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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Kotak Mahindra, Inc.
OFFICIAL USE ONLY

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.)
50 Main Street, Suite 890

(No. and Street)

White Plains New York 10606

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Gijo Joseph (914) 997-6120

(Area Code -- Telephone No )

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Citrin Cooperman & Company, LLP

( Name --ifindividual, state last,first, middle name )

290 West Mt. Pleasant Ave. Livingston Ne Tersey 039
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant •(\O

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240. I 7a-5fe) 2



SEC 1410(06-02) Potential persons who are to respond to the coilection of information
contained in this form are not required to respond uniess the form displays
a currentiy valid OMB control number.

OATH OR AFFIRMATION

I, Gijo Joseph , swear (or affirm) that, to the
best of my knowledge andbelief the accompanying fmancial statement and supporting schedules pertaining to the firm of

Kotak Mahindra, Inc. , asof

March 31 . ,203, aretrue and correct. I further swear(or affirm) that neither the company
nor any partner, proprietor, principal officer or director hasany proprietary interest in any account classified solely as that of
a customer,except asfollows:

Neingpublio-State of NewYork
No.018R6284302

UGHitedinNassauCountyNotary Public

This report** contains (check all applicable boxes):

(a) Facingpage.

(b) Statement of FinancialCondition.

0 (c) Statement of Income (Loss).

0 (d) Statement of Changes in FinancialCondition.

9 (e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietor's Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

9 (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

0 (i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.

9 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of theReserveRequirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation betweenthe auditedandunauditedStatements of Financial Condition with respectto methods of con-

solidation.



(l) An Oath or Affirmation.

9 (m) A copy of the SIPC Supplemental Report.

0 (n) A æport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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REPOR'i' OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FERM

To the Stockholders
Kotals Mahindra, Inc.

We have audited the accompanying statement of financial condidon of Kotak Mahindra, Inc. as of

March 31, 2015. This financial statement is the responsibility of Kotak Mahindra, Inc.'stnanagement.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Publit Company Accoundng
Oversight Board (United States).Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

disclosures in the statement of financial position. An audit also includes assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basisfor our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Kotak Mabindra, Inc. as of March 31, 2015,in accordance with
accounting principles generally accepted in the United States of America.

CERTIFIED PaU OUNTAN
Livingston, New Jersey
April 16,2015

CITRIN COOPERMAN & COMPANY, LLP

290 W.táT,PLEASANT AVENUE, sUITE3310 LIVINGsTON, NJ 07039 | YEL 973.21&O500 i FAX 973.218.7160
ANINDEPENDENTFIRM ASSOCIATCD WITHMOCRE.$7ÉPHENS
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KOTAK MAHINDRA,INC.

STATEMENT OFFINANCIAL CONDITION

March 31,2015

ASSETS

Cash and cash equivalents $ 1,440,053

Due froin affiliates 174,904

Other receivables 7,920

Advance to employees 51,389

Office equipment, net of accumulated 11,164
depreciation of $109,060

investnients, at fait value 968,255

Prepaid expenses and other assets 86,013

TOTAL ASSETS $ 2,739,698

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Accrued expenses $ 101,878

Commitments and Contingencies (Notes 8 and 9)

Stockholders' equity
Commonstock,$0.01par value,authorized2,000,00Ò
shares, issued and outstanding 1,530,621 shares 15,306
Additionalpaid-in capital 742,501
Retainedeamings 1,880,013

Total stockholders' equity 2,637,820

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See accompanying notes to statement of financial condition . 2



KOTAK MAHINDRA,INC.

NOTES TO STATEMENTOF FINANCIAL CONDITION

MARCH31,2015

1. Organization and nature of business

KotakMahindra,Inc.(the "Coriipany"),a majorityownedsubsidiary of Kotak MahindraBankLimited (the "Parent"),is
a broker-dealer registeredwith the Securitiesand ExchangeCornmission("SEC")and is a memberof the Financial
industry Regulatory Authority ("FINRA"). The Company's operations consist primarily of engaging in agency
transactionsthat are settledon a deliveryversus paymentbasis.These include shares trading on the Indianstock
exchange that are executedand handledby Its India aniliate,Kotak Securities("KS").The Companyalsodistributes
research reportsdeveloped by KS and provides sales services and earns revenue for this service, The Company
alsorefersclients to its affiliate Kotak Mahindra Bank Limited for custodial services, and places funds in the U.S.that
are managedby itsaffilia(es KotakMahindra (UK) Limitedand Kotak Mahindra (International)Limited.

