=)

/W 14

Washington, D.C. 20549 Expires: ¥ Marcbh 31,2016
Estimated average burden
ANN UAL AU DlTED REPORT hours per response......12.00
FO ?JXIR)'(I: 1l I7IA-5 SEC FILE NUMBER
s )22 57
FACING PAGE

Information Required of Brokers and Dealers Pursuantito’Section 17 of the
Securities Exchange Act of 1934 and Rule 1745 Thereunder

REPORT FOR THE PERIOD BEGINNING _april 1, 2014 AND ENDING March 31, 2015
. MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Za_p«aita'/ poz:lﬁ/o /’/441&7(0207 Z:' OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

2205 York Road, Suite 203

(No. and Street)

Timonium MD 21093
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Patrick Dver 410-667-4575

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Smyth & Ward, P.A,

- (Name —if individual, state last, first, middle name)

11350 McCormick Rd, EP III, Ste LL5 Hunt Valley MD 21031
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant
[0 Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis Jor the exemption. See Section 240.17a-5 (e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not requiredto respond
SEC 1410 (06-02) ynjessthe form displays a currently valid OMB control number.




o

'
OATH OR AFFIRMATION
;“v

I, —Patrick Dyer # » swear (or affirm) that, to the best of
my knowledge and beliey;{he‘ accfim‘ﬁgnying financial statement and supporting schedules pertaining to the firm of

] Li6 Mang gment, Inc. , as
of_March 315 _ T ,20_15 , are true and correct. I further swear (or affirm) that

&

"> dtdsdified solel

- - glther the co Rpany n()frlﬂy parinér; fwop’rj,etﬁ ‘printipal officef. of directot -has any proprietary interest in any account
' y }ﬁgt‘of a customer, excepis follows: :

Baltimore County

Maryland ‘
February 3, 20/ L

PP iy 5y ed ywy BRI

7%

B Signi

7.
uld

dhii e IR S N

Title

Notary Public

" This report ** contains (check all applicable bbS('éé)":"

(a) Facing Page.
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(c) Statement of Income (Loss). S
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(e) Statement of Changes in Stockholders’ Equity or Partners’ or Solé Proprietors’ Capital.
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SMYTHESWARD, PA.

CERTIFIED PUBLIC ACCOUNTANTS

Executive Plaza III - Suite LL5 25 S. Main Street
Hunt Valley, MD 21031 Shrewsbury, PA 17361
410-771-8870 ‘ _ 717-235-5525
FAX 410-771-0844 FAX 717-227-0070

Independent Auditor's Report

Board of Directors
Capital Portfolio Management, Inc.

We have audited the accompanying financial statements of Capital Portfolio Management, Inc., which
comprise the statement of financial condition as of March 31, 2015 and the related statements of income,
changes in stockholders' equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Qur responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

Opinion '

In our opinion, the financial statements referred to above present fairly, in all ‘material respects, the
financial position of Capital Portfolio Management, Inc. as of March 31, 2015 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Report on Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary information contained in supplementary schedules I, II, III and IV is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934. Such
information is the responsibility of the Company’s management and was derived from and relates directly
_ to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves and other additional procedures in accordance with the standards of the Public Company
Accounting Oversight Board (United States). In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

Hp Cland (A

unt Valley, Maryland r

May 12, 2015




CAPITAL PORTFOLIO MANAGEMENT, INC.

Statement of Financial Condition
March 31, 2015

Assets
Current Assets
Cash
Deposits with clearing organizations
Marketable securities
Commissions receivable
Employee advance
Total current assets

Furniture and equipment (at cost, less
accumulated depreciation of $28,159)

Rental security deposit

Total assets

Liabilities and stockholders’ equity
Current Liabilities
Accounts payable and accrued expenses
Income tax payable
Total current liabilities

Deferred income taxes
Total liabilities

Stockholders’ Equity

Nonconvertible preferred stock, $1 par value,
100,000 shares authorized; 92,600 shares
issued

Common stock, $1.00 par value, 200,000
shares authorized; 25,000 shares issued

Retained deficit
Total stockholders’ equity

Total liabilities and stockholders’ equity

2

$ 39,874
50,000
30,213
30,334

145,734
296,155

3.050

$ 299.205

$ 1,723
561

2,284
12,133

14,417

463,000
25,000

(203.,212)
284.788

$ 299,205

The accompanying notes are an integral part of these financial statements




CAPITAL PORTFOLIO MANAGEMENT, INC.
Statement of Income
For the Year Ended March 31, 2015

