
OMs APPROVAL

UNITED STATES OMBNumber 3235-0123

SECURITIES ANDEXCHANGE COMMISSION Expires• March31,2018

Washington, D.C.20549 Estimated average burden

hours pet response ...12.00

ANNUAL AUDITED REPßTO SECFLENUMBER
FORM X-17A-W+' e -

PART 111

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934and Rule 17a-5Thereunder

REPORT FOR THEPERIOD BEGINNING 1/1/2014 AND ENDING 12/31/2014
MM/DDeYY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL uSEONLY

KIMBERLfTEADVISORS, LLC
FIRM ID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No.)

623 5THAVENUE
(No.madSheet)

NEWYORK NY 10022

(City) totale) (Zio Codel

NAME ANDTELEPHONENUMBER OFPERSONTO CONTACT INREGARDTOTHIS REPORT

THOMASO'NEILL 212-389-9425

(Area Code-- TelechoneNo.)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

ROTENBERGMERIL
(Name-U individual, state fart.liest, middlenaNre )

369 LEXINGTON AVE NEWYORK NY 10017
(Addren) (City) (State) (Zip Code)

CHECK ONE:
Certified Public Accountant

0 Public Accountant

0 Accountant not resident in United Statesor any of its possessions

FOR OFFICIAL USE ONLY

*Claims for eremptionfrom the requirement that the mmual report be covered by the opinion ofan independent public accountant

must be supported by a statement affacts and citrumstances relied on as the basisfor the aremption. Seesection 240.17a-5(e)(2).

Potential persons who areto respond to the collection of
Information contained in this form are not required to respond

SEC 1410 (06-02) un(ess the form displays a currently vaild OMB control number.



OATH ORAFFIRMATION

I, THOMASO'NEILL ,swear(or affinn) that,to the
bestof myknowledgeandbeliefthe accompanying financialstatementandsupporting schedulespertaining to the firmof

KIMBERLITE ADVISORS,LLC ,asof

December31 20 M ,aretrue and correct.I further swear (or affirm) that neither the company

nor anypartner,proprietor,principaloffleer ordirector has any proprietary interestin any account classifiedsolely asthat of
a customer, except asfollows:

signatureMAR|LYN O'NEILL

Commission # 50003637 ADL •

Notary Public, Stateof New Jersey L l/\hk 'IÂ¶g(A
My Comm!ssion Expires TaleSe tember 23,'2 19

Thisreport**contains(checkall applicable boxes):

(a) Facing page.
9 (b) StatementofFinancialCondition.

(c) Statementof Income (Loss).

(d) StatementofCashFlows

(e) Statementof Changesin Stockholders'Equity orPartnerf or Sole Proprietor'sCapital.
(t) Statement of Changesin Liabilities Subordinated to Clairns of Creditors.

(g) Computation of Net CapitaL

I (h) Computation forDeterrnination of ReserveRequirements Pursuant to Rule15c3-3.(i) Information Relating to the Possessionor control Requirements UnderRule 15c3-3.

(j) A Rcconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule iSc3-l and the

Computation forDetermination of the ReserveRequirements Under Exhibit A of Rule ISc3-3.

(k) A Reconciliation betweenthe audited and unaudited StatementsofFinancial Condition with respectto methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPCSupplemental Report.

(n) A report describing any material inadequaciesfound to exist or found to haveexisted sincethe dateof the previous audit

**Forconditions of confidential neatment of certain portions of thisfiling, seesection 240.17a-S(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Kimberlite Advisors,LLC

We have audited the accompanying financial statement of Kimberlite Advisors, LLC (the "Company"), which
comprisesthe statement of financial condition asof December 31,2014,that is filed pursuant to Rule 17a-5under
the Securities Exchange Act of 1934,andthe related notes to the financial statement.The Company'smanagement
is responsible for the financial statement.Our responsibility is to express an opinion on the financial statement
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States).Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. The Company is not required to have,nor were we
engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purposeof expressing an opinion on the effectiveness of the Company'sinternal
control over financial reporting. Accordingly, we express no such opinion.An audit also includes examining,on a
test basis,evidence supporting the amounts and disclosures in the financial statement,assessing the accounting
principles used andsignificant estimates made by management,aswell asevaluating the overall financialstatement
presentation.We believe that our audit provides a reasonable basisfor our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,the financial
condition of the Company as of December 31,2014 in accordance with accounting principles generally accepted in
the United Statesof America.

