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OATH OR AFFIRMATION

- 1, Lawrence J. Sisung, Jr. , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

B Sisung Securities Corporation , as

i of December 31 .20_14 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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\ /Signature

- Robert Lane Sisupg
§ fferson Parish, LA President
‘ el Q44 Title
- Notary Iz&fbﬂé
o This report ** contains (check all applicable boxes):
3 (a) Facing Page.
; (b) Statement of Financial Condition.

OO (c) Statement of Income (Loss).
2 0 Statemen{ of Changes in Financial Condition.

0 (e) Statement-of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

0 () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
o O (g) Computation of Net Capital.
? 3 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
L C1 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
z@@ Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
v O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

- B () An Oath or Affirmation,
3% [ (m) A copy of the SIPC Supplemental Report. ‘
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
% **For conditions of confidential treatment of certain portions of this filing. see section 240.17a-5(e)(3).
{ﬁi’?’?
f"%

4

E



7
[

e

==

==

=R

=3
A | B

Contents

Report of Independent Registered Public Accounting Firm 1
Financial Statements
Statement of Financial Condition 2
Notes to Financial Statement 3-10



AT - LaParte, APAC
LAPORTE 5100 Village Walk | Suire 300

Gons 8 BURIHESS AGVIBORS Covington, LA 70433
985.892.5850 | FFax 985.892.5956

LaPorte.com

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Sisung Securities Corporation

We have audited the accompanying statement of financial condition of Sisung Securities
Corporation (the Company) as of December 31, 2014, and the related notes to the financial
statement. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material
misstatement. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statement,
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of Sisung Securities Corporation as of December 31, 2014, in conformity
with accounting principles generally accepted in the United States.

Dofpcte

A Professional Accounting Corporation

Covington, LA
February 11, 2015
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SISUNG SECURITIES CORPORATION
Statement of Financial Condition
December 31, 2014

Assets
Cash
Receivables from Clearing Broker
Deposit with Clearing Organization
Trading Securities, at Fair Value
Furniture, Fixtures, and Equipment, Net of

Accumulated Depreciation of $717,105

Other Assets

Total Assets

Liabilities and Stockholder's Equity
Liabilities
Accounts Payable and Accrued Expenses

Deferred Tax Liability
Subordinated Borrowings - Related Party

Total Liabilities
Stockholder's Equity
Common Stock, No Par Value, Authorized 1,500 Shares;
Issued and Outstanding 1,000 Shares
Additional Paid-In Capital
Retained Earnings

Total Stockholder's Equity

Total Liabilities and Stockholder's Equity

The accompanying notes are an integral part of this financial statement.

$ 892,658
562,495
100,000

71,941

17,004

67,280

5 171378

$ 75,643
1,006

600,000

676,649

1,000
49,000

984,729
1,034,729

8 1711378



SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 1.  Summary of Significant Accounting Policies

Background :

Sisung Securities Corporation (the Company) was incorporated primarily to enter into all
phases of business as it relates to securities, including, but not limited to, activities in
trading and sales, mergers and acquisitions, and public and corporate finance.
Approximately 82% of revenues are earned through providing services to institutional
customers. The Company operates as a registered broker-dealer pursuant to the
Securities Exchange Act of 1934, and is a member of the Financial Industry Regulatory
Authority. The Company is a non-clearing broker and, as such, has an agreement with a
third-party clearing organization to carry and clear its customers' margin, cash accounts,
and transactions on a fully-disclosed basis.

Revenue Recognition
Securities transactions and related commission revenue and expenses are recorded on the
trade date basis as securities transactions occur.

Management and underwriting fees included in public finance profits are recorded at the
time underwriting is completed and the income is reasonably determinable. Merger and
acquisition fees are due and payable, and are recognized, upon completion of the
transactions.

Investment Securities

Marketable securities held for trading are valued at market value, and securities not readily
marketable are valued at fair value as determined by the Board of Directors. The resuiting
difference between cost and market (or fair value) is included in income.

Furniture, Fixtures, and Equipment

Furniture, fixtures, and equipment are stated at cost. Depreciation on furniture, fixtures,
and equipment is calculated on the straight-line method over the estimated useful lives
of the assets. Maintenance and repairs are charged to expense as incurred, while
expenditures that substantially increase the useful lives of the assets are capitalized.