Revenues
Commissions $ 1,691,383
Principal transactions 180,044
Interest 2.950
Total revenues 1,874,377
Expenses
Compensation and benefits 1,513,353
Floor brokerage and clearing fees 93,922
Communications 8,200
Occupancy and equipment rental 40,919
Other 83.559
Total expenses 1.739.953
Income before income taxes 134,424
Provision for income taxes 35,894
Net income $ _98.530

The accompanying notes are an integral part of these financial statements
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CAPITAL PORTFOLIO MANAGEMENT, INC.
Statement of Changes in Stockholders’ Equity

For the Year Ended March 31, 2015

Balance March 31, 2014

Net income

Purchase of preferred stock
Dividends paid on preferred stock

Balance March 31, 2015

Capital Stock Retained
Preferred Common Deficit Total
$ 488,000 $ 25000 § (267,308) §$ 245,692
-—- - 98,530 98,530
( 25,000) -—- -—-- ( 25,000)
(34.434) _( 34.434)
$ 463000 $ 25000 $(203212) § 284788

The accompanying notes are an integral part of these financial statements
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CAPITAL PORTFOLIO MANAGEMENT, INC.
Statement of Cash Flows
For the Year Ended March 31, 2015

Cash flows from operating activities:
Net income $ 98,530
Adjustments to reconcile net income to net

cash provided by operating activities:

Increase in marketable securities ( 3,562)
Decrease in commissions receivable 3,774
Decrease in employee advances 4,392
Decrease in accounts payable and accrued expenses ( 28,852)
Decrease in income taxes payable ( 18317)
Increase in deferred income taxes payable 12,133
Net cash provided by operating activities 68,098
Cash flows from financing activities:
Purchase of preferred stock ( 25,000)
Dividends paid on preferred stock (34.434)
Net cash used in financing activities ( 59.434)
Net increase in cash 8,664
Cash, beginning of year 31.210
Cash, end of year 39.874

Supplemental Cash Flow Information

Cash payments for:
Interest $ 222
Federal and state income taxes $ 41498

The accompanying notes are an integral part of these financial statements
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CAPITAL PORTFOLIO MANAGEMENT, INC.
Notes to Financial Statements
March 31, 2015

1. Operations of the Company

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC)
and is a member of the Financial Industry Regulatory Authority (FINRA).

The Company was incorporated in Maryland on August 14, 1991.

The Company is a securities broker-dealer, which comprises services including principal
transactions and agency transactions and insurance products.

The Company forwards all securities transactions to its clearing broker, J.P. Morgan Clearing
Corp., which carries and clears such transactions for the Company on a fully disclosed basis.

The Statement of Financial Condition was prepared in accordance with generally accepted
accounting principles which require management to-make assumptions and estimates that affect
the amounts and disclosures presented. Actual results could differ from these estimates.

2. Summary of Significant Accounting Policies

A.

Security Transactions
Commission revenue and expenses are recorded on a settlement date basis which does
not differ materially from a trade date basis.

Marketable Securities
Marketable securities, which consist of corporate stocks and options, are recorded at
market value and the resulting difference between cost and market is included in income.

. Office Equipment

Office equipment is recorded at cost - $28,159, net of accumulated depreciation of
$28,159 at March 31, 2015. Depreciation of office equipment is determined by use of an
accelerated method over the estimated useful life of the asset.

Statement of Cash Flows
For purposes of the Statement of Cash Flows, the Company has defined cash equivalents

as cash in checking accounts and brokerage accounts. It does not include security
deposits held as cash.




CAPITAL PORTFOLIO MANAGEMENT, INC.
Notes to Financial Statements - Continued
March 31, 2015

E. Employee Benefits
Compensated absences are generally taken as earned and do not represent a material
amount. Accordingly, the Company has not accrued compensated absences.

F. Allowance for Bad Debts
The Company uses the direct write-off method for bad debts. Receivables are charged
against income when management determines them to be uncollectible. Potential
uncollectible receivables at year end are considered immaterial and therefore, no
allowance for doubtful accounts has been established.

