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AFFIRMATION

I, Fredric Obsbaum, affirm that, to the best of my knowledge and belief, the accompanying
statement of financial condition pertaining to IDFC Capital (USA), Inc. as of the year ended March
31, 2015, is true and correct. I further affirm that neither the Company nor any officer or director

has any proprietary interest in any account classified solely as that of a customer.

BWJ /’/L /—vW'

Signature -

ADINA DAVYDOV Financial and Operations Principal

NOTARY PUBLIC-STATE OF NEW YORK Title
No. 01DA6212094
Qualified in Queens County
My Commission Expires October 05, 20 _I 7
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Notary Public
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De l o I tte Deloitte & Touche LLP
[ ] 30 Rockefeller Plaza

New York, NY 10112
USA

Tel: +1 212 492 4000
Fax: +1 212 489 1687
www.deloitte.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of
IDFC Capital (USA), Inc.

We have audited the accompanying statement of financial condition of IDFC Capital (USA), Inc. (the
"Company") as of March 31, 2015, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statement, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, such statement of financial condition presents fairly, in all material respects, the financial
position of IDFC Capital (USA), Inc. as of March 31, 2015, in conformity with accounting principles
generally accepted in the United States of America.

As described in Notes 1 and 6, the activities of the Company include significant transactions with IDFC

Limited and its affiliates that may not necessarily be indicative of the conditions that would have existed
or the results of operations if the Company had operated as an unaffiliated business. Qur opinion is not

modified with respect to this matter.

Delotte & Touhe LLP
May 18, 2015

Member of
Deloitte Touche Tohmatsu Limited



IDFC Capital (USA), Inc.

(A Wholly Owned Subsidiary of IDFC Securities Limited)

Statement of Financial Condition
March 31, 2015

Assets
Cash

Due from parent

Fixed assets - net of accumulated depreciation of $39,328
Deferred tax asset

Income tax receivable

Other assets

Total assets
Liabilities and Stockholder's Equity
Liabilities:
Compensation payable

Accrued expenses and other liabilities
Income tax payable

Total liabilities
Commitments

Stockholder's equity:

Common stock ($.01 par value; 100,000,000 shares authorized,
issued and outstanding)
Accumulated deficit

Total stockholder's equity
Total liabilities and stockholder's equity

$ 720,280
146,116
5,045
62,500
1,409

16,729

$ 952,079

$ 22,424
16,638
8,354

47,416

1,000,000

(95,337)
904,663

$ 952,079

The accompanying notes are an integral part of this statement of financial condition.
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IDFC Capital (USA), Inc.
(A Wholly Owned Subsidiary of IDFC Securities Limited)

Notes to Statement of Financial Condition
For the Year Ended March 31, 2015

1. Organization

IDFC Capital (USA), Inc. (the “Company”), a wholly owned subsidiary of IDFC Securities
Limited (“the Parent”) was incorporated in the State of New York on August 9, 2009. The Parent
is a wholly owned subsidiary of IDFC Limited (“the Ultimate Parent”). The Company is a broker-
dealer registered with the Securities and Exchange Commission (the “SEC™) and is a member of
the Financial Industry Regulatory Authority (“FINRA”).

The Company’s principal business activity is distributing research and market commentary and
brokering transactions in Indian equities for U.S. institutional clients. The customers introduced
by the Company transact their business on delivery versus payment basis with settlement of the
transactions facilitated by an affiliate in India for securities traded in Indian stock markets.

2. Significant Accounting Policies

Basis of Presentation
The Company’s statement of financial condition was prepared in conformity with accounting
principles generally accepted in the United States of America (“GAAP”).

Use of Estimates

In preparing the statement of financial condition, management makes estimates and assumptions
that may affect the reported amounts. Such estimates include assumptions used in determining the
provision for income taxes. Actual results could differ from these estimates.

Fixed Assets
Fixed assets represent equipment and are stated at cost less accumulated depreciation and
amortization.