The accompanying financial statements have been prepared assuming the Company continues as a going concern.
As discussed in Note 1 to the financial statements, the Company hasnot met its net capital requirements, has
incurred recurring losses from operations and is dependent upon its sole member to fund such losses,raise
substantial doubt about the Company'sability to continue asa going concern.Management'splansconcemingthese
matters are also described in Note 1.The accompanying financial statements do not include any adjustments that
might result from the outcome of this uncertainty.

Rotenberg Meril Solomon Bertiger & Guttilla, PC
New York, New York
April 24,2015



KIMBERLITE ADVISORS, LLC
(A Limited Liability Company)

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2014

ASSETS

Cash $ 7,124

Accounts receivable, net of allowance 492,664
Due from Parent Company 995,567

Prepaid expenses 140,125

Deposits 1,334

Property and equipment, net of accumulated depreciation 35,478

Total assets $ 1,672,292

LIABILITIES

Accounts payable $ 455,180

Accrued expenses 266,581
Deferred rent 12.637

Total liabilities 734,398

MEMBER'S EQUITY 937,894

Total liabilities and member'sequity $ 1,672,292

The accompanying notes are an integral part ofthe Statement of
Financial Condition

2



KIMBERLITE ADVISORS, LLC
(A Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014

NOTE 1: ORGANIZATION AND GOING CONCERN

Kimberlite Advisors, LLC (the "Company"or "KA") was formed on March 5, 2009 as a Delaware
limited liability company pursuant to the Delaware Limited Liability Company Act (the "Act") to
engage in any activities allowed by the Act. The Company's offices are located in New York, New
York. The Company is a single-member limited liability company owned by Kimberlite Group, LLC
("KG","ParentCompany").

The Company is a broker/dealer registered with the U.S.Securities and Exchange Commission
("SEC")and is a member of the Financial Industry Regulatory Authority ("FINRA"). The Company
holds no customer funds or securities.Kimberlite is a merchant banking firm founded by established
and seasoned partners in investment banking, real estate,financings recapitalizations, leveragedbuy-
outs and restructurings thoughts the United States all classes of real estate assets and merchant
banking types of finance.

The Company's business is subject to significant regulation by various government agencies and
self-regulatory organizations.Such regulation includes, among other things, periodic examinations by
these regulatory bodies to determine whether the Company is conducting andreporting its operations
in accordance with applicable requirements of these organizations.

The Company does not carry customer accountsand doesnot otherwise hold funds or securities for,
or owe money or securities to customers and accordingly is exempt under Section (k)(2)(i) of SEC
Rule 15c3-3.

The accompanyingfinancial statements have been prepared assumingthat the Companywill continue
as a going concern. At December 31, 2014,the Company had not met its net capital requirements
and cannot conduct business until the net capital requirements are met. In addition, the Company
has incurred recurring operating losses and is dependent on capital contributions from the Parent
Company to fund its operations. The ability of the Company to continue as a going concern is
dependent upon a number of factors including its ability to generate positive net working capital
independently from increased revenues expected in 2015,the absence of which will likely place
continued reliance upon additional capital contributions from its Parent Company to fund its
working capital needs.The financial statementsdo not include any adjustmentsthat might result from
the outcome of this uncertainty.
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KIMBERLITE ADVISORS, LLC
(A Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation - The accompanying financial statements have been prepared on the
accrual basis of accounting in accordance with accounting principles generally accepted in the
United States of America ("GAAP").

Property and Equipment - Property and equipment are stated at cost and are being depreciated
using the straight-line method over the estimated useful lives of the assets. Maintenance and
repairs are charged to expense asincurred; major betterments are capitalized.

The Company reviews long-lived assets to determine whether there has been any permanent
impairment whenever events or circumstances indicate the carrying amount of an asset may not
be recoverable. The Company recognizes an impairment loss on property and equipment when
evidence,such as the sum of expected future cashflows (undiscountedandwithout interest charges),
indicates that future operations will not produce sufficient revenue to cover the related future costs,
including depreciation, and when the carrying amount of the asset cannot be realized through sale.
No impairment losseswere required to be recognized for the year ended December 31,2014.

Use of Estimates - The preparation of financial statements and related disclosures in conformity
with GAAP requires management to makeestimates and assumptionsthat affect the reported amounts
of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements,and the reported amountsof revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Deferred Rent - Rent expense is recognized using a straight-line method of the entire lease cost
over the term of the lease.The unamortized difference between rent incurred on the straight-line
method and rent incurred according to lease terms is reported as a deferred rent payable in the
accompanying statement of financial condition. At December 31, 2014, deferred rent payable
amounted to $12,637.