Computer Equipment $ 569,707

Office Furniture 112,927

- Office Equipment 51,475
734,109

Accumulated Depreciation (717,105)
$ 17,004




SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 1.

Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents ‘
For purposes of the statement of cash flows, the Company considers all highly liquid
investments purchased with a maturity of three months or less to be cash equivalents.

Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rates is recognized in income in the
period that includes the enactment date.

The Company accounts for income taxes in accordance with the Income Taxes Topic of

the Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) 740. ASC 740 prescribes a recognition threshold and measurement attribute for
financial statement recognition and measurement of a tax position taken or expected to
be taken in a tax return and also provides guidance on various related matters such as
derecognition, interest, penalties, and disclosures required. The Company recognizes
interest and penalties, if any, related to unrecognized tax benefits in income tax expense.

Advertising
The Company expenses the costs of advertising as they are incurred. Advertising
expense was $126, for the year ended December 31, 2014.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Recent Accounting Pronouncements

In July 2013, the FASB issued ASU 2013-11, Presentation of an Unrecognized Tax
Benefit When a Net Operating Loss Carnryforward, a Similar Tax Loss, or a Tax Credit
Carryfowrard Exists. This guidance requires an unrecognized tax benefit, or a portion of
an unrecognized tax benefit, be presented in the financial statements as a reduction to a
deferred tax asset for a net operating loss carryforward, a similar tax loss, or a tax credit
carryforward. If a net operating loss carryforward, a similar tax loss, or a tax credit
carryforward is not available at the reporting date, the unrecognized tax benefit should be
presented in the financial statements as a liability and not combined with deferred tax
assets. This guidance is effective for public entities for fiscal years beginning after
December 15, 2013. For nonpublic entities, the amendments are effective for fiscal years
beginning after December 15, 2014. The adoption of this guidance is not expected to
have a material effect on the Company’s financial statements.



SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 1.

Summary of Significant Accounting Policies (Continued)

In June 2014, the FASB issued ASU 2014-11, Repurchase-to-Maturity Transactions,
Repurchase Financings, and Disclosures. The amendments of ASU 2014-11 require two
accounting changes. First, the amendments in this ASU change the accounting for
repurchase-to-maturity transactions to secured borrowing accounting. Second, for
repurchase financing arrangements, the amendments require separate accounting for a
transfer of a financial asset executed contemporaneously with a repurchase agreement
with the same counterparty, which will result in secured borrowing accounting for the
repurchase agreement. In addition, the amendments in ASU 2014-11 require disclosures
for certain transactions comprising (i) a transfer of a financial asset accounted for as a sale
and (ii) an agreement with the same transferee entered into in contemplation of the initial
transfer that results in the transferor retaining substantially all of the exposure to the
economic return on the transferred asset throughout the term of the transaction. ASU
2014-11 also requires disclosures for repurchase agreements, securities lending
transactions, and repurchase-to-maturity transactions that are accounted for as secured
borrowings. ASU 2014-11 is effective for public companies for the first interim or annual
period beginning after December 15, 2014. In addition, for public companies, the
disclosure for certain transactions accounted for as a sale is effective for the first interim or
annual period beginning on or after December 15, 2014, and the disclosure for
transactions accounted for as secured borrowings is required for annual periods beginning
after December 15, 2014, and interim periods beginning after March 15, 2015. For all
other entities, all changes are effective for annual periods beginning after December 15,
2014 and interim periods beginning after December 15, 2015. Early adoption is prohibited
for a public company. All other entities may elect to apply the requirements for interim
periods beginning after December 15, 2014. The adoption of this guidance is not expected
to have a material effect on the Company'’s financial statements.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers.
This guidance requires an entity to recognize revenue in an amount that reflects the
consideration to which it expects to be entitled for the transfer of promised goods or
services to customers. ASU 2014-09 will replace most existing revenue recognition
guidance in U.S. GAAP when it becomes effective. ASU 2014-09 is effective for public
entities for annual periods, and interim periods within those annual periods, beginning after
December 15, 2016. Early application is not permitted. The standard permits the use of
either the retrospective or cumulative effect transition method. The adoption of this
guidance is not expected to have a material effect on the Company’s financial statements.

