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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 04/01/2014 _AND ENDING 03/31/2015
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Blue Sand Securities, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1D, N0
15210 N. Scottsdale Road, Suite 250
(No. and Street)

Scottsdale Arizona 85254

(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Patrick Horsman (212) 461-6004

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Bauer & Company, LI.C
(Name — if individual, state last, first, middie name)
P.O. Box 27887 Austin Texas 78755
(Address) (City) (State) (Zip Code)
CHECK ONE:

M Certified Public Accountant
0 Public Accountant
[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exethption Jrom the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis Jor the exemption. See section 240.17a-5(e) (2).
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OATH OR AFFIRMATION

1, Patrick Horsman . swecar (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Blue Sand Securities, LL.C .asof

March 31, 2015, are true and correct. | further swear (or affirm) that neither the company nor any partner, proprictor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer, except as follows:

NONE

Signature

Managing Member
" DENISE SADOWSKI Title
et " Notary Public, State of New York
No. 01SA5076308

~ : ic Qualified in Queens County
Notary Public Certificate filed in New York Cou
Commission Expires Aprii 21, 201

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation. including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

OEla 0 OEEECEEENER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e) (3).



BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)

FINANCIAL STATEMENTS AND SUPPLEMENTAL SCHEDULES FOR THE YEAR ENDED
March 31, 2015
AND REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM



BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)

Table of Contents

Report of Independent Registered Public Accounting Firm.............c..cc.oeveeveiveineian .o,

Financial Statements

Statement of Financial COndifion...................c.ooeiit it

Statement of Operations...............ccoccevevieiiee i

Statement of Changes in Members' Equity ...

Statement of Cash FIOWS................oooiotii et

Notes to Financial Statements................ooo it e

Supplementary Schedule | - Computation of Net Capital.................

Supplementary Schedules I8 & [..................oooooiiiiiireir e
Independent Accountants’ Report on EXemption...............eeveveoeeoeeoeeeeeeeeeeein

EXeMPion REPOM... ... ...ooi et et e e e e e e e oo oo

Independent Accountants' Agreed-Upon Procedures Report
Related to SIPC Assessment Reconciliation...

SIPC General Assessment Reconciliation Form SIPC-7...........ooveiveieeeiniin,

.1

.. 12

13

.. 14

.15

.. 18



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
of Blue Sand Securities, LLC:

We have audited the accompanying financial statements of Blue Sand Securities, LL.C, which comprise the statement of
financial condition as of March 31, 2015, and the related statements of operations, changes in members’ equity, and cash
flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements and supplemental information. Blue Sand Securities, LLC’s management is
responsible for these financial statements. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial condition of
Blue Sand Securities, LLC as of March 31, 2015, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

The Computation of Net Capital Under Rule 15c3-1(Schedule I), Computation for Determination of Reserve
Requirements Under Rule 15¢3-3 (Schedule II) and Information Relating to the Possession or Control Requirements
Under Rule 15¢3-3 (Schedule III) (the “Supplemental Information”) have been subjected to audit procedures performed
in conjunction with the audit of Blue Sand Securities, LLC’s financial statements. The Supplemental Information is the
responsibility of Blue Sand Securities, LLC’s management. Our audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated whether the
Supplemental Information, including its form and content, is presented in conformity with Rule 17a-5 of the Securities
Exchange Act of 1934. In our opinion, the Supplemental Information is fairly stated, in all material respects, in relation
to the financial statements as a whole.

5&«&/" &' 50/;90(1/% //ﬁ

BAUER & COMPANY, LLC
Austin, Texas
May 22, 2015

Bauer & Company, LLC
5000 Plaza on the Lake #130 Austin, TX 78746
Tel 512.731.3518 / www.bauerandcompany.com



BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)
STATEMENT OF FINANCIAL CONDITION
March 31, 2015
ASSETS
ICURRENT ASSETS:

Cash $ 975,580
Accounts receivable 5,085,986
Prepaid expense 30,419

TOTAL CURRENT ASSETS 1 6,091,985
Net fixed assets ] 3,335
Other assets:
Investments 1,308,684
Deposits 15,540

TOTAL OTHER ASSETS | 1,324,224

TOTAL ASSETS | $ 7,419,544

LIABILITIES AND MEMBERS' EQUITY

|CURRENT LIABILITIES:

Commissions payable $ 1,925,049
Accrued expenses 26,461
TOTAL CURRENT LIABILITIES 1,851,510
|MEMBERS' EQUITY [ 5,468,034
TOTAL LIABILITIES AND MEMBERS' EQUITY I § 7,419,544

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
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BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED MARCH 31, 2015

