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OATH OR AFFIRMATION

I, Patrick A. Conway , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Fairport Capital, Inc. , as

of March 31 ,2015 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Signature \
President

Title

—

/" “Notary Public

®, CHRISTINE ABDU \
2 NGTARY PUBLIC - AFZONA - 30/ ?
This report ** contains (check all applicable boxes): : MyMc;m_Coumx
(a) Facing Page. fon Expires

January 30, 2018

NPT -

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(@) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

BEOBDHEEEH

OEE O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Nathan T. Tuttle, CPA

1800 Rivercrest, Suite 720 Phone: (713) 256-1084
Sugar Land, Texas 77478 Fax: (832) 426-5786

INDEPENDENT AUDITOR'S REPORT

To the Shareholder
and Board of Director
of Fairport Capital Inc.

I'have audited the accompanying statements of financial condition of Fairport Capital Inc. (a
"Corporation") as of March 31, 2015 and the related statements of income and changes in

member's equity and cash flows for the year then ended that are filed pursuant to Rule 17a-5
under the Securities and Exchange Act of 1934, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on the audit. I
conducted the audit in accordance with auditing standards of the Public Company Accounting
Oversight Board (United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance that the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, 1 express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

I believe that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis for
the audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Fairport Capital Inc. as of March 31,20 15, and the results of its operations and its cash flows for

the year then ended in accordance with accounting principles generally accepted in the United States of
America.



Other Matter

The audit were conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary contained in supplemental schedules required by Rule 17a-5 under the Securities Exchange Act of
1934 is presented for the purpose of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards accordance with auditing standards of the Public Company Accounting
Oversight Board (United States). Inmy opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

Houston, TX /(/ W W

May 13, 2015 Nathan T Tuttle, CPA




Fairport Capital Inc.
Statements of Financial Condition

March 31, 2015 and 2014
2015 2014
Assets
Current assets
Cash and equivalents $ 116,121 $ 81,341
Commissions receivable 7,744 10,901
Prepaid rent 102 102
Deferred tax asset - 1,083
Total current assets 123,967 93,427
Property and equipment
Office equipment 5,864 5,526
Accumulated depreciation (5,638) (5,104)
Net property and equipment 226 422
Other assets
Security deposit 1,200 1,200
Total other assets 1,200 1,200
Total assets 3 125,393 $ 95,049
Liabilities and Shareholder's Equity
Current liabilities
Accounts payable $ 87,548 § 64,347
Accrued liabilities 7,874 3,000
Income taxes payable 2,356 600
Deferred tax liability 190 -
Total current liabilities 97,968 67,947
Shareholder's equity
Common stock - authorized 5,000 shares no par value
Issued and outstanding 2,000 shares 43,950 43,950
Treasury stock - at cost (14,180) (14,180)
Accumulated deficit (2,345) (2,668)
Total shareholder’s equity 27,425 27,102
Total liabilities and shareholder’s equity 3 125,393 $ 95,049

See report of independent registered public accounting firm and notes to financial statements.
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Fairport Capital Inc.

Statements of Income and Changes in Retained Earnings
For the Years Ended March 31, 2015 and 2014

Revenues
Commisions and fees revenue
Interest income
Reimbursed expenses
Total revenues

Operating expenses
Auto
Bank services charges
Client development
Commissions paid
Consulting
Contributions
Depreciation
Dues and subscriptions
Insurance
Licensing
Medical benefit plan
Office supplies
Other taxes
Postage
Professional fees
Regulatory fees
Rent
Telephone
Travel

Total operating expenses

Net income before taxes
Tax provision (benefit)
Current tax provision
Deferred tax provision (benefit)
Total tax provision
Net income after taxes

Beginning accumulated deficit

Ending accumulated deficit

2015 2014
$ 776,265 $ 563,496
57 141
12,697 6,524
789,019 570,161
16,733 14,510
85 80
17,065 12,391
675,981 466,763
2,340 1,975
2,031 475
534 421
1,163 105
3,336 2,197
- 22
11,669 12,569
4,385 3,192
- 46
410 414
4,706 3,268
12,850 17,436
15,179 16,171
5,964 4,659
10,686 11,813
785,117 568,507
3,902 1,654
2,306 550
1,273 (325)
3,579 225
323 1,429
(2,668) (4,097)
3 2,345) § (2,668)

