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I
OATH OR AFFIRMATION

I I, John Rogers , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Intercoastal Capital Markets,Inc· , as

of May31 , 20 15 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

WWW.AARONNOTARY.COM Chief Operating Officer

Title

Notary Public

I This report ** contains (check all applicable boxes):0 (a) Facing Page.
E (b) Statement of Financial Condition.

I E (c) Statement of Income (Loss).2 (d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

I O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

I E (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and theComputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I E (1) An Oath or Affirmation.2 (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SALBERG& COMPANY, P.A.
CertifiedPublicAccountantsandConsultants

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder of:
Intercoastal Capital Markets, Inc.

We have audited the accompanying financials statements of Intercoastal Capital Markets, Inc. which
comprise the statement of financial condition as of May 31, 2015, and the related statements of income,

I changes in stockholder's equity, and cash flows for the year then ended that are filed pursuant to Rule17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial statements and
supplemental information. Intercoastal Capital Markets, Inc.'s management is responsible for these

I financial statements. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

i Board (United States). Those standards require that we plan and perform the audit to obtain reasonableassurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.

I An audit also includes assessing the accounting principles used and significant estimates made bymanagement, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Intercoastal Capital Markets, Inc. as of May 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The information contained in Schedule 1 and Supplementary Note has been subjected to audit procedures

I performed in conjunction with the audit of Intercoastal Capital Markets, Inc.'s financial statements. Thesupplemental information is the responsibility of Intercoastal Capital Market Inc.'s management. Our
audit procedures included determining whether the supplemental information reconciles to the financial

statements or the underlying accounting and other records, as applicable, and performing procedures to

test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17a-5 of the Securities

i Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all materialrespects, in relation to the financial statements as a whole.

I SALBERG & COMPANY, P.A.
Boca Raton, Florida
July 28, 2015

I
I 2295NW Corporate Blvd.,Suite 240 • Boca Raton, FL 33431-7328Phone: (561) 995-8270 • Toll Free: (866) CPA-8500 • Fax: (561) 995-1920

www.salbergco.com • info@salbergeo.com

I Member Nacimial Association of Certified Vahunion Analysts • Registered with the PCAOBMember CPAConnect with Affiliated Ojjìces Worldwide • Member AlCPA Center for Audit Quality



I
I INTERCOASTAL CAPITAL MARKETS, INC.STATEMENT OF FINANCIAL CONDITION

MAY 31, 2015

I ASSETS

I Assets:
Cash $ 351,884

Securitiesowned, at fair value 13,339,879

Due from clearing broker 796,972

Clearing broker deposits 200,004

Fixed assets, net 55,793

Security deposits 18,127
Due from stockholder 10,000

Total assets $ 14,772,659

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

I Compensation payable $ 398,653Dueto clearing broker, net 7,121,697

Accounts payable and accrued expenses 56,533

I Payroll taxes payable 46,885Due to related parties 273,660

Securities sold, not yet purchased, at fair value 2,874,551

Total liabilities 10,771,979

Commitments and Contingencies (See Note 7)

Stockholder'sequity:

Common Stock, $1 par value, 500,000 shares authorized,

I issued and outstanding 500,000Additional paid-in-capital 2,301,063

Retained earnings 1,199,617

Total Stockholder's equity 4,000,680

Total liabilities and stockholder's equity $ 14,772,659

See accompanying notes to financial statements.
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I
I INTERCOASTAL CAPITAL MARKETS, INC.STATEMENT OF INCOME

FOR THE YEAR ENDED MAY 31, 2015

Revenues:

Commission income $ 1,195

Proprietary trade gains 9,025,452
Interest and dividend income 652,996

Net unrealized losses on trading securities (174,448)
Other 1,820

Total revenues 9,507,015

Expenses:

I Compensation and related expenses 4,398,598Depreciation expense 13,051

Management services fees - related party 16,000

I Professional fees 76,474Clearing charges 287,197
Bond insurance costs 148,086

Office occupancy 169,670

Communications and data process 438,037

Regulatory fees 72,539

Interest expense 218,443

Other expenses 124,319

Total expenses 5,962,414

Net income $ 3,544,601

I
I
I
I
I
I

I See accompanying notes to financial statements.