REVENUE
OPERATING EXPENSES:

Commission Expense
Insurance
Rent
Payroll
Consulting
Pension
Travel and entertainment
Regulatory fees
Professional fees
Dues and subscriptions
Utilities
Other expenses
Depreciation

Total operating expenses

Net Income before other income

Other income:
Interest income

INEl' INCOME

[ 3 27,711,090

8,344,583
1,226,937
434,536
306,767
277,295
235,004
227,913
94,717
88,147
16,391
15,224
12,392
1,378

11,281,284

16,429,806

3,810

H 16,433,616

See Report of Independent Registered Public Accounting Firm and

Notes to Financial Statements.
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BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)

STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED MARCH 31, 2015

MEMBERS' EQUITY, APRIL 1, 2014 $ 4,321,327
Net Income 16,433,616
Member withdrawals (15,286,909)
MEMBERS' EQUITY, MARCH 31, 2015 | $ 5,468,034

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
4



BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2015
IOPERAﬂNG ACTIVITIES:
Net Income $ 16,433,616
IAdjustments to reconcile net income to net cash
Iprovided by operating activities:
Depreciation 1,378
Unrealized gain on investments (108,684)
[Changes in operating assets and liabilities:
Increase in accounts receivable (2,530,328)
Increase in prepaid expenses (14,236)
Increase in commission payable 1,278,460
Increase in accrued expenses 2,461
Total adjustments (1,370,949)
Net cash provided by operating activities | 15,062,667
|INVESTING ACTIVITES:
Purchase of fixed assets (4,2291
Net cash used by investing activities | (4,229)
[FINANCING ACTIVITES:
Member withdrawals g1 5,286,9092
Net cash used by financing activities (15,286,909)
NET DECREASE IN CASH [ (228,471)
CASH AT BEGINNING OF YEAR 1,204,051
CASH AT END OF YEAR $ 975,580

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
5
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2015

Description of business

Blue Sand Securities, LLC (the “Company”) is a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry
Regulatory Authority, Inc. (“FINRA™). The Company is a Delaware Limited Liability Company
(“LLC”) formed on August 30, 2006.

The Company is a third party marketer of hedge funds, introducing institutional and
accredited investors to hedge funds with which the Company has entered into marketing
agreements. The Company’s offices are located in, Texas, Maryland, Arizona, and New York.
The Company does not carry security accounts for customers or perform custodial functions
relating to customer securities.

Summary of significant accounting policies

Basis of preparation - These financial statements have been prepared on the accrual basis
of accounting in accordance with accounting principles generally accepted in the United States of
America.

Estimates - The preparation of the financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenue and expenses during the reported period. Actual results could differ from those
estimates.

Revenue and cost recognition - Revenues from investment advisory and consulting
services are contingent upon the successful completion of services provided. Revenue is
recognized on the date of settlement or closing of a transaction and when the income is
reasonably determinable. All related expenses arising from these transactions are also recorded in
the same period in which the revenues are earned. Management defers recognizing any revenues
until the earnings process is complete. The earnings process is complete when services, as
outlined in each client agreement, have occurred and the revenue is reasonably estimable.

Cash and cash equivalents - The Company considers all highly liquid investments with an
original maturity of less than three months, and not held for sale in the ordinary course of
business, to be cash and cash equivalents.

Accounts receivable — Accounts receivable represents commissions due for services
provided to its customers. The Company does not require collateral for accounts receivable
arising from the normal course of business. Management routinely assesses the financial strength
of its customers and, as a consequence believes accounts receivable are stated at the net realizable
value and credit risk exposure is limited. If amounts become uncollectible, they are charged to
operations when that determination is made. The Company provides an allowance for
uncollectible accounts based on prior experience and management’s assessment of the
collectability of existing specific accounts. Management believes that all accounts receivable as
of March 31, 2015 are collectible, and therefore no allowance has been provided for uncollectible
accounts.
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2015

Summary of significant accounting policies (continued)

Fixed assets — Fixed assets are recorded at cost and are depreciated using the straight-line
depreciation method over their estimated useful lives. Fumiture, fixtures and equipment are
depreciated over 7 years. Upon disposal, property and equipment and the related accumulated
depreciation and amortization are removed from the accounts and the resulting gain or loss is
reflected in the statement of operations.

Investments — The estimated fair value of investments is determined by a number of
factors, including: comparable publicly traded securities, the costs of investments, the net asset
value and percentage held of the investment, as well as the current and projected operating
performance of the company invested in. Changes in unrealized appreciation or depreciation of
the investments are recognized as a component revenue income in the statement of operations.
Because of the inherent uncertainty of these valuations, the estimated values may differ from the
actual fair values that may or may not be ultimately realized.

