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OATH OR AFFIRMATION

I, Timotby G.Malott ,swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedulespertaining to the firm of

SHP Securities, LLC ,as

of December31st ,20144,aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

Signature
Timothy G. Malott
President/CEO

Title

6tE ATracµéo tror?AT CD2-Ti F GA Y
Notary4ubhe

This report ** contains (check all applicable boxes):
0 (a) Facing Page.
0 (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

Q (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.
2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3,

2 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination ofthe Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
2 (l) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see sectiori 240.17a-5(e)(3),

American lagalNet.Inc.



JURAT

A notary public or other officer completing this certificate verifies only the
identity of the individual who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or validity of that document

State of Califomia

County ofŠ id 1)i,E60

Subscribed and swom to (or affirmed) before me on this 2 ¯I day of FF6QA M ,

20 t by T TA DTW( Er - AM.f>TT

proved to me on the basis of satisfactory evidence to be the person(s) who appeared
before me.
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• G. D.OLER

NOT A P BNL 2C0A4L17RNIA
ature (Seal) e SAN DIEGO COUNTY a

MY COMM.EXP.SEPT 15.2017

OPTIONAL INFORMATION INSTRUCTIONS

Thewordingof all Juraiscompletedin Californiaafter January1, 2015mustbe in the
formas setforth withinthis Jurat Thereareno exceptions.If a Jurai to be completed
doesnot followthis form,the notatymustcorrectthe verbiageby usinga jurat stamp
containingthe correctwordingor attachinge separatejuret form suchasthis one with
does containthe proper wording.in addition,the notarymust requitean oath or

DESCRIPTIONOFTHEATTACHEDDOCUMENT airtrmationfromthe documentsignerregardngthe truthfulnessofthe contentsof the
document.Thedocumentmustbe signedAFTERthe oathor aßirmation,if thedocument

AL- O\T CO 9K waspreviouslysigned,it mustbe re-signedin frontof the notarypub#cduringthejurat
(Titleordescriptionofattacheddocument) process.

• State and county information must be the state and county where the
document signer(s) personally appeared before the notary public.

(Titleordescriptionofattacheddocumentconiinued) • Date of notarization must be the date the signer(s) personally
appeared which must also be the same date the jural process is

Numberof PagesÂ DocumentDate7- -7 • t e name(s) of the document signer(s) who personally appear at
the time of notarization.

• Signature of the notary public must match the signature on file with the
Additionalinformation office of the county clerk.

• The notary seal impression must be clear and photographically
reproducible. Impression must not cover text or lines.If seal impression
smudges, re-seal if a sufficient area permits, otherwise complete a
different jurat form.

+ Additional information is not required but could help
to ensure this jurat is not misused or attached to a
different document.

+ Indicate title or type of attached document, number of
pages and dale.

2015 Version www.NotaryClasses.com 800-873-9865 • Securely attach this document to the signed document with a staple.



SHP SECURITIES, LLC

INDEPENDENT AUDITOR'S REPORT
AND FINANCIAL STATEMENTS

For the Year Ended December 31,2014



SHP Securities, LLC

Table of Contents

INDEPENDENT AUDITOR'S REPORT....................................,..............................................3-4

FINANCIAL STATEMENTS:

Statement of Financial Condition........................................................................................5

Statement of Operations....,...............................,..................................................................6

Statement of Changesin Member's Equity .........................................................................7

Statement of Cash Flows ,...................................................................,................................8

Notes to Financial Statements.......................................................................................,9-10

SUPPLEMENTARY INFORMATION:

Schedule1- Computation of Net Capital Pursuant to Rule 15c3-1
of the Securities andExchange Commission.........................................................12

Schedule II - Reconciliation of Computation of Net Capital Pursuant
to Rule 15c3-1 of the Securities and Exchange Commission..........................,.....13

Schedule III - Computation of ReserveRequirements Pursuant to
Rule 15c3-3 of the Securities and Exchange Commission....................................14