- 4 -



INTERCOASTAL CAPITAL MARKETS, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EauiTY

FOR THE YEAR ENDED MAY 31, 2015

Common Additional Total

Common Stock Stock Paid-in Retained Treasury Stockholder's

Shares Amount Capital Earnings Stock Equity

Balance as of May 31, 2014 500,000 $ 500,000 $ 2,301,063 $ 1,049,478 $ - $ 3,850,541

Net income - - - 3,544,601 - 3,544,601

Stockholder distributions - (3,394,462) - (3,394,462)

Balance as of May 31, 2015 500,000 $ 500,000 $ 2,301,063 $ 1,199,617 $ - $ 4,000,680

See accompanying notes to financial statements.
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I
INTERCOASTAL CAPITAL MARKETS, INC.

I STATEMENT OF CASH FLOWSFOR THE YEAR ENDED MAY 31, 2015

I 2015Cash flows from operatingactivities:
Net income $ 3,544,601

I Adjustments to reconcile net income to netcash provided by (used in)operatingactivities

Unrealized loss on trading securities 174,448

Depreciation 13,051
Changes in operating assets and liabilities:

I Securities owned, at fair value 1,058,127Due from clearing broker 80,400

Securitydeposits (18,127)

I Compensation payable 52,464Due to clearing broker (3,562,358)
Accounts payable and accrued expenses 50,051

I Due to related parties (140,160)Securitiessold, not yet purchased, at fair value 2,226,569
Net cash provided by operating activities 3,479,066

Cash flows from investing activities:

Purchase of Equipment (21,722)
Net cash used in investing activities (21,722)

Cash flows from financing activities:

Repayment of related party loan (45,565)

Stockholders distributions (3,394,462)

I Advances to related party (10,000)Net cash used in financing activities (3,450,027)

Net change in cash 7,317

Cash, beginning of year 344,567

Cash, end of year $ 351,884

Supplemental Disclosure of Cash Flow information

Cash paid during the year for interest $ 218,443

i See accompanyingnotes to financial statements.
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I
INTERCOASTAL CAPITAL MARKETS,INC.
NOTES TO FINANCIAL STATEMENTS

MAY 31, 2015

NOTE 1 - DESCRIPTION OF ORGANIZATION

Intercoastal Capital Markets, Inc. (the "Company") was incorporated in the District of Columbia on
July 26, 1960 under the name Bellamah, Neuhauser & Barrett, Inc. The Company is a broker-dealer,

I registered with the Financial Industry Regulatory Authority ("FINRA"). In September 2012, the Companyregistered in Florida as a foreign corporation after a corporate reorganization, and changed its name to
Intercoastal Capital Markets, Inc. Trifecta Holdings, LLC is the parent company of Intercoastal Capital

I Markets, Inc. The Company's present operations include the proprietary trading of securitized productsand certificates of deposit. All securities transactions are cleared through non-affiliated clearing firms on a
fully disclosed basis.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accountinq

I The accompanying financial statements have been prepared pursuant to Rule 17a-5 of the Securities andExchange Commission Act of 1934. The classification and reporting of items appearing on the financial
statements are consistent with that rule. The Company claims exemption from the requirements of Rule
15c3-3 under Section (K)(2)(ii) of the rule, and consequently does not carry securities accounts for
customers nor does it perform custodial functions related to their securities.

Use of Estimates

The preparation of financial statements in conformity with general accepted accounting principles requiresI management to make estimates and assumptions. This will affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and
reported amounts of revenues and expenses during the reported period. Actual results could differ from
these estimates.

Cash and Cash Equivalents
The Company considers all amounts on deposit at banks that are subject to withdrawal on demand asI cash or cash equivalents. At May 31, 2015, all cash was on deposit in banks. Periodically, the amount ondeposit exceeds the FDIC insurance limits. However, the Company does not believe that this presents
any risk of loss.

Securities Transactions

The Company is engaged mostly in the proprietary trading of equity securities, with asset-backed
securities and bonds through securities clearing firms, and a minimal amount of retail accounts of familyI and friends. Proprietary securities transactions are recorded on the trade date as if they had settled onthat date.

I The Company does not render investment advice, nor does it hold itself out as a broker-dealer to thepublic through advertising or otherwise. Other than discussed above, the Company does not have
customersand does not hold the securities of others or extend or arrange for the extension of credit in
connection with the sale of securities.

