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OATH OR AFFIRMATION
1, Lynnwood Jen , swear (or affirm) that, to the best o' my
knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
Ace Diversified Capital, inc. , a5
of July 31 V20 15 . are true and correct. § further swear (or affirm) that

neither the company nor any parlncr, propnclor, principal officer or direclor has any proprietary interestin any account
classified solely as (hat of a customer, except-as lollows: _
NONE

\ By \n’lr‘v‘( Qﬂ/\/\ Lynnwood Jen

s:gn'uure i

President
Title

— ‘Nétér,'vlgubnc' attached. {LN*

‘his rcpoﬂ *#* contains (check all apphcnblc boxcs)

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statetnent of Income (Loss).

(d) Statcment of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprictors® Capital,

(1) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital.

(h) Computation for-Determination of Reserve Requirements Pursuant to Rule 15¢3-3

(i) Information Relating to the Possession or Control Requirements Under Rule 15(.3-3

() A Reconciliation, inchiding appropriate éxplanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation lor Determination of ihe Reserve Requirements Under Exhibit A of Rule §5¢3-3,

(k) A Reconciliation betwveen the audited and unaudited Statements of Financial Condition with respeet to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report,

(n). A report describing any material inadequacics found to exist or found to have existed since the date of the previous audit,

0 DENRNONREHEZ v

oKX

#*Lor conditions of confidential treatment of certain poitions of this filing. sée section 240,17a-5(e)(3).
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CALIFORNIA ALL-PURP@SE ACKNOWLEDGMENT

A notary public or other officer complating this certificate verifies only the identity of thé Individual who signed the
document to which this certificate Is attached, and not the truthfulness, accuracy, or valldity of that document,

State of Californla
County of 1:0s Angeles

On_g_24-2015

)

) .
before me, Robert H. Appert, Notary Public

Date

Here Insert Name and Title of the Officer

personally appeared Lynnwood Jen

Name(s) of Signer(s)

3

who proved to me on the basis of satusfaotory evidence to bé the person(s) whose name(s) Is/are
subscribed to the within Instrument and acknowledged to me that he/she/théy executed the same in
his/het/thelr authorized capacity(ies), and that by his/her/thelr signature(s) on the Instrument the person(s),

ot the entity upon behalf of which the person(s) acted, executed the Instrument.

i 'f’»,i.‘ ‘ :.:.(‘T. ” :. ]‘
Cormission #F 2012682

nu:-ny Fuhu - Califorsia “
lg ";uunl\' v

Place Notary Seal Above

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
Is true and correct.

WITNESS my hand and off i\:l\f;al
Signature CM

Signature of Notary Public

OPTIONAL

Though this section Is optional, completing this information can deter alteration of the document or

fraudulent reattachment of

Descnption of Attached Document
Title or Type of Document:

this form to an unintended document.

Document Date:

Number of Pages

Capacitylies) Claimed by Signer(s)
Signer's Name:

Signer(s) Other Than Named Above:

Signer's Name: -

3 Gorporate Officer — Title(s):

[0 Corgiorate Officer — Title(s):

CiPartner — CiLimited [ General

DO Partner — O Limited ~ O General

O Individual {1 Attorney in Fact 1 Individual O Attorney in Fact
O Trustee 0 Guardian or Gonservator I Trustee 1 Guardian or Conservator
3 Other: . 0 Other: :

Signer ls Representing:

'Slgner Is Representing: .

©2014 Nahonal Notary Assoclatlon » WWW, NationalNotary org * 1 800-US NOTARY (1 800-876 6827) ltem #5907
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BRIAN W, ANSON
Certified Pyblic Aceountant
18425 Burbank Blvd., Suité 606, Tarzana, CA 91356 « Tel, (818) 401-8800 « Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Ace Diversified Capital, Inc.
San Gabriel, California

1 have audited the accompanying statement of financial condition of Ace Diversified Capital, Inc, as of July 31,
2015 and the selated statements of incoms, changes stockholders® equity, and cash flows for the year then ended.
These financial statements are the responsibility of Ace Diversified Capital, Inc.’s management, My responsibility
is té express an opihion on these financial statements'based o my andit,

