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¥ _ OATH OR AFFIRMATION
I, SHABBIR DAHODWALA , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

KARVY INC as
of MARCH 31 ,20 15 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N/A

DEVENDRA O SAWH
Notary Public - State of New York
NO. 01SA63:1085
Qualified in Cucens County
My Commicc - Expires Sep 8, 2018

%/ Zr’ . /yq //s’ Title

4 Notary Public

.
M@lﬁ/
Aigpartre ¢

AUTHORISED SIGNATORY

This report ** contains (check all applicable boxes):

(a) Facing Page.

k1 (b) Statement of Financial Condition.

{c) Statement of Income (Loss).

[} (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

X (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

R (g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

&l (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

XI () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[} (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

§d (1) An Oath or Affirmation.

¥ (m) A copy of the SIPC Supplemental Report.

@ (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RAVI VENKATARAMAN CPA,LLC
CERTIFIED PUBLIC ACCOUNTANT
14 COURTSIDE LANE
PRINCETON, NJ 08540
TEL: (609) 4527770 FAX: (732) 823-1408

INDEPENDENT AUDITOR’S REPORT

The Board of Directors

Karvy, Inc
New York, NY

We have audited the accompanying financial statements of Karvy, Inc. which comprise
balance sheets as of March 31, 2015, and 2014 and the related statements of operations,
changes in stockholder’s equity, and cash flows for the years then ended, and the related notes
to the financial statements, that are filed pursuant to rule 17a-5 under the Securities Exchange
Act of 1934 And regulation 1.10 under the Commodity Exchange Act.

Management’s Responsibility for the Financial Statements.
Karvy Inc.’s management is responsible for these financial statements.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion. .

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Karvy, Inc. as at March 31, 2015, and 2014, and the
results of their operations and their cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial
statements taken as a whole. The information contained on pages 12 and 13 are presented
for purposes of additional analysis and is not a required part of the financial statements,
but is supplementary information required by rule 17a-5 under the Securities Exchange
Act of 1934. Such information has been subjected to the auditing procedures performed
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in conjunction with the audit of Karvy, Inc.’s financial statements. The supplemental
schedules on pages 12 and 13 is the responsibility of Karvy, Inc.’s management. Our
audit procedures included determining whether the supplemental schedules on pages 12
and 13 reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and the
accuracy of the information presented on the supplemental schedules on pages 12 and 13.
In forming our opinion on the supplemental schedules on pages 12 and 13, we evaluated
whether the supplemental schedules, including its form and content is presented in
conformity with 17 C.F.R. 240.17a-5.

In our opinion, the supplemental schedules on pages 12 & 13 are fairly stated in all
material respects in relation to the financial statements taken as a whole.

£ okttt
vi Venkataraman, CPA

April 30, 2015



KARVY, INC.

BALANCE SHEETS
MARCH 31,
2015 2014
Assets:
Current Assets:
Cash and cash equivalents $ 13,592 § 50,792
Refund of taxes 4,756 4,756
Other current assets 17,425 872
Total Current Assets 35,773 56,420
i et 242 803
Deposit 20,000 18,253
Total Assets 56,015 75,476
Liabiliti | Stockholder's Equity:
Accounts payable and accrued expenses 6,066 18,633
Accrued income taxes - -
Total Current Liabilities 6,066 18,633
ckhold :
Common Stock, No Par Value, 1,500 shares authorized 2,335,000 2,115,000
Accumulated Deficit (2,285,051) (2,058,157)
49,949 56,843
Total Liabilities and Stockholder's Equity $ 56,015 § 75,476

See Auditor's Report and accompanying notes to financial statements



KARVY, INC.

STATEMENTS OF OPERATIONS
For the Years Ended March 31, 2015 and 2014

2015 2014
Revenues:
Retainer fee income $ 158,738 §$ 607,689
Retainer fee income - related party 0 0
Investment Loss (14,474) 0
Interest 3 5
144,267 607,694
Salaries and related expenses 177,771 403,723
Professional fees 7,472 348,164
Occupancy 92,597 102,813
Quote service 24,945 34,949
Regulatory compliance 21,855 22,160
Travel and entertainment 16,600 20,764
Marketing and promotion 0 3,600
Miscellaneous 11,149 16,002
Communications 9,425 9,716
Office supplies and expense 4,998 3,859
Licenses and fees 0 814
Insurance 2,445 2,076
Depreciation 561 646
Interest 95 0
Taxes 1,248 500
Total operating expenses 371,161 969,786
Income (Loss) from operations (226,894) (362,092)
Income tax (Provision) benefit 0 (585)
Net Income (Loss) $__(226894) §__ (362,677

