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OATH OR AFFIRMATION

1, Jorge Piedrahita , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Torino Capital, LLC , as
of December 31 ,20_14  are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

\ Signature
CEQC

SAMIMILUSH  Thle
NUTARY PUBLIC, STATE OF NEW YORK
Registration No. 011828442

e - Chuifiod in Brorg County
P ’ 8
Notary Public Commission Expires Jure 17, 217

s

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requitements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OMN O OD0OROBERER

**Lor conditions of confidemtial treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Torino Capital, LLC
New York, New York

We have audited the accompanying financial statements of Torino Capital, LLC (the
“Company”) (a New York corporation), which comprise the statement of financial
condition as of December 31, 2014, and the related statements of operations, changes in
shareholder's equity, and cash flows for the year then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the
financial statements and supplemental information. The Company’s management is

responsible for these financial statements. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and

. perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement. The company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial condition of Torino Capital, LLC as December 31, 2014, and the
results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

The computation of net capital has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is
presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1924, In our

opinion, the supplemental information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

%2/47/7{/ = %1 + T, LLC

New York, New York
February 23, 2015



Torino Capital, LLC
Statement of Financial Condition
December 31, 2014

AGSETS

Cash

Securities owned, at fair value
Due from clearing broker, net
Prepaid expenses

Clearing deposit

Rental security deposit
Premises and equipment, net

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accounts payable and accrued expenses
Commissions payable
Deferred rent
Total Liabilities
Member's Equity

TOTAL LIABILITIES AND MEMBER'S EQUITY

6,987
3,672
256,656
20,838
150,000
71,840

69,028

579,021

30,177
133,861
15,822

179,960

399,081

579,021

The accompanying notes are an integral part of this financial statement,
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Torino Capital, 1.L.C
Statement of Operations
For the Year Ended December 31, 2014

Revenue
Trading profits $ 1,951,887
Other income 79,152
Total Revenue 2,030,839
Expenses
Commission, salaries and benefits 1,231,105
Rent expense 121,937
Market research costs 139,188
Clearance charges 63,195
Travel and entertainment 55,5622
Professional fees 73,687
Interest expense 20,413
Depreciation and amortization 24,089
General and administrative 258,811
Total Expenses . 1,987,947
Net income 3 42,892

The accompanying notes are an integra! part of this financial statement.
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Torino Capital, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2014

Balance - December 31, 2013

Net income

Balance - December 31, 2014

The accompanying notes are an integral par? of this finzrsial statement,
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356,169

42,892
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Torino Capital, LLC
Statement of Cash Flows
For the Year Ended December 31, 2014

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
used in operating activities:

Depreciation and amortization
Deferred rent amortization
Loss on disposal of equipment

Net change in operating assets and liabilitites:
Decrease in accounts receivable
(Increase) in debt securities owned
{Increase) in due from clearing broker
(Increase) in prepaid expenses
(Decrease) in accounts payable and accrued expenses

Increase in commissions payable

Net cash used in operating activities

Cash flows from investing activities:
Acquisition of premises and equipment

Decrease in ‘cash
Cash, December 31, 2013

Cash, December 31, 2014

The accompanying notes are an integral part of this financial statement.
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3 42,882

24,089

(637)
10,000

879
(3.672)
(189,535)
(14,862)
(5,117)

90,227

(45,736)

(9,469)
(55,205)
62,192

3 6987



Note 1.

TORINO CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(a) ORGANIZATION

Torino Capital, LLC {the Company) is a New York-based broker-dealer offering broad-
based product expertise and execution in emerging markets, high yield and investment
grade fixed income products, as well as in foreign exchange, equity, local markets,
derivatives and structured products globally. The Company is registered with the
Security and Exchange Commission (SEC), and a member of Financial Industry
Regulatory Authority (FINRA) and the Securities Investor Protection Corporation (SIPC).
The Company operates under the exemptive provisions of SEC Rule 16¢3-3(K){2){i).

(b) CLEARING AGREEMENT

The Company, under Rule 15¢3-3(k)(2)(ii), is exempt from the reserve and possession
or control requirements of Rule 15¢3-3 of the SEC. The Company does not carry or
clear customer accounts. Accordingly, all customer transactions are executed and
cleared on behalf of the Company by its clearing broker on a fully disclosed basis. The
Company's agreements with its clearing brokers provide that as a clearing broker, that
firm will make and keep such records of the transactions effected and cleared in the
customer accounts as are customarily made and kept by a clearing broker pursuant to
the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange Act of 1934,
as amended (the Act). It also performs all services customarily incident thereon,
including the preparation and distribution of customer’s confirmation and statemenis
and maintenance of margin requirements under the Act and the rules of the Self
Regulatory Organizations of which the Company is a member.

(cy ACCOUNTING BASIS

The financial statements of the Company have been prepared on the accrual basis of
accounting in conformity with accounting principles generally accepted in the United
States of America, which require the use of estimates by management.

(d) USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the dates of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

(e) CASH AND CASH EQUIVALENTS

The Company considers all highly liquid debt instruments with a maturity of three
months or less at time of purchase to be cash equivalents.