See report of independent registered public accounting firm and notes to financial statements.
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Fairport Capital Inc.
Statements of Cash Flows
For the Years Ended March 31, 2015 and 2014

2015 2014
Cash flows from operating activities:
Net income 3 323 $ 1,429
Adjustments to reconcile change in net income
to cash provided (used) by operating activities:
Depreciation 534 421
Deferred tax provision (benefit) 1,273 (325)
Decrease in commissions receivable 3,157 34,369
Decrease in other current assets - 1,321
Increase (decrease) in accounts payable 23,201 (37,890)
Increase (decrease) in accrued liabilities 4,874 (9,626)
Increase in income taxes payable 1,756 -
Total adjustments 34,795 (11,730)
Net cash provided (used) by operating activities 35,118 (10,301)
Cash flows from investing activities:
Purchase of equipment (338) -
Net cash used by investing activities (338) -
Net increase (decrease) in cash and cash equivalents 34,780 (10,301
Beginning cash and cash equivalents 81,341 91,642
Ending cash and cash equivalents 3 116,121 3 81,341

See report of independent registered public accounting firm and notes to financial statements.
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Fairport Capital Inc.
Notes to Financial Statements
March 31, 2015
(See Report of Independent Auditor)

NOTE 1 - ORGANIZATION AND NATURE O ESS

Fairport Capital Inc. (the “Company”) was incorporated on March 6, 1984 in the State of Connecticut and is a
registered broker-dealer with the Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority, Inc. (FINRA). The Company is qualified to underwrite and sell direct placement
programs, mutual funds, and variable annuities. The Company does not carry customer accounts, hold funds or
securities of, or for customers. The Company is exempt from Rule 15¢3-3 of the SEC under paragraph (k)(2)(i) of
that rule.

During 2013 the Company relocated all operations from Connecticut to Arizona.
TE 2 - SUMMARY OF SIGNIFICANT ACCO LICIES

Basis of accounting - The Company maintains its books and records on the accrual basis of accounting for
financial reporting purposes, which is in accordance with U.S. generally accepted accounting principles and is
required by the SEC and FINRA.

Cash and equivalents — For the purposes of the statement of cash flows, the Company considers cash in banks
and all highly liquid debt instruments with maturity of three months or less to be cash equivalents. The Company
may maintain its cash in bank deposit accounts, which, at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts. The Company believes it is not exposed to any
significant credit risk on cash.

Use of accounting estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported amounts of
certain assets and liabilities and disclosures. Accordingly, the actual amounts could differ from those estimates.
Any adjustments applied to the estimated amounts are recognized in the year in which such adjustments are
determined.

Commissions receivable - Commissions receivable are carried at cost. No allowance for uncollectable accounts
is required at March 31, 2015 as management does not believe it is exposed to any risk of loss based upon its
historical experience.

Property and equipment - Property and equipment are stated at cost. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets. Asset lives are three to seven years.

Advertising — The Company’s policy is to expense advertising as incurred.

Income taxes — Income taxes are provided for the tax effects of transactions reported in the financial statements
and consist of taxes currently due, plus deferred taxes. Deferred taxes are recognized for differences between the
basis of assets and liabilities for financial statement and income tax purposes. The deferred tax assets and
liabilities represent the future tax return consequences of those differences, which will be either taxable or
deductible when the assets and liabilities are recovered or settled. Management does not believe it has any
uncertain tax positions.

The Company’s tax returns remain open to examination by regulatory authorities from March 31, 2012 to present.

Medical Reimbursement Plan - On October 1, 1984, the Company adopted a medical reimbursement plan. This plan will
pay premiums on health insurance and disability insurance contracts and any medical, dental and optical expenses which are not
reimbursed by insurance policies of any officers and their family of the Corporation.




Fairport Capital Inc.
Notes to Financial Statements
March 31, 2015
(See Report of Independent Auditor)

Officer’s Salaries - The officer of the Company is a sales representative for the Company and has elected to receive
commissions in lieu of salary.

