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OATH OR AFFIRMATION

I, _ Christopher C. Stulb , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WIJ Lynch Investor Services, LLC s
as of December 31 , 2014 » are true and correct. I further swear (or

affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in

any account classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes):
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Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

0 m

A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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MARCUM

ACCOUNTANTS a ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
WIJ Lynch Investor Services, LLC

We have audited the accompanying financial statements of WJ Lynch Investor Services, LLC
which comprise the statement of financial condition as of December 31, 2014, and the related
statements of operations and members’s equity, and cash flows for the year then ended that are
filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to
the financial statements and supplemental information. WJ Lynch Investor Services, LLC’s
management is responsible for these financial statements. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. The Company is not required to have, nor were we engaged to perform, an audit
of its internal control over financial reporting. Our audit included consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial condition of WJ Lynch Investor Services, LLC as of December 31, 2014, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

MARCUMGROUP

MEMBER

Marcum LLp « 53 State Street « 38" Floor » Baston, MA 02109 = Phone 617.742.9666 / 800.998.1040 » Fax 617.742.3178 = marcumiip.com



Supplemental information included in the Schedule I, Computation of Net Capital Under Rule
15¢3-1, Schedule II, Computation for Determination of Reserve Requirements Under Rule 15¢3-
3 (exemption), and Schedule III, Information for Possession or Control Requirements Under
Rule 15¢3-3 (exemption) has been subjected to audit procedures performed in conjunction with
the audit of WJ Lynch Investor Services, LLC’s financial statements. The supplemental
information is the responsibility of WJ Lynch Investor Services, LLC’s management. Our audit
procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in
conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Mornewn LLF

Boston, MA
February 28,2015



WJ LYNCH INVESTOR SERVICES, LLC

Statement of Financial Condition

December 31, 2014
Assets
Cash and equivalents $ 84,567
Accounts receivable 560,015
Other current assets 11.783
Total Assets $ 656,365

Liabilities and Member's Equity

Accounts payable $ 35,191
Due to parent 290.877
Total Liabilities 326,068
Member's equity 330.297
Total Liabilities and Member's Equity $ 656365

The accompanying notes are an integral part of the financial statements.




WJ LYNCH INVESTOR SERVICES, LLC

Statements of Operations and Member's Equity

For the Year Ended December 31, 2014

Revenue:
Commission fees, net $ 5,156,038
Operating Expenses:
Salaries and benefits 1,848,211
Selling expense 527,424
Travel and transportation 148,243
Business promotion and marketing 229212
Occupancy 180,711
Office expense 258,276
Legal and other professional fees 56,393
Total Operating Expenses 3.248.470
Net Income 1,907,568
Member's Equity, Beginning of Year 272,729
Distributions (1,850,000)
Member's Equity, End of Year s 330,297

The accompanying notes are an integral part of the financial statements.



WJ LYNCH INVESTOR SERVICES, LL.C

Statement of Cash Flows

For the Year Ended December 31, 2014

Cash Flows from Operating Activities:
Net income

Adjustments to reconcile net income to net cash
provided by operating activities:
Changes in assets and liabilities:
Accounts receivable
Other current assets
Accounts payable
Due to parent

Net Adjustments
Net Cash Provided by Operating Activities

Cash Flows from Financing Activity:
Distributions

Net Increase in Cash and Equivalents

Cash and Equivalents, Beginning of Year

Cash and Equivalents, End of Year

$ 1,907,568

(29,768)
(125)
13,579

3.893

(12.421)

1,895,147

(1.850.000)

45,147

39,420

$ 84567

The accompanying notes are an integral part of the financial statements.



Note 1 -

WJ LYNCH INVESTOR SERVICES, LLC

Notes to the Financial Statements

December 31, 2014

Summary of Significant Accounting Policies

Business Operations _
W1J Lynch Investor Services, LLC (the “Company™) is a broker-dealer registered with
the Securities and Exchange Commission ("SEC") and is also a member of the
Financial Industry Regulation Authority ("FINRA"). The Company markets and sells
bank-owned and corporate-owned life insurance portfolios and consulting services on
executive benefit programs to its institutional clients.

The Company is a limited liability corporation located in Massachusetts and is a
wholly owned subsidiary of WJL Associates, Inc. (the "Parent™).

Management Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. The actual outcome of the estimates could differ from the estimates made in
the preparation of the financial statements.

Cash and Equivalents

For financial statement purposes, the Company considers all highly liquid investments
with original maturities of three months or less to be cash equivalents.

Accounts Receivable

Accounts receivable represents amounts due from commissions and consulting fees
earned by the Company. No allowance has been provided for accounts receivable
because management believes all amounts are collectible.

Income Taxes

The Company is organized as a limited liability company. Accordingly, no provision
or liability for Federal or state income taxes is reflected in the accompanying
financial statements; instead, the net income or net loss is allocated to the member
and is included on the member’s income tax returns and subject to income taxes
accordingly.



Note 1 -

Note 2 -

WJ LYNCH INVESTOR SERVICES, LLC

Notes to the Financial Statements

December 31, 2014

Summary of Significant Accounting Policies - Continued

Revenue Recognition
Substantially all revenues are generated through commissions earned on the sale of

_insurance products. Commissions are recorded when persuasive evidence of an

agreement exists, services have been rendered or delivered, amounts due are fixed or
determinable and collection is reasonably assured.

Advertising
The Company charges the cost of advertising expense as incurred.

