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I
OATH OR AFFIRMATION

I, C. David Gartley , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Champion Group, Inc. , as

of June 30 , 20 15 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

I

nature% JESSICALWHITE

I MYCOMMISSIONEXPIRESAprl|24,2016

. - -.--. .. ... . ...... - Title

/ 1Ntar

i This report ** contains (check all applicable boxes):0 (a) Facing Page.

E (b) Statement of Financial Condition.

I E (c) Statement of Income (Loss).
E (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I E (g) Computation of Net Capital.(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

I (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I E (1) An Oath or Affirmation.E (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DARILEKBUTLER ROBERT F. DARILEK,C.P.A.
CERTIFIED PUBLIC ACCOUNTANTS STEvENH.BUTLER,C.P.A.

2702 N. loop 1604 East, Ste. 202

San Antonio, Texas 78232

Phone (210) 979-0055

Fax (210) 979-0058

REPORT OF 1NDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of The Champion Group, Inc.
San Antonio, Texas

We have audited the accompanying financial statements of The Champion Group, Inc. (the

Company), which comprise the statement of financial condition as of June 30, 2015,and the
related statements of income, changes in stockholders' equity, and cash flows for the year then
ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,and the
related notes to the financial statements and supplemental information. The Company's
management is responsible for these financial statements. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

i Oversight Board (United States).Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement. The company is not required to have, nor were we engaged to perform, an audit of

I its internal control over financial reporting. Our audit included consideration of internal controlover financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

I company's internal control over financial reporting. Accordingly, we express no such opinion.An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant

I estimates made by management, as well as evaluating the overall financial statementpresentation. We believe that our audit provides a reasonable basis for our opinion.

I In our opinion, the financial statements referred to above present fairly, in all material respects,the financial condition of the Company as of June 30,2015, and the results of its operations and
its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The Computation of Net Capital Under Rule 15c3-1, Computation for Determination of Reserve

i Requirements and the Disclosure of Information related to the Possession or ControlRequirements Under Rule 15c3-3, and Reconciliation of Computation of Net Capital Under Rule
1503-1 (supplemental information) has been subjected to audit procedures performed in

I conjunction with the audit of the Company's financial statements. The supplemental informationis the responsibility of the Company's management.Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying

I accounting and other records, as applicable, and performing procedures to test the completenessand accuracy of the information presented in the supplemental information. In forming our

3
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I
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNT FIRM (CONTINUED)

I
I opinion on the supplemental information, we evaluated whether the supplemental information,

including its form and content, is presented in conformity with Rule 17a-5 of the Securities
Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all
material respects,in relation to the financial statements as awhole.

San Antonio, Texas
August 26,2015
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I
THE CHAMPION GROUP, INC.

Statement of Financial Condition

i As of June 30, 2015

ASSETS

Current Assets:

I Cash $ 131,956Accounts Receivable - Commissions 7,654

Accounts Receivable - Employees 5,350

I Prepaid Expenses 30,344
Total Current Assets 175,304

Fixed Assets:

I Office Equipment 60,880
Furniture & Fixtures 10,723

Leasehold Improvements 890

i Total Fixed Assets 72,493Accumulated Depreciation 69,241
3,252

I Other Assets:Investments, at Fair Value (cost: $8,170) 14,713
TOTAL ASSETS $ 193,269

LIABILITIES AND STOCKHOLDERS'EQUITY

Current Liabilities:

I Accounts Payable - Trade $ 34,141Accrued Liabilities 12,650

Commissions Payable 4,346

I Income Tax Payable 1,835Total Current Liabilities 52,972

I Long-Term Liabilities:Deferred Tax Liability 407
Total Liabilities 53,379

Stockholders' Equity:
Common Stock, $0.01 Par Value, 1,000,000Shares Authorized, 3,500

I 350,000 Issued and Outstanding
Additional Paid-In Capital 111,500
Other ComprehensiveIncome 6,543
Retained Earnings 18,347

Total Stockholders'Equity 139,890
TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY $ 193,269

I
I

The Accompanying Notes are an Integral Part of These Financial Statements. 5
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THE CHAMPION GROUP, INC.

