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OATH OR AFFIRMATION

I, GaryChing , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules perfaining to the firm of

NPB Financial Group, LLC ,as

of December31 ,20M,aretrue and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

Pu CommAi # 68
NotaryPubRc- Camornia -

This report ** contains (check all applicable boxes): LosAngeles'County2 (a) Facing Page.
@ (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
@ (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
Q (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule ISc3-3.
E (i) Information Relating to the Possession or Control Requirements Under Rule ISc3-3.
D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

2 (1) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing see section 240.17a-S(e)(3).

American laplNet, ine,
www.FonnsWorkFlow.com



NPB Financial Group, LLC

Report Pursuant to Rule 17a-5 (d)

Financial Statements

For the Year Ended December 31,2014



Elizabeth Tractenberg, CPA
3832 SHANNON ROAD

LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax323/517-2625

elizabethtältractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Members
NPB Financial Group, LLC
Burbank, CA 91505-4647

I have audited the accompanying statement of financial condition of NPB Financial Group, LLC
(the "Company"), a California limited liability company, as of December 31, 2014 and the related
statements of income (loss), changes in members' equity, and changes in financial condition for
the year then ended that are filed pursuant to Rule 17a-5 under the Securities ExchangeAct of
1934,and the related notes to the financial statements andsupplemental information. The
Company's management is responsible for these financial statements. My responsibility is to
express an opinion on these financial statements basedon my audit.

I conducted my audit in accordancewith the standards of the Public Company Accounting Oversight
Board (United States).Those standards require that I plan andperform the audit to obtain reasonable
assuranceabout whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis,evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessingthe accounting principles used andsignificant estimates madeby
management,as well asevaluating the overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,the
financial condition of the Company asof December31,2014,and the results of its operationsand its
cashflows for the year then ended in accordancewith accountingprinciples generally acceptedin the
United States of America.

The information contained in SchedulesI, II and III (the "supplemental information") hasbeen
subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements.The supplemental information is the responsibility of the Company's management.My
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, asapplicable, and performing proceduresto
test the completeness and accuracy of the information presented in the supplemental information. In
forming my opinion on the supplemental information, I evaluated whether the supplemental
information, including its form and content, is presentedin conformity with 17 C.F.R.§240.17a-5.In
my opinion, the supplemental information is fairly stated,in all material respects,in relation to the
financial statements as a whole.

Elizabeth Tractenberg, CPA
Los Angeles, CA
February 26, 2015



NPB Financial Group, LLC
Statement of Financial Condition

December 31,2014

ASSETS

Cash and equivalent $ 1,355,360
Clearing broker deposit 25,000
Commissions receivable 617,210
Other receivable 5,250
Prepaid expenses ' 27,038
Other assetsanddeposits 4,620
Organization costs,net of accumulated amortization of $7,029 5,271
Furniture, fixtures and equipment net of accumulated depreciation of $34,309 18,693

Total Assets $ _2,058,442

LIABILITIES AND MEMBERS' EQUITY
Liabilities

Accounts payable and accrued expenses $ 399,624
Advisory fees payable 513,155
Commissions payable 183,812
Deferred income 85,000
Unsecured debt 170

Total Liabilities 1,181,761

Members' Equity 876,681

Total Liabilities and Members' Equity S 2,058,442

See Accompanying Notes to Financial Statements
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NPB Financial Group, LLC
Statement of Changes in Financial Condition

For The Year Ended December 31,2014

Cash Flows from operatine Activities

Net income $ 550,344
Adjustments to reconcile not assets to net

cash provided by operating activities:

Depreciation and amortization 7,499
(increase) decreasein Commission receivable (126,487)
(Increase) decrease in Other receivable (715)
(Increase) decrease in other assetsanddeposits (525)
(Increase) decreasein prepaidexpenses (287)
Increase (decrease) in accounts payable 101,443
increase (decrease)inadvisory feespayable 63,687
increase (decrease) in commissionspayable 45,163
Increase(decrease) in deferred income 35,000
Increase (decrease) in unsecured debt (340)

Net cash flows from operating activities 674,782

Cash Flows from Investine Activities

Purchase of equipment (13,295)

Net cashflows from investing activities (13,295)