Fixed Assets
Fixed assets are stated at cost. Depreciation is computed using the straight-line method over the

I estimated useful lives of the assets, which range from 3 to 7 years. Depreciation expense for the yearended May 31, 2015 was $ 13,051.

Income Taxes

i The Company has elected to be treated as an "S" Corporation, under the Provisions of the InternalRevenue Code (the "Code"), for federal income tax purposes and therefore is not subject to federal
income tax. Generally, an "S" Corporation is not subject to income taxes but rather, items of income, loss,

I deduction and credit pass through to stockholders in determining their individual income tax liability.

- 7 -



I
INTERCOASTAL CAPITAL MARKETS, INC.

I NOTES TO FINANCIAL STATEMENTSMAY 31, 2015

I
In the unlikely event an uncertaintax position existed in which the Company could incur corporate income
taxes, management would evaluate whether there is a probability that the uncertain tax position taken

I would be sustained upon examination by a taxing authority. Reserves for uncertain tax positions wouldthen be recorded if management determined it is probable either a position would not be sustained upon
examinationor if a payment would have to be made to a taxing authority and the amount was reasonably

I estimable. As of May 31, 2015, the Company does not believe it has any uncertain tax positions whichwould result in the Company having a liability to a taxing authority. As of May 31, 2015, the tax years
since 2012 remain open for IRS audit.

NOTE 3 - NET CAPITAL REQUIREMENT

The Company,as a registered broker-dealer and as a member of FINRA, must comply with the Net Capital

I rule of the Securities and Exchange Commission. The Company has a capital requirement which iscalculatedas the greater of $100,000or 6 2/3% of aggregateindebtedness. The Companyhad net capital
as computedunder Rule 15c3-1 of $3,215,029, which is above the $ 526,495 net capitalamount required to
be maintained at May 31, 2015. The Company's ratio of aggregate indebtedness to net capitalcomputed in
accordance with Rule 15c3-1 was 2.46 to 1.

NOTE 4- FAIR VALUE OF FINANCIAL INSTRUMENTS

The Companymeasuresthe financialassets in three levels,based on the markets in which the assets and
liabilities are traded and the reliability of the assumptionsused to determine fair value. These levels are:

I • Level1 - Valuations for assetsand liabilities traded inactive exchange markets,or interestin open-end mutual funds that allow a company to sell its ownership interest back at net
assetvalue ("NAV") on a daily basis. Valuations are obtained from readily available pricing
sources for market transactions involvingidentical assets, liabilities or funds.

• Level 2 - Valuations for assets and liabilities traded in less active dealer, or broker markets,
such as quoted prices for similarassets or liabilities or quoted prices in markets that are not

I active. Level 2 includes mortgage-backed securities,municipal bonds, corporate bondsand less liquid equities. Valuations are usually obtained from third party pricing services for
identical or comparable assets or liabilities.

• Level 3 - Valuations for assets and liabilities that are derived from other valuation
methodologies,such as option pricing models,discounted cash flow models and similar
techniques, and not based on market exchange, dealer, or broker traded transactions.

I Level 3 valuations incorporatecertain assumptions and projections in determining the fairvalue assigned to such assets or liabilities.

I The availability of observable inputs can vary from instrument to instrument and in certain cases, the inputsused to measure fair value may fall into different levels of the fair value hierarchy. In such cases, an
instrument's level within the fair value hierarchy is based on the lowest level of input that is significant to the
fair value measurement.The Company's assessmentof the significance of a particular input to the fair value
measurement of an instrument requires judgment and consideration of factors specific to the instrument.

The followingtable shows the Company'sfinancial instrumentsadjusted cost, gross unrealized gains (losses)
and fair value by significant investmentcategoryas of May 31, 2015:

- 8 -



INTERCOASTAL CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS
MAY 31,2015

Unrealized Fair Value
Assets Adjusted Costs Gain (Loss) Level 2
Securities owned:

I Mortgage Backed securities $ 5,809,753 $ (60,563) $ 5,749,190Corporatebonds 4,466,914 7,784 4,474,698
Municipal bonds 2,675,634 (17,987) 2,657,647

I Preferredstock 465,488 (7,144) 458,344Totals $ 13,417,789 $ (77,910) $ 13,339,879

Unrealized Fair Value

I Liabilities Adjusted Costs (Gain) Loss Level 2Securities sold,notyet purchased:
MortgageBacked securities $ 2,836,236 $ 8,459 $ 2,844,695

I Municipalbonds 30,613 (757) 29,856Totals $ 2,866,849 $ 7,702 $ 2,874,551

NOTE 5 - FIXED ASSETS

Fixed assets consist of computer equipment and furniture and fixtures with the following balances at
May 31,2015:

Computerequipment $ 21,839
Furnitureand Fixtures 56,369
Less:Accumulated depreciation ( 22,415)

Fixed Assets, net $ 55,793

Depreciation expense was $13,051 in 2015.