Income taxes - The Company, with the consent of its members, is organized as a limited
liability company for income tax purposes and has elected to be taxed as a partnership. The
members of the Company are responsible for income taxes on the Company's taxable income.
Accordingly, no provision or liability for federal income taxes has been included in the
accompanying financial statements. The Company’s policy is to make cash distributions for the
payment of taxes by the members.

The Company accounts for uncertain tax positions in accordance with FASB ASC 740,
Income Taxes. FASB ASC 740 provides guidance for how uncertain tax provisions should be
recognized, measured, presented and disclosed in the financial statements. FASB ASC 740
requires the evaluation of tax positions taken or expected to be taken in the course of preparing
the Company’s tax returns to determine whether the tax positions would “more-likely-than-not”
be sustained if challenged by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold would be recorded as a tax benefit or expense in the current year.,
Management has evaluated any tax positions taken or expected to be taken in the course of
preparing the Company’s tax returns to determine whether the tax positions would “more-likely-
than-not” be sustained if challenged by the applicable tax authority. Management is unaware of
any unrecognized tax positions in existence as of March 31, 2015.

Fair Value Measurements - The fair value of the Company’s financial instruments
reflects the amounts that the Company estimates to receive in connection with the sale of an asset
or paid in connection with the transfer of a liability in an orderly transaction between market
participants at the measurement date (exit price). The fair value hierarchy that prioritizes the use
of inputs used in valuation techniques is as follows:

Level 1 — quoted prices in active markets for identical assets and liabilities;

Level 2 — observable inputs other than quoted prices in active markets, such as quoted
prices for similar assets and liabilities in active markets, quoted prices for identical or
similar assets and liabilities in markets that are not active, or other inputs that are
observable or can be corroborated by observable market data;

Level 3 — unobservable inputs reflecting management’s assumptions, consistent with
reasonably available assumptions made by other market participants. These valuations
require significant judgment.
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2015

Summary of significant accounting policies (continued)
The carrying amounts of the Company’s financial instruments, which include cash and
cash equivalents, accounts receivable, prepaid expense, investments, commissions payable and

accrued expenses, approximate their fair values due to their short maturities.

Recent Accounting Pronouncements - Accounting standards that have been issued or
proposed by the Financial Accounting Standards Board (“FASB™) or other standards -setting
bodies are not expected to have a material impact on the Company’s financial position,
results of operations or cash flows.

Fixed Assets

Fixed assets consists of the following at March 31, 2015:

Furniture, fixtures and equipment $ 25218
Less accumulated depreciation (21,883)
Total $ 3,335

Depreciation expense charged to operations was $1,378 for the year ended March 31,
2015.

Prepaid expenses

Prepaid expenses consist of advance payment of regulatory fees and other expenses that
will be expensed within a year. The unamortized balance was $30,419 as of March 31, 2015.

Net capital requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
“applicable” exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). The Company currently operates
pursuant to the customer protection exemption k(2)(i) to SEC Rule 15¢3-3. In addition, the
Company does not hold or receive customer securities. As a result, the Company operates
pursuant to a minimum net capital requirement of $5,000.

At March 31, 2015, the Company had net capital of $949,119 which was $819,018 in

excess of its required net capital of $130,101. The ratio of aggregated indebtedness to net capital
at March 31, 2015 was 205.61%.
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2015

Operating Lease Agreements
The Company leases its office space under operating leases as follows:

The Company's office space leased in Arizona provides for a month-to-month
commitment of $750 per month in rent.

The Company's office space leased in Maryland provides for a month-to-month
commitment of $2,550 per month in rent.

The office space leased in New York City will expire in January 2016. The future
minimum rental payments due under the lease are $263,253 for the year ending March 31, 2016.

A portion of the leased space in New York City is subleased to four unrelated parties
under leases expiring at the same time as the Company's lease. The Company's lease expense
will be offset by payments due under the sublease of $273,859 for the year ending March 31,
2016. Sublease income is recorded as revenue in the accompanying statement of operations.

Commitments and contingencies

In the normal course of business as a broker dealer, the Company may be exposed to
various risks such as credit risk or risk of default by a client, or legal action by a client or a
client’s counterparty related to the performance of its services under a contract agreement. As of
March 31, 2015, the Company is not aware of any risks or legal action which would have a
material impact on the financial position or operations of the Company.

Concentration risks

The Company maintains its cash and cash equivalents in a bank account which at times
may exceed federally insured limits. The Company does not believe it is exposed to any
significant credit risk in such account.