Cash Flows from Financine Actlyities

Distributions (5,547)

Net cashflows from financing activities (5,547)

Net increase (decrease) in cash 655,940

Cashat beginning of year 699,420

Cashat December 31, 2014 SE

Supplemental Information

interest paid S 1,483
Income taxes paid S 12,590

See Accompanying Notes to Financial Statements
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NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 1 - Organization and Nature of Business

NPB Financial Group, LLC (the "Company") was organized as a Limited Liability Company in the

State of California on August 19,2005 and is registered with the Securities and Exchange Commission
as a broker-dealer in securities and asan investment advisor under the 1940 Investment Advisors Act as
amended. The Company is also registered as a broker-dealer with the Financial Industry Regulatory
Agency ("FINRA").

Note 2 - Significant Accounting Policies

Basis of Presentation - The Companyconducts the following types of business asa securities broker-
dealer, which comprises several classes of services, including:

• Broker or dealer retailing corporate equity securities over-the-counter
• Broker or dealer selling corporate debt securities
• Mutual fund retailer
• U.S.government securities broker
• Municipal securities dealer
• Broker or dealer selling variable life insurance or annuities
• Put and call broker or dealer or option writer
• Investment advisory services

Broker or dealer selling tax shelters or limited partnerships in primary distributions
• Non-exchange member arranging for transactions in listed securities by exchange

member

Under its membership agreement with FINRA andpursuant to Rule 15c3-3 (k)(2)(ii), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions for
customers.Accordingly, the Company is exempt from the requirement of Rule 15c3-3 under the

Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and reserve
requirements.

Use of Estimates - The preparation of financial statements in conformity with U.S.generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assetsand liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Commissions - Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Revenue Recognition - The Company recognizes revenue upon rendering of services.Advisory fees are
billed both in advance and arrears, at the beginning of each quarter; a portion is either deferred or
accrued depending on the timing of the billing.

7



NPB Financial Group,LLC
Notes to Financial Statements

December 31,2014

Note 2 - Signifleant Accounting Policies (continued)

Income taxes - The Company,with consent of its Members, haselected to be a California Limited
Liability Company. For tax purposes the Company is treated like a partnership, therefore in lieu of
business income taxes,the Members are taxed on the Company'staxable income.Therefore,no
provision or liability for Federal Income Taxesis included in these financial statements.The State of
California hasa similar treatment, with a gross receipts tax anda minimum Franchise Taxof $800.

The Company recognizes and measures its unrecognized tax benefits in accordancewith FASB ASC
740.Income Taxes.Under that guidance the Company assessesthe likelihood, based on their technical
merit, that tax positions will besustained uponexamination basedon the facts,circumstances and
information available at the end of each period.The measurement of unrecognized tax benefits is
adjusted when new information is available,or when anevent occurs that requires a change.

The accounting principles generally accepted in the United States of America provides accounting and
disclosure guidance about positions taken by an organization in its tax returns that might be uncertain.
Management has considered its tax positions and believes that all of the positions taken by the Company
in its Federal and State organization tax returns are more likely than not to be sustained upon
examination.The Company is subject to examinations by U.S.Federal andStatetax authorities from
201i to the present, generally for three years after they are filed.

Property, Equipment and Depreciation - Property and equipment are carried at cost. Depreciation is
calculated using a modified accelerated cost recovery system. The estimated lives of the depreciable
assetsrange from five to seven years.

Note 3 - Fair Value

FASB ASC 820defines fair value,establishesa framework for measuring fair value,and establishes a
fair value hierarchy which prioritizes the inputs to valuation techniques.Fair value is the price that
would be received to sell an asset or paid to transfer a liability in anorderly transaction between market
participants at the measurement date.A fair value measurementassumesthat the transaction to sell the

assetor transfer the liability occurs in the principal market for the asset or liability or, in the absenceof a
principal market, the most advantageous market. Valuation techniques that are consistent with the
market, incomeor cost approach,asspecified by FASB ASC 820,are used to measure fair value.

8



NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 3 - Fair Value (continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

• Level 3 inputs are unobservable inputs for the asset or liability and rely on management's
own assumptions about the assumptions that market participants would usein pricing the
asset or liability. (The unobservable inputs should be developed based on the best
information available in the circumstances and may include the Company'sown data.)