ScheduleIV - Information Relating to the Possessionor Control
Requirements Pursuantto Rule 15c3-3 of the Securities
andExchange Commission.....,..............................................................................15

Independent Auditor's Agreed-Upon Procedures Report on Internal
Control Required By Rule 17a-5(g)(1) of the Securities
and Exchange Commission..............................................................................16a17

SIPC-7:

Independent Accountant's Report on SIPC Annual Assessment
Required Under SECRule 17a-5(e)(4)..................................................................19

Scheduleof Assessment andPayments [General Assessment Reconciliation
(Form SIPC-7)] to the Securities investor Protection Corporation .......................20

2



EdwardRichardson Jr.,CPA
15565 Northiand Dr W Ste508

Southfield, MI 48075
248-559-4514

Independent Auditor's Report

Board of Directors
ShP Securities,LLC
6310 Greenwich Drive
SanDiego,CA 92122

Report on the Financial Statements

I have audited the accompanying statement of fmancial condition of ShP Securities, LLC as of
December 31, 2014 and the related statements of income,changes in stockholder's equity, changes in
liabilities to claims of general creditors, and cash flows for the year ended.These financial statements
are the responsibility of ShPSecurities, LLC management.My responsibility is to express an opinion on
these financial statements basedon my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States).Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining. on a test basis,evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provide a reasonable basisfor my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of ShP Securities, LLC as of December 31,2014, and results of its operations and its
cash flows to the year then ended in conformity with accounting principles generally accepted in the
United States.

Other Matters

The Net Capital Computation has been subjected to audit procedures performed with audit of ShP
Securities, LLC financial statements. The Net Capital Computation is the responsibility of ShP
Securities, LLC's management. My audit procedures included determining whether the Net Capital

Computation reconciles to the financial statements or the underlying accounting and other records as

applicable, and performing procedures to test the completeness and accuracy of the information

presented in the Net Capital Computation, in forming my opinion on the Net Capital Computation, I
evaluated whether the Net Capital Computation, including its form and content is presented in

conformity 17 C.F.R.§240 17a-5.In my opinion, the Net Capital Computation is fairly stated, in all
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material respects, in relation to the financial statements as awhole.

Edward Richardson Jr.,CPA
Southfield, MI. 48075
February 16,2015
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SHP Securities, LLC

Statement of Financial Condition

December 31,2014

ASSETS

Cash $ 22,064
Accountsreceivable 83,611

CRDdeposit 2,584

Total assets $ 108,259

LIABILITIES AND MEMBER'S EQUITY

Liabilities $ 2,446

Member's Equity 105,813

Total liabilities and member'sequity $ 108,259

Seeaccompanying notes to financial statements
and independent auditor's report.
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SHP Securities, LLC

Statement of Operations
For the Year Ended December 31,2014

Revenue:

Successandretainer fees $ 776,488

Expenses:
Projectrelated costs andreferral fees 610,317
Occupancy 64,800
Professional fees 28,200

Other operating expenses 61,922

Total expenses 765,239

Net income $ 11,249

Seeaccompanying notes to financial statements

and independent auditor's report.
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SHP Securities, LLC

Statement of Changes in Member's Equity
For the Year Ended December 31,2014

Balance at December 31,2013 $ 94,564

Net income 11,249

Balance at December 31, 2014 $ 105,813

Seeaccompanying notes to fmancial statements
and independent auditor's report.
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SHPSecurities, LLC

Statement of Cash Flows
For the Year Ended December 31,2014

Cashflows from operating activities:
Net income $ 11,249

Adjustments to reconcile net loss to net cash

provided by operating activities:
Changes in operating assets and liabilities:

Accounts receivable (8,500)

CRDdeposit (2,584)
Prepaid expense 1,200
Accounts payable 2,446

Net cash used in operating activities 3,811

Net increase in cash 3,811

Cashat beginning of year 18,253

Cashat end of year $ 22,064

Seeaccompanying notes to financial statements
and independentauditor's report.
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SHP Securities, LLC