1 conducted my audit in accordance with the standards of the Public Company Accounting Oversight Board (Umted
States). Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of materlal misstatement, Au audit included examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
'punclples used and significant estimates made by managenvent; as well as evaiuatmg the overall financial statement
presentation. Ibelieve that my audit.provides-a reasonable. basis for my opinion,

In nty opinion, the financial statements reférred to above present fair Iy, in-all material respects, the financial position
of Ace Diversified Capital, Inc. as of July 31, 2015 and the results of its operations.and cash flows for the year then
ended in accordance with-accounting plinciples generally accepted in the United States of Ametica,

“The supplemental information for the. year ended July 31, 2015 (Schedule I, Computation-of Net Capital Under Rule

1503-1, Sehedule II, Computation of Determination of Reset ve Requirements Under Rule 15¢3-3 (exemption), and
Schedule 111, Information for Possession or Control Requirements Under Rule 150¢3-3 (exemption) has been
subjected to.audit procedures performed in conjuiiction with the audit of Ace Diversified Capital, Inc.’s financial
statements. The supplemental information is the responsibility of Ace Diversified Capital, Inc.’s management. My
audit procedures included determining whether the supplemental information reconciles to the financial statements
or the underlying aceounting and other records, as applicable and performing procedures to test the completeness
and accuraey of the information presented in the supplemental information. In forming my opinion on supplemeutal
information, ! evaluated whether the supplemental information, inchiding the form and content is presented in
conformity with Rule 17a-5 of the Securities Exchange Act of 1934, In my opliion, supplemental information is
faivly stated, in a1l material respeets, in relation to the financial statements as a whole.

‘This opinion is intended. solely for the information and use of the board of divectors, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g} under the Securities Exchange Act of 1934
n their regulation of registered brokers and dealers, aund is-not intended to be and should not be used by anyone
other than these specified parties.

4
Brian W. Anson
Certified Public Accountant

Tatzana, California
Septerber 11,2015




ACE DIVERSIFIED CAPITAL, INC.

Statement of Financial Condition
July 31, 2015

ASSETS

Cash
Commissions receivable
Deposits with clearing organizations
Furniture and equipment
net of accumulated depreciation of $ 129,260
Deferred tax asset (Note 2)
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:

Accounts payable
Commissions payable
Total liabilities

STOCKHOLDERS' EQUITY

Common stock, no par value, 55,000 shares authorized and
55,000 shares issued and outstanding

Additional paid-in-capital

Accumulated deficit

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements

$ 43,829
49,563
50,076

20,013
58,627

$ 222,108
$ 3,153
36,728
39,881
55,000
376,650
(249,424)
182,226

$ 222,108




ACE DIVERSIFIED CAPITAL, INC.

Statement of Income

July 31, 2015

REVENUES:
Commissions § 599,889
Interest 13,228
Total income 613,117

EXPENSES:
Clearing fees 107,934
Commissions 415,645
- Professional fees ' ' 25,150
Rent 20,400
Other operating expeinses 45,342
Total expenses 614,471
NET LOSS BEFORE INCOME TAXES (1,354)
INCOME TAX EXPENSE (Note 2) (800)
NET LOSS ($2,159

The accompanying notes arc an integral part of these financial statements




ACE DIVERSIFIED CAPITAL, INC.

Statement of Changes in Stockholders’ Equity

July 31,2015
Additional Total
Common Paid-In Accumulated  Stockholders'
Shares Capital Deficit Equity
Beginning balance August 1, 2014 55,000 $376,650 ($247,270) $184,380
Net loss (2,154) (2,154)
Ending balance July 31, 2015 55,000 $376,650 (8249,424) $182,226

The accompanying notes are an integral part of these financial statements




ACE DIVERSIFIED CAPITAL, INC.