The following table presents the Company's fair value hierarchy for those assetsand liabilities measured
at fair value on a recurring basis as of December 31,2014.

Fair Value Measurements on a Recurring Basis
As of December 31,2014

Level 1 Level 2 Leve13 Total

Cash $1,355,360 $ - $ - $1,355,360
Clearing Deposit 25,000 25,000

$1.380.360 6 6 $1.380.360

Note 4 - Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at December 31,
2014, consist of the following:

Receivable Payable
Feesand commissions receivable/payable $ 617,210 $0

Note 5 - Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter-parties primarily
include broker-dealers, banks, and other financial institutions. In the event counter-parties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counter-party or issuer of the instrument. It is the Company's policy to review,
as necessary, the credit standing of each counter-party.

9



NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 6 - Concentration of Risk

Amounts held in financial institutions occasionally arein excessof the FederalDeposit Insurance
Corporation andSecurities Investor protection Corporationlimits. The organization deposits its cashin
high quality financial institutions,andmanagement believes the organization is not exposed to
significant credit risk on those amounts.The amount greater than the FDIC limit at December31,2014
is $855,360.

Note 7 - Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtednessto net capital,
both asdefined, shall not exceed 15to 1.Rule 15c3-1 alsoprovides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed10to 1.At December
31, 2014,the Companyhad net capital of $789,498which was$710,714in excessof its required net
capital of $78,784.The Company's net capital ratio was 1.50to 1.

Note 8 - Provision for Income Taxes

The Company is subject to a limited liability company gross receipts tax, with a minimum provision of
$800. For the year ended December 31,2014,the Company recorded the minimum liability company I
income tax of $800 and gross receipts tax of $11,790.

Note 9 - Clearing Broker Deposit

The Company hasanagreement with its clearing broker to clear securities transactions, carry customers'
accounts and perform certain recordkeeping functions and requires a minimum deposit of $25,000.

Note 10 - Pension Plan

The Company established a retirement plan effective January 1,2010covering substantially all of its
employees over 21 years of age and with at least 1,000 hours of service per year.

The Profit Sharing Plan is qualified under Section 401(k) ofthe Internal Revenue Code.The plan
allows eligible employees to contribute up to 100% of their compensation (not to exceed the current IRS
limits). For 2014, the Company matched 200% of the first 5% of employee contribution of all qualifying
participants under the Plan for the 2014 Plan year. The Employer contribution vests 100% after 5 years
of service. The Company contributed $115,375 to the Plan during the year ending December 31,2014.
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NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 11 - Contingencies

In the normal course of business, the Company is subject to pending and threatened legal actions. After
reviewing the pending and threatened litigation with counsel, management believes that the outcome of
such actions will not have a material adverse effect on the Company's statement of financial condition.
The Company has created a legal reserve, of which $21,778 remains for the pending claims.

Note 12 - Operating Lease Commitments

TheCompany leases office space under a non-cancellable operating lease expiring December 31, 2017.
At December 31,2014, future minimum lease payments under lease payments under this agreement wereas follows:

2015 $ 44,100
2016 44,100
2017 44,100
Total $ 132,300

Rent expense for the year ended December 31,2014 is $52,423,including parking.

Note 13 - Exemption from the SEC Rule 15c3-3

The Company is an introducing broker-dealer that clears all transactions with and for customers on a
fully disclosed basis with an independent securities clearing company and promptly transmits all
customer funds and securities to the clearing company, which carries all of the accounts of such

customers and maintains and preserves such books and records pertaining thereto pursuant to the

requirements of the SEC Rule 17a-3 and 17a-4, as are customarily made and kept by a clearing broker ordealer.

Note 14 - Subsequent Events

Management has reviewed the results of operations for the period of time from its year end
December 31, 2014 through February 26,2015, the date the financial statements were available to be
issued, and has determined that no adjustments are necessary to the amounts reported in the
accompanying combined financial statements nor have any subsequent events occurred, the nature of
which would require disclosure.

