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Information Required of Brokers and Dealers Pursuantfo Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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A. REGISTRANT IDENTIFICATION

Equable Swiankras Conpamatron OFFICIAL USE ONLY

NAME OF BROKER-DEALER:

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.
33 ol 120 st S“Lme.o"&
{No. and Street)
(City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Bivk =~ 475 - 0BS5S o

|
{Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*®

Rexlly Peanef. and. Bentoe LLP
=.if individual, state last, first, middle name)

{Name
(233 N, !!‘}W& fil, Suxte Jo2 Ma:f;_uwu,kcac.. ‘ ux L3226
(Address) {City) (State) (Zip Code)
CHECK ONE:

& Certified Public Accountant
3 Public Accountant

{0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by o statement of facts and circumstances relied o as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are o respond to the collection of
: Information containedinthisform are notrequiredtorespond
SEC 1410 (06-02) unless the form displays a currently valld OMB control number.
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OATH OR AFFIRMATION

1, clocade. R, Sowllow. ' . swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

% X s, 88

, 20 s, are true and correct. 1 further swear (or affirm) that

cof i
neither the company nor any partner, prapristor, principal officer or diréotor has any proprictary inlerest inany aceount
clagsified solely as that of a customer, except as follows:

ot " = -,
‘Notary Public s Y
‘y 7

This report ** coitaing (check all applicable boxes): » 2
Bl (a) Pacing Page. o\ > F
{b) Statement of Financial Condition. fl;, G g\\%"j
& (c) Statement of Income (Loss), ’h;;f OF WisU & %ﬂﬂf”ﬁd ;Q,é},@:
B (d) Swatement of Changes in Financial Condition. Bitpaesss /=28~ 23517

B (e) Statement of Changes in-Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[T (0 Statementof Changes in Liabilities Subordinated to Claims of Creditors.

& (») Computation of Net Capital.

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B2 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

B () A Reconciliation, including appropriate explanation of the Computation'of Net Capital Under Rule 15¢3-Land the
Comgutation for Determination of the Reserve Requirements Under Exhibit A of Rule 1563+3,

3 (k) A Reconcilistion between the audited and unaudited Statements:of Financial Condition with respect to methods of
consolidation.

B o AocOath or Affirmation.

{m)} A-copy of the SIPC Supplemental Repont, , ‘
{n) Areportdescribingany material inadequacies found to-exist or found 10 have existed since the date ofthe previous sudit,

OR

**For conditions of confidential treatment of certain poritons af this filing, see section 240.17a-5(ej(3).
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INDEPENDENT AUDITORS’ REPORT

Torthe Board of Directors of
Equable Securities Corporation
Wauwatosa, Wisconsin

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Equable Securities Corporation,
(Company), as of December 31,2014 and the related statement of income, changes in stockholder's equity and
cash flows for the year then ended. These financial statemenis are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

Management’s Responsibility for the Financial Statements

.Management is responsible for the preparation and fair presentation of these financial statements in-accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstaternent, whether due to fraud or error.

Auditors’ Responsibility

We conducted our audit in accordance with the standards of the Public- Company Accounting Qversight Board
(United States of America). Those standards require that we plan and perform the audit fo obtain reasonable
assurance about whether the finangial statements are free of material misstatement An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our oginion.

Opinion

In our opinion, the financial statements referred 1o above present fairly, in all material respects, the financial
position of the Company as of December 31, 2014, and the results of its operations.and its cash flows for the
year then ended in conformity with-accounting principles generally accepted in the United States of America.

8 Reilly, Penner & Benton LLP
1233 N. Mayfair Road Suite #302 » Milwankee, WI'53226-3255 = 414-271-7800




Report on Supplementary Information

The Computation of Aggregate Indebledness and Net Capital and Form SIPC-7 (“Supplemental Schedules™)
have been subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements. The supplemental schedules are the responsibility of the Company's management. Our audit
procedures included determining whether the supplemental schedules reconcile to the financial statements or the
underlying accounting and other records; as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental schedules. In forming our opinion on the
supplemental schedules, we evaluated whether the supplemental schedules, including its form and content is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental schedules are fairly stated,
in all material respects, in relation to the financial statements as a whole.

