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OATH OR AFFIRMATION

L DONALD W. DENTON

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Chilian Partners, L.P. , as

of _December 31 .20 14 , are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor. principal officer or director has any proprietary interest in any account

_..» swear (or affirm) that, to the bhest of

classified solely as that of & customer, except as foflows:

No Exceptions

Signature

Ge NeRAL rﬂ‘A RT ek _

Title

L
q

Notary Public

This report ** contains (check all applicable boxes):

A (a) Facing Page.

3 (b) Statement of Financial Condition.

R (c) Statement of Income (Loss).

@ (d) Statement of Changes in Financial Condition.

@ (¢) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprictors® Capital,

L) (N Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

% {g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Ed (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

O () A Reconciliation, including appropriate éxplanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Dctermination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

R (1) An Oath or Affirmation,

&l (m) A copy of the SIPC Supplemental Report.

& (n) Arepont describing any material inadequacics found to exist or found Lo have existed since the datc of the previous audit.

X

(o) SS0I SUPPLEMENTAL STATEM i 2
**For conditions of confidential treatmeni of certain p%gg;n.vg; I/)?;Ijlgl(‘l)gME’C‘ section 240.17a-3(e)(3).

’
p
;
i
;
¢



CHILIAN PARTNERS, L.P.
(A Limited Partnership)

AUDITED FINANCIAL STATEMENTS

For the Year Ended December 31, 2014

Sidney W. Azriliant, CPA, P.C.
501 Fifth Avenue -~ 15t Floor
New York, New York 10017

Telephone: (212) 869-8223 / Facsimile: (212) 840-2540
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EXHIBIT A.

CHILIAN PARTNERS L.P.
(A Limited Partnership)

STATEMENT OF FINANCIAL CONDITION
As of December 31, 2014

ASSETS

Cash and Equivalents $
Long Market Value / Equity Securities
Accrued Interest & Dividends

1,608
8,116,500
24,000

TOTAL ASSETS $

8,142,108

LIABILITIES AND PARTNERS' CAPITAL
LIABILITIES

Due To Clearing Broker Clearance Account

$1,252,227

JOTAL LIABILITIES

$1,252,227

Partners Capital Accounts

$6,889,881

TOTAL LIABILITIES AND PARTNERS' CAPITAL ACCOUNTS $

8,142,108

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.
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EXHIBIT B.

CHILIAN PARTNERS L.P.
(A Limited Partnership)

STATEMENT OF INCOME
For the Year Ended December 31, 2014

Gross Income
Net Security Dealer Trading Gains Marked to Market

TOTAL GROSS INCOME

Expenses

Management Fees -- General Partner (See Notes 3 & 4)
Miscellaneous Expense

Professional Fees

Regulatory Fees and Assessments

TOTAL EXPENSES

NET INCOME

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.

$

1,658,948

1,658,948

117,681
183
21,048
6,606

145,518

$

1,413,430




Net Income (Exhibit B)

Capital Contributions by Partners -
Withdrawals by Partners

EXHIBIT C.

CHILIAN PARTNERS L.P.
(A Limited Partnership)

STATEMENT OF PARTNERS' CAPITAL ACCOUNTS

For the Year Ended December 31, 2014

LIMITED GENERAL
PARTNERS PARTNERS TOTAL
Balance at January 1, 2014 $ 603,381 $ 5,163,070 $ 5,766,451
119,652 1,293,778 1,413,430
- (290,000) (290,000)
Balance at December 31, 2014 $ 723,033 $ 6,166,848 $ 6,889,881

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.



EXHIBIT D.

CHILIAN PARTNERS L.P.

(A Limited Partnership)

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2014

Cash Increase from Operating Activities Net Income (see Exhibit "B") $ _1413,430
Adjustment to Reconcile Net Income (Loss) to Net Cash by Operating Activities:
Net Change in Assets & Liabilities For Year:
Increase to Decrease to
Cash Cash
Decrease in Due from Broker Clearance
Account $ 5,704,378
Increase in Due to Broker-Clearance 1,252,227
Increase in Securities at Market Value 8,116,500
6,956,605 8,116,500 (1,159,895)
Increase in Cash from Operations 253,535
Cash Flows from Financing Activities:
Net Cash Withdrawals by Partners (see Exhibit "C") (290,000)
Net Cash Contributions by Partners (Exhibit "C")
Decrease in Cash from Financing Activities (290,000)
NET DECREASE IN CASH: (36,465)
Cash - Beginning of year 38,073
Cash - End of Year - December 31, 2014 $ 1,608