Revenue Recognition - The Company earns revenue from providing advisory services
performed in accordance with the underlying advisory contracts. Revenueis recognized when the
services are completed. Upfront fees are recognized over the estimated period that the related
services are performed. Successfees are recognized when the related transaction occurs and all
services andwork for which the success fee hasbeen paid have been completed.

Accounts Receivable - The Company provides an allowance for doubtful accounts based on the age
of past due accounts and an assessment of the entity's ability to pay. As of December 31, 2014,no
allowance for doubtful accounts was considerednecessary. Bad debt expense amounted to $103,858
for the year ended December 31,2014.
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KIMBERLITE ADVISORS, LLC
(A Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014

Income Taxes - Assets and liabilities are establishedfor uncertain tax positions taken or positions
expected to be taken in income tax returns when such positions arejudged to not meet the "more-
likely-than-not" threshold, based upon the technical merits of the position. Estimated interest and
penalties, if applicable, related to uncertaintax positions are included as a componentof income tax
expense.

As a single-member limited liability company, the Company is treated as a "disregarded entity" for
income tax purposes.Thus, for federal and state income tax purposes,the Company does not file
separate tax returns. The Company's op er at i o n s ar e r ep o r t ed b y the Parent Company
member and, accordingly, no provision has been made for income taxes in the accompanying
financial statements.Management has determinedthat the Companyhas not taken, nor does it expect
to take any uncertain tax positions in any income tax return. Tax year 2013 for KG is open for
examination by the U.S.federal, state and local tax authorities.

NOTE 3: PROPERTY AND EQUIPMENT, NET

Property and equipment, net,are as follows as of December 31,2014
Estimated Useful Life

Computer equipmentand soihvare $ 31,077 5 Years
Furniture and fixtures 12,343 7 Years

43,420
Less:accumulated depreciation 7,942

$ 35,478

Depreciation expense for the year ended December 31,2014 was $6,450.

NOTE 4: CONCENTRATIONS OF CREDIT RISK

For the year ended December 31, 2014,revenue from three customersrepresented approximately
66% of total revenue, and totaled approximately $1,384,000 for 2014. As of December 31,2014
receivables from five customers represented approximately 61% of accounts receivable, and
totaled approximately $301,000 at December 31, 2014.

At various times during the year, the Company has maintained deposits with its financial
institutions in excess of insured amounts. The exposure to the Company from these transactions is
solely dependentupon daily balances and the financial strength of the respective institutions. The
Company hasnot incurred any losseson these accounts. At December 31,2014, no amounts were
in excess of insuredamounts.



KIMBERLITE ADVISORS, LLC
(A Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 5: RELATED PARTY TRANSACTIONS

The Company and its Parent Company entered into of an Expense Sharing Agreement
("Agreement"), datedJanuary 1,2012, and revised on November 1,2014. Under the provisions
of this agreement, the Company allocates to the Parent Company, certain portion of expenses
incurred during 2014 which were paid by the Company for which the Parent Company received
benefit. In addition, the Parent Company collected certain accountsreceivable of the Company.
Due from Parent Company in the accompanying Statementof Financial Condition totals $995,567
as of December 31,2014.

NOTE 6: NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule which requires that the Company
maintain minimum Net Capital of the greater of $5,000 or 6-2/3% of Aggregate Indebtedness
which is $48,960. The Company must also maintain a ratio of Aggregate Indebtedness to Net
Capital (both as defined by the SEC) of no more than 15 to 1.

At December31,2014,the Company had deficient net capital of ($727,274), which was ($776,234)
in deficiency of its required minimum net capital requirement.

The Company's ratio of aggregate indebtednessto net capital was a negativeratio (not meaningful)
as of December31, 2014.