NOTE 3- RELATED PARTY TRANSACTIONS

Included in accounts payable is $81,195 due to the president for commissions eaed and other reimbursable expenses. The
president has elected to defer collection in order to be certain the Company has sufficient operating capital.

The Company paid $1,500 and $1,300 for March 31, 2015 and 2014, respectively to the president for accounting
services.

The Company president personally guarantees the office lease.

NOTE 4 - INCOME TAXES

The Company records its state and federal tax liability in accordance with Financial Accounting Standards
Codification 740. Deferred tax assets are recorded for temporary differences between the recognition of income

and expense for tax and financial reporting purposes, using current tax rates.

The net deferred tax asset in the accompanying balance sheet at March 31, 2015 and 2014 includes the following
items:

2015 2014
Deferred tax asset $ - $ 1,188
Deferred tax liability (190) (105)
Net deferred tax asset $ (190) § 1,083

Deferred taxes are related to a net operating loss carry-forward and depreciation.

The components of income tax expense (benefit) related to continuing operations at March 31, 2015 and 2014 are
as follows:

2015 2014
Federal
Current provision $ 1,559 § -
Deferred provision 764 (195)
2,323 (195)
State
Current provision 747 550
Deferred provision 509 (130)
1,256 420
Totals $ 3,579 $ 225



Fairport Capital Inc.
Notes to Financial Statements
March 31, 2015
(See Report of Independent Auditor)

NOTE S -LEAS ITMENTS

The Company leases office space under a non-cancelable lease arrangement. Lease payments over the next five years are as
follows:

For the year ended
2016 $ 6,645
2017 -
2018 -
2019 -
2020 -
Thereafter -

NOTE6— CENTRATION OF RISK

The majority of the Company’s commission income is generated by only a few sales representatives, one of which is the
president of the Company. The majority of the Company's commission income is derived from the sales of private
placements, annuities and mutual funds.

NOTE 7 - NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of
net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. Rule 15c3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital; ratio would exceed 10 to 1. At March 31, 2015, the Company had net capital of $25,123, which was
$18,592 in excess of its required net capital which is the greater of $6,531 or 6 2/3 of aggregate indebtedness. The
Company’s ratio of indebtedness to net capital was 390 to 1.

NOTE 8 - SUBSEQUENT EVENTS

In accordance with FASB Accounting Standards Codification 855, Subsequent Events, the Company has
evaluated subsequent events to the statement of financial position date of March 31, 2015 through May 14, 2015,
which is the date the financial statements were issued. Management has determined that there are no subsequent
events that require disclosure.



Fairport Capital Inc.
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission
For the Year Ended March 31, 2015

Schedule I
Net Capital
Total shareholder’s equity b 27,425
Deduct shareholder's equity not allowable
for net capital -
Total shareholder’s equity qualified for net capital 27,425
Additions/other credits: -
Total shareholder’s equity and allowable subordinated liabilities 27,425
Deductions/other charges:
Commissions receivable (774)
Prepaid rent (102)
Property and equipment (226)
Security deposit (1,200)
Total deductions/other charges (2,302)
Net capital $ 25,123
Aggregate indebtedness
Accounts payable and accrued expenses $ 97,968
Total aggregate indebtedness 3 97,968
Computation of basic net capital requirement
Minimum net capital required $ 6,531
Excess net capital $ 18,592
Ratio: Aggregate indebtedness to net capital 390%

See report of independent registered public accounting firm.
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Fairport Capital Inc.

Reconciliation of Net Capital from Quarterly Focus - Rule 17a-5(d)(4) of the
Securities and Exchange Commission to Annual Audited Financial Statements

For the Year Ended March 31, 2015

Schedule II

Net Capital as reported on 4th Quarter Focus

R

djustments from 4th Quarter Foc nnual Audit
Correction of deferred tax from FY 2014
Increase for insurance payable
Current and deferred tax provision
Non-allowable assets reported on Q4 Focus

Total adjustments

Net Capital as reported in the Annual Audit

See report of independent registered public accounting firm.