11



NPB Financial Group, LLC

Schedule I - Computation of Net Capital Requirement
December 31,2014

Computation of Net Capital
Totai ownership equity from statement of financialcondition $ 876,681
Nonallowable assets

Commissions receivable - non allowable portion (31,561)
Other assetsanddeposits (4,620)
Prepaid expenses (27,038)
Organization costs,netofaccum.amortization (5,271)
Furniture, fixtures andequipment net of accum.depr. (18,693)

Net Capital $

Computation of Net Captial Requirements
Minimum net aggregate indebtedness

6-2/3% of net aggregate indebtedness $ 78,784

Minimum dollar net capital required $ 5,000

Net Capital required (greater of above amounts) $ 78,784
Excess Capital 5 710,714

Excess net capital at 1000% (net capital less 10% of $ 671,322
aggregate indebtedness)

Computation of Aggregate Indebtedness
Total liabilities $ 1,181,761

Aggregate Indebtedness to net capital

The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

Net Capital per Company's Computation S 789,466
Variance

32

Net Capital per Audited Report $ 789,498

12



NPB Financial Group,LLC
Schedule II- Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3
As of December 31,2014

A computation of reserve requirement is not applicable to NPB Financial Group, LLC as the Company
qualifies for exemption under Rule 1Sc3-3 (k)(2)(ii).
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NPB Financial Group, LLC
Schedule III - Information Relating to Possessionor Control

Requirements under Rule 15c3-3
As of December 31,2014

Information relating to possessionor control requirements is not applicableto NPB Financial Group,
LLC as the Company qualifies for exemption under Rule 1Sc3-3(k)(2)(ii).
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Elizabeth Tractenberg, CPA
3832 SHANNON ROAD

LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Members

NPB Financial Group, LLC

I have reviewed management's statements, included in the accompanying NPB Financial Group,
LLC (the "Company") Exemption Report in which(1) the Company identified the following
provisions of 17C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3:((k) (2) (ii)) (the "exemption provisions") from June 1,2014 to December
31, 2014, and (2) the Company stated that they met the identified exemption provisions from
June 1,2014 to December 31, 2014 (the Company's fiscal year end) without exception. The
Company's management is responsible for compliance with the exemption provisions and its
statements.

My review was conducted in accordance with the standardsof the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries andother required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope that an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, I do not express such an
opinion.

Basedon my review, I am not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (2) (ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934 for the periods noted in paragraph 1 above.

Elizabeth Tractenberg, CPA
Los Angeles, CA
February 26, 2015
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February 23, 2015

Giitabeth Tractenberg, CPA
3832 ShannonRoad
LosAngeles,CA 90027

Re: SGARule 17a-5(d) (4) ExemptionReport

Dear Ms.Tractenberg,

Pursuant to the referencedrule,the followinginformationis provided. .
Under its membership agreementwith FINRA and pursuant to Rule 15c3-3(k)(2)(ii), the
Company conducts business on a fully disclosed basisand does not execute or clear
securities transactions for customers.

NPBFinancial Group,LLC met the Section204,15c3-3(k)(2)(ii) exemption for the
period June 1, 2014 to December 31, 2014.

Sincerely,

Gary K. hin
VP/CFO

I

MemberRNRA,MSRBandSPc



Elizabeth Tractenberg, CPA
3832 SHANNON ROAD

LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Independent Accountant's Agreed-Upon Procedures Report
on Schedule of Assessment and Payments (Form SIPC-7)

To the Members

NPB Financial Group, LLC
Burbank CA 91505-4647

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, I have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2014, which were agreed to by NPB Financial Group, LLC ("the Company")
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.and
SIPC solely to assist you and the other specified parties in evaluating NPB Financial Group, LLC's
compliance with the applicable instructions of the Form SIPC-7. NPB Financial Group, LLC's
management is responsible for the Company's compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, I make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures I performed and
my findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Profit and Loss Statement and FOCUS Reports), noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedulesand working papers (Profit and Loss Statement and FOCUS Reports)
supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences. (Not applicable)



To the Members
NPB Financial Group, LLC
Page 2

I was not engaged to, anddid not conduct anexamination, the objective of which would be the
expressionof an opinion on compliance.Accordingly, I do not express such an opinion. Had I
performed additional procedures,other matters might havecome to my attention that would have
been reported to you.