Statement of Cash F lows
July 31,2015

CASHFLOWS FROM OPERATINGACTIVITIES:

Net Loss
Adjustment to reconcile net loss to net cash
used in operating activities:

(Increase) decrease in:
Commissions receivable
Other assets
Increase (decrease) in
Accounts payable
Commissions payable
Total adjustments
Net cash used in operating activities
Decrease in cash
Cash at beginning of year
Cash at end of year

Supplenental cash flow discloswes

Interest
Income taxes

The accompanying notes are an integral part of these financial statements

$

($2,154)

54,245

(51,953)

(486)
@271)

(2:465)

@619)

(4,619)

48,448

43,829

$0
$800




ACE DIVERSIFIED CAPITAL, INC.
Notes to Financial Statements
July 31,2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and general matters:

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a member of the Financial Industry
Regulatory Authority (FINRA). The Company clears its client’s cash and margin accounts through another broker-dealer on a fully disclosed

basis.

The following, together with disclosures elsewhere in the financial statements, comprise the significant accounting policies used in preparing
the accompanying financial statements.

Securities transactions are recorded on a trade date basis with the related commission revenues and expenses also recorded on a trade date
basis, including proprietary investment transactions.

Conunissions receivable are stated at face amount with no allowance for doubtful accounts. An allowance for doubtful accounts is not
considered necessary because probable uncollectible accounts are immaterial.

Depreciation:

Properties and equipment are carried at cost. Expenditures for maintenance and repairs are charged to expense as incurred whereas major
additions and betterments are capitalized. Depreciation is provided using the straight-line method over estimated useful lives of the assets.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Concentrations of Credit Risk:

The Company is engaged in various trading and brokerage activities in which counter parties primarily include broker-dealers, banks, and
other financial institutions. In the event counter parties do not fulfil their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counter party or issuer of the instrument. It is the Company’s policy to review, as necessaty,
the credit standing of each counterparty,

100% of the revenues were generated in the State of California.

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes currently due plus
defeired taxes. Deferred income tax assets and liabilities are computed annually for differences between the financial statement and tax basis
of assets and liabilities that will result in taxable or deductible amounts in the future based on enacted tax laws and rates applicable to the

periods in which the differences are expected to affect taxable income. Valuation allowances are established when necessary to reduce
deferred tax assets to the amount expected to be realized,

Management has reviewed subsequent events through September 11, 2015.

Related Party:

The company has an outstanding note receivable from the shareholder in the amount of $54,075. The note matures on July 31, 2017 at an
interest rate of 3%. The interest income in the amount of $1,575 was paid at year ended July 31, 2015,

The accompanying notes are an integral part of these financial statements 7




ACE DIVERSIFIED CAPITAL, INC.
Notes to Financial Statements
July 31, 2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Under section 6501(a) of the Tnternal Revenue Code (Tax Code) and section 301.6501(a)-1(a) of the Income Tax Regulations (Tax
Regulations), the IRS is required to assess tax within 3 years after the tax return was filed with the IRS. The Company’s return for the tax
years ending July 31, 2012, 2013 and 2014 are open for assessment and examination by the taxing authorities.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair value hierarchy which prioritized
the inputs to valuation techniques. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement assumes that the transaction to sell the asset or

liability or, in the absence of a principal market, the most advantageous market for the asset or liability. Valuation techniques that are
consistent with the market, income or cost approach, as specified by FASB ASC 820 are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the Company has the ability to
access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for the asset or liability, either
directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management’s own assumptions about the assumptions that market
participants would use in pricing the asset or liability. (The unobservable inputs should be developed based on the best information available
in the circumstances and may inciude the Company’s own data.)

Note 2: INCOME TAX PROVISION

The firm has an accumulated net operating loss with an estimated tax benefit of $20,013. The firm is allowed to carry back the loss for 5
years and forward for 15 years for Federal purposes and carry back the loss for two years and forward for 20 years for state purposes. The
firm has elected not to carry back the loss and to realize the benefit in future years.

The income tax provision for the year ended July 31, 2015 is $800.