G. Advertising
Adpvertising costs for the fiscal year ending March 31, 2015 were $19 885. These costs
are expensed as incurred.

H. Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due plus deferred taxes. Deferred taxes are
recognized for differences between the basis of assets and liabilities for financial
statement and income tax purposes (cash basis). The differences relate primarily to
deferred revenue and unrealized gains on securities, both of which are deferred for
income tax purposes but recognized for financial statement purposes. The deferred tax
liabilities represent the future tax return consequences of those differences, which will be
taxable when the assets are recovered.

3. Fair Values of Assets and Liabilities

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
820, Fair Value Measurements and Disclosures, provides the framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and
the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the
fair value hierarchy under FASB ASC 820 are described as follows:

e Level 1 - Inputs to the valuation method are unadjusted quoted prices for identical
assets and liabilities in an active market. This level includes common stocks,
corporate bonds or mutual funds based on the closing price reported in the active
market where the securities are traded



CAPITAL PORTFOLIO MANAGEMENT, INC.
Notes to Financial Statements — Continued
March 31, 2015

3. Fair Values of Assets and Liabilities (continued)

e Level 2 - Inputs to the valuation methodology include quoted prices for similar assets
or liabilities in active markets, quoted prices for identical or similar assets or
liabilities in inactive markets, inputs other than quoted prices that are observable for
the asset or liability, inputs that are derived principally from or corroborate by
observable market data by correlation , or other means.

e Level 3 - Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

Assets and Liabilities Recorded at Fair Value

The Company’s assets recorded at fair value include certain securities owned and available
for sale. The Company uses prices obtained from an independent Clearing Firm to measure
the fair value of certain investment securities. The Company validates prices received from
the Clearing Firm using various methods including comparison to quoted market prices,
where available, and review of other relevant market data including implied yields of major
categories of securities. The Company does not adjust the prices received from the
independent Clearing Firm unless such prices are inconsistent with FASB ASC 820 and
result in a material difference in the recorded amounts. At March 31, 2015, the Company did
not adjust prices received from the independent Clearing Firm. Liabilities are recorded at
amounts that approximate fair value except as noted below.

The following table presents the Company’s fair value hierarchy as of March 31, 2015 for
assets and liabilities measured at fair value: '

Quoted Prices
In Active Significant
Markets Other Significant
For Identical Observable Unobservable
Assets Inputs . Inputs Balance at
(Level 1) (Level 2) (Level 3) Fair Value
Assets
Investments segregated and on
deposit with clearing organizations $ 50,000 $ —- $ - $ 50,000
Securities available for sale 30.213 -— - 30.213
Total assets at fair value $ 80213 S h $ 80213



CAPITAL PORTFOLIO MANAGEMENT, INC.
Notes to Financial Statements - Continued
March 31, 2015

4. Retirement Plan

The Company offers a Simple IRA retirement plan for its employees. Each participating
employee is permitted to contribute a portion of his compensation to the Plan. Within Plan
limits, the Company is required to contribute on behalf of each eligible participant a
matching percentage of the participant’s salary. The Company funded $5,071 to the Plan for
the year ended March 31, 2015.

. Income Taxes

The provision for income taxes on the statement of income consists of the following:

Current Federal $ 14,255

State 7,361
Deferred Federal 11,097
State 3,181
Total $ 35.894

The Company is subject to U.S. federal income tax as well as state and local income tax.
The Company accounts for uncertain tax positions in accordance with the provisions of
FASB ASC 740-10 and has determined that they are not required to record a liability related
to uncertain tax positions. The statute of limitations is open for the federal and Maryland
-returns for fiscal years ended March 31, 2012 and later: Currently, no federal or state income
tax returns are under examination.

. Lease Commitments

The Company leases its office space under a five year lease that expires in 2017. At March
31, 2015, the aggregate future minimum commitment under the lease is as follows:

Year Ended March 31,
2016 39,492
2017 36,914
Total $ 76,406

The Company can terminate the lease after three years, subject to a $6,000 early termination
fee.



CAPITAL PORTFOLIO MANAGEMENT, INC.
Notes to Financial Statements - Continued
March 31, 2015

. Credit Risk

In the normal course of business, the Company’s securities activities through its
correspondent broker involve execution, settlement and financing of various securities
transactions for customers. These activities may expose the Company to risk in the event
customers, other brokers and dealers, bank depositories, or clearing organizations are unable
to fulfill contractual obligations.