Statement of Income (Loss)

I For the Year Ended June 30, 2015

I RevenuesCommission Income $ 2,897,712
Interest Income 42

I Other Income 1,359
2,899,113

Expenses
Advertising 3,029
Business Promotion 43,082

I Commissions 2,259,408Contract Labor 4,660

Depreciation 2,486

I Dues and Subscriptions 4,060Other Taxes 6,083
Insurance - Medical 79,102

I Insurance - Liability 5,697Licenses andExamination Fees 36,029
Office 53,708

I Payroll Taxes 147,209Postageand Shipping 1,659
Professional Fees 48,485
Salaries 166,283

Storage andEquipment Rental 2,748
Training and Education 3,583
Travel andEntertainment 36,269

Other Expenses 1,191
2,904,771

Income (Loss) Before Provision for Income Taxes (5,658)

Benefit (Provision) for Income Taxes

I Current (1,835)Deferred 130

Total IncomeTax Benefit (Provision) (1,705)

Net Income (Loss) $ (7,363)

I
I
I

The Accompanying Notes are an Integral Part of These Financial Statements. 6
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THE CHAMPION GROUP,INC.

Statement of Changes in Stockholders' Equity

I For the Year Ended June 30, 2015

I Accumulated
Additional Other

Common Paid-in Retained Comprehensive

Stock Capital Earnings Income Total

Balance - June 30,2014 $ 3,500 $ 111,500 $ 25,710 $ 3,486 $ 144,196

I Net Income (Loss) - - (7,363) - (7,363)

Unrealized Gain (Loss)
on Investments - - - 3,057 3,057

Balance - June 30,2015 $ 3,500 $ 111,500 $ 18,347 $ 6,543 $ 139,890

I
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The Accompanying Notes are an Integral Part of These Financial Statements. 7
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THE CHAMPION GROUP, INC.

Statement of Cash Flows

I For the Year Ended June 30, 2015

I Cash Flows from Operating Activities
Net Income (Loss) $ (7,363)
Adjustments to Reconcile Net Income to CashProvided (Used)
by Operating Activities

I Depreciation 2,486(Increase) Decrease in:
Accounts Receivable - Commission 29,033
Accounts Receivable - Employees 1,900
Prepaid Expenses 361

Increase (Decrease) in:

Accounts Payable 19,332

I Accrued Liablities (13,781)Commissions Payable (16,379)
Income Tax Payable (1,789)

I Deferred Tax Liability (130)
Net Cash Provided by Operating Activities 13,670

I Cash Flows from Investing Activities

Purchase of Fixed Assets (1,331)
Net Cash Provided (Used) by Investing Activities (1,331)

Net Increase (Decrease) in Cash 12,339

Cash Balance - June 30, 2014 119,617

Cash Balance - June 30, 2015 $ 131,956

I
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The Accompanying Notes are an Integral Part of These Financial Statements. 8
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THE CHAMPION GROUP, INC.

Notes to the Financial Statements

June 30, 2015

Note A - General Information

Nature of Operations

The Champion Group, Inc. (the Company) was incorporated under the laws of the State of
Delaware on October 7, 1988. The company is engaged in the broker/dealership of direct

I participation programs and general securities. The Company is also registered to sell mutual
funds on a commission basis. The Company does not hold customer securities or have customer
accounts.

Note B - Summary of Significant Accounting Policies

I The following is a summary of significant accounting policies of the Company. These
accounting policies conform to U.S. generally accepted accounting principles (GAAP) and were
utilized in preparing the accompanying financial statements.

Use of Estimates

The process of preparing financial statements in conformity with GAAP requires the use of
estimates and assumptions regarding certain types of assets, liabilities, revenues, and expenses.
Accordingly, upon settlement, actual results may differ from estimated amounts.

Fixed Assets

Fixed assets are recorded at cost. Depreciation is computed using the straight-line method over
the estimated useful lives of the related assets. Expenditures for maintenance and repairs are

o charged to expense as incurred. Depreciation expense for the year ended June 30, 2015 was
$2,486.

Commission Income

I The Company recognizes commission income when earned under the terms of the offeringmemorandums for the programs sold. Under these terms, commissions are earned when
available for distribution from escrow or upon the completion of significant events as specified
in the offering memorandum.

Commissions Receivable/Payable

Commissions receivable are related to commissions earned by the Company that have not been

received. In addition, there are commissions paid to the broker which are accrued as

I commissions payable. As of June 30, 2015, the Company had commissions receivable andcommissions payable of $7,654and $4,346, respectively.

I
9
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I
THE CHAMPION GROUP, INC.

Notes to the Financial Statements

I June 30, 2015

Note B - Summary of Significant Accounting Policies (Continued)

Income Taxes

Deferred income tax assets and liabilities are computed annually for differences between the
financial statements and tax bases of assets and liabilities that will result in taxable or deductible

I amounts in the future based on enacted tax laws and rates applicable to the periods in which thedifferences are expected to affect taxable income. Valuation allowances are established when
necessary to reduce deferred tax assets to the amount expected to be realized. Income tax

I expense is the tax payable or refundable for the period plus or minus the change during theperiod in deferredtax assetsor liabilities. The Company is no longer subject to U.S.federal and
state income tax examinations by tax authorities for fiscal years before June 30, 2008.