The Company is engaged in contract agreements with various counterparties. In the
event counterparties do not fulfill their obligations, the Company may be exposed to some risk.
The risk of default depends on the creditworthiness of the counterparty. It is the Company’s
policy to review, as necessary, the credit standing of each counterparty on a case by case basis.

Commission revenues earned from the largest two customers of the Company accounted
for 66% and 13% of commissions revenue during the year ending March 31, 2015.
Commissions receivable as of March 31, 2015 comprised of 54% and 38% of total commissions
receivable from those two customers.



BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2015

¢ Investments

The following table represents the Company’s fair value hierarchy for its investments
measured at fair value on a recurring basis as of March 31, 2015:

Quoted
Prices For
Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Description
Eden Arc Capital Partners, LP  § - 8 - $ 1,308,684 $ 1,308,684
Total Investments $ - $ - 3 1,308,684 § 1,308,684

The changes in fair value for assets measured using significant unobservable inputs
(Level 3) for the year ended March 31, 2015 were as follows:

Balance at April 1, 2014 $ 1,200,000
Unrealized gain 108,684
Balance at March 31, 2015 $ 1,308,684

(10) Subsequent events

The Company has evaluated subsequent events through May 22, 2015, the date which the
financial statements were available to be issued, and has determined that, except as disclosed
below, there are no additional subsequent event matters that require recognition or disclosure in
the financial statements.

In May 2015, the Company distributed its investment holding in Eden Arc Capital
Partners, LP with a fair value of $1,308,684 on March 31, 2015, to the members of the Company.

During the period April 1, 2015 through May 21, 2015, the Company made $2,502,551 in
cash distributions to its members.

10



BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF MARCH 31, 2015

[ SCHEDULE!|

TOTAL MEMBERS' EQUITY QUALIFIED FOR NET ‘

CAPITAL | $ 5,468,034
|DEDUCTIONS AND/OR CHARGES:

Non-allowable assets: 4,518,915
INET CAPITAL Is 949,119
IAGGREGATE INDEBTEDNESS:
Total aggregate indebtedness s 1,951,510
JCOMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital required (6-2/3% of A.L.) 1% 130,101

Excess net capital | $ 819,018 |

Net capital in excess of the greater of: 10% of aggregate

indebtedness or 120% of minimum net capital requirement | $ 753,968

|Peroentage ofjgg_rggam indebtedness to net capital [ 205.61

There is no difference in the above computation and the Company's net capital as reported in
the Company's amended Part IIA (unaudited) FOCUS report as of March 31, 2015 filed on
May 20, 2015.

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
1"



BLUE SAND SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)

SCHEDULE h

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company qualifies under the exemption provisions of Rule 15¢3-3, paragraph
()(2)(i), as the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities. Under this exemption, the Company
is not required to maintain a reserve account for the benefit of customers.

SCHEDULE It

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15¢3-3 under the Security

Exchange Act of 1934 pursuant to paragraph (k)(2)(i) of the rule. The Company did not
maintain possession or control or any customer funds or securities.

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
12



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of
Blue Sand Securities, LLC:

We have reviewed management’s statements, included in the accompanying Blue Sand Securities, LLC (the “Company”)
Exemption Report, in which (1) the Company identified the following provisions of 17 C.F.R. Section 15¢3-3(k) under
which the Company claimed an exemption from 17 C.F.R Section 240.15¢3-3: (2)(i) (the “exemption provision”) and (2)
the Company stated that the Company met the identified exemption provision for the year ended March 31, 2015 without
exception. The Company’s management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about the Company’s
compliance with the exemption provision. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph
(k)(2)(i) of Rule 15¢3-3 under the Securities and Exchange Act of 1934.

Baver & &m/a/(y, 4

Bauer & Company, LLC
Austin, Texas
May 22,2015

Bauer & Company, LLC
5000 Plaza on the Lake #130 Austin, TX 78746
Tel 512.731.3518 / www.bauerandcompany.com



BLUE SAND SECURITIES

May 22, 2015

RE: EXEMPTION REPORT YEAR ENDED MARCH 31, 2015

Blue Sand Securities, LLC (the “Company”) is responsible for complying with 17 C.F.R.
40.17a-5, “Reports to be made by certain brokers and dealers.” We have performed an
evaluation of the Company’s compliance with the requirements of 17 C.F.R. 240.17a-5
and the exemption provisions in 17 C.F.R. 240.15c3-3(k) (the “Exemption Provisions™).
Based on this evaluation, we make the following statements to the best knowledge and
belief of the Company:

1. The Company identified the following provisions of 17 C.F.R. 240.15¢3-3(k)
under which the Company claimed an exemption from 17 C.F.R. 240.15¢3-
3(k)(2)()-

2. The Company met the identified Exemption Provisions throughout the most
recent fiscal year ended December 31, 2014 without exception.

