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PART

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section:17 of the.
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/14 __AND ENDING __12/31/14
MM/DD/YY

MMW/DD/YY

Lo A. REGISTRANT IDENTIFICATION , |

NAME OF BROKER-DEALER:

. OFFICIAL USE ONLY
ROMANO BROTHERS AND COMPANY '
FIRM ID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
1560 Sherman Avenue, Suite 1300
(No. and Street)
Evanston lllinois 60201
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT:
William Reilly : (847) 866-7FOOURITIES AND EXCHANGE COMMISSION

(Area Code ~ Telephone No.)

RECTIVED
. : : : J[JN DI s Yak N w
b B. ACCOUNTANT IDENTIFICATION ‘ R
‘ ' % W DIVISION OF TRADING & MARKETS
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* A
Ryan & Juraska LLP, Certified Public'‘Accountants
(Name ~ if individual. state last, first, middie name) :
141 West Jackson Boulevard, Suite 2250 Chicago__lllinois 60604
(Address) (City) SECWTCO e)
C E Ly iMssi
CHECK ONE: _ MRy
[x] Certified Public Accountant 2015
[ ] Public Accountant CH/CA
[ ] Accountant not residentin United States or any of its possessions. Go REG/GN AL O
; o HCE

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be
supported by a statement of facts and circumstances relied on as'the basis for the exemption. See section 240.17a-5(e)(2).




OATH. ORAFFIRMATION :

MAY 11, 2016 ' . Signature -
President
Title

Sub"scribed”and sworn to before me this

N d‘;r‘y.gff’ﬁémw% 2015

X} (a) Fac‘n '-iPage
) of Fmancnal Condmon

-Floy
hanges in: Stockholders Equity or Partn 1S netorsicaprtal
‘ n Liabilities Subordinated to Cl jitors.
to Rute: 15c3 3 '
[x] (r) 0 _or Brokers and Dealers Under :
[1 (j) r l R anatron of the Computatron of Net Caprtal Under Rule'
: nation: of the. Reserve Requnrements Under: Exhrbrt Aof

[ 3k rlratron between the audrted and: unaudlted Statements of Frnancral Condrtron wrth»
, respect to methods: of consohdatron

[x}() AnOathor Afﬁrmatlon ’

[ J{m) Aco .the SIPC Supplemental Report. e ‘ S

[ 1(n) A repor ,descnbrng ‘any material inadequacies found to exrst or ‘found'to"fha've,exi_'s't‘ed-ifsiﬁ'ce{-th”e_
date 6f the previous audit. S R ‘

[x] (o) A-copy. of the Exemption Report. ‘

[ 1(p) Schedule of Segregation Requirements and Funds. inn Segregatron - Customers' Regulated
Commodity Futures Accounts Pursuant to CFT € Rule 1. 11(d)2(lV) o

~*For conditions of confidential treatment of certain portions of this ‘ﬁlmg-,_ see Section 240.17a-5(¢)(3)-



RYAN &]LRASKA wp -
Certified Publlc ‘Accountants

141 West ]ackson Boulevard ‘
Chlcago, lilinols 60604

. Tek: 312.92

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM -

.To the: Stockholders of
Romano Brothers and Company

We . have audlted the accompanying :financial: statements of Romano Brothers: and Company. (the
Company) (an Hllinois corporation), which. ‘comprise the statement of financial condition as of December.
31, 2014, and the. related statements of operations,. changes in-stockholders’ equity; and cash flows for
the year then ended that are filed pursuant to Rule:17a-5 under the Securities Exchange’ Act. of 1934, and.
the related- notes:to the financial statements and: supplemental mformation The: Company S managementf _
is responsrble for. these ﬁnancnat statements Our responsnblltty is:to: express an ‘opinion.on: these ﬁnanctal :
statements based on our, audxt

In :ourloplmon the ﬁnancral statements referred-’"" 'above present fairly, in all matenat respects the?’
hancial: condition' of Romano: Brothers and’ ‘Company as ‘of December. 31, 2014, and: s of its-
'operatto s and'its the:year Hen ende ‘ ccordance wrth accountmg pnnmples,generaﬂy;
: «accepte in‘the: Umted States of-Amenca , L . : .

'plemental informat tained i ' Sch 1:2,and 3 h 'been subjected to. audlt: rocedures -
'n'unctnon wrth “th ; i bt .,

gemen Our “audit’ proce
o the; ﬁnanaal ‘statements or't
9. p cedures totest the. compl
tal: mformatton in formmg our 0

ng W ether'the'supplement'
, ting: and other. records, as appltcable
‘accu information presented in. the: suppl »
supplemental nformatron we. evaluated: whe | Srm -and.
“content; ‘is ented in conformlty with £ S es. Exchange Act ‘of 1934, In our-
_opinion; the: supplementat lnformatlon is: farrlystated-, ina ‘matenal respects, in relat:on ‘to- the: ﬁnancnal‘
statements asa whole '

Chicago, lllincis
February. 26, 2015
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‘' Ré from:broker-dealer
Se: whed, at fair value
Depes roker-dealer _

Management fees: recewable v

"Furniture and. equnpment (less accumulated depreciation
- of $188,089) :

Other assets

accrued expenses
Deferred ncome taxes payable

Stockholders equity: -
Common stock; no par value, 500,000 shares atithorized;
shares' issued' and outstanding’

Treasury s ock 12 200 shares of common stockin
treasury, at’ cost

See.accompanying notes.

