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OATH OR AFFIRMATION
1, Peter C. Brockett , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Brockett Tamny & Co. Incorporated , a8
of December 31 , 2014, are true and correct I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or diréctor has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

(/-7
Y0 | gl
Signatuxe!/
MANAc N DiReTolR
Title

ot Minchod Tuer

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition

(c) Statement of Income (Loss)

(d) Statement of Changes in Financial Condition

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation

(m) A copy of the SIPC Supplemental Report

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO 0O OXXRONKKXX

**For conditions of confidential treatment of certain portions of this filing, see section 240 17a-5(e)(3)

American LegalNet, Inc, D




California Jurat Certificate

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached and not the truthfulness, accuracy or validity of that document

State of California

County of LOJ A’NXQ,E‘S

$S

Subscribed and sworn to (or affirmed) before me on this ;26 day of &Ew ,

fopth

20 IS5 by P€1€R, C BeoceTT SRe—

; 2 Bionar 4t
Name of Sigher '1:

, proved to me on the basis of

o k. Aethsre

Sigrigture of Notany

Notary Public - Callfornia z;
Los Angeles County 3
My Comm. Expires Apr 28, 2016

For other required informnatiun (hotar. hane Dopmvission MNooewe )

OPTIONAL INFORMATION
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Description of Attached Document

The certificate is attached to a document titled/for the purpose of Method of Affiant ldentification

Proved to me on the basis of satisfactory evidence:

qu’ OR Fag e o MM‘W ® form(s) of identification O credible witness(es)

Notarial event is detalled in notary journal on:
Page# . i b Entry # ?
Notarycontacl:_;'*‘” k- AstivT1A

containing ___| _ pages and dated OJ-/ 26 /)O'f Other

4 Affiant(s) Thumbprint(s) [} Describe:
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Elizabeth Tractenberg, CPA

3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax 323/517-2625

elizabeth @ tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Brockett Tamny & Co. Incorporated
Los Angeles, CA 90071

I'have audited the accompanying statement of financial condition of Brockett Tamny & Co.
Incorpotated (the “Company’), a Califoinia corporation, as of December 31, 2014 and the related
statements of income (loss), changes in shareholders’ equity, and changes in financial condition for
the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, and the related notes to the financial statements and supplemental information. The
Company’s management is responsible for these financial statements My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States) Those standards require that I plan and peiform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence suppotting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of the Company as of December 31, 2014, and the results of its opetations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America

The information contained in Schedules I, II and III (the “supplemental information™) has been
subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. The supplemental information is the responsibility of the Company’s management. My
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming my opinion on the supplemental information, I evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C F.R. § 240 17a-5. In
my opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Elizabeth Iractenberg, CPA
Los Angeles, CA
January 27, 2015




Brockett Tamny & Co. Incorporated
Statement of Financial Condition
December 31, 2014

ASSETS
Cash $ 6,253
Advance to affiliates 4,939
Prepaid expenses 5,862
Prepaid FINRA fees 1.827
Investments in securities 65,423
Furniture, net of accumulated depieciation of $15,864 -
TOTAL ASSETS S 84,304
LIABILITIES & SHAREHOLDERS' EQUITY

Liabilities

Accounts payable and accrued $ 599

Payable to afiliates 22,018

Shaieholdei loan 4,500
Total Liabilities 27,117
Shareholders' Equity

Common stock ($1 par value,

100,000 shares authorized
10,033 shares outstanding) $ 10,012

Paid-in capital 309,988

Retained earnings (deficit) (262,813)
Equity 57,187

TOTAL LIABILITIES & SHAREHOLDERS' EQUITY $

See Accompanying Notes to Financial Statements
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Brockett Tamny & Co. Incorporated
Statement of Income (Loss)
For the Year Ended December 31, 2014

Revenue
Investment banking fees $ 130,580
Gain on sale of securities 9,459
Management fees 6,000
Consulting fees 24,000
Interest and other income 672
Total Revenue : 170,711

Expenses
Commission expense 83,300
Expense reimbursement 9,000
Information and data 6,910
Insurance 23,294
Professional services 24,605
Regulatory fees 3,720
Rent 34,885
Telephone 5,560
Travel 14,542
All other 6,241
Total Expense 212,057
Net Income (Loss) Before Tax Provision (41,346)
Income tax provision 800
Net Income ([.oss) $ (42,146)

See Accompanying Notes to Financial Statements
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Brockett Tamny & Co. Incorporated
Statement of Changes in Shareholder's Equity
For the Year Ended December 31, 2014

Common Retained
Stock Common Paid-In Earnings
Shares Stock Capital (Deficit) Total

Balance December 31, 2013 10,033 § 10,012 $§ 309,988 § (220,666) $ 99,334

Net Income (Loss) (42,147) (42,147)