Note 3: NET CAPITAL REQUIREMENT

The Company is subject to the uniform net capital rule (SEC Rule 15¢3-1) of the Securities and Exchange Commission, which requires both
the maintenance of minimum net capital and the maintenance of maximum ratio of aggregate indebtedness to net capital. At July 31, 2015
the company had a net capital of $98,715 which is $93,715 in excess of the minimum of $5,000 required and its ratio of aggregate
indebtedness to net capital was 0.40 which is less than the 15 to 1 maximum ratio of a broker dealer.

Note 4: COMMITMENTS AND CONTINGENCIES

The Company is currently leasing office space on a month to month basis.

The accompanying notes are an integral part of these financial statements 8




ACE DIVERSIFIED CAPITAL, INC.

Statement of Net Capital

Schedule
July 31,2015
Focus 07/2015 Audit 07/2015  Change
Stockholders' equity, July 31, 2015 $182,226 $182,226 $0
Subtract - Non allowable assets:
Deferred tax asset 20,013 20,013
Other assets 63,498 63,498 0
Téntative net capital 98,715 98,715 0
Haircuts: , 0 0
NET CAPITAL 98,715 98,715 0
Mir;imum net capital 5,000 5,000
Excess net capital 93,715 93,715 0
Aggregate indebtedness 39,882 39,882 0
Ratio of aggregate indebtedness to net capital 0.40 0.40

There were no noted differences between the audit and focus
filed at July 31, 2015,

The accompanying notes are an integral part of these financial statements




ACE DIVERSIFIED CAPITAL, INC.

July 31,2015

Schedule Il
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(ii)-

Schedule I
Information Relating to Possession or Control
" Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision

The accompanying iofes are an integral part of thesc financial statements




SEGURITIES INVESTOR PROTECTION CORPORATION

SR P.0. Box 92185 Washington, D.G. 20090-2185 3T

SIPG-7 202-371-8300 SIPG-7
(33-REV 7/10) General Assessmen! Reconeiliation (33-REV 7/10)
T Te—— For the fiscal ysar ended Al 32 INA TEmma——

{Read carefully the iustruclions In yorr Woiking c'opy vefore sompleting this Form)

TO BE FILED BY ALL SIPC MEKMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, addiess, Desigaated Examining Authorily, 1934 Act registcation nc, and month in which fiscat year ends for
purposes ol tha audit raonivemant of SEC Rule 17a-5:

o B8-0485 3 Nola: It any of the information shown on ths
I ACE DI‘E;;RSIFII:INRA JUL 7/8/1997 mailing label requires corraction, please e-mail
ED CAPITAL INC any cosrections to form@sipe.org and so
923 EAST VALLEY BLVD STE 213 ingicate on the form filed.

SAN GABRIEL, CA 91776
Name and telephone number of person to
contact respeching this {om, :

l_.m_. J LYjuiwoor  Jen
62 307 Bie0

2. A. Genoral Assessmenl [item 2e from page 2) 3 [, 279, ¥4
B. Less payment made with SIPC-6 lited {exclude fnterast) { _..g'f.’ > 1. ©3 }
Date Paid
C. Less prior overpayment applied { & N )
D. Assessment balance due or [overpayment) 7. e
E. Inlerest computed on fate payment {see instruclion B} for______days at 20% per anrum §
F. Total assessmonl balance and interest due (or overpaymont carrled forward) $ "y 7 X~
6. PAID WITH THIS FORM: .
Tolal (mucl bo Samé 2t F sbova) N o A X
H. Overpaymem carried forward # )

(-3

. Subsidiarias (S} and predecsssors (P} included in this ferm {give rams and 1934 Act registiation numbsr}:

e sasme es sy P P T eI L e A SR mams s - a - P —ate MAPPA R T s —_

The SIPG nrember svbmilting 1his form and the
person by whom it is execaled represent thereby ez L N 3
thal all information contained hereln is true. comect 2} C('/;\?'Vcdfﬁ’:%‘f’? ‘Cf”/ﬁ Zﬁfﬁm(’} ¢

and complete,
o lhidend Oy
\’ Acthotized Srgnaw«e]ﬂ

Dated me_‘_‘}_é_'_ff(ay of__AaGust 20 3 &7 &
{Titled

This form and 1he assessinent payment Is due 60 days afler the end of the fiscal year. Retain the Working Gopy of this form
for a period of not less Ihan 6 yoars, the latest 2 years In an easlly accessible place.