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.
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Supplemental Statement 1

CHILIAN PARTNERS L.P.
(A Limited Partnership)

COMPUTATION OF NET CAPITAL
At December 31, 2014

Ownership Equity as per Statement of Financial Condition
and Net Capital before Non-Allowable Assets and

Haircuts on Securities Positions $ 6,889,881
*Haircuts on Securities 2,331,601
Net Capital Per Part lIA -- Page 10 $ 4,558,280

No material difference exists between our audit report for the year
ending December 31, 2014 and the Focus Report X-17A-5 as of
December 31, 2014,

Sidney W. Azriliant, CPA, P.C.




CHILIAN PARTNERS, L.P.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014

The Limited Partnership is an Operating Broker Dealer and is a market maker in convertible
and government securities. The Partnership terminates December 31, 2018.

1.

Securities and commodities transactions of the Partnership are recorded on a
trade date basis.

Securities are valued at market or at fair value as determined by management. The
resulting difference between cost and market (or fair value) is included in income.

Repurchase and resale agreements are treated as financing transactions and are
carried at the amounts at which the securities will be subsequently reacquired or
resold as specified in the respective agreements.

Intangible assets have been fully amortized, using an estimated useful life of five
years.

The indirect method was used for preparing the statement of cash flow.

Securities Owned and Securities Sold But Not Yet Purchased.
Marketable securities owned, and sold but not yet purchased, consist of trading
securities at market values.

Sold But Not
Owned Yet Purchased
Corporate stocks and options $8,116,500 NONE
at Market Value
Management Fees.

Management fees are paid to the General Partner quarterly based upon an annual
rate of 2% of the net assets of the Partnership.

Incentive Management Fees.

Incentive management fees are paid to the general partner based on the performance
of the partnership. For the year 2014, the general partner received an incentive
management fee of $290,000 which is reflected in Capital Account withdrawals..

Income Taxes.

Since the Company is a partnership, it is not liable for income taxes. Income taxes
incurred due to the income of the partnership are the responsibility of the individual
partners.

Haircuts on Securities.

There were two types of Haircuts on Securities Normal Haircuts of $1,217,475 and
Undue Concentration Haircuts of $1,114,126 with security position on December 31,
2014,



7. Valuation of Investments in Securities and Securities at Fair Value —
Definition and Hierarchy

In accordance with GAAP, fair value is defined as the price that would be received to
sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly transaction
between market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches. In
accordance with GAAP, a fair value hierarchy for Inputs is used in measuring fair
value that maximizes the use of observable inputs and minimizes the use of
unobservable Inputs by requiring that the most observable inputs be used when
available. Observable inputs are those that market participants would use in pricing
the asset or liability based on market data obtained from sources independent of the
Company. Unobservable inputs reflect the Company’s assumptions about the inputs
market participants would use in pricing the asset or liability developed based on the
inputs as follows:

Level 1 — Valuations based on unadjusted quoted prices in active markets for identical
assets or liabilities that the Company has the ability to access. Valuation adjustments
and block discounts are not applied to Level 1 securities. Since valuations are based
on quoted prices that are readily and regularly available in an active market, valuation
of these securities does not entail a significant degree of judgment.

Level 2 ~ Valuations based on quoted prices in markets that are not active or for which
all significant inputs are observable, either directly or indirectly.

Level 3 — Valuations based on inputs that are unobservable and significant to the
overall fair value measurement.

The availability of valuation techniques and observable inputs can vary from security
to security and is affected by a wide variety of factors including, the type of security,
whether the security is new and not yet established in the marketplace, and other
characteristics particular to the transaction. To the extent that valuation is based on
more judgment. Those estimated valuations do not necessarily represent the amounts
that may be ultimately realized due to the occurrence of future circumstances that
cannot be reasonably determined. Because of the inherent uncertainty of valuation,
Those estimated values may be materially higher or lower than the values that would
have been used had a ready market for the securities existed. Accordingly, the degree
of judgment exercised by the Company in determining fair value is greatest for
securities categorized in Level 3. [n certain cases, the inputs used to measure fair
value may fall into different levels of the fair value hierarchy. In such cases, for
disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement in its entirety falls is determined based on the lowest level that is
significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market
participant rather than an entity-specific measure. Therefore, even when market
assumptions are not readily available, the Company’s own assumptions are set to



reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the
measurement date, including periods of market dislocation. In periods of market
dislocation, the observability of prices and inputs may be reduced for many securities.
This condition could cause a security to be reclassified to a lower level within the fair
value hierarchy.