NOTE 7: COMMITMENTS AND CONTINGENCIES

Contractual Arrangements - In the normal course of business,the Companyenters into contracts
that containa variety of representationsand warranties andwhich provide general indemnifications.
In addition, under the terms of the Limited Liability CompanyAgreement,the Companyhasagreed
to indemnify its officers, directors, employees,agents or any person who serves on behalf of the .
Company from any loss,claim, damage,or liability which such person incurs by reason of his
performance of activities of the Company, provided they acted in good-faith. Based on
experience,the Company's managementexpects the risk of lossrelated to theseindemnifications to
be remote.
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KIMBERLITE ADVISORS, LLC
(A Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014

Sublease Commitment - In August 2013, the Company entered into a two year non-cancelable
sublease effective September 1, 2013 for new offlee space. The lease requires the following
minimum annual payments:

2015 185,750
Total $ 185,750

Rent expense is included in the Statementof Operations and totaled $251,250 in the year
ended December 31, 2014. The sublease calls for a security deposit in cash or by the
issuance of an irrevocable letter of credit. The Parent Company has obtained a $62,898
letter of credit in favor of the sub-landlord to satisfy the obligation on behalf of the
Company.

NOTE 8: SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Company through April 24,
2015, thedate the financial statements were available to be issued.

From January 1 through April 24, 2015, the Company received a total of $1,250,000 capital
contributions from the Parent Company.
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SECURITIES INVESTORPROTECTIONCORPORATION

SPC-7 P·°· 8°×92185 2*0.2'-h37n1gto3nD.C.20090-2185 SPC4
(33-REV 7/10) GeneralAssessmentReconciliation (33-REV 7/10)

For the fiscal year ended 2014 - Amendment
(Read carefully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934Act registration no.and month in which fiscal year ends for >
purposes of the audit requirement of SEC Rule 17a-5:

C
Note: If any of the informationshownonthe e

8-68543 FINRA DEC mailinglabel requires correction,please e-mail
KIMBERLITE ADVISORS LLC any correctionsto form@sipc.organd so

indicateon the form filed.
623 5TH AVENUE - 16TH FLOOR

NEW YORK NY 10019 Nameandtelephonenumberof person to E
contact respectingthis form. C

RECENED Vito Marangelli

2. A. General Assessment (item 2e from page 2) gg $ 5, 230

B. Less paymentmadewith SIPC-6 filed (exclude Interest) v ( 937 )
JULY 2014

Date Paid

C. Less prior overpayment applied ( 1, 698 )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessmentbalance and interest due (or overpayment carried forward) $ 2, 595

G. PAIDWITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be sameas F above) $ 2, 595

H. Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934Act registration number):

The SIPC membersubmitting this form and the
person by whomit is executed represent thereby
that all Information contained herein is true, correct
and complete. (Name of corporation, Partnership or other organization)

(Authorized signature)

Dated the day of , 20 .
(Title)

This form and the assessment payment la due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Em Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopyu.s
ce
c.sExceptions:

2 Disposition of exceptions:



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning Jan 2014
andending T)æ 2WI4

Item No. Eliminate cents
2a.Totai revenue(FOCUSLine12/Part IIALine9,Code4030) $ 2, 091, 814

2b.Additions:
(1) Totalrevenuesfrom the securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnot includedabove.

(2) Netlossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Netlossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interest anddividend expensedeductedin determiningitem23.

(5)Netlossfrommanagementof or participationin the underwritingor distributionof securities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegal feesdeductedindeterminingnet
profit frommanagementof or participationin underwritingordistribution of securities.

(7)Netlossfromsecuritiesin investmentaccounts.

Totaiadditions

2c.Deductions:
(1)Revenuesfrom the distributionof sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust, fromthesaieof variableannuities,from the businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2)Revenuesfromcommoditytransactions.

(3) Commissions,floorbrokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwithproxysolicitation.

(5) Netgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7)Directexpensesof printingadvertisingandlegalfees incurredinconnectionwith otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L) of the Act).

(8)Otherrevenuenot relatedeitherdirectlyor indirectlyto the securitiesbusiness.
(SeeinstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Totai interestanddividendexpense(FOCUSLine22/PARTiiA Line13,
Code4075plusline2b(4)above)butnot in excess
of total interestanddividendincome. $

(ii) 40% of margininterest earnedoncustomerssecurities
accounts(40%of FOCUSline 5, Code3960). $

Enterthe greaterof line(i) or (ii)

Totaldeductions

2d.SIPCNetOperatingRevenues $ 2, 091, 814

23.GeneraiAssessment@ .0025 $ 5, 230
(to page1, iine 2.A.)



SIPC-7 Instructions
This form is to be filed by all membersof the Securities investor Protection Corporation whose fiscal years end in 2011 and annually
thereafter. The form together with the payment is due no later than 60 days after the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilable with the member's records and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPCvia e-mail at form@sipc.org or
by telephoning 202-371-8300.