Reilly, Penner & Benton, LLP

February 09, 20156
Milwaukee, Wiscansin




EQUABLE SECURITIES CORPORATION

{A Wholly Owned Subsidiary of Equity Enterprises, Inc)
Wauwatosa, Wisconsin

Statement of Financial Condition

December 31,2014
ASSETS
Current Assets:
Cash and equivalents $. 477,902
Commissions recsivable ‘ 41,572
Other receivables 2,837
Prepaid expenses 2,135
Refundable income taxes _ 5,952
Total-current assets 530,398
Property and Equipment; |
Furniture and equipment 197,278
Leasehold improvements : 55994
Total property and equipment 253,272
Acoumulated depreciation . 218,847
Net book value 34,425
Total assets $ 564,823

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:
Accounts payable 3 27
Commissions payable ) 20,098
Accrued retirement plan contribution 61,288
Payable to parent company 117
Federal income tax payable 4,466
Accrued property tax ‘ 13,283
Total current liabilities 99.279
Deferred income tax payable v 1,953
Total liabilities 101,232

Stockholder’s Equity:

Common stock 16,000
Retaiped earmings 447,591
Total stockholder's equity 463,591
‘Total liabilities and stockholder's equity 3 564,823

The accompanying notes to financial statements are
an integral part of these statements.




EQUABLE SECURITIES CORPORATION
(A Wholly Owned Subsidiary of Equity Enterprises, Inc.)

Wanwatosa, Wisconsia

Statement of Income ,
Year Ending December 31, 2014

Incomet
Commission income
Interest incomie

Total income

Expenses:

Commissions _ :
Selling and administrative expenses
Management fees
Occupancy expense
Regulatory fees
Depreciation expense

Total expenses

Net income before taxes

Provision for incometax

Net income

$

1,805,623
579

1,806,202

965,304
546,757 «

114,282
- 137,805

8,714
5,759

1,778,621

27,581

6,555

$

The accompanying notes to financial statements
aré an integral part of these statements.

21,026




EQUABLE SECURITIES CORPORATION
(A Wholly Owned Subsidiary of Equity Enterprises, Inc.)
Wauwatosa, Wisconsin

Statement of Changes in Stockholder’s Equity
Year Ending December 31, 2014

Total
Common Retained Stockholder's
Stock Earnings  Equity
Balance, December 31, 2013 $ 16000 § 426,565 § 442,565
2014 net income . 0 21,026 21,026
~ Balance, December 31, 2014 $ 16,000 § 447,591 8§ 463,591

The acconmipanying notes to financial statements
are an integral part of these statements.




EQUABLE SECURITIES CORPORATION
(A Wholly Owned Subsidiary of Equity Enterprises, Inc.)
Wauwgtosa, Wisconsin

Statement of Cash F) low;
Year Ending December 31, 2014

Cash Flows from Operating Activities:
Net income
Depreciation and amertization
Adjustmients to recongile net income to net cash
provided (used) by operating activities:
Changes in assets and liabilities:
Commissions receivable
Other receivables
Prepaid expenses
Refundable income taxes
Accounts payable
Commissions payable
Accrued retirement plan contribution
Payable to parent company
Federal income tax payable
Staté income tax payable
Deferred income tax payable
Accrued real estute tax

Net cash used in operating activities
Cash and equivalents, beginning of yedr

Cash and equivalents, end of year

Income taxes paid

The accompanying notes to financial statements
are an integral part of these statements.