NOTE 6- DUE TO CLEARING BROKERS,NET

Amountsdue to clearing brokers, net, at May 31, 2015 consistof the following:

Margin loans payable to clearing brokers $ 10,550,962
Less: deposits for securities borrowed/loaned 3,429,265
Due to clearing brokers, net $ 7,121,697

Interest earned on deposits and interest incurred on the margin loans payable to clearing brokers are at the
brokers call rate plus 2%, which at May 31, 2015 was 4%.

NOTE 7 - COMMITMENTS

I Clearinq aqreementsThe Company maintains a Fully Disclosed Clearing Agreement (the "Agreement") with Sterne, Agee &
Leach, Inc. The Agreement is effective through June 19, 2015, and early termination fees apply, including
the monthly fees due on the remaining Agreement. Currently after June 19, 2015, the Company is on a
month to month basis with Sterne, Agee & Leach, Inc.

The Company maintains a Fully Disclosed Clearing Agreement (the "Agreement") with Southwest

i Securities, Inc. The Agreement is effective through April 30, 2016, and early termination costs apply,including reasonable expenses incurred by Clearing Firm to convert introducing Firm's Customer
Accounts.

-9-



INTERCOASTAL CAPITAL MARKETS, INC.
NOTESTO FINANCIAL STATEMENTS

MAY 31, 2015

Office Lease Oblications
The company has two lease commitments, a BocaRaton, Florida office and a Summit, New Jersey office.

I In September 2014, the Company entered into a lease in Summit, New Jersey for approximately 2017square feet. This lease term is three years, commencingOctober 15, 2014 and calls for monthly rent of
$5,043. A security deposit of $ 15,128 was required. The future minimum lease payments related to the
lease obligations are as follows:

Year Ended:
May31, 2016 $ 60,510

I May31, 2017 60,510May31, 2018 25,215
Total 146,233

In June 2013, the Company entered into a lease in Boca Raton, Florida for approximately 2961 square
feet. This lease term was for two years, expiring February 29, 2016 and calls for monthly payments of
$5,372 through May 15, 2014, and then a five (5) percent increaseeach year to termination of the lease.

I In March 2014, the company amended the lease to include additional office space. The base rent for thenew addition through September 2014 was $3,948 increasing to $4,293 through February 2015. The final
increaseto the end of the lease in February 2016 will be $4,503 Utilities and CAM services as calculated

I by the landlord, which is based upon the 2,961 rentable square footage, shall be the firm's responsibility.The future minimum lease payments for the remainingterm of the lease commitment are approximately:

Year Ended:
May31, 2016 $ 93,828

Rent expense under both leases for the year ended May 31, 2015 was $ 169,670.

NOTE 8 - RELATED PARTY TRANSACTIONS

During 2015, the Company paid management services fees in the amount of $16,000 to the members of

I Trifecta Holdings, LLC (the Parent Company) under the terms of an informal agreement between theCompany and the members of the Parent Company. The management services fees are included in the
accompanyingstatement of income.

I A distribution to the Parent Company of $270,660 is payable at May 31, 2015 based on the profits for May2015.

I An owner of the parent entity, David Bird, is owed $3,000 at May 31, 2015 for payment of the SecurityDeposit for the Boca Raton office.

I At May31, 2015, $10,000 was due from three officers.NOTE 9 - CONCENTRATION OF CREDIT RISK

I The Company is engaged in various trading and brokerage activities in which counterparties primarilyinclude broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counterpartyor issuer of the instrument. It is the Company'spolicy to review,as necessary, the credit
standing of each counterparty.

The Company's marketable securities are held in accounts at a two clearing brokerage firms. Each
brokerage firm account is covered for only custody protection by SIPC for up to $500,000 per clearing firm.