This report is intended solely for the information anduseof the specified parties listed above and
is not intended to be andshould not be usedby anyone other than these specified parties.

Elizabeth Tractenberg, CPA
Los Angeles, California
February 26,2015
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OATH OR AFFIRMATION

I, Gary Ching , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

NPB Financial Group, LLC ,as

of December31 ,20E,aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

This report ** contains (check all applicable boxes): LosAngeles'County
2 (a) Facing Page. Comm. ret 2018
0 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
0 (d) Statement of Changes in Financial Condition.

0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
Q (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

2 (1) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing,·see section 240.17a-S(e)(3).
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www.FormsWorkFlow.com
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Elizabeth Tractenberg, CPA
3832 SHANNON ROAD

LOS ANGELES, CALIFORNIA 90027
323/669-054S - Fax 323/517-2625

elizabethEtractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Members
NPB Financial Group, LLC
Burbank, CA 91505-4647

I have audited the accompanying statement of financial condition of NPB Financial Group, LLC
(the "Company"), a California limited liability company, as of December 31,2014 and the related
statements of income (loss), changes in members' equity, and changesin financial condition for
the year then ended that are filed pursuant to Rule 17a-5under the Securities Exchange Act of
1934,and the related notes to the financial statements andsupplemental information. The
Company's management is responsible for thesefinancial statements. My responsibility is to
express an opinion on these financial statements basedon my audit.

I conducted my audit in accordance with the standardsof the Public CompanyAccounting Oversight
Board (United States).Thosestandards require that I plan andperform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis,evidence supporting the amounts and disclosuresin the financial statements.
An audit also includes assessingthe accounting principles usedand significant estimates madeby
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provides a reasonable basisfor my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,the
financial condition of the Company as of December31,2014,and the results of its operations and its
cash flows for the year then ended in accordancewith accounting principles generally accepted in the
United States of America.

The information contained in Schedules I, II and III (the "supplemental information") hasbeen
subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements.The supplemental information is the responsibility of the Company's management.My
audit proceduresincluded determining whether the supplementalinformation reconciles to the financial
statements or the underlying accounting andother records, asapplicable, andperforming proceduresto
test the completeness and accuracy of the information presented in the supplemental information. In
forming my opinion on the supplemental information, I evaluated whether the supplemental
information, including its form and content, is presentedin conformity with 17C.F.R.§240.17a-5.In
my opinion, the supplemental information is fairly stated,in all material respects, in relation to the
financial statements as a whole.

Elizabeth Tractenberg, CPA
Los Angeles, CA
February 26,2015



NPB Financial Group, LLC
Statement of Financial Condition

December 31,2014

ASSETS

Cash and equivalent $ 1,355,360
Clearing broker deposit 25,000
Commissions receivable 617,210
Other receivable 5,250
Prepaid expenses 27,038
Other assetsanddeposits 4,620
Organization costs,net of accumulated amortization of $7,029 5,271
Furniture, fixtures and equipment net of accumulated depreciation of $34,309 18,693

Total Assets S_2,058,442

LIABILITIES AND MEMBERS' EQUITY
Liabilities

Accounts payable and accrued expenses $ 399,624
Advisory fees payable 513,155
Commissions payable 183,812
Deferred income 85,000
Unsecured debt 170

Total Liabilities 1,181,761

Members' Equity 876,681

Total Liabilities and Members' Equity S

SeeAccompanying Notes to Financial Statements
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NPB Financial Group, LLC
Statement of Changes in Finanelai Condition

For The Year Ended December31,2014

Cash Flows from Operatina Actlylties
Net income S 550,344
Adjustments to reconcile net assets to net

cash provided by operating activities:
Depreciation and amortization 7,499
(Increase) decrease in Commission receivable (126,487)
(lacrease) decrease in Other receivable (715)
(Increase)decreasein other assetsanddeposits (525)
(increase)decreasein prepaidexpenses (287)
Increase(decrease)in accounts payable 101,443
Inomase (decrease) in advisory feespayable 63,687
increase (decrease) in commissions payable 45,163
Increase(decrease) in deferred income 35,000
Increase (decrease) in unsecured debt (340)

Net cashflows from operating activities 674,782

Cash Flows from Investine Activities

Purchase of equipment (13,295)