21,026
5,759

5,353
(1,088)
(1,174)
(5,952)
(9,973)
(9,547

(26,026)
(4,949)
(16,898)
(4,994)
(465)
164

(48,764)
526,666

477,902

7,020
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EQUABLE SECURITIES CORPORATION
(A Wholly Owned Subsidiary of Equity Enterprises, Inc.)
Wauwatosa, Wisconsin

Notes to Financial Statements
December 31,2014

Summary of Significant Accounting Policies
Business Activity
Equable Securities Corporation (the "Company") was formed in Wisconsin on March 2, 1977. The
Company is registered with the Securities and Exchange Commission and the Financial Industry
Regulatory Asthority (FINRA). The Company's principal business activity is the sale of murual funds

and variable annuity products offered by investment companies throughout the United States on behalf
of customers principally in Southeastérn Wisconsin: The Company isa wholly-owned subsidiary of

Equity Enterprises, Inc ("Parent Company").
Cash and Equivalents

Cash and equivalents consist of the Company's-checking accounts and mopey market accounts.

Reserves and Custody of Securities

The Company is exempt from the full requirement of SEC Rule 15¢3-3 as no customer's funds or securities
are held or under the controt of the Company.

Commission Income

The: Company recognizes revenue at the time payment is received, Transactions involving registered traded
securities are processed though a clearing broker-dealer and commissions are recorded on a trade date basis.

Commission Receivabls

The Company uses the allowance method to account for uncollectible commissions receivable. The
Company estimates the.allowance based on historical collection experience and a review of the current
status of accounts receivable. As of December 31, 2014, no allowance for'doubtful accounts 15 provided as

all receivables are considered collectible.

Property and Equipment

Property and equipment are recorded 4t cost and are depreciated using the straight-line method for financial
réporting purposes and accelerated methods for income tax purposes. Major expenditures for property and
equipment are capitalized. Maintenance, répairs, and minor renewals are expénsed as incurred. When assets
are retired or otherwise disposed of, their costs and related accumulated depreciation are removed from the

accountsand resulting gains or losses are included in income,
Impairment on Lotig-Lived Assets

The Company reviews long-hved assets, mcludmé property and eqmpment, forimpairment whenever
events orchanges in business circumstances indicate that the carrying amount of an asset may tot be fully
recoverable. Animpairment loss would berecognized when the-estimated future cash flows from the use of
the asset are lgss than the carrying amount of that asset. To date, there have been no such losses.
Marnagement believes therehas been po impairment of long-lived assefs as of December 31, 2014,




EQUABLE SECURITIES CORPORATION
(A Wholly Ovwned Subsidiary of Equity Enterprises, Inc.)
Wauwatosa, Wisconsin

Notes to Financial Statements
December 31, 2014
(Continued)

1. Summary of Significant Accounting Policies (Continued)

Income Taxes

The taxable income of the Company is included in the consolidated federal income tax return of its parent
company. The Parent Company allocates the consolidated provision for federal income taxes on a separate

return equivalent basis,

Deferred income taxes are provided for timing differences between the carrying amounts of assets and
liabilities for financial statement purposes and the amounts used for income tax purposes, Timing -
differences arise principally from the use of accelerated methods of dﬂpreciamm for income tax purposes.
The provision for income taxes consists of the following components:

Current $ 7,020
Deferred tax beaefit (465)
$ 6,555

No interest or penalties have been recorded in the financial statements as a result of any tax assessments.
In addition, management is niot aware of any unrecognized income tax bepefits. The Company is no longer
subject to United States income tax examination for years before 2011 and for years before 2010 for

Wisconsin income tax purposes.

Estimates

The preparation of financial staterments in conformity with accounting principles generally accepted in the
United States of América requires management to make sstimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilitics at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those cstimales.

Subsequent Events

Management has evaluated all subsequent events through February 09, 2015 for possible inclusion as a
disclosure in the financial statements. There were no subsequent events that required recognition or

disclosure.

2. Filing Requirements

. There were no labilities subordinated to-claims of creditors during the period ended December 31, 2014.
Accordingly, a staterent of changes in liabilities subordinated to claims of ¢reditors is not included in the
finaccial statements as reqaired by rale 1 7a-5 of the Securities and Exchange Commission.

