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OATH OR AFFIRMATION

l, Robert Cicodmanson, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of Maxwell Simon, Inc. as of December 31, 2014, are true and correct, I further swear (or
affirm) that neither the company nor any parmer, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Notmy Pubbc

MONICA T.EKBERG
NOTARY PUBLIC

MINNESOTA
This report** contains (cheek all applicable boxes): MyCommissionExpiresJen.31,2o19

2 (a) Facing page.
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition

(c) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietors' Capital.
(f) Statement oi Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) hiforniation Relating to the Possession or contro! Requirements Under Rule 35c3-1

(j) A Reconciliation, including appropriate explanaiion, of the Computation of Net Capital Under Rule 15c-3-1 and the
Computation for Determination of the Reserve Requirernents Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condhion with respect to methods of
consolidation.

e (I) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report,

O (n) A report describing any material inadeqtíacies found to exist or found to have existed since the date of the previous audit

O (0) independent Auditing report on internal accouming.controls.

* ! or condidons ojconjhlential treatment of certain portions ofthis|ìling. see section 246 17a-5(e)(3f
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

MAXWELL SIMON, INC.

We have audited the accompanying statement of financial condition of Maxwell Simon, Inc.
(Company) as of December 31, 2014 This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement, The Company is not required to have, nor were we engaged to perform, an audit
of its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial staternents. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial staternent referred to above presents fairly, in all material respects,
the financial position of the Company as of December 31, 2014, in conformity with accounting
principles generally accepted in the United States.

The accompanying financial statement has been prepared assuming that the Company will
continue as a going concern. As discussed in Note 6 to the financial statement, the Company's
significant operating losses and need to raise additional capital räise substantial doubt about its
ability to continue as a going concern. The financial statement does not include any
adjustments that might result from the outcome of this uncertainty.

Minneapolis, MN
February 20, 2015



MAXWELL SIMON, INC

STATEMENT OF FINANCIAL CONDITION

December 31,2014

2014

ASSETS

Cashandcashequivalents $ 50,567
Clearing deposit - cash 25,000
Receivable from clearing organization 29,585
Property and equipment,at cost,less accumulated depreciation

of $32,131 in 2014 5,100

Other assets 2,613

TOTAL ASSETS $ 112,865

LIABILITIES

Accounts payable and accrued expenses $ 13,383

TO'rAL LIABILITIES 13,383

STOCKHOLDER'S EOUITY

CAPITAL CONTRIBUTED

Common stock, par value $.01,authorized 1,000,000

shares; issued and outstanding 100 shares 1

Additional paid-in capital 1,564,663

TOTAL CAPITAL CONTRIBUTED 1,564,664

RETAINED EARNINGS(DEFICIT) (1,46S,182)

TOTAL STOCKHOLDER'SEQUITY 99,482

TOTAL LIABILITIES AND STOCKHOLDER'S -

EQUITY - $ . 112,865

SeeNotes to Financial Statements
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MAXWELL SIMON, INC.

NOTES TO THE FINANCIAL STATEMENTS

(1) Nature of business and sienificant accountinF Policies

Nature of business - Maxwell Simon, Inc. (the Company) is principally engaged in providing
security brokerage, investment banking and related financial services to individuals, institutions
and corporations. The Company serves customers throughout the United States but its customers
are primarily concentrated in the Upper Midwest.

Maxwell Simon, Inc.,a registered securities broker-dealer, is a wholly owned subsidiary of MSRJG
Holdings,LI.C(MSRJG).

The Company primarily acts as an introducing broker and dealer of securities who clears all
transactions for its customers on a fully disclosed basis with a clearing broker or dealer. This
clearing firm carries all the customers' accounts and maintains the related records.

The Company may from time to time provide services to a customer that exceeds 10% of revenue.

Cash and cash equivalents - The Company considers cash in demand deposit accounts and
temporary investments purchased with an original maturity of three months or less to be cash
equivalents. The Company maintains its cash and cash equivalents with high credit quality
financial institutions. From time to time, the Company's balances in its bank accounts exceed
Federal Deposit Insurance Corporation limits. The Company periodically evaluates the risk of
exceeding insurance levels andmay transfer funds as it deems appropriate. The Company hasnot
experienced any losses with regards to balances in excessof insured limits or as a result of other
concentrations of credit risk.

Receivables and credit policies - Receivables from clearing organizations for commissions
earned by the Company are paid within 30 days of trade date. Management has reviewed its
outstanding receivable amounts and believes that all the receivables are collectible at December31,2014.

Use of estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
asset and liabilities at the date of financial statements, and the reported amounts of revenues and
expenses during the reporting periods. Actual results could differ from those estimates.

Off-balance-sheet credit and market risk - In the normal coupie of business, the Company's
customer activities involve the execution, settlement and financing of various customer
securities, options and bond transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer is unable to fulfill its contracted obligations. The
Company clears all transactions for its customers on a fully disclosed basis with a clearing broker
or dealer (clearing firm), who carries all the customer accounts and maintains the related
records. Nonetheless, the Company is liable to the clearing firm for the transactions of itscustomers.
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MAXWELL SIMON,INC.

NOTES TO THE FINANCIAL STATEMENTS

(1) Nature of business and significant accounting policies (continued)

Off-balance-sheet credit and market risk (continued) - The Company's customer securities
activities are transacted on either a cash or margin basis.The Company seeks to control the risks
associated with its customer activities by requiring customers to maintain margin collateral in
compliance with various regulatory and internal guidelines, requiring the customers to deposit
additional collateral, or reduce positions, when necessary.

Property and eqnipment - Property and equipment consists primarily of furniture, equipment
and leasehold improvements. These assets are recorded at cost.Expenditures for additions and
improvements are capitalized, while repairs and maintenance costs are charged to expense.