Valuation Techniques

Investments in Securities

7.1 The Company values investments in securities that are freely tradable and are
listed on a national securities exchange or reported on the NASDAQ national market
at their last sales price as of the last business day of the year.

7.2  Fair Value measurements

The Company’s assets recorded at fair value have been categorized based upon a
fair value hierarchy as described in the Company’s significant accounting policies in
Note 1.

The following table presents information about the Company’s assets measured at fair
value as of December 31, 2014.

Quoted Prices Significant Significant Balance
In Active Other Unobservable as of
Markets for Observable Inputs December 31, 2014
(Level 1) (Level 2) (Level 3)
Assets (at fair value)
CASH $1,608 $1,608

INVESTMENT IN SECURITIES
COMMON STOCK $8,116,500 $8,116,500
ACCRUALS $24, 000 $24000
TOTAL ASSETS $8,118,108 $24,000 $8.142,108
LIABILITIES
DUE TO CLEARING
BROKER —~ CLEARANCE
ACCOUNT $1,252.227 $1,252.227



8. Net Capital requirement

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule
15¢3-1. This Rule requires the maintenance of minimum net capital and that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 and that
equity capital may not be withdrawn if the resulting net capital ratio would exceed 10 to 1.
At December 31, 2014 the Company’s net capital was approximately $4,558,000.



CHILIAN PARTNERS Lp
Exemption Report
December 21, 2014

Chilian Partners LD assery, 1 ity best knowledge and belici the follvwing;

(1) Clnkian Partners L, ¢laimy an exemption from § 240.1 5¢3-3 under section (k)(2)¢ii)
which applics 10 broker«daalers who, ox inroducing broker-deatees, oleur all customer
Uansacions on a fully-tiselosed busis with u cliring broker-dealer, and whe prompily
trwasmit all custumer tunds and securities 1o such clearing broker-deglor, In these
arrungements, the cleuring broker-dealer carries all of the CustoOmer accounts of the
introducing broker-dealer and mainging and preserves sueh books and records refated
W customer aecounty as required hy SEC Rules 1733 and 1744,

(2) Chilian Purtners 1.p has met such exemption provisions in § 240.85¢3-3 (kx2Xii)
throughout the most recent tiscal yeur without eNception,

Chilian Partners 1,p

Generul Parmer
Dute: Junuary 12, 2015

—

XYd Rd C¢V:i¢ ¥T02/92/70
8000/20003




TEL. (212) 869-8223 FAX (212) 840-2540

SIDNEY W. AZRILIANT, CPA, P.C.

501 Fifth Avenue — 15" Floor, New York, NY 10017
February 25, 2015

SECURITIES AND EXCHANGE COMMISSION

and
FINRA
Re: Chilian Partners, L.P.
SEC File No. 8-42750
Audit at 12/31/14
Gentlemen:

The Company is exempt from the 15c3-3 Reserve Requirement
computation and Possession or Control Requirements because the
firm has no “customers” as same are defined in Rule 15c3-3(a) (1)
and, accordingly, the firm does not perform custodial functions
relating to customer securities as same is defined in Rule 15c¢3-
3(b) (c). Therefore, the firm is not subject to (i.e. is exempt
from) Rule 15¢3-3's Reserve Requirement Computation and
Possession for Control Requirements. Additionally, pursuant to
rule 7a-5(g) (iv) (2), no facts have come to our attention which
would indicate that such “exemption” has not been complied with
during the period of our audit, i.e. no facts have come to our
attention that during such period the firm had “customers” as
same are defined in Rule 15¢3-3(a) (1).

Our firm has examined the Exemption Report Section
240.15c3-3 et al prepared by Chilian Partners LP. in accordance
with PCAOB standards and find the Exemption Report to be
completely true and accurate. This is in addition to all prior
reports included in the financial statements.