In accordance with industry practice, the Company records securities transactions executed
on behalf of its customers on settlement date which is generally three business days after
trade date. The risk of loss on the trade date transactions is identical to the risk inherent in
settlement date transactions and relates to the customer s or broker’s and dealer’s inability to
meet the terms of their contracts.

The Company does not have any significant concentration in the value of business with a
particular customer, group of customer or product.

The Company has concentrated its credit risk by maintaining deposits in M&T Bank and its
clearing broker, J.P. Morgan Clearing Corp. The deposits in M&T Bank may at times
exceed amounts covered by the insurance provided by the U.S. Federal Deposit Insurance
Company (FDIC). The deposits in the clearing broker may at times exceed amounts covered
by insurance provided by the Securities Investment Protection Corporation (SIPC).

The Company has not experienced a loss in such accounts and believes it is not exposed to
any significant credit risk to cash.

. Related Party Transactions

Over the years, the Company has made advances to its sole common stockholder. This
advance is payable on demand and bears no interest. The balance as of March 31, 2015 was
$145,734.

. Regulatory Requirements

The Company is subject to the Securities and Exchange Commission’s uniform Net Capital
Rule (Rule 15¢3-1) which requires that “aggregate indebtedness” shall not exceed 15 times
“net capital” as these terms are defined by the Rule.

As of March 31, 2015, the Company’s net capital was $124,926, which exceeded the capital
requirements of $50,000 by $74,926, and its net capital ratio was .115 to 1.

10



CAPITAL PORTFOLIO MANAGEMENT, INC.
Notes to Financial Statements - Continued
March 31, 2015

10. Subsequent Events
The Company has evaluated events and transactions for subsequent events that would impact
the financial statements for the year ending March 31 through May 12, 2015, the date the

financial statements were available to be issued. There are no subsequent events that require
recognition or disclosure in the financial statements.

11



CAPITAL PORTFOLIO MANAGEMENT, INC.
Schedule I
Computation of Net Capital Under Rule 15¢3-1 of
The Securities and Exchange Commission
As of March 31, 2015

NET CAPITAL
Total stockholders’ equity $284,788

Deduct: Stockholder’s equity not allowable for net capital —

Total stockholders’ equity qualified for net capital 284,788
Deductions and/or charges:

Total non-allowable assets 150,465

Net capital before haircuts on securities positions 134,323

Haircuts on securities:
Trading and investment securities:

Stocks and warrants $ 2,447

Other securities 6,950
Undue concentration - 9.397
Net Capital $124.926

12



CAPITAL PORTFOLIO MANAGEMENT, INC.
Schedule I — continued

Computation of Net Capital Under Rule 15¢3-1 of

The Securities and Exchange Commission
As of March 31, 2015

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

Account payable and accrued expenses $ 14417
Total aggregate indebtedness $ 14417

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $§ 50,000
Excess net capital § 74926
Net capital less 120% of minimum net capital required 64,92
Ratio: Aggregate indebtedness to net capital d15to01

Statement Pursuant to Paragraph (d) (4) of Rule 17a-5

We conclude that there are no material differences between this computation of net capital
pursuant to Rule 15¢3-1 and the corresponding computation prepared by the company and
included in its unaudited Part II Focus Report filing as of the same date.

13



CAPITAL PORTFOLIO MANAGEMENT, INC.
Schedule II

Reconciliation Between Audited and Unaudited
Statements of Financial Condition
March 31, 2015

There were no material differences between the audited Statement of Financial Condition
contained in this report and the unaudited Statement of Financial Condition included in the
Company’s unaudited FOCUS Report filed as of March 31, 2015.

14



CAPITAL PORTFOLIO MANAGEMENT, INC.
Schedule II1

Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
March 31, 2015

The Company is exempt from SEC Rule 15¢3-3 because it does not carry securities accounts for
customers or perform custodial functions relating to customer securities. The Company is
exempt pursuant to k (2) (it).

15



CAPITAL PORTFOLIO MANAGEMENT, INC.
Schedule IV

Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
March 31,2015

The Company is exempt from SEC Rule 15¢3-3 because it does not carry securities accounts for
customers or perform custodial functions relating to customer securities. The Company is
exempt pursuant to k (2) (ii)

16




SMYTHEFWARD, PA.