(f) PREMISES AND EQUIPMENT, NET

Premises and equipment are recorded at cost. Depreciation and amortization are
computed on the straight-line method over the estimated useful lives of the related
assets ranging from three to seven years.



Note 2,

Note 3.

TORINO CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

(g) INCOME TAXES

The Company is not a taxpaying entity for federal or state income tax purposes and,
accordingly, no provision has been made in the accompanying financial statements.

The sole member reports the income or loss from the Company on his own income tax
returns,

The Company follows required accounting guidance for uncertainty in income taxes.
The Company evaluates its tax positions on an ongoing basis, and if considered

necessary, establishes liabilities for uncertain tax positions that may be challenged by
tax authorities.

(h) SECURITIES VALUATION AND REVENUE RECOGNITION

The Company records proprietary transactions, commission revenue and related
expenses on a settlement-date basis, which, based on management’s reconciliation,

does not significantly differ from a trade-date basis. Interest and dividend income are
recognized in the period earned.

The Company values its securities in accordance with the *Fair Value Measurements”
standard. Under this standard, fair value is defined as the prices that wouid be received
to sell an asset or paid to transfer a liability (ie., the “exit price”) in an orderly
transaction between market participants at the measurement date.

(i) SUBSEQUENT EVENTS

For the period ended December 31, 2014, the Company has evaluated subsequent

events for potential recognition or disclosure through February 23, 2015, the date the
financial statements were available for issuance.

NET CAPITAL AND MINIMUM CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain a minimum net capital, as defined under
such provisions. At December 31, 2014, the Company had net capital and net capital
requirements of $237,097 and $100,000, respectively. According to Rule 15¢3-1, the
Company's net capital ratio shall not exceed 15 to 1. As of December 31, 2014, the
Company’s net capital ratio was .759 to 1.

SECURITIES OWNED

Securities owned consist of the following:

Fair Value
Cost Fair Value (Under) Cost
Fixed income securities 3 3,748 $ 3872 $ (76)




Note 4.

Note 5.

Note 6.

TORINO CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

CONCENTRATION OF RISK

In the normal course of business, the Company’s activities through its clearing broker
involve the execution, settlement and financing of various customer securities
transactions. These activities may expose the Company to off-balance sheet risk. In
the event a customer fails to satisfy its obligations, the Company may be required to

purchase or sell financial instruments at prevailing market prices in order to fulfill the
customer’s obligations.

In the Company’s trading activities, the Company has purchased and sold securities for

its own account and may incur losses if the market values of the securities change
subsequent o year-end.

In addition, the Company bears the risk of financial failure by its clearing broker, If the
clearing broker should cease doing business, the Company's receivable from this
clearing broker could be subject to forfeiture.

The Company maintains its cash at a reputable financial institution, which, at times,
may exceed federally insured limits. The Company has not experienced any loss in this
account and does not believe it is exposed to any significant credit risk on cash.

PREMISES AND EQUIPMENT, NET

Premises and equipment as of December 31, 2014 consists of the following:

Leasehold improvements. .. ..o $ 21715
Computers and equipment................cooccoii e 46,341
Furniture and fiXtUres...............ccooi e, 55,005
123,061
Less: Accumulated depreciation and amortization. .................... (54,033)
Premises and equipment, net $ 69028

COMMITMENTS AND CONTINGENCIES

The Company leases its office facility under a non-cancelable operating lease expiring

in 2017, Future minimum lease payments for years ending December 31 are as
follows:

Year Amount
2015 $ 159,726
2016 164,299
2017 14,084
5 338109

Future rental commitments, when entered into, are not expected to be less than those
currently existing.

Rent charged to expense for the Company's facilities for the year ended December 31,
2014 was apvroximatsly $121,937.
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Note 7.

Note 8.

TORINO CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

The Company from time to time may become involved in legal claims ariging in the
ordinary course of its activities. In the opinion of management, the outcome of any

current legal proceedings would not have a material effect on its financial position or
results of operations.

EMPLOYEE RETIREMENT PLAN

The Company maintains a defined contribution retirement plan under Section 401(k) of
the Internal Revenue Code that covers all eligible employees. Participants may
contribute a pre-tax percentage of their salary as defined, subject to Internal Revenue
Code limitations. The Company matches contributions on a discretionary basis as

determined by the sole Member. The amount charged to expense for the plan for the
year ended December 31, 2014 was $15,683.

FAIR VALUE MEASUREMENTS

The Company has adopted disclosure requirements for Fair Value Measurements
which applies to all assets and liabilities that are being measured and reported on a fair
value basis. Fair Value Measurements requires disclosures that establish a framework
for measuring the value in accounting principles generally accepted in the United States
of America, and expands disclosure about fair value measurements. This measurement
enables the reader of the financial statements to assess inputs used to develop those
measurements by establishing a hierarchy for ranking the quality and reliability of the
information used to determine fair values. Fair Value Measurements requires that

assets and liabilities carried at fair value be classified and disclosed in one of the
following three categories:

Level 1: Quoted market prices in active markets for identical assets and liabilities.