The firm neither had Liabilities subordinated to Claims of
General Creditors at December 31, 2014 nor the prior vyear,
December 31, 2013; hence, there were no such liabilities or
change to such 1liabilities Subordinated to Claims of General
Creditors pursuant to SEC Rule 17a-5(d) (2).

Very truly yours,
SIDNEY W. AZRILIANT, CPA, P.C,

LSW%”#

Sidney W. Azriliant

SRR
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SECURITIES INVESTOR PROTECTION CORPORATION
80S FIFTEENTH STREET, N.W., SUTTE R00
WASHINGTON, D.C. 20005-2215
(202) 371-8300  FAX (202) 371-6728
WWW.SIPC.ORG
Fchruary 6, 2015
8-042750

CHILIAN PARTNERS LP
P.O. BOX 2685
PALM BTRACH, FIL. 33450

Dear ;

Qur review ol the Form SIPC-7 received on January 30, 2015 indic stes that corrective action is
necessary, Your immediate respoase, if required, will preclude our haviag to commence delinqueacy
procedures which include, where applicahle, the mailing of a SIPA Sec-ion 78ijj(a) Notice,

Exceptions noted:
+ Agscssment computation incorrect
- Payment duc

« Correctively edited for your information
« Assessment balance due of $111,75. Please remit this :mount within 10 days. Thunk you.

If you have any questions in this regard, pleuse cal) the uadersigned.

Very truly yours,

Lirffa edzie Nlemers
Manager, Membe r Assessments

Enclosures:

rooa/ P
¢000 NYITIUD TO9¢SE8TIS YV NVOS:0T $T0Z/TT/20




SECURITIES INVESTOR PROTUCTION CORPORATION
P.0. Box 92185 Washinglon, D.C. 20099-7145
202 371-8300 L
General Assessment Reconcilialion
terthe lisuil year endid 12/31/2014
(Rt caredully 1 instruetinny in your Wenking Gopy belore t uimglating the Lurm)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1, Niama ot Mcmhn:._addm:ze:, Desiyngled Fxzainiog Authority, 1934 Acl
burpozes vl the audil requirament of SLC Rul 17a-E;

. SIPC-7

(43 REY 7/10)

SIPC-7

(33-REV #10)

sgistration no, und mantie in which fisgel yedr ends for

Notz: [T any of the informalion shown on the

17‘17""‘“"2350"“““'"‘“'"”"MIXED AADC 220 mailing label roquires conrection, please o mal
042750 PINRA  BEC any corrgetions o torm@sipe.oryg and za
CHILIAN PARTNERS LP indicate on the lorm liled.
PO BOX 2085 ,
PALM BEACH FL 33480-2685 *7'% Name and telephone number of person lo

— . conlyet respacting tis Jorm.

- |5

/ 54 /3/
A A General Assessmenl (item 20 from page 2) 7/) 275 “7% I.; : 79

B. Less paymenr made willi SWG-6 filad (exlude interest) ' { )
T e T R T W _
C. Less prior overpayment applind Qj \(_/'/ ] ey { { - 0 )

1. Assesament balancs due or (overpayine 1t)

£ Interess computed on late payment {see inatruction EY tor_

s
. .
F. Tolal assessmenl balance and inlerest ¢ uq (00 oveipayment rarried furward) "/ 9 J 3 3//(7 7
o 295 Z VZ
4

G. PAID WITH TI1IS FORM:
Cheeck enalased, puyable 1o SIPC

Tetul (must be same ag F abova) 3 ! 3 3 7 i . 67/1#?1) (ﬁ' ’)U'é

75

H. Overpayment canied fotward $( ) Ve 1] 2
az/ )74
Subsidianns [($) and predecnssors (P} includad in this furm (give name and 1834 Aal regishralion numbec):
] (78 2138
32 77
) yays. s

The SIEG member submitling (kis torm and the 75 7
pessen Dy whom il is exeeuted 1epinnent thereh ( ’ P T o f
thal alt informatian contained horoin is true, cor -cel _— J 1L F} V q"'? &'I NC"' R g ¢ L :
and r:()mphzle, (Name ot Corgoestion, canarship or pa oraanizainn)

~ (iulhwitu-u_.'ﬂ;nnlun_t)
Ditted lhﬁw/"?__duy of J t’.)'N M Aa\/ zon!fi' )
i)

Thix form and the assessment payment is dur 60 days after the end of the fiscal year. Retaln the Working Copy of thizs form
for a partud ol notiess than 6 years, the fate .0 2 years [n an easily aceessible place.

days wt 20% per annum

s

., [/
&= Dulug: L A‘ \?"1 _L» 1) 4 )
> PostmarRe L.X Lecelved Resviewnd
—c— o
et
== Calculaticns Documentation . Enrward Gopy
L
ec
es Fuerplions:
=t
o> Disposilion ol exeeptions:

1

F000/€0003 NVITTUD T99€6E8T9¢ XV RVOS:0T STOZ/TT/20



VEIERMINALIUN OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts fur the liseul pariod
heginning 17112014

and ending 12/31/2014

Htem No.