Net cashflows from investing activities (13,295)

Cash Flows from Financine Aetivities

Distributions (5,547)

Net cashflows from financing activities (5,547)

Net increase (decrease) in cash 655,940

Cashat beginning of year 699,420

Cash at December 31, 2014 S 1455,360

Supplemental Information

Interest paid S 1,483

Income taxes paid S 12,590

SeeAccompanying Notes to Financial Statements
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NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 1 - Organization and Nature of Business

NPB Financial Group, LLC (the "Company") was organized as a Limited Liability Company in the
State of California on August 19,2005 and is registered with the Securities and Exchange Commission
as a broker-dealer in securities and as an investment advisor under the 1940 Investment Advisors Act as
amended.The Company is also registered as a broker-dealer with the Financial Industry Regulatory
Agency ("FINRA").

Note 2 - Significant Accounting Policies

Basis of Presentation - The Companyconducts the following types of business asa securities broker-
dealer, which comprises several classes of services, including:

• Broker or dealer retailing corporate equity securities over-the-counter
• Broker or dealer selling corporate debt securities
• Mutual fund retailer
• U.S.government securities broker
• Municipal securities dealer
• Broker or dealer selling variable life insurance or annuities
• Put and call broker or dealer or option writer
• Investment advisory services

Broker or dealer selling tax shelters or limited partnerships in primary distributions
• Non-exchange member arranging for transactions in listed securities by exchange

member

Under its membership agreement with FINRA and pursuant to Rule 15c3-3 (k)(2)(ii), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions for
customers. Accordingly, the Company is exempt from the requirement of Rule 15c3-3 under the

Securities Exchange Act of 1934 pertaining to the possession or control of customer assetsand reserve
requirements.

Use of Estimates - The preparation of financial statements in conformity with U.S.generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assetsand liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Commissions - Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Revenue Recognition - The Company recognizes revenue upon rendering of services. Advisory fees are
billed both in advance and arrears, at the beginning of each quarter; a portion is either deferred or
accrued depending on the timing of the billing.

7



NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 2 - Signifleant Accounting Policies (continued)

Income taxes - The Company, with consent of its Members,has elected to bea California Limited
Liability Company. For tax purposesthe Company is treated like a partnership, therefore in lieu of
business income taxes, the Members are taxed on the Company'staxable income.Therefore,no
provision or liability for Federal Income Taxes is included in these financial statements.The State of
California has a similar treatment, with a gross receipts tax anda minimum Franchise Tax of $800.

The Company recognizes and measures its unrecognized tax benefits in accordancewith FASB ASC
740.Income Taxes.Under that guidance the Company assessesthe likelihood, based on their technical
merit, that tax positions will besustained uponexamination basedon the facts,circumstances and
information available at the end of each period.The measurement of unrecognized tax benefits is
adjusted when new information is available,or when anevent occurs that requires achange.

The accounting principles generally accepted in the United States of America provides accounting and
disclosure guidance about positions taken by an organization in its tax returns that might be uncertain.
Management has considered its tax positions and believes that all of the positions taken by the Company
in its Federal and State organization tax returns aremore likely than not to be sustained upon
examination. The Company is subject to examinations by U.S.Federal andState tax authorities from
201 I to the present, generally for three years after they are filed.

Property, Equipment and Depreciation - Property and equipment are carried at cost. Depreciation is
calculated using a modified accelerated cost recovery system.The estimated lives of the depreciable
assetsrange from five to sevenyears.

Note 3 - Fair Value

FASB ASC 820 definesfair value,establishes a framework for rneasuring fair value,and establishes a
fair value hierarchy which prioritizes the inputs to valuation techniques.Fair value is the price that
would be received to sell an assetor paid to transfer a liability in anorderly transaction between market
participants at the measurement date.A fair value measurement assumesthat the transaction to sell the

asset or transfer the liability occurs in the principal market for the asset or liability or, in the absenceof a
principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by FASB ASC 820,are used to measure fair value.

8



NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 3 - Fair Value (continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

• Level 3 inputs are unobservable inputs for the asset or liability and rely on management's
own assumptions about the assumptions that market participants would use in pricing the
asset or liability. (The unobservable inputs should be developed based on the best
information available in the circumstances and may include the Company'sown data.)