$__ 3581808

218 687
3 099 170

(1 40127QL

1,916,587




ROMANO BROTHERS AND COMPANY

Notes to Financial Statements

December 31, 2014:

1.

Organi'zation and' BuSi‘ness

Romano’ Brothers and Company (the “Company") was mcorporated in the State of Illmors on
8. The Company is a regtstered secuntres broker—dealer and-a regrstered_, o
investment ad sor. The. Companys primary source of revenue is ‘management fees. derived

October.: 2,4

from investment and ¢ash:management services provrded to those customers’ that choose to
have their accounts- professionally managed: The Company also engages. in the' propnetary
tradmg of fixed income: products and’ exchange-traded equity. securities..

Summary of Srgmfrcant Accountmg Pohcres

The Companys fi nancral statements have been prepared in accordance ‘with. accountmg '
principles generally accepted in the: ‘United States of America and are stated:in U.S. dollars. .
The following is a summary ‘of the srgmﬁcant accountmg polrcres used in prepanng the.

fi nancual statements

Degrecratron , :
Furnrture an »’equrpment is bemg deprectated over: the estrmated useful trves of: the assets

‘Use of Estrmates

The preparation: of \ﬁ'nancral statements in conformlty with United: State'"v
Accountmg Pnnc:ptes *U.S: GAAP") requires management B
assumptrons ‘that. affect the amounts reported 'in - the - ﬁnancual

accompanying notes.. Management: determines that the estimates: utilized in- prep rtng'= its.
financial: statements are. reasonable and prudent. Actual resutts coutd dlffer from these

estrmates

|ncome Taxes

For income* tax reportrng purposes the Company has elected to file as:a small busmess.
corporatron under Subchapter S of the lntemal Revenue Code. Accordmgly, no provision for:-

federal: mcome taxes has: been made in: the ﬁnancral statements as the taxable mcome IS
mctuded in the stockholders rndtvrdual lncome tax returns

The Company is subject to tax |mposed by Section 1374 of the Internat Revenue C 'de ("burlt-'
in gains tax"), ‘which requires corporate-level tax on S ‘corporations that dlspose of ssets that
G corporatnon S
est corporate rate:
on-all built:in gains reahzed dunng the ten year penod fotlowrng the: daten of election to’ ﬂte as

appreciated ‘in- value during the.. penod that the. corporatron filed as a
corporations subject to built-in gains tax. are; requsred to:pay fax at: the

an S corporation.

light-line method. Deprematton expense tota!ed $8,495 for the year endedf_



ROMANO BROTHERS AND COMPANY
Notes to Financial Statements; Continued

Dégéi‘ﬁb‘er 31, 2014

2. Summary of Significant Accounting Policies, continued

In- accordance with U.S. GAAP, the Company. is required to determine whether its tax
positions are more:likely than not to be sustained upon examination ‘by the applicable taxing
" authority, based on the technical merits of the position. Generally; the Company is no longer
subject to income tax - examinations. by major:{axing authorities. for the years-before 2011.

Based' on its-analysis, there were.no tax positions identified by management which-did not
meet the “more Iik_e!y than not" standard as of and for the year ended December 31, 2014.

3. Fair Value Measurement and Disclosure

Accounting Standards - Codification. 820 -defiries. fair - value, establishes. a framework' for-
measuring fair value, and establishes: a fair_ value- hierarchy: which: prioritizes the: inputs. to

sltiation techniques. - Fair value is the price that. would received to sell an asset or paid to
iability in. an orderly transaction between pants at the measurement
, ’!ue"measqre’i‘f;_ent-;a$5uh1é$‘ﬂ.ﬁt,ﬁat-gft'ﬁe_;tjra_n‘ et or transfer the
liability. oct urs.in- the principal market for the-asset : rincipal.
market; the fmost advantageous market: | Valuation: with the

market, income or cost approach, as specified by ASC 820, are used:to measure fair value.

The fair vaiue hierarchy: prioritizes the inputs to valuation’ techriiques: used to: measure fair
value inito three broad levels: e T e T e

« Level 1 inputs are quoted pricesv,(uﬁéd‘jus{,(‘.ﬁd’){ih{.k'ac':ti'\‘/_'e_l,-ﬁiafkétS‘. for identical
assets or liabilities the Partnership has the-ability. o access: .