8. Total revenun (FOCYS Lie 120410 1iA tine 9, Gade 3039)

2b. Additions:
(1} Voial revenues teom fie securilios
pradecessors net included above,

Elfminate centg

$ /_"1-13_‘-!30-

business of sihsidiaries (exenn( forsion subsidiarie 3} sind
! b

(2) Net toss from prineinal transactions In securities in trading aecaynls,

{3) Not loss from principal transactions in commaditiey (n trading acsounts.  f4es Mo 3K 15 W)

/’{]IJ- 6/?% NGT_ oo .
{4) Inlurest g dividend 2XPONSy geduated in datermining item 22, f ER—— !74 7’, (" 7 3

R BEDICTI04),
tion in the underwriting ur distiibution of sece iivs, -

(5) Mel toss drom managemnnt of or parlicip

[6) Fxpenses other than ailvertising, printing, cenisiratinn feuy

and legai tees deductad in ‘elermining ni
prolit irom managament of o participation in ynde

rwriting or distcibution of sennrilies.

{/) Netloss trom sequrities in invesimant gueonnis,

Total additions - L/ Af) G Cf 9
2¢. Daductions:

(1) Revenues from the distibugion ol shares ol a tagisicred upen and invegiment cCOmpany I ynis

IavVESIMENt Irust, from the sale of variabta annuitiss, from (he huziness of ingurinae, fro m invesimany
advisery setvices ronderad 1o registored investmen COMPuRies Of insirance company s patate
accounts, and trom transaglivns in sevurily tutures pradugts.

(2} Revennes drom coOMmodity transachions.

(3} Commigsions, Noor brokersge And clearance paid 1o olher
“eCMilies fra0sycelions,

e RN cunneslign i g )
SIMG members in connection «ith ( 3 IO, 70 )

1y solieitatipn,

(5} Net gain trom securitivs in investmen! nccounty. C I', ,G.‘z- ?I { <’ 5 )

(61 100% ol commissions yng markups eirned fram transuctions in (i} cealiticatuy of deposit ind
(i) Truasury bilis, hankers aseeplances or connereial paper lhal matyre nine months o esa
from issuance dyie.

{4) Reimburssuents ig; POsIAYY in caanection will pra

(7} Direel pxpensos ol printing adverlising and legal fews incurred in ronneean with niher 1 venug )
related 10 the snewilies business (revenue dstined by Section 18{0)(L} af 1he Acty, _°’2' // _O ‘7( 8 A

{3) Other rovunus nol raintag either diroeyl
{See Instructing ¢):

7 orindiroclly to thy securltluy busineys,

(Deductions in Gxcess of $100.007 t2quire documentufion) ' T T T e

(2) (i) Totat interest ang dividend axpensn (FOGUS Line Q2PART UA Line 13,
Code 2075 plus line #h(4) above) bl mol in avgegs

uf latal interos) and dividend fncume, 9 - o

{ii) 40% of margin infereg RaIned an customers sequriling - € e
aceounis {40% al FOCUS ling 5, Gede 3560). b

Enter the grealer of ling (i) e (i)

Iotal deduclions ¥ l?)'(‘:', g1 (/,,_35/6?' ?/Q ) ]

. SIPG Net Opmaling Ruvenyag

Hat~ BB SIT
! ’ 2 o e
& General Assessmeni @ L0025 / s //,’, C/i«— 4 13 34'7 ('L____
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TEL. (212) 869-82928 FAX (212) 840-2540
SIDNLEY W. AZRILIANT, CPA, P.C.

501 Fifth Avenue - 15" Floor, New York, NY 10017
February 25, 2015

Independent Auditor's Report on the SIPC Annual
Assessment Required by SEC Rule 17a-5

The Partners
CHILIAN PARTNERS, L.P.