3. NetCapital Rei;nitements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires that the ratio of aggregated indebtedness to net capital, both as defised, shall not
exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10 to 1. At December 31, 2014, the Company's net capital
and required net capital were $419,397 and $50,000, respectively. The ratio of aggregate indebtedness to
net capital was0.24 to 1.




5.

6.

7.

8.

EQUABLE SECURITIES CORPORATION
(A Wholly Owned Subsidiary of Equity Enterprises, Inc.)
Wauwatosa, Wisconsin

Notes to Financial Statements
December 31,2014
{(Continued)

Common Stock
Common stock consists of the following:
Authorized Qutstanding
$1 Par Per Share 50,000 shares 16,000 shares

401(%) Plan

_The Parent Company hasadopted a401(k} Profit Sharing Plan and Trust (the "Plan™) for the benefit of its
employees and the employees of the Company. The Plad is available to sl eroployees who have attained twenty-
one years of age and who have completed éne year of service to the Company. The Plan allows for employee
deferrals of annual salary, an employer matching contribution of 50% of the employee contribution up to 3% of
annual salary, and a discretionary employer contribution as determined annually. The Company's total
contribution for the year ended December 31, 2014 was $92,441.

Related-Party Activity

Equable Securities Corporation shares office space with its parent company under a month-to-month lease
arrangement with the parent company's sole shareholder. Total lease expense was $74,100 for the year ended

December 31, 2014,

Common expenses are allocated between the Company and its parent company based upon a written agreement. In
2014, Equable Securities Corporation was responsible for 95% of allocated expenses for the year:

The Company also has a management agreement with the parent company. Under this agreement, the Company is
provided certain management-and administrative services by personnel of the parent company. During the term of
the agreement, the parent company will receive a monthly management fee equal to 6% of the Company's gross
revenues for the previous month. Total management fee expense for 2014 was §114,282.

Statement of Financial Condition Risk

As discussed in Note 1, the Company's customer securities transactions are introduced on a fully disclosed basis
with its clearing broker-dealer. The clearing broker-dealer is responsible for the execution, collection and payment
of funds and receipt and deliveryof securities relative to customer transactions. Off-balance sheet risk exists with
respeet to these transactions dug to the possibility that the customers may be unable to fulfill their contractual
commitments, wherein the clearing broker-dealer may charge any losses it incurs to the Company. The Company
seeks to-minimize this risk through procedures designed to'monitor the credit worthiness of its customers.

Concentrations

The Company's financial instruments that are expased to concentrations of credit risk consist primarily of cash, The
Company maintains its cash with-one financial institution. The total cash balances of the Company are.insured by
the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per bank. The Company held cash
throughout the year which, at times, may have exceeded the balance insured by the FDIC, The Company mouitors
such credit risk and has not experienced any losses related to such risks.




EQUABLE SECURITIES CORPORATION
(A Wholly Owned Subsidiary of Equity Enterprises, Inc.)
Wauwatosa, Wisconsin

Notes to Financial Statements
December 31, 2014
(Continued)

9, Revenue Concentrations:

Approximately 75% of the Company's revenue was received through six companies (ranging from 3% to 38%
of revenue) forthe year ended December 31,2014,




<y

Equable Securitics Corporation
(A Wholly Owned Subsidiary of Equity Enterprises, Inc.)
Wauwatosa, Wiscorisin

Schedide I: Computation of Aggregated Indebtedness
‘and Net Capital Under Rule 15¢3-1

December 31,2014

Aggregate Indebtedness

Accrued expenses 3 99,279
‘Minimum required net capital (6 2/3% of aggregate indebtedness) 3 6,618
Computation of Basic Net Capital Requirement:

Stockholder's equity $ 463,591
Add:

Other allowable credits , 1,953
Deductions:

Non-allowable accounts receivable ' (3,635)
Other assets . (8,087}
Net property and equipment . (34,425)
Net Capital 418,397
Minimum dollar net capital requirement - 50,000
Capital in excess of minimum requirement 3 369,397

024101

Ratio of aggregate indebtedness to net capital

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15¢3-3
Equable Securities Corporation is exempt from Rule 5¢3-3 under the provision of Rule 15¢3-30(2)(3) & (K)(2)():
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3.