2. Summary of signifítant accounting policies

Basisof Presentation

The statement of financial condition has been prepared in conformity with accounting principles generally accepted
in the UnitedStates of America ("GAAP").

This financiai statement was approved by managernent and available for issuance on April 16,2015. Subsequent
eventshave been evaluatedthrough this date.

Cashand Cash Equivalents

The Companyconsidersall highly liquid investments purchased with anoriginal maturity of three months or less to be
dashequivalents.

Fixed Assets

Fixed assets are stated at cost lešs accumtilated depreciation. The Company provides for depreciation using the
straight-line method over estimated useful lives for office equipment and fumiture over five years and computers over
threeyears,

income Taxes

The Company follows an asset and liability approach to financiai aöcounting and reporting for incorne taxes.
Deferred incometax assetsand liabilities are computed for differencebetweenthe financialstatement and tax bases
of assetsand liabilities that will result in taxableordeductible amountsin the future basedon the enacted tax laws
and rates applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowancesare established, when necessary, to reducethe deferred incometax assets to the amountexpected to be
realized.

The determination of the Company's provision for income taxes requires significant judgment, the use of
estimates, and the interpretation and application of complex tax laws. Significant judgment is required in
assessing the timing and arnountsof deductible and taxable items and the probability of sustairiinguncertain tax
posidons. The benefitsof uncertaintax positions are recorded in the Company's financialstatements only after
determininga more-likely-than-not probabilitythat the uncertaintax positionswill withstandchallenge,if any, from
tax authorities. When facts and circumstanceschange,the Companyreassesses these probabilities and records
any changes in the financial statements as appropriate. Accrued interest and penalties related to income tax
mattersare classified as a componentof income tax expense.

3



KOTAK MAHINDRA,INC.

NOTES TO STATEMENT OF FINANCIAL CONDiTION

MARCH 31,2015

2. Summary of signifitantaccounting policies (continued)

incoMe Taxes (continued)

in accordancewith GAAP, the Company is required to determine whether a tax position of the Company is more-
likely-than-not to be sustained upon examination by the appiicable taxing authority, including resolutionof any
related appealsor litigationprocesses,based on the technical meritsof the position.

The tax benefit to be recognized is measured as the largest amount of benefit that is greater than fifty percent
likelyof being realited upon ultimatesettlement.De-recognitionof a tax benefitpreviouslyrecognizedcouldresult
in the Companyrecordinga tax liabilitythat wouldreduce stockholders'equity.This policy also providesguidance
on threshoIds,rneasurement,de-recognition, classification,interest and penaities,accounting ín interimperiods,
disclosure, and transition that is intended to provide better financial statement comparabilityamong different
entities. Management'sconclusions regarslingthis poiicy may be subject to reviewand adjustrnentat a later date
based on factors inciuding, but not ilmited to, on-going analyses of and changes to tax laws, regulations and
interpretationsthereof.

The Companyfiles its incometax returns in the U.S.federal and variousstate and local and foreign jurisdictions.
Generally, the Company is no longer subject to income tax examinations by major taxing authorities for years
before 2011 Ariy potentialexaminationsmay include questioning the timingandamountof deductions, the nexus
of income ainodg varioustax jurisdictions and compliance with U.S.federal, state and localand foreign tax laws.
The Company'snianagementdoes not expect that the total amount of unrecognized tax benefitswill materially
change over the next twelve months.

RevenueReoognition

The Companyreceivesreferrai fees for referring clientsto affiliates of the Company. Referral fees are based(a) on
the month-end netásset Value of the clients' holdings and (b) on the equitybrokerage and derivative trades as a
percentage of each trádet The perceritageof commissions is determined based on a pre-defined fee structure
agreed by the clients at the tirne of opening the accountsor as per an amendment, The Company receives
advisory fees for providiñ researchto clients and records the income at the time the services are provided.The
Company also receivesservice fee inconiefrom itsaffiliateKotak SecuritiesLimitedas compensationfor providing
chaperoningservicesunder Rule 153-6 of the Securities Exchange Act of 1934.