Advertising Costs

Advertising costs are expensed as incurred and were $3,029 during 2015.

I Investments

Investments represent equity securities in publicly traded domestic companies. The investments
are held as available for sale by the Company and are recorded at fair value at June 30, 2015.
Securities classified as "available for sale" are carried in the financial statements at fair value.

Realized gains and losses, determined using the first-in, first-out (FIFO) method, are included in
earnings; unrealized holding gains and losses are reported in other comprehensive income.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash represents cash on hand, cash in clearing
deposit accounts, and cash in bank depository accounts.

Note C - Related Party Transactions

The Company operates under an arrangement with Venture Exploration Corp. d/b/a Combined
Resources Group ("Combined") to provide marketing services for oil and gas ventures that

I Combined has developed. The Company and Combined are owned by the same individuals. Aspart of the arrangement with Combined, the Company is provided with office facilities and long
distance telephone service at no charge. During the year ended June 30, 2015, the Company

I received commissions totaling $2,897,712 from the sale of joint venture interests issued byCombined.

I
I
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THE CHAMPION GROUP, INC.

Notes to the Financial Statements

June 30, 2015

Note D - Federal Income Taxes

The Company's effective tax rate differs from the expected federal income tax rate as follows:

Tax Expense(Benefit) at Statutory Rate $ (849)

I Permanent Differences 2,554Temporary Differences 130
Net Current Tax Expense (Benefit) $ 1,835

The Company'sdeferred tax benefit is composedof the following:

Change in tax effect of:

Temporary Differences - Depreciation $ 224

I Temporary Differences - Charitable Contributions (354)$ (130)

The components of the deferred tax liability are as follows:

Temporary Differences - Depreciation $ (467)
Temporary Differences - Charitable Contributions 60

$ (407)

Note E - Major Customers

A substantial portion of the investments sold by the Company are developed by Combined (see
Note C). During 2015, commissions from the sale of joint venture interests that Combined
issued aggregated $2,897,712,or 100% of total commission income.

I
I
I
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THE CHAMPION GROUP,INC.

Notes to the Financial Statements

I June 30, 2015

Note F - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

I (Rule 15c3-1), which requires the maintenance of minimum net capital of the greater of 6 2/3%of aggregate indebtedness or $5,000. As of June 30, 2015, the Company had net capital of
$95,781, which was $90,781, in excess of its required net capital of $5,000. The Company's net

capital ratio was .5531to 1 (see Schedule I).

Note G - Retirement Plan

The Company established a 401(k) retirement plan in July 2000. Eligible employees of the
Company may participate in the plan and make voluntary contributions pursuant to a salary
reduction agreement. Employees who have completed one year of service with a minimum of
1,000 hours of service worked are eligible. Company contributions to the plan are discretionary.
The Company made no contributions to the plan for the year ended June 30, 2015.

Note H - Concentrations of Credit Risk Arising from Cash Deposits in Excess of Insured Limits

The Company maintains cash balances at Broadway Bank and IBC Bank located in Texas.
Accounts at the institutions are insured by the Federal Deposit Insurance Corporation. At June
30, 2015, the Company's uninsured cash balances total $0.

Note I - Proposed Accounting Changes

Effective January 1, 2017, the Company will be required to adopt the new guidance of ASC
Topic 606, Revenue from Contracts with Customers (Topic 606), which will supersede the
revenue recognition requirements in ASC Topic 605, Revenue Recognition. Topic 606 requires
the Company to recognized revenue to depict the transfer of promised goods or services to

I customers in an amount that reflects the consideration to which the entity expects to be entitledin exchange for those goods or services. The new guidance requires the Company to apply the
following steps: (1) identify the contract with a customer; (2) identify the performance

I obligations in the contract; (3) determine the transaction price; (4) allocate the transaction priceto the performance obligations in the contract; and (5) recognize revenue when, or as, the
Company satisfies a performance obligation. The Company with be required to adopt Topic 606

I either on a full retrospective basis to each prior reporting period presented or on a modifiedretrospective basis with the cumulative effect of initially applying the new guidance application.
If the Company elects the modified retrospective approach, it will be required to provide

I additional disclosures of the amount by which each financial statement line item is affected inthe current reporting period, as compared to the guidance that was in effect before the change,
and an explanation of the reasons for significant changes. The Company has not yet completed
its assessment of the impact of the new guidance on its financial statements.

I
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I
THE CHAMPION GROUP, INC.