B

Dates:

Postmarked Recoived Raviewad
Caleulations ._.___ S Documsntation ... Forward Copy

Exceptions:

P{ RE¥IEWE

&3 Disposilion of exceptions:
11




DETERMINATION OF “SIPC NET OPERAT‘IN.G REVENUES”
AND GENERAL ASSESSMENT Amounts fov the liscal periad
beginning e 1 C7, 20 1Y
and ondinge Ty 3 b5 2044

Eliminate cents

Jem Ho, _ e
Za. Total tovenue (FOGUS Line 12/Patt LIA Line 9. Gode 4030) 0 (rgl 3, 17

2h. Additions:
(1) Total revenues fem the securities business of subsidiaties {excepl forelgn subsidiaries) and
predecessers siol included above. &

{2} Met loss feom principgl transaclions in securittes in lrading accounts, ’ . 3 A
{3} Het Josa [rom principa) lransactions in commodities in lrading accounls. 2
{4} Interest and dividend expense deducted in delermining item 2a. ¢
16) Not loss from management of o1 parlicipation in (he undenyriting or distribulion of securilies. (J

(6) Expenses other than advertising, priating, registration lees and legal foes deducted In deteramining net
peofit from management of of parlicipalion in undsiveling or distrsbulion of securities.

(7) Hel loss trom securities in investment accounts,

ST

Total additions

2¢, Deduclions: )
{1) Revenuves trom the distribution of shares ol a registersd epen end investment company o1 unit

tnvestment trust, lrom the sale of variable annuilies, from Uie business of insurance, from investment

advisory sqivices renidered to registered investnient companles or insurance company separate .

aceounts, and from transactions in security lutuies products. 7 -2)7?5 ¢ 6

{2) Revenues from coramodily transaclions. ¢

{3} Comumissians, floor brokerage and clearanca paid 1o ther SIPC members in connection with I
securities lransactions. ' ' Lo, ‘Z’; i

(4} Reimbursenents lor postzge In connectien with proxy soficilation. . . ’l??

{5) Mel gain {rom securilies in investmant accouals. ,")

(6) 100% of commissions and markups earned from transactions it (i) cedificales of deposil and
{ii) Treasury bills, bankers acceplances or commercial paper thal malure nine montas of fess

from issuance date. N
{7) Direct expanses ol peinting adverlising and legal foes Incutred in conneclion wili ether revenue
tefatod lo the securitios business {revenue defined by Section 16(9)(L) of the Acl). £

{8) Oliher 1ovenue no! related either dirsclly o indirectly to the secutilies business,
{See Instruction C):
ﬁ EPRESENTRTNE [t [nlokis \o q
(Déductiond in excess of $100,000 require. documentation)

{8) (i) Total interest and dividend expense (FOCUS Line 22/PART NNA Line 13,
Code 4075 plus fine 2b(4) above) bul not in excess N
of (otal Interest and dividend income. $ @

(i} 40% of margin Interest earned on cuslomers securitios

accounts (40% dof FOCUS ling 5, Code 3960). $ ,{/)
Enter the greater of Tino (i) ot {ii K
Total deduclions <% (ﬁ(’ {
2d. SIPC Mot Opotating Revenues § \! 24 ),.(11/,
2¢. Goneral Assessment @ 0025 s__. o ":)ﬁ d
(lo page 1, line 2.A.)
2
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BRIAN W. ANSON

Certified Public Accomtant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 » Tel. (818) 401-8800 + Fax (818) 401-8818

Independent Accountant’s Report on Applying Agreed — Upon Procedures Related to an Enfity’s
SIPC Assessment Reconciliation,