. Levelv" 2 inputs are inputs other.than .vquqtedv,‘priéé,SV;' ihcl‘uéedzw‘ithin Level 1 that
are observable for the asset or liability, either directly or. indirectly.

* Level 3 are unobservable . inputs for - the: asset. ~liability. and rely on
‘management's own asstimptions that market participants would Use in pricing
‘the asset or liability. . The unobservable inputs ould be developed based on
the best: information. available "in" the - cifcumstances ‘and fay “include the
Partnership’s own data: S SRR

The following; table presents the Company's fair value hierarchy for those assets measured at
fair value on & re¢urring~basis as of December 31, 2014: ,
o Level 1
Assets
-Securities owned

Corporate stocks $ 1,659,579
Corporate debt 49,669
State and municipal deposits 228,390

Total securities owned $ 1,837,638

At December 31, 2014, the Company held-no Level 2 or Level 3 investments.



: -ROMANO BROTHERS AND COMPANY

Notes to Financral Statements, Contmued

December 31, 204 4

4.

7.

Cleanng Agreements

The Company has entered into a fully disclosed ctearmg agreement with Fnrst Clearmg, LLC

("FC"); whereby FC will offer certain clearing, execution.and’ reélated: services for transactions in
securities. The Company has a potential termination fee with -FCuntil- January 11,2017,
Management does not antrcrpate early termination of the clearing agreement.

Cr'e&it Concentration
At December 31, 2014 a- significant credit concentration: consrsted of approxnmately $2.1°

million,: representmg the  fair vallie of the: Company s ‘accolints carried by its” clearing: broker, -

FC. ‘Management. does not- consider any: credit risk" associated with this receivable to-be
significant.. .

Guarantees

Accountlng;i_Standards Codrﬁcatlon 460 (A (
7 about its: obhgatron under certar gua nte

ce .of & specife ed event) related to.an’ asset; li
‘guidance: also. deﬁ_nes g ,,rantu
requrre he 'uarantor to. make. p "ments_o.-the guarar .
failure to- perform under an agreement aswell’ as rndrrect»guarantees of:

others

ntrol the nsks associated wrth its. customer & -
I'in compliance with various. reg -and int nal -
h»gurdelmes -customers may. be: requrredft dep -
e posrtrons .where _necessary “The ‘maximum potential-am nt
( e required: to make: under: these: guarante
51 f-it-will: ‘have. to ma

fi nanclal statements

Credit RISk

Commrssnons receivable: represent a_concentration of credit risk. The Company- does: not
antrcrpate nonperformance by its: customers or brokers in: addition, the Company has a polrcyi
of reviewing, as consrdered necessary, the creditwoithiness - of the brokers -with" “which' it -
conducts busmess
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ROMANO BROTHERS AND COMPANY

Notes to Financial Statements, Continued

December 31, 2014

8.

Commitments

Thé Company conducts its operations in leased office faciiitiés and annual rentals are-charged

to. current operations. The lease is subject to an escalation clause based on the. operating -

10.

.

expenses of the lessor. Rent expense for the year ended December 31, 2014 totaled
approximately $184,000.

The approximate- minimum annual rental commitments under non-cancelable operating leases
are as follows:

Year Ending December 31 Amount
2015 $ 180,000
2016 180,000
2017 180,000
2018 180,000
There after 720,000

$ 1,440,000

. L 2

Profit Sharing Plan
The Company has a profit sharing.plan covering substantially all eligible employess. The.
Company's: contribution  is discretionary. * Total profit :sharing".expense for. the year was:
approximately $136,000. o S

Receivable From Broker-Dealer
Amounts receivable from broker:dealer at December 31, 2014, consist of the following:
: : Receivable -
Cash ‘, IR SR T T4
Fees and commissions: 120,858

Net Capital Requirements

The Company is a broker-dealer subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rule 15c3-1). Under this rule, the Company is required to maintain "net
capital* equivalent to $100,000 or 6%% of "aggregate indebtedness”, whichever is:greater, as
these termis are defined. ' o '

At December 31, 2014, the Company had net capital énd~n‘et’capital requirements of
$1,545,020 and $100,000, respectively. :




ROMANO BROTHERS AND COMPANY

Notes to Financial Statements, Continued

December 31, 2014

12.

13.

Contingent Liabilities

“The company has accrued a potential liability-of $190,000 owing to the alleged comproniise of
a client’s email account by an unauthorized party. THis liability is recorded on the Statement of

“Financial Condition in the line item “Accounts payable and accrued expenses” and on the:

Statement of Operations in the line item “Other operating expenses”. The matter is under
investigation. Co S R -

Subsedquent Events

2014, the date the financial statements were issued, noting no material events requiring
disclosure in the Company's financial statements.

The Company's management has evaluated events and. transéétibné_'.thréugh-' Fébruary 26,