Equable Securities Corporation is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(K)(2)(1) & (k)(2)(iD).

See Independent Auditors' Report




Equable Securities Corporation
December 31, 2014
Auditor Reconciliation of Net Capital

Therewere no material differences between net capital as'computed herein and the amount in the
corresponding computation prepared by Equable Securities, Inc. and included in the Company's
unaudited FOCUS report:as of December 31, 2014,

See Independent Auditors' Report
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Independent Accountant’s Agreed Upon Procedures Report on
Schedule of Assessment and Payments {(Form SIPC-7)

Tothe Shareholders of
Equable Securities Corporation
330N 121 8t

Wauwatosa, Wisconsin

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1834, we have performed the procedures
enumerated below with respect to the accompanying: Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended December
31, 2014, which were agreed to by Equable Securities Corporation (Company) and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating the Company's compliance with the applicable instructions of the General Assessment
Recongciliation (Form SIPC-7). The Company's management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with altestation standards
established by the Public Company Accounting Oversight Board (United States). The sufficiency of these procedures
is solely the responsibility for those parties specified in this report. Conseguently, we make no repréesentation
regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursements entries [SIPC-6 and overpayment carryforward] noting no differences;

2. Compared the amounts reporfed on the audited Form X-17A-6 for the year ended December
31, 2014, as applicable, with the amounts reported In Form SIPC-7 for the vear ended
December 31, 2014, noting immaterial differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers [no adjustments to compare] noting no differences;

4. Proved the arithmetical accuracy of the caloulations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments [blotter reports and client
daily sales reports] supporting the adjustments noting immaterial differerices; and

5, Compared the amount of any overpayment applied, if any and applied it to the current
assessment with the Formm SIPC-7 on which & was originally computed noting immaterial
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to ourattention that wouid have been reported 1o you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other than these specified parfies.

oy ¥ ’} _
Q&:ﬁd&j \ ‘{)iif;}xm;,fz & oy ’szzc:‘ " Lj/)()
Milwaukee, Wi

February 09, 2015
16 Reilly; Penner & Benton LLP

1233 N. Mayfair Road Suite #302 « Milwaukee, W1 53226-3255 « 414-271-7800

www.rph.biz




SECURITIES INVESTOR PROTECTION CORPORATION
P.0, Box $2145 Washington, D.C. 20090-2185
202-371-8300
General Assessmeni Reconclliation

For the fiscal yaar ended 12/ 31/2{“4
{Read carelully the insicuclions in yous wmﬁng Copy belore. x:omple:mg his Form}

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

{. Name of Mambez, address, Designated Examining Authority, 1934 Act segistration no. and month in which liscal year ends for
purposes.of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10}

SIPC-7

(38-REV 7110}

Hote: If any of the information shown on the

l'OZT 641 FINRA DEC mailing fabel requires correction, please e-mail

Equable Securities Corporation any comrgetions to lorm@slpe.org-and so
’ ’ indicate on Whe form filed,

330 N. 121st St.

Milwaukee, W1 53226-3806 ; Nami and telephone number of person to
cantact respecting this fotm,

[ | Glenn N. Bruck 414-475-0350

18
{ g i

2. A, General Assessment {ftem 2e-drom page2)

Less payment made with SIPC-6 Hled [exclude interess}
07-18-2014 _
Date Pa:‘d v
Less prior overpayment applied 82 )
(72}

ol

Assessment balance dué or {overgayment)

Interest computed on late paymant (see inslruction E)dor_ days at 20% perannum
% (723

Total gssessnient dalance and {nteres) dug [or overpayment carvied jorward)