The cost of property and equipment is depreciated on a straight-line basis over the estimated

useful lives of five to seven years. Total depreciation expense was $1,531 for the year endedDecember 31, 2014.

Income taxes - Deferred taxes are provided on a liability method whereby deferred tax assets
are recognized for deductible temporary differences and operating loss carryforwards and
deferred tax liabilities are recognized for taxable temporary differences.Temporary differences
are the differences between the reported amounts of assets and liabilities and their tax bases.
Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it
is more likely than not that some portion or all of the deferred tax assets will not be realized.
Deferred tax assets and liabilities are adjusted for the effects of changes in tax laws and rates on
the date of enactment. Deferred taxes result principally from the operating loss carryforwards.

Revenue Recognition:

Securities transactions - Commission income and related expenses for security
transactions are recognized on the settlement date basis. The impact of unsettled
transactions on securities owned, securities sold but not yet purchased, and income net of
related expenses is not material.

Investment banking services - Commissions recognized on investment banking
services are recognized at the time the transaction closes, the time collection of
commissions is assured.

Investment advisory services - Investment advisory services are billed and collected at
the beginning of the calendar quarter for which the service's are rendered.

Subsequent events policy - Subsequent events have been evaluated through February 20, 2015
which is the date the financial statements were issued.
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MAXWELL SIMON, INC.

NOTES TO THE FINANCIAL STATEMENTS

(1) Nature of business and significant accounting policies (continued)

Recent accounting pronouncements - In May 2014, the Financial Accounting Standards Board
issued Accounting Standards Update (ASU) No.2014-09, "Revenue from Contracts with
Customers."The standard outlines a comprehensive revenue recognition model and supersedes
most current revenue recognition guidance.The standard is effective for fiscal periods beginning
after December 15, 2016, including interim periods within that reporting period. The standard
allows for two methods of adoption: (a) "full retrospective" adoption, meaning the standard is
applied to all periods presented, or (b) "modified retrospective" adoption, meaning the
cumulative effect of applying the standard is recognized as an adjustment to the opening retained
earnings balance for the period of adoption. The standard also requires expanded disclosures
related to revenue recognition. The Company is currently assessing the future impact this
standard may have on the Company's financial condition, results of operations or cash flows.

(2 ) Net capital requirements

The Company is subject to the Securities andExchange Commission's (the Commission) uniform
Net Capital Rule (rule 15c3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined under such
provisions, shall not exceed 15 to 1. In addition, the Company may be prohibited from expanding
its business or paying cash dividends if its ratio of aggregate índebtedness to net capital is greater
than 10 to 1. At December 31,2014, the Company's net capital of $91,769 was $41,769 in excess
of the required net capital of $50,000 and the ratio of aggregate indebtedness to net capital was.15to1.

(3 ) Income tax expense

The components of the provision for federal and state income taxes are as follows:

December 31,
2014

Current income taxes

Federal income taxes $ (11,900)
State and local income taxes (5,100)

Total current income tax expense (17,000)

Deferred income taxes

Changein deferred tax valuation allowance 17,000

Total deferred income tax expense 17,000

Total income tax expense $ -
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MAXWELL SIMON, INC.

NOTES TO THE FINANCIAL STATEMENTS

( 3 ) Income tax expense (continued)

December 31,
2014

Deferred tax asset $ 465,000

Valuation allowance (465,000)
Net deferred tax asset $ -

The Company reviews and assesses its tax positions for positions taken or expected to be taken
on it's tax returns. Based on this assessment the Company determines whether it is more likely
than not the tax positions would be sustained upon examination by tax authorities. The
Company's assessment has not identified any significant positions that it believes would not be
sustained under examination.

The Company files tax returns in the United States federal jurisdiction and in various state

jurisdictions. Uncertain tax positions include those related to tax years that remain subject to
examination. The Company's federal and state income tax returns are generally open for
examination for three years after the date of filing, including extensions,

The Company has federal and state net operating loss carryforwards of $1,343,000, which beginto expire in 2023.

( 4) Customer transactions

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission.Therefore,
the Company is not required to make the periodic computations of reserve requirements for theexclusive benefit of customers.

( 5 ) Operating leases

The Company leases its office space under an operating lease which requires base monthly lease
payments ranging from $3,798 to $4,405 over the lease term to October 31, 2018. In addition, the
Company is required to pay common area charges.

The future minimum annual rental payments required under operating leases that have initial or
remaining noncanceliable lease terms in excess of one year are as follows:

Years Ended,December 31,

2015 $ 44,200
2016 49,600

2017 51,100
2018 43,800

$ 188,700
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MAXWELL SIMON, INC.

NOTES TO THE FINANCIAL STATEMENTS

( 5 ) Operating leases (continued)

Total rental expense under operating leases with terms in excess of one month was as follows:

December 31,
2014

Minimum rentals $ 39,100

Common area charges 32,900
Total $ 72,000

( 6) Risks And Uncertainties

The Company has incurred recurring operating losses and has accumulated a deficit of
$1,465,000.During 2014, the Company incurred an operating loss of $49,000 and net cash used
in operations of $32,000.The Company's ability to continue as agoing concern is dependent upon
its ability to raise capital and achieve a level of revenue sufficient to provide cash inflows to
sustain operations. Management is focusing on raising capital, expanding its revenue base by
added services and sales representatives and reducing expenses. There can be no assurance that
any of management's plans as described above will be successfully implemented or that the
Company will continue as a going concern. As a result of the above, the accompanying financial
statements have been prepared assuming that the Company will continue as a going concern.The
financial statements do not include any adjustments that might result from the outcome of thisuncertainty.
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