Vaiuation of irivestments in Securities atFair Vaiue - Definition andHierarchy

in acoordante with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfera liability (i.e.,the "exit price') in an orderly transactionbetweenniarket participants at the measurementdate.

In determiningfair value, the.Company usesvariousvaluationapproaches, in accordanceWith GAAP, a fair value
hierarchy for ihputs is used in measuring fair value that maximizes the use of observable inputsand minimizesthe
use of unobservableinputs by requiring that the niost observable inputs be used when available Observable
inputs are those that market participantswould use in pricing the asset or liability based on market data obtained
from sources indeperident of the Cornpany.Unobservableinputs refiect the Company'sassurriptionsaboutthe
inputs market participantswould use in priaing the asset or liability developed based on the best information
available in the circumstances,
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KOTAK MAHINDRA,INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

MARCH 31,2015

2. Summary of signifloant accounting policies (continued)

Valuationof InvestmentsinSecurities at Fair Value - Definition and Hierarchy (continued)

The fair value hierarchy is categorizedinto three levels based on the inputs as follows:

Level 1 - Valuationsbased on unadjustedquoted prices in active markets for identical assets or liabilities that
the Companyhas the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Sinde valuationsare based on quoted prices that are readily and regularly available in an active
market,valuationof thesesecuritiesdoesnot entaila significantdegreeof judgment.

Levei2- Valuatidns based on quoted prices in markets that are notactive or for which all significantinputsare
observable,either directly or indirectly.

Level 3 - Valuátions based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is affected by
a wide variety of factors, including the type of security,whether the security is new and not yet established in the
marketplace, ánd other characteristics particular to the transactions To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market,the determination of fair value requires
morejudgment. Thoseestimated valuesdo not necessarily represent the amountsthatmay be ultimately realized
due to the occurrenceof future circumstances that cannot be reasonablydetermined. Becauseof the inherent
uncertainty of valuation;those estimated valuesmay be materially higher or lower than the values that would have
been used had a readymarket for the securitiesexisted. Accordingly,the degree of judgrnent exercised by the
Company in determiningfair value is greatest for securities categorized in Level 3. In certain cases, the inputs
used to measure fair valuemay fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hiërarchy within which the fair value rnëasurementin its entirety falls, is
determined based on the lowest level input that is significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participarít rather than an
entity-specific measure. Therefore,evenwhen rnarket assumptionsare not readily available, theCompany'sown
assumptionsare set to refíect thóse that market participants would use in pricing the asset or liabiíity at the
measurementdate. The Companyuses prices and inputs that are currentas of the rneasurementdate, includiny
periods of market dislocation. in periods of market dislocatidn,the observability of prices and injiuts may be
reduced for rnanysecurities. This conditioncouldcause a securityto be reclassified to a lower lével within the fair
value hierarchy. Money market funds approxirnate fait value due to the short term nature of the investment.
Investments in commonstock and mutual funds that are freely tradeableonnationalstock exchanges are valued
at their last reportedsalesprice as of valuationdate.

Useof Estimates

The preparation of financialstatements in conformitywith GAAP requires managementto make estimatesand
assumptions that affect the reported amounts of assets and liabiÏities and disclosureof contingentassets and
liabilitiesat the date offhe statementof financial condition.Actual results could differ fromthoseestimates.
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KOTAK MAHINDRA INC.

NOTESTOSTATEMENT OF FINANCIAL CONDITION

MARCH 31,2015

2. Summary of significant accounting polícies (continued)

Cash IncentiveBonus

The Companypiovidescertain employees with a cash incentive bonus equivalentto the value of shares of Kotak
Mahindra Bank Limited at the time of grant. As of March31, 2015, $3Š,681remains payable in connection with
such bonus.

3. Fair value measurements

The Company'sinvestmentsrecorded at fair vaie have been categorized based upon a fair value hierarchy as
described in the Company'ssignificantaccountingpoliciesin Note2.

