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OATH OR AFFIRMATION

I, Gilber4 Moreire , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financialstatement andsupporting schedules pertaining to the firm of
Donegal Securitiesr Inc. , as

of Decetaber 31 ,2014 -are true and correct. I further swear(or affirm) that

neither the companynorany partner,proprietor,principalofficer or director hasany proprietaryinterest ip any account
classifiedsolely asthat of a customer,except as follows:

Title

(d) Stite24gt of Changesin FinancialCondition.
(e) Statementof Changesin Stockholders'Equity or Partners'or Sole Proprietors'Capital.

D (f) Statementof Changesin Liabilities Subordinated to Claimsof Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve RequirementsPursuant to Rule 15c3-3.

D (i) InformationRelatingto the Possessionor Control RequirementsUnder Rule 15c3-3.
O 0) A Reconciliation,ineindingappropriate explanation of the Computation of Net CapitalUnder Rule 15c3-1andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliationbetween the audited and unaudited Statementsof Financial Condition with respectto methodsof

consolidation.
2 (1) An Oath or Affirmation.
D (m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequaciesfound to exist or found to haveexisted since the dateof the previousaudit.

**For conditions ofconfidential treatment of certain portions of this filing, seesection 240.17a-S(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FHR1

To the Board of Directors andStockholder of
Donegal Securities,Inc.

We haveaudited the accompanying financial statements of Donegal Securities, Inc. (a
Massachusettscorporation)(the "Company") which comprise the statement of financial condition
as of December31,2014,and the related statements of income, changesin stockholder's equity,
andcashflows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities
ExchangeAct of 1934,and the related notes to the financial statements and supplemental
information. The Company's management is responsiblefor these financial statements. Our
responsibility is to express an opinion on these financial statements basedon our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States).Those standards require that we plan andperform the audit to
obtain reasonableassuranceabout whether the financial statements are free of material
misstatement.The company is not required to have, nor were we engagedto perform, anaudit of
its intemal control over financial reporting. Our audit included consideration of internalcontrol

over financial reporting asa basis for designingauditprocedures that are appropriate in the
circumstances,but not for the purposeof expressingan opinion on the effectiveness of the
company's internal control over financial reporting. Accordingly, we expressno suchopinion. An
audit also includes examining, on a test basis,evidence supporting the amounts anddisclosures in
the financial statements, assessingthe accounting principles used and significant estimates made
by management,as well as evaluating the overall financial statement presentation.Webelieve
that our audit provides a reasonable basis for our opinion.

In our opinion, the fmancial statements referred to above present fairly, in all material respects,
the financial condition of Donegal Securities, Inc.as of December 31, 2014, and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles
generally acceptedin the United States of America.

The Computation of Net Capital Pursuant to Uniform Net Capital Rule 15c3-1 hasbeensubjected
to audit procedures performed in conjunction with the audit of the Company's financial
statements.The supplemental information is the responsibility of the Company's management.
Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting andother records,as applicable,and
performing procedures to test the completeness andaccuracyof the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated

whether the supplemental information, including its form andcontent, is presented in conformity
with Rule 17a-5 of the SecuritiesExchange Act of 1934.la our opinion, the supplemental
information is fairly stated, in all material respects,in relation to the financial statements asa
whole.

ChestnutHill, Massachusetts'
February 25, 2015

- 1 -

Samet & Company PC
1330 Boylston Street 617.73L 1222
Chesmut Hill. MA 02467 617 7M Rou Ga www camer-em enn



DONEGAL SECURITIES,INC.

STATEMENT OF FINANCIAL CONDITION

December 31,2014

ASSETS

Cash S 206,755
Commissionsreceivable 80,000
Prepaidexpenses 4,674

S M

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Commissionspayable S 80,000
Accrued expenses 9.706

89,706

Stockholder'sequity:

Commonstock,no par value, 200,000authorized shares,

issuedandoutstanding 10,000shares I1,000
Retainedearnings 190,723

201.723

S M

Seenotes to financial statements - 7 -



DONEGAL SECURITIES,INC.

STATEMENT OF INCOME
Year Ended December 31,2014

Revenues:

Commission income $ 1,729,037
Miscellaneous income 302
Interest income 135

1,729,474
Operating expenses:

Commissions 1,540,674
Accounting fees 9,550
Bank fees 550
Consulting fees 23,383
Dues andlicensing 1,159
Education 1,230
Insurance 12,998
Office services 696

Regulatory fees 12,956
Rent 34,404
Corporateexcisetax 456

1,638,056

Net income $ 91,418

Seenotes to financial statements - 3 -



DONEGAL SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
Year Ended December 31,2014

Common Stock Retained

Shares Amount Earnings Total

Balance, January1,2014 10,000 S 11,000 S 99,305 S 110,305

Net income - - 91,418 91,418

Balance, December31,2014 10,000 S I 1,000 $ 190,723S 201,723

See notes to financial statements - 4 -



DONEGAL SECURITIES, INC.