Board of Directors
Ace Diversified Capital, Inc.
San Gabuiel, California,

In accordance-with Rule: 17a-5 (€)(4) under the Sceurities Exdhange Act of 1934, 1 have performed the.
procedures eimmerated below with respect to the accompanying Scheduled of Assessment ard Payments
[Traisitional Assessment Reconciliation (Form SIPC-7)] to the Securities Tnvestor Protection Corporation
(BIPC) for the Year Eirded July 31, 2015, which were agreed to by Ace Diversified Capital, Tnc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authotity, Inc., and SIPC, solely to
assist you and the other specified parties in evaluaiing Ace Diversificd Capital, Inc.’s compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). Ace Diversified
Capital, Ino.’s management is responsible for the Ace Diversified Capital, Tuc.’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report, Consequently, I make no
representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. The procedures I performed and my findings are-as
follows:

1. Compared the listed assessment payment in Form SIPE-7 with respective cash disbursement records
entries from thie cash disbursements jouwrnal and related bank statemeits-and recoriciliations, noting no
differences; ’

2. Compared the amotmts reported on the audited Form X-17a-5 for the year ended July'31, 2015, as
applicable with the amounts reported in Form SIPC-7 for the year ended July-31, 2015 noting no differences;

3. Compared any adjus}ments reported in Form SIPC-7 with supporting schedules and working papers, such
as clearing firms records supporting sécurities revenues, riofing no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers, such as revenues from third party support and bauk records supporting the adjustments,
noting no differences.

1 was not engaged to, and did niot conduct an examination, the objective of which would be. the expression of
an opinion on compliance. Accordingly, I do not express such an opinion. Had T performed additional
procedures, othier matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended o be and should not be used by anyone other than these specified parties.

Certified Public Accowtant
Tarzana, California
September 11, 2015
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* Certified Public Accowntait

BRIAN W, ANSON

18425 Burbank Blvd.,, Suite 606, Tarzana, CA 91356 « Tel. (818) 401-8800 = Fax (818) 401-8318

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
Ace Diversified Capital, Inc.
San Gabriel, California

T have reviewed management’s statements, included in the accompanying Ace Diversified
Capital, Inc, Exemption Report in which (1) Ace Diversified Capital, Inc. identified the
following provisions of 17 C.F.R, §15¢3-3(k) under which Ace Diversified Capital, Inc, claimed
an exemption from 17 C.F.R. §240,1503-3; (k) (2) (ii) (the “exemption provision”) and (2) Ace
Diversified Capital, Inc. stated that Ace Diversified Capital, Inc. met the identified exemption
provision throughout the most recent fiscal year without exception. Ace Diversified Capital,
Inc.’s management is responsible for compliance with the exemption provision and its
statements,

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about Ace Diversified Capital, Inc.’s compliance with the
exemption provision, A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management’s statements. Accordingly, I do not
express such an opinion,

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (2) (ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Brian W. Anson

Certified Public Accountant
Tarzana, California
September 11, 2015
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Assertions Regarding Exemption Provisions

We, as members of management of Ace Diversified Capital Inc, ("{he campany™), ar¢ vesponsibie for
compliance with the annual reporting requirenients wndeor Rule §7a-5 of the Securilies Bxcliangs Act of
1934, Those requirements compef a broker or dealer to Jite anmual veports with Sceuritios Brchange
Comnission (SEC) and the broker oy deafer’s designated oxamining authoslty (DEA). One of the reports
to be included in the auneal filing is nn exemption report prepared by an indepedent public accountant
based upon a review of assertions provided by the braker or dealer. Pursuant to that vequivement, the
manggement of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Campany claims cxemption fiom ihe custady and reserve provisions of Rule 15¢3-3 by operaling
under the exempiion provided by Rule 15¢3-3, {k)(2)(ii).

Statement Regarding Meeting Exemption Provision: .

The Company met the identificd exemption provision witliout exceplion throughont the period starting
August 1, 2014 through July 31, 2015,

Ace Diversified Capital Inc,

By:

AN Y YA
%eh,’l.wnwood) j/
§hd-fre
(Date) )
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