The following table presents the Company's fair value hierarchy for those assetsand liabilities measured
at fair value on a recurring basis as of December 31, 2014.

Fair Value Measurements on a Recurring Basis
As of December 31,2014

Level 1 Level 2 Level 3 Total

Cash $1,355,360 $ - $ - $1,355,360
Clearing Deposit 25,000 25.000

$m G G $1.380.360

Note 4 - Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at December 31,
2014, consist of the following:

Receivable Payable
Feesandcommissions receivable/payable $ 617,210 $0

Note 5 - Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter-parties primarily
include broker-dealers, banks, and other financial institutions. In the event counter-parties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counter-party or issuer of the instrument. It is the Company's policy to review,
as necessary, the credit standing of each counter-party.
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NPB Financial Group, LLC
Notes to Financial Statements

December 31,2014

Note 6 - Concentration of Risk

Amounts held in financial institutions occasionally are in excess of the Federal Deposit Insurance
Corporation and Securities Investor protection Corporation lirnits. The organization deposits its cash in
high quality financial institutions, andmanagement believes the organization is not exposed to
significant credit risk on those amounts.The amount greater than the FDIC limit at December 31,2014
is $855,360.

Note 7 - Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1),which requires the
maintenance of minimum net capital and requins that the ratio of aggregate indebtednessto net capital,
both as defined,shall not exceed15to 1.Rule iSc3-1 alsoprovides that equity capital may not be
withdrawn or cashdividends paid if the resulting net capital ratio would exceed 10to 1.At December
31, 2014,the Company had net capital of $789,498 which was$710,714in excessof its required net
capital of$78,784. The Company's net capital ratio was1.50to 1.
Note 8 - Provision for Income Taxes

The Company is subject to a limited liability company gross receipts tax, with a minimum provision of
$800. For the year ended December 31,2014,the Company recorded the minimum liability company
income tax of $800 and gross receipts tax of $11,790.

Note 9 - Clearing Broker Deposit

The Company has an agreement with its clearingbroker to clear securities transactions, carry customers'
accounts and perform certain recordkeeping functions and requires a minimum deposit of $25,000.

Note 10 - Pension Plan

The Company established a retirement plan effective January 1,2010 covering substantially all of its
employees over 21 years of age and with at least 1,000 hours of service per year.

The Profit Sharing Plan is qualified under Section 401(k) of the Internal Revenue Code.The plan
allows eligible employees to contribute up to 100% of their compensation (not to exceed the current IRS
limits). For 2014, the Company matched 200% of the first 5% of employee contribution of all qualifying
participants under the Plan for the 2014 Plan year. The Employer contribution vests 100% after 5 years
of service. The Company contributed $115,375 to the Plan during the year ending December 31, 2014.
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NPB Financial Group, LLC
Notes to Financial Statements

December31,2014

Note 11 - Contingencies

In the normal course of business, the Company is subject to pending and threatened legal actions. After
reviewing the pending and threatened litigation with counsel, management believes that the outcome of
such actions will not have a material adverse effect on the Company's statement of financial condition.
The Company has created a legal reserve, of which $21,778 remains for the pending claims.

Note 12 - Operating Lease Commitments

The Company leases office space under a non-cancellable operating lease expiring December 31,2017.
At December 31,2014, future minimum leasepayments under lease payments under this agreement wereas follows:

2015 $ 44,100
2016 44,100
2017 44,100
Total $ 132,300

Rent expense for the year ended December 31,2014 is $52,423,including parking.

Note 13 - Exemption from the SEC Rule 15c3-3

The Company is an introducing broker-dealer that clears all transactions with and for customers on a
fully disclosed basis with an independent securities clearing company and promptly transmits all
customer funds and securities to the clearing company, which carries all of the accounts of such
customers and maintains and preserves such books and records pertaining thereto pursuant to the

requirements of the SEC Rule 17a-3 and 17a-4, as are customarily made and kept by a clearing broker or
dealer.