STATEMENT OFCASH FLOWS

Year Ended December 31,2014

Cashflows from operatingactivities:

Net income S 91,418
Adjustments to reconcile net income to net cash

provided by operating activities:
Changesin operatingassetsandliabilities:

Commissionsreceivable 35,000
Prepaidexpenses 3,893
Accounts payableand accruedexpenses (27,950)

Net cashprovided by operating activities 102,361

Net increasein cashduring the year 102,361

Cash,beginningof year 104.394

Cash,end of year S M

Seenotes to financial statements - 5 -



DONEGAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31,2014

Note 1 Organization and nature of business

DonegalSecurities, Inc.(the "Company")is a Massachusetts Corporation incorporated
on June4,2003.The Company is a serviceorganization primarily engagedin providing
advice andother services with respect to employeeretirement benefit plans.The
Companydoesbusinesson a fully disclosedbasisand,therefore,doesnot hold or
maintain any customer accounts.The Company is a registeredbroker under the Securities
ExchangeAct of 1934 and is a member of the Financial Industry Regulatory Authority
("FINRA") and the Securities Investor Protection Corporation ("SIPC").

Note 2 Summary of significant accounting policies

Revenue recognition

The Company enters into contracts with customers for managementfeesto bepaid
during the term of the arrangementbasedon a fixed percentageof assetsunder
management.Accordingly,the Company recognizesmonthly commissionrevenuein the
month earnedwhen persuasiveevidenceof an arrangement exists,the servicesoutlined in
the contract havebeen performed, the price of the contract is fixed or determinable,and
collectability is reasonably assured.

Commissions receivable

Commissionsreceivable representamounts due from customersbasedon a fixed
percentageof assetsunder management.The Companyprovides an allowancefor
doubtful collections which is basedon a review of outstandingreceivables,historical
collection information, and existing economic conditions.At December31,2014there
wasno reserve for uncollectible receivables.

Income taxes

The Company haselected to be taxed asan S corporation and,therefore, in lieu of
corporate income taxes, the stockholders aretaxed on their proportionate shareof the
Company'staxable income. Consequently,no provision or liability for federalor
Massachusetts income taxes hasbeen included in the accompanying financial statements.
The Company, however, is liable for certain state corporate taxes.

- 6 -



DONEGAL SECURITIES, INC.

NOTESTO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 2 Summary of significant accounting policies (continued)

Income tax positions
The Financial Accounting Standards Board ("FASB") has issued a standard that clarifies
the accounting and recognition of income tax positions taken or expected to be takenin
the Company's income tax returns. The Companyhas analyzed tax positions takenfor
filing with the Internal RevenueServiceandall statejurisdictions whereit operates.The
Companybelieves that income tax positionswill be sustainedupon examinationand does
not anticipateanyadjustments that would result in a material adverseaffect on the

Company's financial condition, results of operationsor cash flows.Accordingly, the
Companyhasnot recorded any reserves or relatedaccruals for interest and penaltiesfor
uncertain income tax positions.If the Companyincurs interest or penaltiesasa result of
unrecognizedtaxpositions the policy is to classify interest accrued with interestexpense
and penaltiesthereonwith operating expenses. The Company is subject to routine audits
by taxing jurisdictions; however, there arecurrently no audits for any tax periods in
progress.The Company's federal and state income tax returns aregenerally open for
examination for the past threeyears.

Useof estimates

Managementusesestimatesand assumptionsin preparing financial statements.Those
estimatesandassumptionsaffect the reportedamountsof assets and liabilities,the
disclosureof contingent assets and liabilities, and the reported revenuesand expenses.
Actual results could differ from these estimates.

Subsequent events

The Company hasevaluatedsubsequent events through February 25,2015,which is the
date the financial statements were available to be issued.

Note 3 Net capital requirements

The Company is subject to the Securitiesand ExchangeCommission Uniform Net
Capital Rule (Rule 15c3-l), which requires themaintenance of minimum net capital
equal to the greaterof 6.67%of its aggregate indebtednessor $5,000,and requiresthat
the Company's aggregate indebtednessto net capital ratio, asdefined, shall not exceed 15
to 1.