See Auditor's Report and accompanying notes to financial statements



B h31,2009
Capital Contributions
Net Loss

Balance, March 31, 2010

Net Income
Balance, March 31, 2011
Capital Contributions
Net Loss
Balance, March 31,2012
Capital Contributions
Net Loss
Balance, March 31,2013
Capital Contributions
Net Loss
Balance, March 31,2014
Capital Contributions
Net Loss

Balance, March 31, 2015

KARVY.INC,
STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

For the Years Ended March 31, 2015 and 2014

Common Stock Accumulated
Shares Amount Deficit Total

30 1,145,000 (990,612) 154,388

4 140,000 140,000
(235,948) (235,948)

34 1,285,000 $  (1,226,560) $ 58,440

77,188 77,188

34 1,285,000 (1,149,372) 135,628

6 290,000 290,000
(346,118) (346,118)

40 1,575,000 §  (1,495,490) $ 79,510

4 210,000 210,000
(199,990) (199,990)

44 1,785,000 §  (1,695,480) § 89,520

8 330,000 330,000
(362,677) (362,677)

52 2,115,000 §  (2,058,157) $ 56,843

4 220,000 220,000
(226,894) (226,894)

56 2,335,000 $§  (2,285,051) $ 49,949

See Auditor's Report and accompanying notes to financial statements



KARYY, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended March 31, 2015 and 2014

2015 2014
Cash Fl from O ing Activities:
Net Income (Loss) $ (226,894) § (362,677)
Adjustments to reconcile net income (loss) to
net cash provided (used) by operating activities:
Depreciation 561 646
(Increase) Decrease in refund of taxes - -
(Increase) Decrease in other current assets (16,553) 5,278
Increase in deposit (1,747) -
Increase (Decrease) in accounts payable and
accrued expenses (12,567) 12,449
Net cash provided (used) by operating activities (257,200) (344,304)
Cash Fl {in] ing Activities:
Purchase of fixed assets - -
Capital contributions 220,000 330,000
(37,200) (14,305)
ui - Beginnin 50,792 65,097
jv - Endi $ 13,592 §_ 50,792
Supplemental Innformations:
Interest Paid $ 0 $ 0
Taxes Paid $ 500 $ 500

See Auditor's Report and accompanying notes to financial statements




KARVY, INC.

NOTES TO FINANCIAL STATEMENTS
March 31, 2015 and 2014

Notel, _ Summary of Significant Accounting Policies
NATURE OF BUSINESS

Karvy, Inc. “the Company” was organized on September 18, 2003 as a
wholly owned subsidiary of Karvy Consultants Ltd, India. Karvy Consultants
is a member of the Karvy Group, an integrated financial services provider
based in India. In August of 2010, Karvy Consultants, transferred
ownership of Karvy, Inc. to Karvy Stock Broking, Itd., a member of the Karvy
Group. The Company, which is located in New York City, is a registered
Broker and Dealer in securities. The Company is subject to the regulations
of certain federal and state agencies, and undergoes periodic examinations
by the Financial Industry Regulatory Authority.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
The Company considers all highly liquid investments with a maturity of three
months or less to be cash equivalents.

Recognition of Income

The Company receives consulting fees for advising Indian clients on U.S.
entry strategy, capital raising in the United States, and business/market
strategies. The company also advises Indian business clients on cross-
border, U.S./India transactions. This income is recognized as revenue in the
respective months for which these fees relate. AtMarch 31, 2015 and 2014,
there were not any accounts receivable for services provided or deferred
revenue from customer prepayments.

Fixed Assets
Fixed assets are depreciated for financial reporting purposes using the
straight-line method over the following estimated useful lives:

Computer and office equipment 5 years
Furniture and fixtures 7 years

See independent auditors’ report. 7



KARVY, INC.

NOTES TO FINANCIAL STATEMENTS
1 nd 20

te 1. u ignificant Accounting Policies, continued
Fair Value Measurement - Assgts and Liabilities

Certain of the Company’s assets and liabilities, including cash and cash
equivalents, accounts receivable from clearing brokers and others, accounts
and commissions payable, and other accrued taxes and expenses, are
recorded at amounts that approximate fair value because they are short-term
in nature.