In accordance with Rule 17a-5(e) (4) of the Securities and
Exchange Commission, we have performed the following procedures
with respect to the accompanying schedule (Form SIPC-7) of
Securities Investor Protection Corporation assessments and
payments of CHILIAN PARTNERS, LP for the year ended December 31,

2014. Our procedures were performed solely to assist you in
complying with Rule 17a-5(e) (4), and our report is not to be used
for any other purpose. The procedures we performed are as
follows:

1. Compared listed assessment payments with respective cash
disbursements records entries;

2. Proved the mathematical accuracy of the calculations
reflected in Ferm SIPC-7 with supporting schedules and working
papers, noting no differences.

3. The SIPC assessment for 2013 and 2014 has been paid if any
amounts were due.

Because the above procedures do not constitute an audit made
in accordance with generally accepted auditing standards, we do
not express an opinion on the schedule referred to above. In
connection with the procedures referred to above, nothing came to
our attention that caused us to believe that the amounts shown on
Form SIPC-7 were not determined in accordance with applicable
instructions and forms. This report relates only to the schedule
referred to above and does not extend to any financial statements
of CHILIAN PARTNERS, L.P. taken as a whole.

SIDNEY W. AZRILIANT, CPA, P.C.
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TEL. (212) 869-8294 FAX (212) 840-2540

SIDNEY W. AZRILIANT, CPA, P.C.
501 Fifth Avenue — 15" Floor, New York, NY 10017

February 25, 2015

Independent Auditor's Report on Internal
Control Structure Required by SEC Rule 17a-5

The Partners
CHILIAN PARTNERS, L.P.

In planning and performing our audit of the financial
statements of Chilian Partners, L.P. (the "Company") for the
year ended December 31, 2014, we considered its internal control
structure, including procedures for safeguarding securities, in
order to determine our auditing procedures for the purpose of
expressing our opinion on the consolidated financial statements
and not to provide assurance on the internal control structure.

We also made a study of the practices and procedures
followed by the Company in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a){(1ll)
and the procedures for determining compliance with the exemptive
provisions of rule 15¢3-3. We did not review the practices and
procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparison,
and the recordation of differences required by rule 17a-13 or in
complying with the regquirements for prompt payment for
securities under section 8 of Regulation T of the Board of
Governors of the Federal Reserve System, because the Company
does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for
establishing and maintaining an internal control structure and
the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected
benefits and related costs of internal control structure
policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the
Commission's above-mentioned objectives. Two of the objectives




of an internal control structure and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly
to permit preparation of financial statements in conformity with
generally accepted accounting principles.

Because of inherent limitations in any internal control
structure or the practices and procedures referred to above,
€rrors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods 1is
subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of the internal control structure would
not necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards
established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that
errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the

normal course of performing their assigned functions. However,
we noted no matters involving the internal control structure,
including procedures for safeguarding securities, that we

consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this
report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2014 to
meet the Commission's objectives.

SIDNEY W. AZRILIANT, CPA, P.C.
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PART IIA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER
CHILIAN PARTNERS, L.P.

NI s ]

|

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY)

SEC FILE NO.

Consolidated [____][198]
Unconsolidated

| | 760
1231114
8-42750

ASSETS
Allowable Non-Allowable _Jotal _
1.Cash  ............... R 1,608(200] 1,608
2. Receivables from brokers or dealers:
A.Clearance account  .......vaiii i
B.Other oot {300]s
3. Receivables from non-customers .. ... .. ... ...
4. Securities and spol commodities owned, at market value:
A.Exempted securilies. . ........,., ..., ...,
B.Deblsecurities. .. ..o i
C.OPONS vttt [420]
D.Other Sacurifies « .« . ..o\ vv e et 8,116,500[424]
E.Spotcommodities .......................... 8,116,500(850]
5. Securities and/or other investments not readily marketable:
A. At cost $ 130) -
B. Atestimated fairvalue  ..................... 440 860
6. Securities borrowed under subordination agreements
and partners’ individual and capital
securities accounts, at market value: 630 880
A. Exempted
securities 5 150
8. Other
securities $
7.Secureddemand notes: .., ... ..., ..., 470 890
Market value of coliateral:
A. Exempted
securities 3 170
B. Other
securities $ 180
8. Memberships in exchangas:
A, Owned, at
market $
B.Owned, alcost ... . 650
C. Contributed for use of lhe company,
atmarkel vallue ... .o e e
9. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships . ...................... 480 670
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cosi-net
of accumulated depreciation
and amortization. ... .. ... ... 680 920
1.0Merassels ... 24,000(535) 735 24,000
12, Total ASSelS  «oniivnre $ 8.142,108(540] $ 740 8,142,108