Level 2: Observable market based inputs or unobservable inputs that are
corroborated by market data.

Level 3; Unobservable inputs that are not corroborated by market data.

The Company's assets recorded at fair value have been categorized based upon a fair
value hierarchy in accordance with Fair Value Measurements. The following table

presents information about the Company's assets measured at fair value as of
December 31, 2014:

Level 1 Level 2 Level 3 Total
Debt securities owned,
at fair value $ - $3,672 $ $3.672

The Company had no transfers between Level 1 and Level 2 during the year ended
December 31, 2014,

¢

The Company's financial instruments, including cash, due from clearing brokers, other

assets, payables and other liabilities are carried at amounts that approximate fair value
due o their short-term nature,



SUPPLEMENTARY INFORMATION



Torino Capital, LLC

Computation of Net Capital Pursuant to
SEC Uniform Net Capital Rule 15¢3-1

December 31, 2014

Credit:
Member's Equity
Debits:
Nonallowable assets:
Premises and equipment, net

Other assets
Tota! debits

Net capital before haircuts
Haircuts on securities positions

Net Capital

Minimum requirements of 6-2/3% of aggregate indebtedness of $179,960
or SEC requirement of $100,000, whichever is greater

Excess net capital

Aggregate Indebtedness:
Accounts payable and accrued expenses

Commissions payable
Deferred rent
Total aggregate indebtedness

Ratio of Aggregate Indebtedness to Net Capital

NOTE: There are no material differences between the above computation of net capital
and the corresponding computation as submitted by the Company with the
unaudited Form X-17a-5 as of December 31, 2014.

See Report of Independent Registered Public Accounting Firm on page 1
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3 399,061

69,028
92,678

161,708

237,355

258

237,097

100,000

3 137,097

$ 30,177
133,861
15,922

3 179,960

758101




. A REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Ad3ptus

To the Member of
Darrpars, L4 Torino Capital, LLe
New York, New York

Sdeptig

We have reviewed management's statements, included in the accompanying Exemption
Report, in which (1) Torino Capital, LLC (the “Company’) identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from
17 C.F.R. §240.15¢3-3: (k){2)(ii) (the “exemption provisions") and (2) the Company stated
that the Company met the identified exemption provisions throughout the most recent

fiscal year without exception. The Company’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about the Company’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material

respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the
Securities Exchange Act of 1934, '

4%7/05 /i’kﬁ?fvd/ Ll

New York, New York
February 23, 2015

11



February 23, 2015 To RINO

Capital LLC
Member FINBA/SIPC

To Whom It May concern,

As the CEO of Torino Capital, LLC, I am responsible for complying with 17 C.F.R. 240.17a-5,
“Reports to be made by certain brokers and dealers” and complying with 17 C.F.R. 15¢3-3(k):
15¢3-3(k)(2)(ii) the “exemption provision™). To the best of my knowledge and belief, 1 state the
following:

(1) Iidentified the following provisions of 17 C.F.R. 15¢3-3(k) under which Ross Securities
claimed an exemption from 17 C.F.R. 240.15¢3-3: 15¢3-3(k)(2)(ii) (the “exemption
provision™) and

(2) We met the identified exemption provisions from January 1, 2014 to December 31, 2014
without exception.

(3) Identification of exception during the fiscal year is not applicable.

Please do not hesitate to contact me with any questions you may have.

AL

rge Piedrahita
CEO
Torino Capital, LLC

777 Third Avenue, 23rd Floor, New York, NY 10017 - Tel: (212) 661-2400 * Fax: (646) 375-3190 * www.torinocap.com
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INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (SIPC-7)

To the Member of
Torino Capital, LLC
New York, New York

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule
of Assessment and Payments (Form SIPC-7) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by
Torino Capital, LLC and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, and SIPC, solely to assist you and the other specified parties in
evaluating Torino Capital, LLC's compliance with the applicable instructions of Form
SIPC-7. Torino Capital, LLC’s management is responsible for the Torino Capital, LLC's
compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report has been requested or for any other purpose. The
procedures were performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries for the year ended December 31, 2014, noting no
differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2014, noting no differences:

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules,
working papers and general ledger entries noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules, working papers and general ledger entries supporting
the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come fo our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these
specified parties.

/7719& K5 foatn e | L

New York, New York
February 23, 2015
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Torino Capital, LL.C

Schedule of Assessment and Payments to the Securities Investor Prntectlon
Corporation (SIPC) Pursuant to Rule 17a-5(e)(4)
For the Year Ended December 31, 2014

General Assessment

$ 4,740
Less:
Payment made with SIPC-6 on July 31, 2014 2,182
Remaining assessment balance due at December 31, 2014 $ 2,658
Determination of SIPC net operating revenues and general assessment
Total net revenue $ 1,896,570
General assessment @ .0025

See Independent Accountant's Report on Applying Agreed Upon Procedures on page 12
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