Notes to Financial Statements

December 31,2014

NOTE 1. NATURE OF OPERATIONS

ShP Securities, LLC (the "Company") is a California Limited Liability Company ("LLC")
registered as a broker/dealer in securities under the Securities Exchange Act of 1934,as
amended.The Company was organized on April 3,2006. The Company is a member of the
Financial Industry Regulatory Authority ("FINRA") and the Securities Investor Protection
Corporation ("SIPC").The Company is an LLC and due to the nature of an LLC, its member
has limited liability.

The Company is a corporate finance advisory firm, providing a range of merger and acquisition
("M&A") solutions for the business market. It doesnot carry security accounts for customers
and does not perform custodial functions relating to customer securities. The Company is a
wholly owned subsidiary of Shoreline Partners,LLC (the "Parent").

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The fmancial statements of the Company have been prepared in conformity with accounting
principles generally accepted in the United States of America ("US GAAP") and in the format
prescribed by Rule 17a-5 under the Securities Exchange Act of 1934 for broker/dealers in
securities.

Use of Estimates

The preparation of the financial statements in conformity with US GAAP requires management
to make estimates and assumptions that affect amounts and disclosures in their financial
statements. Actual results could differ from those estimates.

Revenue Recognition

Successfees arerecognized as earned and retainer feesare recognized asservices performed.

Concentration of Credit Risk

The Company is not subject to federal or state income taxes and, accordingly, no provision for
taxes hasbeen made in the accompanying financial statements. The member is required to report
any gains, losses, credits or deductions on its individual tax returns. Generally, the Company is
subject to income tax examinations by major taxing authorities during the three-year period prior
to the period coveredby these financial statements. If such examination results in a change in
the Company's income tax status, a provision for income taxes may needto be recorded.
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Subsequent Events

Management of the Company has evaluated all subsequent transattions through the date of the
independent auditors' report, the date the financial statements were available to be issued, and
hasdetermined that there are no subsequent events that require disclosure.

NOTE 3. NET CAPITAL REQUIREMENTS

The Company is subject to Rule 15c3-1(a)(2)(ii) of the Securities Exchange Act of 1934,as
amended, which requires that the ratio of aggregate indebtednessto get capital, as defined, not
exceed 15 to 1, and that the Company maintain net capital of $5,000or 6 and2/3% of aggregated
indebtedness($163 at December 31, 2014), whichever is higher. At December 31, 2014,the
Company's net capital was$19,618,which is in excess of the required minimum net capital.
Also, at December 31, 2014, the Company had aggregate indebtednessof $2,446,which falls
below the maximum ratio of aggregate indebtedness to net capital of 15 to 1.

NOTE 4. CONTINGENCIES

Litigation

The Company is not involved in any material claims or litigation. Management doesnot believe
there are claims that would havea material effect on the financial statements of the Company.

NOTE 5. RELATED PARTY TRANSACTIONS

The Company has a month-to-month cost sharing agreement with its Parent whereby the
Company pays the Parentfor use office spaceand general office services. During the year ended
December 31, 2014, the Company incurred $132,000of expenseswhich is included in various
expenseaccountsin the statement of operations.

The Company pays its Parent for consulting services.During the year endedDecember 31,
2014,the Company incurred $610,317 of consulting expensesfor services provided by its
Parent; this amount is included in project related costs andreferral fees in the statement of

operations.

NOTE 6. ACCOUNTS RECEIVABLE AND REVENUE CONCENTRATION

Included in accounts receivable are commissions receivable from a 2012 transaction in which the
balance due is $70,111as of December 31,2014. The commission receivable is due in annual
installments of $21,040.26through 2016. The Company received the 2014 scheduled payment
in January of 2015. This amount has not been recorded in the accompanying financial
statements.