Balance December 31, 2014 10,033 § 10,012 § 309,988 $ (262,813) $ 57,187

Sce Accompanying Notes to Fimancial Statements
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Brockett Tamny & Co. Incorporated
Statement of Changes in Financial Condition
For the Year Ended December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss) $ (42,147
Unrealized gain (loss) on investments (5,723)
Changes in operating assets and liabilities:
Accounts Receivable 5,787
Prepaid expenses 21,357
Accounts payable and accrued (1,037)
Net cash provided by Operating Activities (21,763)
INVESTING ACTIVITIES
FINANCING ACTIVITIES
Advances to and from affiliates 18,537
Net cash increase for period (3,226)
Cash at beginning of period 9,479
Cash at end of period $ 6,253

SUPPLEMENTAL INFORMATION
Interest paid $ -
Income taxes paid $ 1,600

See Accompanying Notes to Financial Statements
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Brockett Tamny & Co. Incorporated
Notes to Financial Statements
December 31, 2014

Note 1 — Organization and Nature of Business

Brockett Tamny & Co Incorporated (the “Company”), was incorporated in the State of
California on July 13, 1990. The Company is a registered broker-dealer with the Securities and
Exchange Commission (SEC), the Financial Industry Regulatory Authority (“FINRA”) and the
Securities Investor Protection Corporation (“SIPC”).

Note 2 — Significant Accounting Policies

Basis of Presentation — The Company conducts the following types of business as a securities
broker-dealer, which comprises several classes of services, including;

» Acting as Agent in the Private Placement of Securities
» Providing Advise on Mergers and Acquisitions

Under its membership agreement with FINRA and pursuant to Rule 15¢3 (k) (2) (i), the
Company conducts business on a fully disclosed basis and does not execute or clear securities
transactions for customers. Accordingly, the Company is exempt from the requirement of Rule
15¢3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control of
customer assets and reserve requirements

Use of Estimates - The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and labilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ fiom those estimates

Securities Owned — Profit and loss arising from all securities and commodities transactions
entered into for the account and risk of the Company are recorded on a trade date basis.

Investment Banking — Investment banking revenues include fees earned from providing merger
and acquisition and financial restructuring advisory services and fees earned in the placement of
equity and debt securities for corporate clients.

Revenue Recognition - The Company recognizes revenue upon rendering of services. Advisory
fees are billed at the beginning of each month, unless prepald by the client. Prepaid advisory fees
are recognized as revenue upon receipt.

Income Taxes — The amount of current and deferred taxes payable or refundable is recognized
as of the date of the financial statements, utilizing currently enacted tax laws and rates. Deferred
tax expenses or benefits are recognized normally in the financial statements for the changes in
deferred tax liabilities or assets between years
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Brockett Tamny & Co. Incorporated
Notes to Financial Statements
December 31, 2014

Note 2 — Significant Accounting Policies (continued)

Income Taxes — (continued)

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income I'axes Under that guidance the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event
occurs that requires a change. The Company is subject to examinations by U S. Federal and State
tax authorities from 2011 to the present, generally for three years after they are filed.

Depreciation — Depreciation is provided on a straight-line basis using estimated useful lives of
five to ten years Leasehold improvements are amortized over the lesser of the economic useful
life of the improvement o1 the term of the lease At December 31, 2014, all fumiture and
fixtures were fully depreciated.

Note 3 - Fair Value

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset o1 paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market
for the asset or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:;

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities the Company has the ability to access.

* Level 2 inputs are inputs (other than quoted prices included within level 1) that
are observable for the asset or liability, either directly or indirectly

» Level 3 inputs are unobservable inputs for the asset or liability and rely on
management’s own assumptions about the assumptions that market patticipants
would use in pricing the asset or liability (The unobservable inputs should be
developed based on the best information available in the circumstances and may
include the Company’s own data.)
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Brockett Tamny & Co. Incorporated
Notes to Financial Statements
December 31, 2014

Note 3 - Fair Value (continued)

The following table presents the Company’s fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2014.

Fair Value Measurements on a Recurring Basis
As of December 31, 2014

Level 1 Level 2 Level 3 Total
Cash $6,253 $ - b - $6,253
Securities (common stock) 65423 - - 65.423
Total $71.676 Nl - h - 371,676

Note 4 — Related Party

The Company provides advisory support services to an affiliated partnership for a management
fee of $500 per month. $6,000 was received during the year. The Company also advances funds
toward payment of expenses on behalf of, and borrows funds from, several affiliated entities in
which the officers of the Company have majority ownership At December 31, 2014, the amount
due from these affiliated entities was $4,939 and due to these affiliates was $22,018.

In addition, the balance of funds borrowed from shareholders was $4,500. These temporary
loans are interest free. It is possible that the terms of the related party transactions are not the
same as those that would result from transactions among wholly unrelated paries.

Note 5 — Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1 At December 31, 2014, the Company had net capital of $32,587 which
was $27,587 in excess of its required net capital of $5,000 The Company’s net capital ratio was
0%1tol.