Fair Value of Financial Instruments

The Company’s financial instruments consist principally of cash and cash
equivalents, accounts receivable and accounts payable. Estimated fair values of
amounts reported in the financial statements have been determined using available
market information and valuation methodologies, as applicable. Fair value is defined
as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in
an orderly transaction between market participants on the measurement date. The
Company believes the recorded values for accounts receivable and accounts payable
approximate current fair values as of December 31, 2014 because of their nature and
durations.

Related Party Transactions

Shared Expense Allocation Agreement

Through an agreement with the Parent, the Company is allocated certain operating
expenses including occupancy, professional services, communications and data
processing, advertising and employee benefits. The Company incurs 70% of the
shared expenses and the Parent incurs 30% of the expenses. As of December 31,
2014 the amount of shared expenses included in operating expenses was
approximately $2,889,000.




Note 3 -

Note 4 -

WJ LYNCH INVESTOR SERVICES, LLC

Notes to the Financial Statements

December 31, 2014

Risks, Uncertainties and Concentrations

Major Customers

During the year ended December 31, 2014, the Company had three customers that
accounted for approximately 82% of revenues. Additionally, the Company had two
insurance carriers that represented approximately 74% of the accounts receivable
balance at December 31, 2014. '

Concentration of Risk

The Company maintains cash balances at a financial banking institution, and at times
during the year these balances exceeded the Federally insured limit. Management
monitors the financial condition of this banking institution, along with its balances in
cash, to keep this potential risk at a minimum.

Subsequent Events

The Company has evaluated subsequent events through the date the financial
statements were issued.

Indemnifications

The Company provides representations and warranties to counterparties in connection
with a variety of commercial transactions and occasionally indemnifies them against
potential loses caused the breach of those representations and warranties. These
indemnifications generally are standard contractual terms and are entered into in the
normal course of business. The Company’s maximum exposure under these
arrangements cannot be known; however, the Company expects any risk of loss to be
remote.



Note 5 -

WJ LYNCH INVESTOR SERVICES, LLC

Notes to the Financial Statements
December 31, 2014

Net Capital

The Company is subject to the Securities and Exchange Commission's Uniform Net
Capital Rule 15¢3-1 (the "Rule”). Pursuant to the Rule, the Company is required to
maintain a minimum net capital of one-fifteenth of aggregate indebtedness as defined
or $5,000 minimum dollar requirement, whichever is greater. At December 31, 2014,
the Company had net capital of $234,940 exceeding the minimum net capital
requirement by $213,201. At December 31, 2014, the Company had a ratio of
aggregate indebtedness to net capital of 1.39 to 1.



WJ LYNCH INVESTOR SERVICES, LLC

Computation of Net Capital Pursuant to SEC Rule 15¢3-1

For the Year Ended December 31, 2014

SCHEDULE I

Capital:

Member's equity

Non-allowable assets
Net capital

Minimum dollar net capital requirement $ 5,000

Minimum net capital required (6-2/3% of aggregate indebtedness) $ 21,738

Net capital requirement

Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

Note: There are no material differences between this computation and the Company's
corresponding unaudited FOCUS Report filed on February 24, 2015.

See Independent Auditors' Report.
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$ 330,297

95.357

234,940

21,738

s 213201

$ 326,068
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WJ LYNCH INVESTOR SERVICES, LLC

Computation for Determination of Reserve Requirement
Under SEC Rule 15¢3-3 (exemption)

For the Year Ended December 31, 2014

SCHEDULE I

The Company is exempt from the reserve requirement pursuant to Rule 15¢3-3
under paragraph (k) (1).

See Independent Auditors' Report.
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WJ LYNCH INVESTOR SERVICES, LLC

Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 (Exemption)

For the Year Ended December 31, 2014

SCHEDULE III

Information relating to possession or control requirements is not applicable to WJ Lynch Investor Services
as the Company qualifies for exemption under Rule 15¢3-3(k)(2)(i).

See Independent Auditors’ Report.

12



MARCUM

ACCOUNTANTS 4 ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON MANAGEMENT’S EXEMPTION

We have reviewed management's statements, included in the accompanying management’s
exemption report, in which (1) WJ Lynch Investor Services, LLC identified the following
provisions of 17 C.F.R. § 15¢3-3(k) under which WJ Lynch Investor Services, LLC claimed an
exemption from 17 C.F.R. § 240.15¢3-3 (k)(2)(i) (the "exemption provisions"), and (2) WJ
Lynch Investor Services, LLC stated that WJ Lynch Investor Services, LLC met the identified
exemption provisions throughout the most recent fiscal year without exception. WJ Lynch
Investor Services, LLC’s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about WJ Lynch Investor Services, LLC’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

N areust LLF

Boston, MA
February 28, 2015

MARCUMGROUP

MEMBER

Marcum tip = 53 State Street » 38" Fioor = Boston, MA 02109 = Pl!ﬂJd’SS17.742.9666/800.998.1040 * Fax 617.742.3178 = marcumliip.com



WJLYNCH INVESTOR SERVICES, LLC

M anagement’s Exemption Report

We, as members of management of WJ Lynch Investor Services, LLC (“the Company”), are responsible
for compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act
of 1934. Those requirements compel a broker or dedler to file annuals reports with the Securities
Exchange Commission (SEC) and the broker or dealer’ s designated examining authority (DEA).

I dentified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 17 C.ER. § 240.15¢3-
3 by operating under the exemption provided by 17 C.F.R. § 240.15c3-3, Paragraph (k)(2)(i).

Statement Regarding M eeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period January
1, 2014 through December 31, 2014.

WJ Lynch Investor Services, LLC
By:

e e Ty
Christopher Stulb,
Chief Compliance Officer and Chief Financial Officer
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