10

30,326

325

(85)
(3,028)
(2,415)

(5,203)

$

25,123



Fairport Capital Inc.
Exemption Report
March 31, 2015

Fairport Capital Inc. (The Company) asserts, to its best knowledge and belief, the following:
(1) The Company claims an exemption from § 240.15¢3-3 under section k(2)(i)

(2) The Company met such exemption provisions in § 240.15¢3-3 (K)(2)(i) throughout the most
recent fiscal year without exception.
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Nathan T. Tuttle, CPA

1800 Rivercrest, Suite 720 Phone: (713) 256-1084
Sugar Land, Texas 77478 Fax: (832) 426-5786

EXEMPTION REVIEW REPORT

May 13,2015

Patrick Conway

Fairport Capital, Inc.

14358 N. Frank Lloyd Wright Blvd.
Suite B-14

Scottsdale, AZ 85260

Dear Mr. Conway:

We have reviewed management's statements, included in the accompanying Representation
Letter of Exemptions, in which Fairport Capital, Inc. identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which Fairport Capital, Inc. claimed an exemption from 17 C.F.R. §
240.15¢3-3(k)(2)(i) “will not hold customer funds or safe-keep customer securities.” Fairport
Capital, Inc. stated that Fairport Capital, Inc. met the identified exemption provisions throughout
the most recent fiscal year without exception. Fairport Capital, Inc.’s management is responsible
for compliance with the exemption provisions and its statements. Our review was conducted in
accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Fairport Capital, Inc.’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion. Based on
my review, | am not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the
provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

s

£ L y ;
/7 - /

Houston, Texas
May 13, 2015
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Fairport Capital Inec.
Determination of SIPC Net Operating Revenues
and General Assessment
For the Year Ended March 31, 2015

Schedule of Assessment Payments

General Assessment $ -
Payments Made:
Date Paid:
10/23/09 832
Amount used in prior year (150)
682

Interest on late payment(s) -

Total assessment balance and interest due (refund) $ 5682!

Prepaid on Form SIPC-7 $ (682!

See independent accountant's agreed upon procedures report on schedule of assessment and payments (Form SIPC.7).
1]



Fairport Capital Inc.
Determination of SIPC Net Operating Revenues
and General Assessment
For the Year Ended March 31, 2015

Calculation of General Assessment

Total revenues $ 789,019

Additions:
None
Total additions

Deductions:
Revenues pursuant to line 2¢(1) - Form SIPC-7
Revenues pursuant to line 2¢(8) - Form SIPC.7
Total deductions

(776,265)
(12,754)
(789,019)

SIPC net operating revenucs $

General assessment (minimum assessment) $

See independent accountant's agreed upon procedures report on schedule of assessment and payments (Form SIPC-7).
15



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 %aﬁsgl_;r _tggdoo.c. 20090-2185

General Assessment Reconciliation
For the fscal year snded 3/31/2015

(Read carafufly the instructions in your Warking Copy befors completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

Name and telephona number of person to
contacl respecting this form.

| | PATRICK A CONWAY480247 -
| X2

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for -

purposes of the audit requirement of SEC Rule 17a-5:; g

l : lon shown on the (X
FAIRPORT CAPlTAL' INC. :gtiﬁn" l:gyelor‘ melrl:;o;g‘::ctlon lease e-matt

14358 FRANK LLOYD WRIGHT BLVD, STE B-14 any corretons o form@spe.org andso S3

SCOTTSDALE, AZ 85260 indicate on the form filed. =

{ - =

L~

=

2, A, General Assessment (item 2e from page 2) $ 0
B. Less payment made with SIPC-6 filed (exclude interest) (682 )
Dete Paid
C. Less prior overpayment applied (0 )
D. Asssssment balance due or {overpayment) 0
E. iInterest computed on late payment (see Instruction E} for days at 20% per annum 0
F. Total assessment balance and interest due {or overpayment carried forward) $. 0
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above) s0
H. Overpayment carried forward $(682 )

3. Subsidiaries (S) and predecessors {P} included in this form (glve name and 1934 Act registration number):

Tha SIPC member submitiing this form and the
person by whom it is executed represent thereby
that all information contalned hersin is true, correct
and complate.