During 2014,two custorners accounted for 38% and 15% of revenue,respectively.
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SUPPLEMENTARY INFORMATION
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SHP Securities, LLC

Schedule I - Computation of Net Capital Pursuant to Rule 15c3-1
of the Securities and Exchange Commission

December 31,2014

NET CAPITAL

Total member's equity 5 105,813

less non-allowable assets:

Accounts receivable (83,611)

CRDdeposit (2,584)

Net capital $ 19,618

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Mininnun dollar net capital required (6-2/3% of aggregate)

indebtedness or $5,000,whiebever is greater) $ 5,000

Net capital in excessof amountrequired $ 14,618

Aggregate indebtedness 3 2,446

Ratio of aggregate indebtednessto netcapital 12.5%
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SHP Seenrities, LLC

Schedule II - Reconciliation of Computation of Net Capital Pursuant to Rule 15c3-1
of the Securities and Exchange Commission

December 31,2014

Net capital aspreviously reported in Part 11of Form X-17A-5

of the Company'sUnaudited FOCUS Report $ 19,618

Adjustment -

Net capital as reported on the Company's

FOCUS report $ 19,618

Aggregate indebtedness as previously reported in Part II
of Form X-17A-5 ofthe Company'sUnaudited FOCUS report S 2,446

Adjustment

Aggregate indebtednessas reported onthe Company's
FOCUS report $ 2,446
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SHPSecurities, LLC

Schedule III - Computation for Reserve Requirements Pursuant to Rule 15c3-3
of the Securities and Exchauge Commission

December 31,2014

A computation of reserve requirement is not applicable for ShPSecurities,LLC, as the Company
qualifies for exemption under Rule 15c3-3(k)(2)(i).
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SHP Securities, LLC

Schedule IV - Information Relating to the Possessionor Control Requirements
Pursuant to Rule 15e3-3 of the Securities and Exchange Commission

For the Year Ended December 31,2014

Information relating to possessionor control requirements is not applicable to ShP Securities,
LLC, as the Company qualifies for exemption under the Rule 15c3-3(k)(2)(i).
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REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31,2014

Seeaccountant's audit report
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Edward Richardson, Jr.,CPA
15565NorthlandSuite 508 West

Southfield, MI. 48075

February 16,2015

Board of Directors
ShPSecurities,LLC
6310 Greenwich Drive,
Ste.120
San Diego,CA 92122

I have reviewed management's statements, included in the accompanying Representation Letter
of Exemptions, in which (1) ShP Securities, LLC identified the following provisions of 17
C.F.R.§ ISc3-3(k) under which ShP Securities, LLC claimed an exemption from 17 C.F.R.§
15c3-3(k)(2)(i), and (2) ShP Securities, LLC stated that ShP Securities, LLC . met the identified
exemption provisions throughout the most recent fiscal year without exception. ShPSecurities,
LLC.'s management is responsible for compliance with the exemption provisions and its
statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about ShP Securities, LLC's compliance with the exemption
provisions.A review is substantially less in scope that an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, I do not express suchan
opinion,

Based on my review, I'm not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities .
Exchange Act of 1934.

Edward Richardson,Jr.,CPA J

See accountant's audit report
16



SIPC ANNUAL ASSESSMENT

REQUIRED UNDER SEC RULE 17a-5(e)(4)
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EdwardRichardsonJr.,CPA
15565 Nótthiand Dr W Sie 508

Southfield,MI 48075
248-559-4514

1NDEPENDENT ACCOUNTANTS' AGREED-GPON PROCEDURESREPORT ON
SIPC ANNUAL ASSF,.SSMENTREQUIRED UNDER SECRULE 17a-S(e)(4)