CERTIFIED PUBLIC ACCOUNTANTS

Executive Plaza III - Suite LL5 25 S. Main Street
Hunt Valley, MD 21031 Shrewsbury, PA 17361
410-771-8870 717-235-5525
FAX 410-771-0844 FAX 717-227-0070

Independent Auditor’s Report on
Internal Accounting Control
Required by SEC Rule 17a-5(g)(1)

Board of Directors
Capital Portfolio Management, Inc.

In planning and performing our audit of the financial statements of Capital Portfolio Management, Inc., as
of and for the year ended March 31, 2015, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1)of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and
the reserve required by Rule 15c3-3(e). Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practlces
and procedures followed by the Company in any of the following: :

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and
the recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

3. Obtammg and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls

. and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph. v

17



Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the company’s financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at March 31, 2015, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, FINRA and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

/4 £ &/Mr%

Hunt Valley, Maryland
May 12, 2015
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SMYTHESWARD, PA.

CERTIFIED PUBLIC ACCOUNTANTS

Executive Plaza III - Suite LL5
Hunt Valley, MD 21031
410-771-8870
FAX 410-771-0844

25 S. Main Street
Shrewsbury, PA 17361
717-235-5525
FAX 717-227-0070

To the Board of Directors of Capital Portfolio Management, Inc.
2205 York Road, Suite 203 :
Timonium, MD 21093

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the
year ended March 31, 2015, which were agreed to by Capital Portfolio Management, Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC,
solely to assist you and the other specified parties in evaluating Capital Portfolio Management,
Inc.'s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). Capital Portfolio Management, Inc.'s management is responsible for the Capital
Portfolio Management, Inc.'s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries in the general ledger noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended March 31,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended March 31,
2015, noting no differences;

3. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7, noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

P Wk A

unt Valley, Maryland /™
May 12, 2015
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SMYTHESWARD, PA.

CERTIFIED PUBLIC ACCOUNTANTS

Executive Plaza III - Suite LL5 25 S. Main Street
Hunt Valley, MD 21031 Shrewsbury, PA 17361
410-771-8870 717-235-5525
FAX 410-771-0844 FAX 717-227-0070

Independent Auditor’s Report on Exemption Report
From June 1, 2014 to March 31, 2015
Required Under SEC Rule 17a-5 (d)(1)(i)(C) for a Broker-Dealer
Claiming an Exemption from SEC Rule 15¢3-3

To the Board of Directors of
Capital Portfolio Management, Inc.

In planning and performing our audit of the financial statements of Capital Portfolio
Management, Inc. as of and for the year ended March 31, 2015 we did review the practices and
procedures of the Company. Starting June 1, 2014 the Company is required to acknowledge
annually at the end of the fiscal year of the Company to the Securities and Exchange
Commission and the Financial Industry Regulatory Authority, Inc. that to the best knowledge
and belief that the Company was exempt from Rule 15c¢3-3 pursuant to the provisions in
paragraph (k)(2)(ii) of Section 240.17a-5.

In accordance with Rule 17a-5(g)(1) under the Securities Exchange Act of 1934, we have
examined the statements made by the Company required under paragraphs (d)(4)(i) through (iii)
of Rule 17a-5 in accordance with standards of the Public Company Accounting Oversight Board.
Our consideration was to attest to the statement made by the Company.

This report is intended solely for the use of the Board of Directors, management, the SEC,
FINRA and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

Ko bos [

unt Valley, Maryland "~
May 12, 2015
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CAPITALPORTFOLIOMANAGEMENT

INVESTMENT SERVICES & LIFE INSURANCE

Exemption Report
From June 1, 2014 to March 31, 2015
Exemption Report from Rule 15¢3-3

Capital Portfolio Management, Inc. acknowledges, to our best knowledge and belief, that we
were exempt from Rule 15¢3-3 from June 1, 2014 to March 31, 2015 pursuant to the provisions
in paragraph (k)(2)(ii). We have met the identified exemption provision throughout the required
period, June 1, 2014 through March 31, 2015 without exception.

%f/ﬁk/

Patrick Dyer, President
Capital Portfolio Management, Inc.