- 10 -



INTERCOASTAL CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS
MAY 31,2015

At May 31, 2015, cash in banks exceeded the federally insured limits by $113,881.

At May 31, 2015, $796,972 of trading income was due from one clearing broker.

NOTE 10 - SuBSEQUENT EVENTS

I Date of Management's ReviewManagement has evaluated subsequent events through July 28, 2015, the date on which the financial
statements were available to be issued. No material disclosable events have occurred since the balance
sheet date.

I
I
I
I
I
I
I
I
I
I
I
I
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I
I INTERCOASTAL CAPITAL MARKETS, INC.SCHEDULE |- COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURITES AND EXCHANGE COMMISSION

MAY 31, 2015

Net capital:

Total shareholder's equity $ 4,000,680

Non-allowable assets:

Furnishings & equipment 55,793

Accounts receivable from related party 10,000

I Deposits 18,128
Total non-allowable assets 83,920

Haircutson securities 701,731

Total net capital 3,215,029

Minimum net capital required - 6 2/3% of aggregate

I indebtedness included in the balance sheet or$100,000 whichever is greater 526,495

Excess net capital 2,688,534

Aggregate indebtedness as included in the

Statement of FinancialCondition 7,897,429

Ratio of aggregate indebtedness to net capital 245.64%

Reconciliation:

Net capital, per unaudited May 31, 2015 FOCUS report $ 3,241,569

Audit Adjustments (25,675)
Adjustment to undue concentration (865)

Net capital, per May 31, 2015 audited report, as filed $ 3,215,029

- 12 -



INTERCOASTAL CAPITAL MARKETS, INC.

I SUPLEMENTARY NOTE-SUPPLEMENTARY INFORMATION PURSUANT TO
RULE 17a-5 OF THE SECURITIES EXCHANGE ACT OF 1934
MAY 31,2015

Intercoastal Capital Markets, Inc. is claiming exemption under the provisions of SEC rule 15c3-3(k)(2)(ii).
Therefore, the following reports are not presented:

A) Computation for Determination of Reserve Requirement under Rule 15c3-3.

B) Information Relating to the Possession or Control Requirements under Rule 15c3-3.

- 13 -
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SALBERG & COMPANY, P.A.
CertifiedPublicAccountantsandConsultants

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures
Related to an Entity's SIPC Assessment Reconciliation

To the Stockholder of:
Intercoastal Capital Markets, Inc.

I In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed theprocedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

(General Assessment Reconciliation Form SIPC-7) to the Securities Investor Protection Corporation

I ("SIPC") for the year ended May 31, 2015, which were agreed to by Intercoastal Capital Markets, Inc.(the "Company") and the Securities and Exchange Commission ("SEC"), Financial Industry Regulatory

Authority, Inc. ("FINRA") and SIPC, solely to assist you and the other specified parties in evaluating the

I Company's compliance with the applicable instructions of the General Assessment Reconciliation (FormSIPC-7). The Company's management is responsible for compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants ("AICPA"). The sufficiency of these

I procedures is solely the responsibility of those parties specified in this report. Consequently, we make norepresentation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended May 31, 2015,
as applicable, with the amounts reported in Form SIPC-7 for the year ended May 31, 2015 noting
no differences;

I 3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and workingpapers noting no differences;
4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

I schedules and working papers supporting the adjustments noting no differences;5. Compared the amount of overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

I We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been

reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

SALBERG & COMPANY, P.A.
Boca Raton, Florida

July 28,2015

I 2295NW Corporate Blvd.,Suite 240 • Boca Raton, FL 33431-7328Phone: (561) 995-8270 • Toll Free: (866) CPA-8500 • Fax: (561) 995-1920
www.salbergco.com • info@salbergco.com

I Member National Association of Certified Valuation Analysts • Registered with the PCAOB
Member C PAConnect with Affiliated Offices Workiwide • Member AICP A Center jar Audit Qualit y
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DETERMINATION OF "SIPC NET OPERATING REVENUES'
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning June 1, 2014
andending May31,2015

Eliminate centsitem No.
28.Total revenue(FOCUSLine 12/Part IIA Line 9, Code4030) $ 9,507,014

26.Additions:

(1) Total revenuesfromthe securities businessof subsidiaries (exceptforeign subsidiaries) andpredecessorsnotincludedabove.