The following table presents information about the Company'sassetsmeasured at fair value as of March 31, 2015:

In Active Markets Other Significant

for Identical Assets Observable Unobservable MBalahnc3eta205(Level1) Inputs (Level 2) Inputs (Level 3)

Assets (at fair value)
Cash and cash

equivalents:

Money market funds $41,O92 $41,692
investments in
securities:

Commonstocks $15,282 - - $15,282

Mutualfund 952,973 - - 952,973
Total investments in
securities $968,255 - - $9a$,255

The Companyhad originally made a $920,000 investmentin a mutual fund wherein an affiliate of the Company,
Kotak Mahindra (UK) Limited, acts as a sub advisor. Koták Mahindra (UK) Limited is also a subsidiáry of the
Company'sParent. Of this, the Companyredeemed $200,000in the prior year,The investmentis carried at a fair
value of $952,973 as of March31,2015, which is included in investmentsin the statement of financial condition.

4. Related party transactions

The Company received referral fees from two affiliates who managedaccounts referred to them by the Company.
Amountsdue from these affiliates for referral fees at March31,2015 were$51,117.

In November2007, the Companyprovided a $2.5million three-month term loan to Kotak Mahindra Intemational
Cirriited, a stockholder,which was renewable upon notice. The note,which bore interestat the rate of 2.75%per
annum,wasrepaid in fuilduring the yearended March 31,2015.
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KOTAK MAHINDRA,INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2015

4. Related party transactions (continued)

The Company advanced loans to two employees during the year totaling $66,667. As of March 31 2015 the
outstanding receivable on this accountwas $51,389.

5. Income taxes

At March 31,2015,theCompanyhadnetoperatiriglosscarryforwardsof epproximàtely$2,ð00,000and$4,800,000
for federai and state income fax purposes, respectively, whitih resulted in a deferred tax asset of approximately
S1,360,000.The net operating iosa catry fonvards begin to expire in 2031. Based upon the projections for future
taxable incomeover the periods in which the deferredtax assetsare deductible, managementbelieves it is more
likely than not that the Companywill not realize the benefitsof these carry forwards, and therefore, a full valuation
allowance has been recorded for federal and state purposes.The change in the valuationallowance for the year
ended March 31, 2015 was approximately $153,000.

The effective rate differs from the statutory rate due to the change in the valuationallowanceon the deferred tax
asset.

6. Exemption from Rule 15c3-3

The Company is exempt frorn the SEC Rule 15c3-3 pursuant to the exemptive provision under sub-paragraph
(k)(2)(i), and therefore, is not required to maintain a "Special Reserve BankAccount for the Exclusive Benefit of
Customers."

7. Net capital requirement

The Company is a rnemberof FINRA, and is subject to the SEC Uniform Net Capital Rule 15c3-1. This Rule
requires that the ratio of aggregateindebtednessto net capital,both as defined, shail notexceed 15 to 1, and that
equitycapital niay not be withdrawn or cash dividendspaid if the resulting net capital ratio wouldexceed 10 to 1.
At March31, 2015, the Company'snet capital was $2,161,192 which was $1,911,192 in excessof its required net
capital of $250,000.
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KOTAK MAHINDRA,INC.

NOTES TO STATEMENT OF FINANCIAL CONDITiON

MARCH 31,20i5

8. Commitments and Contingencies

Office space

The Companyhas non-cancelable operating leases for office facilities in White Plains,New York expiring in August
2015 and in NewYork City which expired inMarch2015. The Company is durrentlyrenting the NewYork City Office
on a month-to-month basis.These leases are subject to escalations for increasesin real estate taxes and other
operating costs.

Contingencies

The Cornpanyiš subject to various regulatory examinationsthat arise in the ordinary course of business. In the
opinion of management;results of theseexaminationswill not materially affect the Company'sfinancial position or
resultsof operations.

9. Off-balance-sheet risk and concentrations of credit risk

From time to time, the Oompanymaintainsits cash in a financial institution that may exceed the Federal Deposit
insurance Corporation coverage of $250,000. The Company has not experienced any losses in such accountsand
believes it is notsubjectto any significant credit risk on cash.
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