. PAIC WITH THIS FORM:
‘Gheck-enclosed, payable to SIPC ,
Tolal {must be same as F above} £

§ -

Brwma e

H. Overpayment carried lorward

3. Subsidiaries (8] and predecessors (P) included in this torm {give name and 1934 Act registration numberj:

The SIPC member submitting this toum and the

person by whom it ic exocuted represent thereby Equable Securities Corporation

that al in:o«mazion containgd torein is {rue, correct e -

and compiete. . B4 on, Partbeeship ur othes gigenization}
mfg....,. m\\“ﬁ

{ntarired Tigrawial

Dated the 1210 gay of January L2615 Financial Principal

This torm-and the assessment payment is due 60.days after the end of the fiscal year, Retain the Working Copy of this form
for o period of noi fess than 6 years, the lates! 2 yegrs In an easlly accessible place.

{Hirisy

Dafas:

v

Y W ——— ———— pe——" .

= Posimarked Received Reviewed

Al

&= Caleuaions . —— Documentation e . Forward Copy

@ Disposition of exceptions:




DETERMINATION OF “SIPC NET QPER’ATING REVENUES”
AND GENERAL ASSESSRENT Amounis Tor the tiscal periad
beginning ouome ‘
and goding 123
Eliminate sents

tem Ko, $ 1806202

24, Total revenug (FOCUS Line 12/Part A Line 9, Code 4030}

_2b. Additions:
{1) Total revenues tram the securilies busingss ot subsidiaries (except loieign subsidiacles) and

predecessors notineluded abave.

121 Met foss (rom prinsipal transactions: in secuddlies in trading accounts:

{3) Net loss rom principal lransactions in commodities in yrafing accounts,

{41 tatgrest and dividend expense deducied tn determining ilem Za.

£5) Net Yoss rom manzgenent of of paricipaliof in the underwiiting or distribution of securities,

{8} Expenses gther than adverlisiag, printing, regisxrat on tees and Tegal lees deducted Io delecmining net

piolit from management obor participation i underwilting or distribution.ol segurities,

{7} Netlogs from securitiss in invesiment seoounts,

Total addiions

2¢. Duductions;
{1} Revanyes (rom the-Gistribution of shates of aregisleced open end nvesiment company of unit
invesimeni trusy, from ihe sale ot vasiable annuities, from the business of nsurangs, trom invesiment

advisory seivices rendered to tegistered investmen companies of Insurance company separale 1798405

pocounts, and from transaciions in security futures products.

{2) Revenues irom commodity ransactions.

{3) Commissions, Hoor brokerage and Llearance paid fo other SIPC members in connaciion with

seturilies ftansactions.

{4) Retmbursemenis lor postage in conneciion with-proxy soliciiation:

{5) Nel gain (ropi'securlties in investaient adcounts,

{6} 100% of commigsions aod markups earmed lrom fransactians in {§) certilicales of deposii and
{ii} Treasuey bills, bankers acceplances or commarcial papar that matuse ning months or less

rom igsuance date.

{7) Direct-8xpénses of printing advertising and legal leesincurred in conneclion wilth giher revenus

ratated 1o Ihe segurities business {revenue delined by Section 1618){L) ol the Act).

{83 Othiar revenue nof related silher ditentiy or indirgctiy to the securities business,
{5e¢ Instrustion Gy

579

{Deductions in excess o) $100.000 require documeniglion}

[9)-14 Totalinjerest and dividend expenge (FOGUS Line 2/PART 1A Ling 13,
Code 4075 plus Bine 2big) above] bul not inexcess
of 10tal interest and dividend iacame,

(i) 40% ot margin intersst-earned on cuslomers securiies
accounts [40% of FOCUS fine 5, Cods 3960), $

Entar the greater of Hne i} or (i)

1798984

Total deductions

. 7218

2¢. SIPC Net Operaling Revenuses
. 18

29, General Assessman ® 0025
{lo page 1, ling 2.4.)