(2) Net lossfromprincipal transactions in securities in trading accounts.

I (3) Net lossfromprincipal transactions in commoditiesin trading accounts.
(4) Interestanddividend expensededucted in determining item 2a.

I (5) Net loss frommanagementof or participation in the underwritingordistribution of securities.
(6) Expensesotherthanadvertising,printing,registration fees andlegalfees deductedin determining net

profit from managementof orparticipation in underwriting or distribution of securities.

(7)Netlossfromsecuritiesin investmentaccounts.

Totaladditions 9,507,014

I 20 Deductions:(1) Revenues1roththedistribution of sharesof a registered open end investmentcompanyor unit
investmenttrust,fromthe sale of variable annuities, from the businessof insurance, from investment
advisoryservicesrendered to registeredinvestment companiesor insurancecompanyseparate
accounts,and fromtransactions in securityfutures products.

(2) Revenuesiromcommoditytransactions.

I (3)Commissions,floorbrokerageandclearancepaidtoother SíPCmembersinconnectionwithsecurities transactions. 287,199

(4)Reimbutsamentsfor postagein connection withproxy solicitation.

(5) Net gain froresecurities in investment accounts. 8,851,002

(6) 100%of commissionsandmarkups earned from transactions in (i) certificates of deposit and
(ii) Treasurybills,bankersacceptancesor commercialpaper that matureninemonthsor lessfromissuancedate.

(7) Directexpensesof printing advertising and legal fees incurred in connection with other revenue
related to thesecuritiesbusiness(revenuedefined by Section 16(9)(L)of the Act).

(8)Other revenuenot related either directly or indirectly to the securities business.
(Seeinstruction C):

(Deductiesin excessof $100,000 require documentation)

I (9) (i) Total interestanddividend expense (FOCUSLine 22/PARTilA Line 13,Code4075plusline26(4) above) but not in excess
of total interestanddividendincome. $ 0

I (ii) 40%of margininterest earned oncustomerssecuritiesaccounts(40% of FOCUSline 5, Code3960). $ 0

Enter the greater of line (i) or (ii)

Tolal deductions 9,138,201

2d.SlPG Net OperatingRevenues 368,813

2e.GeneralAssessment@ .0025 922.03

2 (to page 1, line 2.A.)
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I SALBERG& COMPANY, P.A.
CertifiedPublicAccountantsandConsultants

I
Report of Independent Registered Public Accounting Firm

I We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Intercoastal Capital Markets, Inc. identified the following provisions of 17 C.F.R.§
15c3-3(k) under which Intercoastal Capital Markets, Inc. claimed an exemption from 17 C.F.R.§

I 240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) Intercoastal Capital Markets, Inc.stated that Intercoastal Capital Markets, Inc. met the identified exemption provisions throughout
the most recent fiscal year without exception. Intercoastal Capital Markets, Inc.'s management
is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

I Oversight Board (United States) and, accordingly, included inquiries and other requiredprocedures to obtain evidence about Intercoastal Capital Markets, Inc.'s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective

I of which is the expression of an opinion on management's statements. Accordingly, we do notexpress such an opinion.

I Based on our review, we are not aware of any material modifications that should be made tomanagement's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

I SALBERG & COMPANY, P.A.Boca Raton, Florida
July 28, 2015

I
I
I
I
I 2295NW Corporate Blvd.,Suite 240 • Boca Raton, FL 33431-7328Phone: (561) 995-8270 • Toll Free: (866) CPA-8500 • Fax: (561) 995-1920

www.salbergco.com • info@salbergco.com

I Member National Association ofCertified Vahmtion Analysts • Registeredwith the PCAOB
Member CPAConnect with Affiliated Ojjìces Worldwide• Member A1CPACenter for Audit Quality
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July16,2015

I Exemption ReportRE:Intercoastal Capital Markets, Inc. - FiscalYear EndMay 31,2015 Certified Audit

I intercoastal Capital Markets, Inc. is operating under the (k)(2)(ii) exemption of SEC Rule 15c3-3,
"CustOrnerProtection-Reserves and Custody of Securities". The broker dealer does not hold
customer securities or take in any customer funds; therefore to best of my knowledge andbelief
the company has met the identified exemption provisions in 240.15c3-3(k)throughout the most
recent fiscal year without exception and qualify for the exemption under the rule.
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