Uncertainty in Income Taxes

Generally accepted accounting principles require the Company to evaluate
and disclose any uncertain tax positions that could have an effect on the
financial statements. At March 31, 2015 and 2014, the Company
determined that it had no tax positions that did not meet the “more likely
than not” threshold of being sustained upon examination by the applicable
tax authorities. The Company files tax returns in the United States Federal
and New York state jurisdictions. These returns are generally subject to
examination by the tax authorities for a period of three years after filing.

Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note2, Fixed Assets
At March 31, 2015 and 2014, the Company'’s fixed assets consisted of:

2015 2014

Computer and office equipment $24,773 $24,773
Furniture and fixtures 8,249 8.249
33,022 33,022
Accumulated Depreciation 32,781 32,219
$_242 $___803

Note3,  Net Capital Requirements

See independent auditors’ report. 8



KARVY, INC.

NOTES TO FINANCIAL STATEMENTS
March 31, 2015 and 2014

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (rule 16¢3-1). This rule requires the maintenance
of minimum net capital, and also requires that the ratio of aggregate
indebtedness to net capital, as defined by rule 15¢3-1, shall not exceed 15
to 1. The rule provides that equity capital may not be withdrawn, liabilities
subordinated to claims of general creditors may not be repaid, or cash
dividends may not be paid if the resulting capital ratio would exceed 10 to
1. At March 31, 2015 and 2014, the Company had net capital in excess of
its required net capital.

Note 4. itments

The Company leases office space in New York City under a five year and
one month lease term ending on December 31, 2019. Rent expense in
2015 and 2014 was $92,332 and $102,813, respectively. Future minimum
rentals, on an annual basis, are as follows:

Years ending March 31,
2018 $ 81,149
2017 83,584
2018 86,092
2019 88,674
2020 68,049

407,548

Note 5. Focus (Form X - 17a - 5) Report

A copy of the Company’s most recent, annually audited Focus Form X-17a-
5 Report (March 31, 2015) is available for examination at the principal office
of the firm and at the regional office of the Securities and Exchange
Commission.

See independent auditors’ report. 9



KARVY, INC.

NOTES TO FINANCIAL STATEMENTS
March 31. 2015 and 2014

Note 6. Exempt Provigions Under Rule 15¢3-3

The Company claims an exemption from Securites and Exchange
Commission Rule 15¢3-3(k) (2) (i), as broker or dealer that does not hold
customer funds or securities, and engages only in the private placement of
securities, third party research; and cross border advisory services.

Note 7. Income Taxes

From inception through August 2010, the Company has incurred net
operating losses totaling approximately $1,214,000. Internal Revenue
Code section 382 limits the usage of net operating losses in future years
when a significant change of ownership has occurred. A significant change
in the Company’s ownership occurred in August 2010. As a result, net
operating losses arising prior to the change in ownership, are limited to
$39,500 per year.

From September 2010 through March 2015, the Company has incurred
net operating losses totaling approximately $ 495,677.

The Company has not recorded a deferred tax asset representing the
potential income tax benefit that may arise when the available prior years’
net operating losses are applied against taxable income which may arise
in future years.

The availability of prior years’ net operating losses, which may be utilitized
to offset future years’ taxable income, will expire as follows:

March 31,

2025 $ 48,000
2026 318,000
2027 250,000
2029 325,000
2030 234,000
2032 313,000
2033 200.000

$1.688.000

See independent auditors’ report. 10



KARVY, INC.
NOTES TO FINANCIAL STATEMENTS

1,2015a 01
Note 8. Commitments and Contingencies

Liabilities for loss contingencies arising from claims, assessments, litigation,
guarantees, and other sources are recorded when it is probable that a
liability has been incurred, and the amount of the assessment and/or
remediation can be reasonably estimated. Legal costs incurred in
connection with loss contingencies are expensed as incurred. There were
no matters in 2015, or in 2014, that required the Company to record or
disclose such a liability in the financial statements.

Note 9. Subsequent Events

Management has evaluated subsequent events through April 30, 2015, the
date that the financial statements were available to be issued. There were
no subsequent events that require adjustment or disclosure in the financial
statements.