Note 2.  Agreement with Clearing Organization

The Company utilizes Pershing, LLC as its clearing broker. Terms of the agreement
with the clearing organization call for the Company to maintain compensating balances
of $100,000. At December 31, 2014, $100,000 of cash is restricted for that purpose.
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SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 3. Concentrations of Credit Risk

The Company periodically maintains cash in bank and brokerage accounts in excess of
insured limits. The Company has not experienced any losses and does not believe that
significant credit risk exists as a result of this practice.

Note 4. Receivable from Clearing Brokers

Accounts receivable from clearing brokers represent uncollected commissions and fees
due from other brokers.

Note 5. Trading Securities
Trading securities consist of equity securities owned, at market value.

The Company discloses information about the fair value of its securities in accordance
with the provisions of the Fair Value Measurement Topic of the FASB ASC 820 which,
among other matters, establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The three levels of the fair value
hierarchy are described below:

Level 1 - Quoted prices are available in active markets for identical investments
as of the reporting date. The type of investments included in Level 1 include
listed equity and debt securities.

Level 2 - Pricing inputs are other than quoted prices in active markets, which are
either directly or indirectly observable as of the reporting date, and fair value
is determined through the use of models or other valuation methodologies.
Investments which are generally included in this category include less liquid and
restricted equity securities and over-the-counter derivatives.

Level 3 - Pricing inputs are unobservable for the investment and include
situations where there is little, if any, market activity for the investment. The
inputs into the determination of fair value require significant management
judgment or estimation. Investments that are included in this category generally
include general and limited partnership interests in corporate private equity
funds, and funds of hedge funds.

In some instances, the inputs used to measure fair value may fall into different levels of
the fair value hierarchy. In such instances, an investment's level within the fair value
hierarchy is based on the lowest level of input that is significant to the fair value
measurement.



SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 5.

Trading Securities (Continued)

The preceding methods described may produce a fair value calculation that may not be
indicative of the net realizable value or reflective of future fair values. Furthermore,
although the Company believes its valuation methods are appropriate and consistent
with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different
fair value measurement at the reporting date. There have been no changes in the
methodologies used during the year ended December 31, 2014.

The valuation of the Company's investments by the above fair value hierarchy at
December 31, 2014, is as follows:

Total Level 1 Level 2 Level 3
Assets
Equity Securities -
Financial Industry $ 71,941 $ 71,941 $ - $ -

Note 6. Related Party Transactions

The Company has an agreement with Sisung Services, LLC (SS), a related party under
common control. Terms of the agreement are for SS to provide various services, including
payroll and benefit management services, to the Company. The Company paid $924,551
to SS for payroll and benefit management services provided during the year ended
December 31, 2014.

The Company leases office space from an affiliate on a month-to-month basis. During
2014, rental expense paid under this lease agreement amounted to $72,910.

Subordinated Borrowings

At December 31, 2014, the Company had $600,000 in unsecured subordinated
borrowings due to a related party. |Interest is paid at 6% and the note matures
October 15, 2023.

The subordinated borrowings are available in computing net capital under the Security
and Exchange Commission's (SEC) Uniform Net Capital Rule. To the extent that such
borrowings are required for the Company's continued compliance with minimum net
capital requirements, they may not be repaid.

Interest expense to related parties under subordinated borrowings totaled $36,000, for the
year ended December 31, 2014.



SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 7. Income Taxes

Components of income tax expense for the year ended December 31, 2014, are as

follows:
Current $ 21,263
Deferred (4,756)
Total $ 16,507

The effective tax rate for the year ended December 31, 2014, was 26%. Income tax
expense differs from the amounts computed by applying the U.S. Federal rate of 34% to
income before income tax benefit principally due to the effect of graduated tax rates,
state income taxes, and expenses which are not deductible for income tax purposes.

At December 31, 2014, the Company had deferred tax liabilities totaling $1,006 related to
accelerated depreciation deductions for furniture, fixtures, and equipment.