At December31,2014 the Company's net capital was $197,049, which was $191,069in
excessof its required net capital of $5,980.The Company's aggregate indebtednessto net
capital was0.46to 1.

- 7-



DONEGAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 4 Concentrations

The Company maintains its cash at financial institutions which may exceedfederally-
insured limits.The Company hasnot experiencedany lossesin such accounts.The
Companybelieves it is not exposed to any significant risk with respect to cash.

Note 5 Related party transactions

For the year endedDecember31,2014,commission fee income earnedby the Company
was generated through fees charged to clients for assetsunder management.Theseclients
arealso clients of Kraematon Group,Inc.("Kraematon"), a relatedcompany through
common ownership.Kraematon providesvarious consulting servicesto theseclients and
their employees.

The Companyhas a contract with its soleshareholder,a registeredsalesrepresentative,
which calls for commission payments to be paid in accordancewith the agreement.
During the year endedDecember31,2014,$1,560,000of commissionswere paidunder
this agreement.Further, the Company had accrued commissionsdue to this shareholder
of $80,000asof December 31,2014.

- 8 -



DONEGAL SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15c3-1

Year Ended December31,2014

Net capital

Stockholder'sequity $ 201,723

Deductionsand charges:
Nonallowable assets:

Prepaidexpenses (4,674)

Net capital $ M

Aggregate indebtedness

Accounts payableandaccrued expenses S M

Computation of basicnet capital requirement

Minimum net capital required S 5,980
Minimum dollar net capital required 5,000

Net capital requirement 5,980

Excess net capital $ 191,069

Net capital less10%of aggregate indebtedness S M
Percentageof aggregate indebtednessto net capital 46%

Reconciliation with Company's computation (included

in part II of form X-17A-5 as of December 31,2014)

Net capital, asreported in Company'spart 11(unaudited)focus report $ M
Net capital per above $ 197,049

- 9 -



DONEGAL SECURITIES, INC.

REPORT UNDER THE EXEMPTIONS CONTAINED IN RULE 15c3-3

Period Ended December 31,2014
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CertißedPublic Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of

Donegal Securities, Inc.

We have reviewed management'sstatements, included in the accompanyingReport Underthe
Exemptions Contained in Rule 15c3-3, in which (1) Donegal Securities, Inc. identified the
following provisions of 17 C.F.R.§15c3-3(k)under which Donegal Securities, Inc. claimed an
exemption from 17 C.F.R.§240.15c3-3(k)(2)(i) and (k)(1) (the "exemption provisions") and (2)
Donegal Securities, Inc. stated that Donegal Securities,Inc.met the identified exemption
provisions throughout the period ended December 31,2014, without exception. Donegal
Securities,Inc.'s managementis responsiblefor compliancewith the exemptionprovisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Donegal Securities, Inc.'scompliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of anopinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatements referred to above for them to be fairly stated,in all material respects,
based on the provisions set forth in paragraphs (k)(2)(i) and (k)(1) of Rule 15c3-3 under the
SecuritiesExchange Act of 1934.

Chestnut Hill, Massachusetts

February 25,2015

- 1 -

Samet & Company PC
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Donegal Securities, Inc.
20 Walnut Street, Suite 12, Wellesley, MA 02481-2104 Tel (781) 431-1003 • Fax (781) 431-1063

Assertions Regarding Exemption Provisions

I, asthe managing member of Donegal Securities, Inc.("the Company"),am responsible for
compliancewith the annual reporting requirements underRule 17a-5of the Securities ExchangeAct of
1934.Thoserequirements compel abroker or dealer to file annuals reports with the Securities
ExchangeCommission (SEC) and the broker or dealer's designatedexamining authority (DEA). One
of the reportsto be included in the annual filing is an exemption report preparedby an independent
public accountant basedupon a review of assertionsprovided by the broker or dealer. Pursuantto that
requirement, the managementof the Company hereby makesthe following assertions:

Identified Exemption Provisions:

The Companyclaims exemption from the custody and reserveprovisions of Rule 15c3-3by operating
under the exemptions provided by Rule 15c3-3,Paragraphs(k)(2)(i) and (k)(1).

Statement Regarding Meeting Exemption Provisions:

The Companymet the identified exemption provisions without exception throughout the period from
June 1,2014 to December 31,2014.

By:

il ert A.Moreira, Chief Compliance Officer

(Date)

Securities offered through Donegal Securities, Inc
Member FINRA,SIPC