Page 1
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X FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
) PART 1A

BROKER OR DEALER
CHILIAN PARTNERS, L.P. as of 12/31114

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,

NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS "
LIABILITIES AND OWNERSHIP EQUITY ;
A.l Non-A.l. _Total
Liabilities Liabilities Liabilities f
13.Bank loans payable  .......................... s $ $
14. Payable to brokers or dealers:
A.Clearance account  ........... . ... ... 1,262,22711114 1,252,227
B.Other ettt 1115 1305
15. Payable to non-customers ... ... .. ... ...,
16. Securities sold not yet purchased,
atmarketvalue  .......... TN
17. Accounts payable, accrued liabilities,
expensesandother ., ... ........... ... ... . 1205
18. Notes and mortgages payable:
AUnsecured L. 1210
B.Secured ...l 1211
19. Liabilities subordinated to claims
of general creditors:
A.Cashborrowings: ... ... . .. ... ... 1400 1710
1. from oulsiders $ 970
2. Includes equity subordination (15¢3-1(d)) }
of ...... $ 980 ‘
B. Securities borrowings, at market value 1720 :
from outsiders $ i
C. Pursuant to secured demand note
collateral agreements ... ... ... ... .. ... ... 1420) 1730)
1. from outsiders $ (1009] :
2. includes equity subordination (15¢3-1 (d)n ;
of ...... $ 1010 g
D. Exchange memberships contributed for ;
use of company, at market value ... ..., .. . ...
E. Accounts and other borrowings not
qualified for net capitat purposes .. .............
20. TOTALUABILITIES . .......... .00 $ 1.252.227[1230 $ $ 1,252,227 [1760
Ownership Equity
21.8ole proprielorship L 3
22, Partnership {limited partners) ., ................. $ 6.889 881 6,889,881
23. Corporation: HRE—— —
A Preferred stock L @
B.Commonstock L @
C.Additional paid-in capital . 1793
D.Retained arings ... [1794]
B Total _ 1795
F.less capital stock intreasury ... . { )[1728)
24 TOTALOWNERSHIP EQUITY L, $ 6,889,881 (1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ittt et e e, & 8,142,108 (1810
OMIT PENNIES
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. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
. PART IIA
BROKER OR DEALER
CHILIAN PARTNERS, L.P. as of 12/31/14

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial COndiion .+ .ot v ittt it e iie e e, $ 6,889,881
2. Deduct ownership equity not allowable for Net Capital ... o AU )
3. Total ownership equity qualified for Net Capital ... oo e e 6,889,861
4. Add: - )

A. Liabilities subordinaled to claims of genaral creditors allowable in computation of net capital ..., .. ... ..., 3520

B. Other (deductions) or allowable credits (List)  ..................... e D N I_S.?Z_S]
5. Total capital and allowable subordinaled liabilities ... . ... ... ..., . $ 6,889,881
6. Deductions andfor charges:

A.Total non-allowable assets from

Statement of Financial Condition (Notes Band C)  .........ovovronnonn, $ 3540

B. Secured demand note deficiency e e e e e e 3580
C. Commodity futures contracts and spot commodities-
proprietary capital charges