Note 6 - Income Taxes

At December 31, 2014 there was a federal NOL carry forward of approximately $363,000 and
California NOL carry forward of $352,000. The Federal tax can be carried forward for 20 years.
California cantyforward period is 5 years for the 1987 101999 tax years, 10 years for the 2000 to
2007 tax years, and 20 years for tax years beginning in 2008. At December 31, 2014, the
Company recorded the minimum franchise tax of $800 and did not record deferred tax benefits.
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Brockett Tamny & Co. Incorporated
Notes to Financial Statements
December 31, 2014

Note 7 — Operating Lease Commitments

The Company leases office space under a non-cancellable operating lease expiring

September 30, 2015. At December 31, 2014, future minimum lease payments under this
agreement are $43,992 In addition, the Company subleases part of its facilities at $1,786 per
month. Rent expenses for the year ending December 31, 2014, net of the sublease, was $34,884

Note 8- Exemption from the SEC Rule 15¢3-3

Rule 15¢3-3(k)(2)(i) provides an exemption from the SEC's so-called "customer protection rule”
for firms that: carry no margin accounts; promptly transmit all customer funds and deliver all
securities received in connection with their bioker-dealer activities; do not otherwise hold funds
or securities for, o1 owe money or securities to, customers; and effectuate all financial
transactions with customers through one or more bank accounts designated as "Special Account
for the Exclusive Benefit of Customers” of the Company.

Note 9 — SIPC Supplementary Report Requirement

The Company is not required to complete the SIPC Supplementary Report under SEC Rule 17a-
5(e) (4) for fiscal year ending December 31, 2014 because the Company’s SIPC Net Operating
Revenues are under $500,000.

Note 10 — Subsequent Events

Management has reviewed the results of operations for the period of time from its year end
December 31, 2014 through Tanuary 27, 2015, the date the financial statements were available to
be issued, and has determined that no adjustments are necessary to the amounts reported in the
accompanying combined financial statements nor have any subsequent events occurred, the
nature of which would require disclosure.

10
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Brockett Tamny & Co., Incorporated
Schedule I - Computation of Net Capital Requirement
December 31, 2014

Computation of Net Capital
Total ownership equity from statement of financial conditon § 57,187
Nonallowable assets

Due from Affiliates (4,939)

Prepaid expenses (5,862)

Prepaid FINRA fees (1,827)

Haircuts on securities (9,813)

Haircuts - undue concentration (2,158)
Net Capital $ 32,587

Computation of Net Captial Requirements
Minimum net aggregate indebtedness
6-2/3 % of net aggregate indebtedness 3 1,808

Minimum dollar net capital required $ 5,000

Net Capital required (greater of above amounts) $ 5,000
Excess Capital $ 27,587
Excess net capital at 1000% (net capital less 10% of $ 29,876
aggregate indebtedness)
Computation of Aggregate Indebtedness
Total liabilities $ 27,117
Aggregate Indebtedness to net capital 0.91

The following is a reconciliation of the above net capital computation with the
Company's cotresponding unaudited computation pursuant to Rule 179-5(d)(4):

Net Capital per Company's Computation $ 31,787
Variance

Decrease in tax accrual 800
Net Capital per Audited Report $ 32,587
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Brockett Tamny & Co. Incorporated
Schedule II - Computation for Determination of Reserve
Requirements Pursuant to Rule 15¢3-3
As of December 31, 2014

A computation of reserve requirement is not applicable to Brockett Tamny & Co , Incorporated
as the Company qualifies for exemption under Rule 15¢3-3 (k) (2) (i).
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Brockett Tamny & Co. Incorporated
Schedule 111 - Information Relating to Possession or Control
Requirements Pursuant to Rule 15¢3-3
As of December 31, 2014

Information relating to possession or control requirernents is not applicable to Brockett Tamny &
Co , Incorporated as the Company qualifies for exemption under Rule 15¢3-3 (k) (2) (i).
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Elizabeth Tractenberg, CPA

3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 — Fax 323/517-2625

elizabeth @tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Brockett Tamny & Co. Incorporated

Thave reviewed management’s statements, included in the accompanying Brockett Tamny & Co.
Incorporated (the “Company™) Exemption Report in which (1) the Company identified the
following provisions of 17C F.R. §15¢3-3(k) under which the Company claimed an exemption
from 17 CF R. §240.15¢3-3: ((k) (2) (i)) (the “exemption provisions”) from June 1, 2014 to
December 31, 2014, and (2) the Company stated that they met the identified exemption
provisions from June 1, 2014 to December 31, 2014 (the Company’s fiscal year end) without
exception. The Company’s management is responsible for compliance with the exemption
provisions and its statements

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provisions.
A review is substantially less in scope that an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, I do not express such an
opinion.

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material 1espects,
based on the provisions set forth in paragraph (k) (2) (i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934 for the periods noted in paragraph 1 above.

Elizabeth Iractenberg, CPA
Los Angeles, CA
January 27, 2015




BRrROCKETT TaMmNy & Co.

INCORPQORATED

Elizabeth Tractenberg, CPA
3832 Shannon Road
Los Angeles, CA'90027

Janumary 12, 2015

Re: SEA Rule 17a-5(d) (4) Exemption Report

Dear Ms. Tractenberg:

Pursuant to the referenced rule, the following information is provided

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3 (k) (2) (1), the
Company conducts business on a fully disclosed basis and does not execute or clear securities

transactions for customers.

Brockett Tamny & Co Incorporated met the Section 204, 15¢3-3 (k) (2) (i) exemption for the
period June 1, 2014 to December 31, 2014,

Managing Director —_
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