing item 23-

(5) Ret loss bom managementof or panicipation in theuoderwritog or distributor of secwities,

(G) Expensesother ther advertshrg, priadas, registradonfees andtagal feesdeductedin determiningnei
profit trommanager«ental or parecipation in undenttiting or distribution of securines,

(7) Net loss hem seceities in investmentaccouen.

Totai additions

2 a Daddedons'
(U Revenuesitem the distribution d sharesof a registeredopen end investmentcompanyor unit

investment trust, fromthe sale of variable annuities,from the besmessof insurance,from investmen:
advisory services readeratito registered invesusentcompaniesor insurancecompuy separate
accounts,and from transacuensla securhy futuresproducts,

(2) Reventes irom coarniedityNansactions,

f(3) Comuussions,ttoor brokerageandclearancepaid to other SIPCmembersin connectionwitt
securities transactions,

í(4)Reimberserannbfor pestagein connectionwith proxysoHcitation,

(5) Net gain trein securities in investmentaccoones,

6) 100% oi ccamissions andmarkupsearnetifrom transactionsin (i) certificates el deposit and
(ii) Treasury bes, bani:ersacceptancesor commerdaipaper that maturenine monthsof less
tramissuancedate.

(7) Otreetexpensesof printingadvenising and legal ieesincurred in connectionwifeother revenue
related to the secuchiesausmess(revenuedehnedaySection f6(9)(L) ei the ActL

(8) Other revenuenotrelated eitherdirectly or indirecay to the securities business
(See instracitor C):

BeghinseheAsk,.dL ---___ l1/ai3/3(Deduct a a excessof 3:00,000 requiredocumentation)

02 |a Tora interessand dentendexpense70CUS Emi2WPART HAGree i3,
Code4075 plus ime2b;4) above)bei not in arcess
el law interest andatMenti income, S

a 46 te wegs Laerest ernee an cosmmets sessrides
accorts 4% ci EOCUShoei CodeE60L S
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Thomas G.Wieland

G)RPBcess
BranJ.Mechenich

A century of new ideas

Report of independent Registered Public Accou R

Board of Directors
Channer Securities, Inc . 18
Northbrook, lilinois

We have reviewed managements statements, included in the accompanying Exemption Report,in which Chauner
Securities, Enc.(Company) idealiiled the following provisions of 17 C.FR §15c3-3(k) under which the Company
claimed an exemption from 17 C.F.R.§15c3-3(k)(2)(ii) and the Company stated that it met the idenlified exemption
provisions throughout the most recent fiscal year without exception. The Company'smanagement is responsiblefor
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accountiing Geersiight Board
(United States of America) and, accordingly, included inquiries and other required procedmes to obtain evidence
about the Company's compliance with the exemption provisions, A review is substantilaRy less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accontingily, we
do not express such an opinion.

Based on our review, we are not awase of any material modifications that shooki be mæle to managements
statements referred to above for them to be fairly stated, in all material respects, based on the conditiionsset forth in
paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Reilly, Penner & Benton.LLP
August 22, 2015
Milwaukee, Wisconsin

Reiayi,Penner & Benton LLP

1233 N.Mayfair RoadSuite *302.Mewaukee,Wil 53226-3253 - 414-27/I-7800



CHAUNER SECURITIES,INC.
EXEMPTION REPORT

SEC Rule 17a-5(d)94)

July 6, 2015

To Whom R May Concern:

The bellow information is designed to meet the Exemption Report criteria pursuant to 5EC Role 17a-

5(d)(4):

• Chauner Securities,Inc, is a broker/dealer registered with the SECand FINRA,

• Channer Securities Inc.dalimed anexemption under paragraph (k)(2)(ii) of Rule 15c3-3 for the

fiscal year ended June 30, 2015

|
• Channer Securities, llac, is exempt from the provisions of Rule 15c3-3 because iit meets

conditions set forth in paragraph (k)(2)(ii) of the rufe,of which,the identity of the specillic
conditions are as foMowse

o The provisions of the Customer Protection Rule shaRnot be applicable to a broker or

dealer who, as an introducing broker or dealer, dears 30 transactions with and for

customers on a fully disdosed basis with a dearing bruker or dealer, and who promptly

transmits aßcustomer funds and securities to the dearing broker or dealer which carries

aUof the accounts of such customers and maintains and preserves such books and

records pertaining thereto pursuant to the requirements of Rule 17a-3 and Rule 17a-4,,

as are custornarily made and kept by a dearing broker or dealer.

• Channer Securities Inc.has met the identified exemption provisions throughout the most recent

fiscal year without exception.

• Channer Securities inc, has not recorded any exceptions to the exemption for the fiscal year
ended June 30, 2015.

The above statement is true and orrect to the best of my and the Firm's knowledge,

Signed: ' MN,
FranŠB.Channer

President



CHAUNER SECURITIES, INC.
Northbrook, it

AUDITED FINANCIAL STATEMENTS

Year Ended June 30,,2015
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