Income Taxes

Deferred tax assets and liabilities are recognized for the future tax effect of differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax basis.
Deferred tax assets and liabilities are measured using enacted tax rates. The effect on deferred tax
assets and liabilities of a change in tax rates is recognized in earnings in the period that includes the
enactment date. In the event it is more likely than not that a deferred tax asset will not be realized,
a valuation allowance is recorded.



IDFC Capital (USA), Inc.
(A Wholly Owned Subsidiary of IDFC Securities Limited)

Notes to Statement of Financial Condition
For the Year Ended March 31, 2015

Significant Accounting Policies (continued)

Income Taxes (continued)

The Company applies a single, comprehensive model for how a company should recognize,
measure, present and disclose in its financial statements uncertain tax positions that the company
has taken or expects to take on its tax returns

The Company evaluates uncertain tax positions by reviewing against applicable tax law all
positions taken by the Company with respect to tax years for which the statute of limitations
remains open. A tax benefit from an uncertain tax position will be recognized when it is considered
to be more likely than not that the position will be sustained upon examination, including
resolutions of any related appeals or litigation processes, based on the technical merits of the
position.

Income Taxes

Deferred income taxes are provided for the effects of temporary differences between the tax basis
of an asset or liability and its reported amount in the statement of financial condition. As of March
31, 2015, the Company has a deferred tax asset of $62,500, recorded in the accompanying
Statement of Financial Condition.

The Company has determined that it is more likely than not that the deferred tax asset will be
realized and therefore there is no valuation allowance against the deferred tax asset.

Based upon the Company’s review of its federal, state, local income tax returns and tax filing
positions, the Company determined no unrecognized tax benefits for uncertain tax positions were
required to be recorded. In addition, the Company does not believe that it has any tax positions for
which it is reasonably possible that it will be required to record significant amounts of
unrecognized tax benefits within the next twelve months.

The Company is not currently under examination by any taxing jurisdiction. The earliest tax year
which is subject to examination by state and local tax authorities and the Internal Revenue Service
is 2011.

Concentration of Credit Risk

In the normal course of business, the Company’s activities involve transactions with the Parent.
These activities may expose the Company to risk in the event the Parent is unable to fulfill its
contractual obligations.

The Company maintains substantially all of its cash balance at one major financial institution. The
Company does not believe that these amounts are exposed to significant risk.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule15¢3-1) (“the Rule”) under the Securities Exchange Act of 1934, The Company has
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IDFC Capital (USA), Inc.
(A Wholly Owned Subsidiary of IDFC Securities Limited)

Notes to Statement of Financial Condition
For the Year Ended March 31, 2015

10.

elected to use the alternative method permitted by the Rule, which requires the Company maintain
minimum net capital, as defined, shall not be less than $250,000 or 2% of aggregate debit balances
arising from customer transactions. At March 31, 2015, the Company had net capital of $672,864
which was $422,864 in excess of required minimum net capital of $250,000.

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of
1934 as the Company’s activities are limited to those set forth in the condition for exemption
appearing in paragraph (k)(2)(i).

Related Party Transaction

The Company entered into a service level agreement with the Parent on December 26, 2011
whereby the Company will distribute research on behalf of the Parent.

Commitments and Contingencies

The Company rents office space under an operating lease, which expires August 31, 2015. The
future minimum annual base rent payments required under this operating lease is $11,145.

Fixed Assets

Fixed assets consisted of the following at March 31, 2015:

Equipment $ 44,373
Less: accumulated depreciation (39,328)
$ 5,045

Fair Value of Financial Instruments

Substantially all of the Company’s assets and liabilities are carried at fair value or contracted
amounts which approximate fair value.

Subsequent Events
The Company has evaluated subsequent events up to the date on which the statement of financial

condition is issued. As a result of the Company’s evaluation, the Company noted no subsequent
events that require adjustment to, or disclosure in, this statement of financial condition.