The Company is exempt from the provisions of 17 C.F.R. 240.15¢3-3 of the Securities
Exchange Act of 1934 (pursuant to paragraph (k)(2)(i) of such Rule) as the Company

does not carry margin accounts and does not hold funds or securities for, or owe money
or securities to, customers.

BLUE SAND SECURITIES, LLC

_ "

Title Managin




INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors and Members of Blue Sand Securities, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (“Form SIPC-7”) to the
Securities Investor Protection Corporation (“SIPC”) for the year ended March 31, 2015, which were agreed to by Blue
Sand Securities, LLC, and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and
SIPC, solely to assist you and the other specified parties in evaluating Blue Sand Securities, LLC’s compliance with the
applicable instructions of Form SIPC-7. Blue Sand Securities, LLC’s management is responsible for Blue Sand Securities,
LLC’s compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested
or for any other purpose.

The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries, noting
no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended March 31, 2015, as applicable, with
the amounts reported in Form SIPC-7 for the year ended March 31, 2015, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

Buer & Compary, ULC

Bauer & Company, LLC
Austin, Texas
May 22, 2015

Baver & Company, LLC
5000 Plaza on the Lake #130 Austin, TX 78746
Tel 512.731.3518 / www.bauerandcompany.com



SECURITIES INVESTOR PROTEGTION CORPORATION
P.O. Box 92185 %?252%9?3"0’00.0' 20090-2185

General Assessment Reconciliation

SIPC-7

{33-REV 7/10)

SIPG-7

(33-REV 7/10)

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which tiscal year ends for b
purposes of the audit requirement of SEC Rule 17a-5: g
. Note: If any of the information shown on the <D
Blue Sand Securities LLC mailing label requires correction, please e-mail s
any corrections to form@sipc.org and so -
indicate on the form filed. —_—
15210 N. Scottsdale Rd., Ste 305 =
Name and telephone number of person to o
Scottsdale AZ 85254 contact respecting this form, D
2. A. General Assessment (item 2e from page 2) $ 68,148.20
B. Less payment made with SIPC-6 filed (exclude interest) (__21.889.22 )
Date Paid
C. Less prior overpayment applied { )
D. Assessment balance due or {overpayment)
E. Interest computed on late payment (see instruction E} for______days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) 4626898
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) §$46,258.98
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors {P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby Shannonprotty
that all information contained herein is true, correct

and complete.

Partnersrop of other crgamrztiont

Signaturel

Dated the 19 day of May ,2015 | cco

{T:the)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

£ Dates:

= Postmarked Received Reviewed

T

E Calculations e Documentation Forward Copy
= .

> Exceptions:

o

o Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 4114
and ending zuws

Eliminate cents

ftem No.
2a. Total revenue {FOCUS Line 12:Part 1A Line 9. Code 4030) $27,714,900

2b. Additions:
{1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries} and
predecessors not included above.

{2} Net loss from principal transactiens in securities in trading accounts.

{3) Net toss from principal transactions in commodities in trading accounts.

{4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or disiribution of securities.

{6) Expenses other than advertising, printing. registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7) Net loss trom securities in investment accounts.

Total additions

2¢. Deductions:

{1) Revenues from the distribution of shares of a registered open end invesiment company or unit
investment trust, from the sale ot variable annuities. from the business of insurance. fram investment
advisory services rendered 1o regisiered investment companies of insurance company separate
accounts, and trom transactions in security futures preducts.

{2} Revenues from commadity transactions.

{3) Gommissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

{4} Reimbursements for postage in connection with proxy solicitation.

108,684

(5) Net gain from securities in investment accounts.

{6) 100% of commissions and markups earned from transactions in (ij certificates of deposit and
(i1) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing adverlising and legal fees incurred in connection with other revenue
related 1o the securities business (revenue defined by Section 16({3)(L) of the Act}.

(8) Other revenue not related either directly or indirectly to the securilies business.
{See Instruction G):

Rental Income and Interest income 346,937

{Deductions in excess of $100.000 require documentation)

(9) (i} Total interest and dividend expense (FOCUS Line 22/PART {IA Ling 13.
Code 4075 pius line 2b{4) above) but not in excess
of total interest and dividend income. $

(i1} 40% of margin interest earned on customers securities

accounts {40% of FOCUS line 5. Code 3960;. $

Enter the greater of line (i) or {ii)

Total deductions 455,621
2d. SIPC Net Operating Revenues $ 27,269,279
2e. General Assessment @ .0025 $ 68,148-20

(o page 1. line 2.A)