To the Member of ShPSecurities,LLC
SanDiego,California

lp accordancewith Rule 17a-5(e)(4)underthe Securities Exchange Act of 1934,we have
performed the proceduresenumerated below with respect to the accompanying Scheduleof
Assessment and the Payments(GeneralAssessmentReconciliation ("Form SIPC-7"))of ShP
Securities, LUC (the "Company")to the Securities investor Protection Corporation ("SIPC")for
the year endedDecember 31 2014,which were agreedto by the Company and the Securitiesand
Exchange Commission, Financial Industry Regulatory Authority, Inc.and SIPC,solely to assist
you and the other specified parties in evaluating the Company's compliance with the applicable
instructions of Form SIPC-7.The Company's management is responsiblefor the Company's

compliance with thoserequirements. Thisagreed-uponproceduresengagementwasconducted
in accordancewith attestation standardsestablishedby the American Institute of Certified Public
Accountants: The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently,we make no representation regarding the sufficiency of
the procedures described below either for thepurpose for which this report has been requestedor
for any other purpose. The procedures we performed and our findings are as follows:

1. Comparedthe listed assessmentpayments in Form S1PC-7wifh respective cash
disbursementrecords entries,noting none;

2. Compared the amounts reported on theaudited Form X-17A-5 for the year ended
December 31,2014,as applicable, with the amounts reportedin Form3IPC-7 for the
year endedDecember 31, 2014,noting no differences;

3. Comparedany adjustmentsreported in Form SIPC-7with supporting schedulesand
working papers,noting no differences;

4. Proved the arithmetical accuracyof the calculations reflected in Form S1PC-7and in the
related schedulesandworking papers supporting the adjustments,noting nodifferences;
and

5. Compared theamount of any overpayment appliedto thecurrent assessmentwith the
FonnSIPC-7 on which it was originally computed,noting no differences.

We were not engagedto, anddidnot conduct an examination, theobjective of which would the
expression of an opinion on compliance. Accordingly, we do not expresssuch an opinion. Had
we performed additional procedures,other matters might have cometo our attention that would
have beenreported to you.
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This report is intended solely for the information and use of the specified parties listed above and
is not intended to be andshould not be usedby anyone other than thesespecified parties.

Edward RichardsonJr.,CPA '
Southfield, MI. 48075
February 16,2015



SHPSecurities, LLC

Schedule of Assessment of Payments (General Assessment Reconciliation (Form
SIPC-7)] to the Securities Investor Protection Corporation

For the Year Ended December 31,2014

Amount

Total assessment $ 1,941

SIPC-6 general assessment (695)

SIPC-7 general assessment (1,246)

Total assessment balance $ -
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ShP Securities,LLC

February 16, 2015

Edward Richardson, Jr. CPA
15565 Northland Drive
Suite 508 West

Southfield, M148075

RE: Exemption Statement Rule 15c3-3 (k) (2) (i) for FYE December 31,2014

Dear Mr.Richardson, Jr.:

Please be advised that ShPSecurities, LLC, hascomplied with Exemption Rule 15c3-3 (k) (2)
(i). for the period of January 1, 2014, through December 31, 2014. ShPSecurities.LLC ,Inc.did
not hold customer securities or funds at any time during this period and does business on a
limited basis (publicly registered non-trades REITS, andoil & gas partnerships). ShP Securities,
LLC's past businesshas been of a similar nature and has complied to this exemption since its
inception,

Timothy G.Malott, the President/CEO of ShP Securities, LLC, has made available to Edward
Richardson all records and information including all communications from regulatory agencies
received through the date of this review, December 31.2014.

Timothy G.Malott hasbeenresponsible for compliance with the exemption provision throughout
the fiscal year. Also, there were not any known events or other factors that might have affected
ShP Securities,LLC's compliancewith this exemption.

If you would like additional information or have any questions.feel free to call me directly at
(858)587-9800.

Sincerely,

ShPSecurities, LLC
By:

Timoth.x d. Miilott
Presidert/CEO

6310 Greenwich Drive Ste 120

SanDiego, CA 92122
858-587-9800