Notes to the Financial Statements

i June 30, 2015

Note J - Subsequent Events

The Company has evaluated subsequent events through August 26, 2015, the date which the

I financial statements were available to be issued. No such events have occurred subsequent to the
balance sheet date and through the date of the Company's evaluation that would require

adjustment to, or disclosure in, the financial statements.

I
I
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THE CHAMPION GROUP, INC.

Schedule I - Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission
June 30, 2015

Net Capital and Computation of Basic Net Capital Requirements

Total Stockholder's Equity $ 139,890

Plus:Allowable Liability 407

Less: Nonallowable Assets (42,320)

Net Capital before Haircuts on Securities 97,977

Haircutson Securities (2,196)

Net Capital 95,781

Less: Net Assets not Allowable for Net Capital

(Greater of 6-2/3% of Aggregate Indebtedness or$5,000) 5,000

Excess Net Capital $ 90,781

Aggregate Indebtness

Items Included in the Statement of FinancialCondition:

Accounts Payable $ 46,791

CommissionPayable 4,346

TaxLiabilities 1,835

Total Aggregate Indebtedness $ 52,972

Ratio: Aggregate Indebtednessto Net Capital .5531to 1

I
I
I
I
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THE CHAMPION GROUP,INC.

Schedule II - Other Reporting Requirements

I June 30, 2015

I Computation for Determination of Reserve Requirements and the Disclosure ofInformation Related to the Possession or Control Requirements Under Rule 15c3-3.

I The computation for determination of reserve requirements and the information related to thepossession or control requirements under Rule 15c3-3 are not applicable. The Company
primarily deals in direct participation programs, mutual funds, and general securities. The

I Company does not hold customer securities or have customer accounts and qualifies forexemption under Rule 15c3-3 (k)(2)(i).

Reconciliation of the Computation of Net Capital Under Rule 15c3-1.

Net Capital, as Reported in Part II (Unaudited) Amended FOCUS Report $ 95,781

Difference - Year-end Audit Adjustments -

Net Capital per Schedule I $ 95,781

The reconciliation of the computation of net capital did not differ from the net capital calculated
in Schedule I.

I
I
I
I
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DARILEKBUTLER RoseRTF. DARILEK,C.P.A.
CERTIFIED PUBllC ACCOUNTANTS STEVENH.BUTLER,C.P.A.

2702 N. Loop 1604 East, Ste. 202

San Antonio, Texas 78232

Phone (210) 979-0055

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM Fax (210) 979-0058

I To the Board of Directors and Shareholders
of The Champion Group, Inc.
San Antonio, Texas

We have reviewed management's statements, included in the accompanying financial statements

on page 14, in which (1) The Champion Group, Inc. (the Company) identified the following
provisions of 17 C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: (k)(2)(i) (the "exemption provision") and (2) the Company stated that the
Company met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required

I procedures to obtain evidence about the Company's compliance with the exemption provisions.A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to

I management's statements referred to above for them to be fairly stated, in all material respects,based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

San Antonio, Texas

August 26,2015

16
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THE CHAMPION GROUP, INC.
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TABLE OF CONTENTS

Page

Independent Accountant's Agreed-Upon Procedures Report
On Schedule of Assessment and Payments (Form SIPC-7) ..........................................................1

ATTACHMENT - Schedule of Assessment and Payments (Form SIPC-7)

I
I
I
I
I
I
I
I
I
I



DARILEKBUTLER ROBERTF. DARILEK,C.P.A.
CERTIFIED PUBLIC ACCOUNTANTs STEVENH.BUTLER,C.P.A.

2702 N. Loop 1604 East, Ste. 202

San Antonio, Texas 78232

Phone (210) 979-0055

Fax (210) 979-0058

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

The Board of Directors

The Champion Group, Inc.

I San Antonio, Texas

I In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we haveperformed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation

I (SIPC) for the year ended June 30, 2015, which were agreed to by The Champion Group, Inc.("the Company"), and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and other specified parties in evaluating the

Company's compliance with the applicable instructions of Form SIPC-7. The Company's
management is responsible for the Company's compliance with those requirements. This agreed-

upon procedures engagement was conducted in accordance with attestation standards established
by the Public Company Accounting Oversight Board (United States).The sufficiency of those
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries [Check #7349dated 1/29/2015 - QuickBooks] noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended June 30,
2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

I papers [QuickBooks Profit & Loss Schedule and excerpts from QuickBooks general ledgerfor the period from July 2014 through June 2015] noting no differences;

I 4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in therelated schedules and working papers [QuickBooks Profit & Loss Schedule and excerpts
from QuickBooks general ledger] supporting the adjustments noted no differences.

1
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I
INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7) (CONTINUED)

I We were not engaged to, and did not conduct and examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

San Antonio, Texas

August 26,2015
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