D. Other deductions andlor charges .. .. ... ... ... ... .. .. .. ... ... ... Beto] ( N3620!
7. Other additions and/or allowable credits (LiSt) ...ttt e 3630
8. Net Capital before haircuts on securities positions .. ... oo e e e $ 6,889,881 |3640)
9. Haircuts on securities (computed, where appliicable,
pursuant to 15¢3-1(f)) :
A.Contractual securiligs commitments ..o vvvrniieninininnreerinsn., $
B. Subordinaled securities borrowings ... i 3670,
C.Trading and invesimenl securities;
1Exempted securities ... ...,
2.Debtsecurities ... L
3.0plions e e
4, 0ther SeCUMIBS ... .. e 1,217,475
D.Undue concentralion oottt e 1,114,128
E.OBr (LIS oett et et e e e e { 2,331,601 )B740)
10.NetCapital e T T $ 4,558,280
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER
CHILIAN PARTNERS, L.P. asof __dase
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (6-2/3% of line L5 $ 83,482 |3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (R $ 100,000 [3758
13. Net capital requirement (greater of line 110r 12) ... .. 3 100,000 [3760
B A A
14.Excass nel capital (line 10 less 13) ... ... $ 4,458,280 [3770
15. Net capilal less greater of 10% of line 19 o 120% of line 12 ... .............. ... ... .. ... ... ... .. $ 4,433,057 13780
L R MA A4 b A4
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A liabilifies from Statement of Financial Condition ..., ... ... ... ... ... $ 1,252,227 (3790,
17. Add:
A. Drafts forimmediate credit ... ... . e e 8 3800
B. Market value of securities borrowed for which no
equivalent value is paid or credited ~ ..... e e e e $ 3810,

C Other unrecorded amounts {List) . ........oouvrvrorn $ 3820] $ 3830
19.Total aggregate indebledness ... T T $ 1,252,227
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) P, % 27.47
21. Percentage of debl 1o debt-equity total computed in accordance with Rule 18¢-3-1(d) % 0.00 {3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22.2% of combined aggregate debit items as shown in Formula for Reserve Reguirements pursuant

to Rule 15¢3-3 prepared as of the date of net capital camputation inctuding both
brokers or dealers and consolidated subsidiaries' debits $

3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) ..., ... .. . . $ 3880

24. Net capital requirement (greater of line 22 or ) $ 3760
25.Excessnetcapital (line 10less 24) L L $ 3910
26. Nel capital in excess of the greater of:

5% of combined aggregate debit items or 120% of minimum net capital requirernent ... ... L. ..., $_
NQTES:

(A) The minimum net capital requirement should be computed by adding the minimum doliar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2.6-2/3% of aggregale indebledness or 4% of aggregate debits If alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of the memberships in

exchanges contributed for use of company (contra to ilem 1 740) and partnars' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

Page 4

b
;
.
,




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
N PART 1IA
BROKER OR DEALER
CHILIAN PARTNERS, L.P.
For the period (MMDDYY) from  10/01/14 o 12731114
Number of months included in this stalement 3
REVENUE STATEMENT OF INCOME (LOSS)

t. Commissions:

a. Commissions on transactions in exchange fisted equity securities executed on an exchange ................. $
b. Commissions on listed option transactions ... L
. All other securities commissions ... ... ... .. [ T
d. Total securities COmMMISSIONS .. ...
2. Gains or losses on firm securities trading accounts
a. From market making in oplions on a national securities exchange ..., . .00 e .
b.Fromallothertrading ... ... ... .. e e e e i e e, 684,600/3949
c.Total gain (I0SS) L . 684.600
3. Gains or losses on firm securilies iNVESIMENt ACCOUNES  + .+ v e e et ee vt et et et e et
4. Profits (fosses) from underwriting and selling groups ... .ttt
5. Revenue from sale of invesiment COMPANY ShATES e e
6. Commodities revenue L. N et
7. Fees for account supervision, investment advisory and administralive SEIVICES ..o
B.Otherrevenue
B.Tolal revenue L $ 684,600
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ~ ....................
11. Other employee compensation and benefils ... ... ...
12. Commissions paid to other brokers-dealers L L
TIINMEIESLOXPENSE e
a. Includes interest on accounts subject to subordination agreements ..., ... ..., 4070
14.Regulatory fees and expenses ... L T T
15.0erexpeNSES L e 32,555
16.Tolal expenses $ 32,5554200]
NET INCOME
17. Net Income (loss) before Federal income taxes and items below (temQlesstem16)  ........................ $ 652, 045
18. Provision for Federal income taxes (for parent only) ... . oo 4220]
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above ... ... ... ... ... ... .
a. Afler Federal inCOMe 1aXe8 O ..ottt it e e 4238
20 Extraordinary gains (losses) LT 4224
a. After Federal income 1axes Of ..ttt et [4239]
21. Cumulative effect of changes in accounting principles L LT
22. Net income (loss) after Federal income taxes and extraordinary iems L e e $ 652,045
MONTHLY INCOME
23. Income {current month anly) before provision for Federal Income taxes and extraordinary items ... ... .. 230,182
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