Dated the 22ND day ot APRIL , 2015

Dates: e s
Postmarked Receivad Reviewed

Calculations

Documentation Forward Copy

——————————

Exceptions:

IPC REVIEWER

e Disposition of exceplions:
15




DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT
Amqun}s for tha fiscal llo "
beginning 4172014 3 \; Y
and ending ynam

Eliminate cents
Item No. 789.019
2a. Total ravenus (FOCUS Line 12/Part 1A Line 9, Code 4030) $ ]

2b, Additions:
(1) Total ravenues from the sacurities business of subsidiaries (except foraign subsidiariss) and
predecassors not included above.

(2) Net loss from principal transactions in securities In irading accounts,

{3) Net loss from principal transactions in commodities in trading accounts,

{4) Interest and dividend expense deducted In determining item 2a.

(5) Net loss trom management of or participation in the underwriting or distribution of securltles.

{6) Expenses other than advertising, printing, registration fees and lagal fees deducted in determining net
profit from managemant of or particlpation in undsrwriting or distrlbution of securities.

(7) Nst loss from securities in investment accounts,

Total additions

2¢, Deductions:
{1} Revenuss from the distribution of shares of a ragistered open end Investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment

advisory services rendered to registered investment compani nsyrancy comp sW
asccounts, and from transactions in sacurity futures products, m 32 776'265

{2) Revenues from commodity transactions. MS Ml Vi 'I)

(3) Commissions, tloor brokerage and clearance pald to other SIPC members In connection with
securities transactions.

{4) Reimbursements for postage In connection with proxy solicitation.

(5) Net gain from securities {n investment accounts.

{6) 100% of commisslons and markups earned from transactions in (i) certiticates of deposit end
{ii) Treasury bills, bankers acceptances or commercial papst that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees Incurred in connection with other revenue
related to the securities business (revenue defined by Section 16{9){L) of the Act).

(8) Other revenue not selated sither directly or indirectly to the securities business.

{Sae Instruction (éﬂl;fhu'&_t_ v Zp J(L AL - u\LMJ(M/! 12,754

{Deductions In excess of $100,000 require documentatiow)

{9) {i) Total intsrest and dividend expense (FOCUS Line 22/PART l{A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend Income. $.

(i) 40% of margin interest earned on customars sacurities
accounts (40% of FOCUS line 5, Code 3980).

Enter the greater of fine (i} or {ii)

Total deductions 789101 9
2d. SIPC Net Operating Revenuss $ 0
2q. General Assessment @ 0025 $ 0

{to page 1, line 2.A.)
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SIPC Reconciliation Pursuant to SEA 17a-5(c)(4)

Fairport Capital, Inc. is a member of the Securities Investor Protection Corporation (SIPC). In accordance with
Rule 17a-5(C)(4) under the Securities Exchange Act of 1934, we have performed the procedures enumerated below
with respect to the Schedule of Assessment and Payments (Form SIPC 6 and SIPC 7) to the Securities Investor
Protection Corporation (SIPC) for the periods from April 1, 2014 through March 31, 2015, which were agreed to by
Fairport Capital, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.
and the SIPC, solely to assist you and other specified parties in evaluating Fairport Capital, Inc.’s compliance with
the applicable instructions of the Assessment Reconciliation Forms SIPC 7. Fairport Capital, Inc.’s management is
responsible for Fairport Capital, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The
procedures were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC 6 & 7 with the respective cash
disbursements record entries, noting no material differences.

2. Compared audited Total Revenue for the period of April 1, 2014 through March 31, 2015 (fiscal year-end)
with the amounts reported on Forms SIPC 7, noting no material differences.

3. Compared any adjustments reported on Form SIPC 7 with supporting schedules and work papers, to the
extent such exists, noting no material differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC 7, noting no material
differences.

5. Ifapplicable, compared the amount of any overpayment applied to the current assessment with the Form
SIPC 7 on which it was originally computed, noting no material differences.

We are not engaged to and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

May 13, 2015 Nathan T. Tuttle, CPA
Houston, TX
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