A. For the purposes of this form, the term "SIPC Net and limited partnershipdocumentation.
Operating Revenues"shall mean gross revenues from the
securities businessas definedin or pursuantto theapplicable (i) Determine your SIPC Net Operating Revenues,
sections of the Securities Investor Protection Act of 1970 item 2d,by addingto item 2a, the total of item 2b,
("Act") andArticle 6 of SiPC'sbyiaws (seepage 4), less item anddeductingthe total of item 20.
2c(9) on page 2. (ii) Multiply SIPC Net Operating Revenues by the

B. Gross revenues of subsidiaries, except foreign applicablerate.Enterthe resultingamountin item
subsidiaries, are required to be included in SIPC Net 2e andon line 2A of page 1.
Operating Revenueson a consolidated basis except for a (iii) Enteron line 2B the assessmentdue as reflected
subsidiary filing separatelyas explainedhereinafter. on the SIPC-6 previously filed.

If a subsidiary was required to file a Rule 17a-5 annuai (iv) Subtractline 28 and20 from line 2A andenter the
audited statementof income separately and is also a SiPC difference on line 20.This is the balancedue for
member,then such subsidiary mustitself file SIPC-7,pay the the period.
assessment,and should notbe consolidated in your SIPC-7. (v) Enter interest computed on late payment (if

SIPC Net Operating Revenuesof a predecessormember applicable)on line 2E.
which are not included in item 2a, were not reported (vi) Enter the total dueon line 2Fand the paymentof
separately and the SIPCassessmentswere not paid thereon the amountdue on line 2G.
by such predecessor,shall be included in item2b(1). (vii) Enter overpaymentcarried forward (if any) on

C.YourGeneralAssessmentshould becomputedas follows: line2H.
(1) Line 2a For the applicable period enter total revenue

baseduponamountsreportedin your Rule17a-5Annual D.Any SIPCmemberwhich is also a bank (as defined in
AuditedStatementof Incomepreparedin conformitywith the Securities ExchangeAct of 1934)mayexcludefrom SIPC
generally acceptedaccountingprinciples applicableto Net Operating Revenuesdividends and interest received on
securitiesbrokersanddealers.or if exemptedfromthat securities in its investment accounts to the extent that it
rule, useX-17A-5(FOCUSReport)Line12,Code4030. can demonstrateto SIPC's satisfaction that such securities

(2) Adjustrnents Thepurposeof the adjustmentsonpage 2 are held, and such dividends and interest are received,
is to determineSIPCNet Operating Revenues. solely in connection with its operationsas a bankand not in
(a) Additions Lines 2b(1) through 2b(7) assure that connectionwith its operationsasa broker,dealer or member

assessable income and gain items of SIPC Net -of a nationalsecurities exchange.Any memberwho excludes
OperatingRevenuesare totaled, unreducedby any fromSIPCNet OperatingRevenuesanydividends or interest
losses(e.g.,if a net losswasincurredfor the period pursuant to the precedingsentence shall file with this form
from ali transactions in trading accountsecurities, a supplementary statement setting forth the amount so
that net loss does not reduce other assessable excludedandproof of its entitlement to such exclusion.
revenues).Thus, line 2b(4)wouid includeall short
dividend and interest payments including those E.Interest on Assessments. If all or anypart of assessment
incurred in reverse conversion accounts, rebates payableunder Section4 of the Act has not been postmarked
on stock loan positions and repo interest which within 15 days after the due date thereof, the membershail
havebeen netted in determiningline 2(a). pay, in addition to the amount of the assessment,interest

(b) Deductions Line 2c(1) throughline 20(9) are either at the rate of 20% per annumon the unpaid portion of the
providedfor in thestatue,as indeduction2c(1),orare assessmentfor eachday it has beenoverdue.
allowedto arriveat anassessmentbaseconsistingof
netoperatingrevenuesfromthesecuritiesbusiness. F.Securities and Exchange Commission Rule 17a-5(e)
For example,line 20(9) allows for a deductionof (4) requires those who are not exempted from the audit
either the totai of interestanddividendexpense(not requirement of the rule and whose gross revenues are in
to exceedinterestanddividendincome),as reported excessof $500,000to file a supplementalindependentpublic
onFOCUSline 22/PARTllA line 13(Code4075),plus accountantsreport coveringthis SIPC-7 nolater than 60days
line 2b(4) or 40% of interest earnedon customers' after their fiscal year ends,
securities accounts (40% of FOCUSLine 5 Code
3960).Becertain to completeboth line (i) and (ii), Mail this completed form to SIPC together with a
enteringthegreaterof thetwo in thefar rightcolumn. check for the amount due, made payable to SIPC,
Dividendspaid to shareholdersare not considered using the enclosed return PO BOX envelope or wire