The Company files a U.S. federal income tax return and a Louisiana state income
tax return. Returns filed in these jurisdictions for tax years ended on or after
December 31, 2010 are subject to examination by the relevant taxing authorities. The
Company is not currently under examination by any taxing authority.

As of December 31, 2014, the Company had no uncertain tax positions.

Note 8. Commitments and Contingencies

In the normal course of business, the Company initiates customers’ securities transactions
through a clearing broker which, in accordance with accounting principles generally
accepted in the United States of America, are not included on the statement of financial
condition. These transactions are referred to as “off-statement of financial condition
commitments” and differ from the Company’s statement of financial condition activities
in that they do not give rise to funded assets or liabilities. The Company receives a
commission for initiating such transactions for its customers. Initiating these trades for
its customers involves various degrees of credit and market risk in excess of amounts
recognized on the statement of financial condition. The Company minimizes its exposure
to loss under these commitments by subjecting the customer accounts to credit approval
and monitoring processes.

Once a trade is executed, a customer is allowed three business days to settle the
transaction by payment of the settlement price (when purchasing securities) or the receipt
of settlement proceeds (when selling securities). The Company is required by law
to immediately complete a securities transaction when a customer fails to settle. The
Company is at risk for any loss realized in completing transactions for its customers.



SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 8. Commitments and Contingencies (Continued)

This risk is minimized in that the Company would receive the securities as collateral. At
December 31, 2014, all unsettied transactions were subsequently settled by customers
without loss to the Company, or open commitments were adequately collateralized.

The Company is involved in various claims and legal actions arising in the ordinary course
of business. In the opinion of management, the ultimate disposition of these matters
will not have a material adverse effect on the Company’s financial position, results of
operations, or liquidity.

Note 9. Employee Benefit Plan

The Company provides a 401(k) plan for eligible employees. Eligible employees may
contribute 0 - 90% of annual compensation up to the maximum allowed by the Internal
Revenue Service. The Company will make either matching or nonelective contributions.
Matching contributions will equal 100% of the employee’s contribution, limited to 3% of
each employee’s annual compensation. Nonelective contributions will be made on
behalf of eligible employees who earned at least $5,000 of compensation for the year.
Nonelective contributions will be equal to 2% of annual compensation for eligible
employees. The Company's expenses relating to matching contributions were
approximately $8,251, for the year ended December 31, 2014, and are included in
salaries, commissions, and employee benefits on the statement of operations. The
Company did not incur any nonelective contributions for the year ended
December 31, 2014.

Note 10. Net Capital Requirement

The Company is a registered broker and dealer in securities and is subject to
the Securities and Exchange Commission's Uniform Net Capital Rule (Rule 15¢3-1).
Under the Uniform Net Capital Rule, a broker or dealer who does not carry customers’
accounts is to maintain minimum net capital, as defined, equal to the greater of 6-2/3% of
aggregate indebtedness, or $250,000. Net capital may fluctuate on a daily basis. At
December 31, 2014, the Company had net capital of $1,539,653, which was $1,289,653
in" excess of its required minimum net capital of $250,000. The ratio of aggregate
indebtedness to net capital was .05 to 1 at December 31, 2014.

Note 11. Significant Customers

During the year ended December 31, 2014, the Company had four customers that
accounted for 72% of total revenue.
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SISUNG SECURITIES CORPORATION

Notes to Financial Statement

Note 12. Evaluation of Subsequent Events

FASB ASC Topic 855, Subsequent Events, establishes general standards of accounting
for and disclosure of events that occur after the balance sheet date but before financial
statements are issued or are available to be issued. Specifically, it sets forth the period
§@ after the balance sheet date during which management of a reporting entity should
: evaluate events or transactions that may occur for potential recognition or disclosure in
the financial statements, the circumstances under which an entity should recognize
events or transactions occurring after the balance sheet date in its financial statements,
and the disclosures that an entity should make about events or transactions that
occurred after the balance sheet date.

W In accordance with ASC 855, the Company evaluated subsequent events through

February 11, 2015, the date these financial statements were available to be issued.
There were no material subsequent events that required recognition or additional

® disclosure in this financial statement.
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