See independent auditors’ report. 11




KARVY, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

As of March 31, 2015

COMPUTATION OF NET CAPITAL
Stockholder's equity $ 49,949
Less non-allowable assets:
CRD account $ 1,614
Refund of taxes 4,756
Other current assets 17,425
Fixed assets, net 242
Deposit 20,000
44,037
Net Capital $ 5,912
AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses $ 6,066
Total Aggregate Indebtedness $ 6,066
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum capital requirement $ 5,000
Excess Net Capital $ 912
Ratio: Aggregate indebtedness to net capital 1.03

See Auditor's Report and accompanying notes to financial statements
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KARVY, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
As of March 31, 2015

N ' TATION
(included in Part IIA, of Form X-17A-5 as of March 31, 2014)

Net capital, as reported in Company's Part IIA (unaudited)

FOCUS report $ 5,912
Net audit adjustments 0
Net Capital per above $ 5,912

See Auditor's Report and accompanying notes to financial statements
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RAVI VENKATARAMAN CPA,LLC
CERTIFIED PUBLIC ACCOUNTANT
14 COURTSIDE LANE
PRINCETON, NJ 08540
TEL: (609) 452-7770 FAX: (732) 823-1408

AUDI ’S REPORT ON EXEMPTION REPORT REVIEW

To The Board of Directors

Karvy, Inc.
New York, NY

We have reviewed management's statements, included in the accompanying Exemption
Report, in which (1) Karvy, Inc. identified the following provisions of 17 C.F.R. §15¢3-
3(k) under which Karvy, Inc claimed an exemption from 17 C.F.R. §240.15¢3-3: ((k) (2)
(i) (the “exemption provisions") and (2) the management stated that Karvy, Inc met the
identified exemption provisions throughout the most recent fiscal year without exception.
Karvy,Inc’s management is responsible for compliance with the exemption provisions
and its statements. ’

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Karvy, Inc’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2) (ii) of Rule 15¢3-3 under
the Securities Exchange Act of 1934.

R - NVordattnamai

Ravi Venkataraman, CPA
April 30, 2015
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K RVY.I3

Member FINRA/SSIPC

EXEMPTION REPORT
MARCH 31, 2015

Comes now the firm and makes the following statements that we believe are true and accurate
to the best of our knowledge and belief:

1. The firm is exempt from the provisions of §240.15¢3-3(k)(2)(i).

2. The firm met the identified exemption provisions in §240.15¢3-3(k)(2)(ii) from June 1.
2014 through March 31, 2015, without exception.

Shabbir Dahodwala

.~ \,\
) -~
1 k},/ Ve
. ‘:\’ P
} s ~
1

Authorised Signatory

115 Broadway, Ste 1506 ¢ New York, NY 10006
Tel: 212-267-4334 ¢ Fax: 212-267-4335
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RAVI VENKATARAMAN, CPA LLC
CERTIFIED PUBLIC ACCOUNTANT
14 COURTSIDE LANE
PRINCETON, NJ 08540
TEL: (609) 482-7770 FAX: (732) 823-1405

PPLYING AGREED-UF

PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT

TION IRED BY SEC RULE 17a-5(e)(4

To The Board of Directors

Karvy, Inc.
New York, NY

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying schedule
of Assessments and Payments to the Securities Investor Protection Corporation (SIPC)
for the year ended March 31, 2014, which were agreed to by Karvy, Inc and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and
SIPC, solely to assist you and the other specified parties in evaluating Karvy Inc.’s
compliance with the applicable instructions of the assessment Reconciliation (Form
SIPC-7). Karvy Inc,’s management is responsible for the Company’s Compliance with
those requirements. The agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The
procedures were performed and our findings are as follows.

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement record entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
March 31, 2015, as applicable, with the amounts reported in SIPC-7 for the year
ended March 31, 2015 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences.

5. Compared the amount of any overpayment applied to the current assessment with

the form SIPC-7 on which it was originally computed noting no material
differences.

16



We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these
specified parties.

é\‘ i Venkataraman, CPA
April 30, 2015
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KARVY, INC.

SCHEDULE OF ASSESSMENTS AND PAYMENTS TO THE
SECURITIES INVESTOR PROTECTION CORPORATION

For the Year Ended March 31, 2015

Pa Dat To Whom Paid ount
10/23/14 SIPC 72
05/05/15 SIPC 289

$ 361

See Auditor's Report on applying agreed-upon procedures related
to an entity's SPIC assessment reconciliation
and accompanying notes to financlal statements
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