"Expense"and thus are not to be includedin the tBhaea mmeen· tibank, New York
deduction.Likewise,mterestand dividendspaid to Swlit: CITIUS33
partners pursuant to the partnership agreements ABA#: 021000089
wouldalso notbe deducted· Account Number: 30801482

Address: 111 Wall Street,NewYork,NewYork 10043USA
If the amount reported on line 2c (8) aggregates On the wire identify the nameof the firm and its SEC
to $100,000or greater, supportingdocumentation Registration 8-# and label it as "for assessment."
must accompanythe form that identifies these Pleasefax a copy of the assessmentform to (202)-371-6728
deductions. Examples of support information or e-mail a copy to form@sipc.orgon the same day asthe
include; contractual agreements, prospectuses, wire.



From Section 16(9) of the Act:
The term "gross revenues from the securities business" means the sum of (but without dupiication)-

(A) commissions earned in connection with transactions in securities effected for customers as agent (net of commissions paid
to other brokers and dealers in connection with such transactions) and markups with respect to purchases or sales of securities
as principal;

(B) charges for executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principai transactions in securities in trading accounts;

(D) the net profit, if any, from the managementof or participation in the underwriting or distribution of securities;

(E) interest earned on customers' securities accounts;

(F) fees for investment advisory services (except when rendered to one or more registered investment companies or insurance
company separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;

(H) income from service charges or other surcharges with respect to securities;

(1)except as otherwise provided by rule of the Commission,dividends and interest received on securities in investment ac-
counts of the broker or dealer;

(J) fees in connection with put, call, and other options transactions in securities;

(K) commissions earned for transactions in (i) certificates of deposit, and (ii) Treasury bilis, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months, exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissionsbased on SIPC's loss experience with respect to such instruments over at least
the preceding five years; and

(L) fees and other income from such other categories of the securities business as SIPC shall provide by bylaw.

Such term includes revenues earned by a broker or dealer in connection with a transaction in the portfolio margining account of
a customer carried as securities accounts pursuant to a portfolio margining program approved by the Commission.Such term does
not include revenues received by a broker or dealer in connection with the distribution of shares of a registered open end invest-
ment company or unit investment trust or revenuesderived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act:
The term "Security" meansany note, stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust certificate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificate of deposit for
a security, or any security future as that term is defined in section 78c(a)(55)(A) of this title, any investment contract or certificate
of interest orparticipation in any profit-sharing agreementor in any oil, gas or mineral royalty or lease (if such investment contract
or interest is the subject of a registration statement with the Commission pursuant to the provisions of the Securities Act of 1933 [15
U.S.C.77a et seq.]),any put, call, straddle, option, or privilege on any security, or group or index of securities (including any interest
therein or based on the value thereof), or any put, call, straddle, option, or privilege entered into on a nationai securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase or seli any of the foregoing, and any other instrument commonly knownas a secu-
rity. Except as specifically provided above, the term "security" does not include any currency, orany commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(f):
The term "gross revenues from the securities business" includes the revenues in the definition of gross revenues from the securities
business set forth in the applicable sections of the Act.

Section 3:
For purpose of this article:
(a) The term "securities in trading accounts" shall meansecurities held for sale in the ordinary course of business and not identified
as having been held for investment.

(b) The term "securities in investment accounts" shali mean securities that are clearly identified as having been acquired for invest-
ment in accordance with provisions of the Internal RevenueCode applicable to dealers in securities.
(c) The term "feesand other income from such other categories of the securities business' shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-(L) and revenue specifically excepted in
Section 4(c)(3)(C)[Item 20(1), page 21.
Note: if the amount of assessment entered on line 20 of slPc-7 Is greater than 1/2 of 1% of 'gross revenues from the securities business' as defined above, you may submit that calculation
along with the SIPC-7form to slPC and pay the smaller amount, subject to review by your Examining Authority and by SIPC.

SIPC Framining Anthnrlties:

AsE Amerlean stock Exchange,LLC FINRA Financial industry Regulatory Authority
CBoE chicago Board options Exchanas, incornorated NYRE: Aren Ina