Note 14 - Subsequent Events

Management has reviewed the results of operations for the period of time from its year end
December 31, 2014 through February 26, 2015, the date the financial statements were available to be
issued, and has determined that no adjustments are necessary to the amounts reported in the
accompanying combined financial statements nor have any subsequent events occurred, the nature of
which would require disclosure,
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NPB Financial Group,LLC

Schedule I - Computation of Net Capital Requirement
December 31,2014

Computation of Net Capital
Total ownership equity from statement of financial condition $ 876,681
Nonallowable assets

Commissions receivable - non allowableportion (31,561)
Other assetsanddeposits (4,620)
Prepaidexpenses (27,038)
Organization costs,net ofaccum.amortization (5,271)
Furniture, fixtures andequipment not of accum.depr. (18,693)

Net Capital $

Computation of Net Captial Requirements
Minimum net aggregate indebtedness

6-2/3% of net aggregate indebtedness $ 78,784

Minimum dollar net capital required $ 5,000

Net Capital required (greater of above amounts) $ 78,784
Excess Capital 5 710,714

Excess net capital at 1000% (net capital less 10% of $ 671,322
aggregate indebtedness)

Computation of Aggregate Indebtedness
Total liabilities $ 1,181,761

Aggregate Indebtedness to net capital

The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

Net Capital per Company's Computation $ 789,466
Variance

32

Net Capital per Audited Report $ 789,498
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NPB Financial Group, LLC
Schedule II- Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3
As of December 31,2014

A computation of reserve requirement is not applicable to NPB Financial Group, LLC as the Company
qualifies for exemption under Rule 15c3-3 (k) (2) (ii).
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NPB Financial Group, LLC
Schedule III - Information Relating to Possessionor Control

Requirements under Rule 15c3-3
As of December 31,2014

Information relating to possession or control requirements isnot applicable to NPB Financial Group,
LLC as the Company qualifies for exemption under Rule i Sc3-3(k) (2) (ii).
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Elizabeth Tractenberg, CPA
3832 SHANNON ROAD

LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax 323/517-2625

elizabeth@tractenbere.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To the Members

NPB Financial Group, LLC

I have reviewed management's statements, included in the accompanying NPB Financial Group,
LLC (the "Company") Exemption Report in which(1) the Company identified the following
provisions of 17C.F.R.§15c3-3(k) under which the Company claimed an exemption t'rom 17
C.F.R.§240.15c3-3:((k) (2) (ii)) (the "exemption provisions") from June 1,2014 to December
31,2014, and (2) the Company stated that they met the identified exemption provisions from
June 1,2014 to December 31,2014 (the Company's fiscal year end) without exception. The
Company's management is responsible for compliance with the exemption provisions and its
statements.

My review was conducted in accordancewith the standardsof the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope that an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, I do not express such an
opinion.

Based on my review, I am not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (2) (ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934 for the periods noted in paragraph 1 above.

Elizabeth Tractenberg, CPA
Los Angeles, CA
February 26, 2015



NPB Financial Group LLC
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Babank.CaWornis91605

February 23, 2015

lilitabeth Tractenberg, CPA
3832 Shannon Road
LosAngeles,CA 90027

Re: SEA Rule 17a-5(d) (4) Exemption Report

Dear Ms.Tractenberg,

Pursuant to the referencedrule, the following informationis provided.

Under its membershipagreementwith FINRAand pursuant to Rule 15c3-3(k)(2)(10, the
Compa'ny conducts business on a fully disclosed basis and does not execute or clear
securitiestransactions for customers.

NPB Financial Group,LLC met the Section204,15c3-3(k)(2)(10exemption for the
periodJune 1,2014 to December31,2014.

I
Sincerely,

Gary K. hin
• VP/CFO --

L

MemberRNRA,MSRBandSPc



Elizabeth Tractenberg, CPA
3832 SHANNON ROAD

LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax 323/517-2625

elizabeth®tractenberg.net
PCAOB # 3621

Independent Accountant's Agreed-Upon Procedures Report
on Schedule of Assessment and Payments (Form SIPC-7)

To the Members

NPB Financial Group, LLC
Burbank CA 91505-4647

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,I have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2014, which were agreed to by NPB Financial Group, LLC ("the Company")
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.and
SIPC solely to assist you and the other specified parties in evaluating NPB Financial Group, LLC's
compliance with the applicable instructions of the Form SIPC-7. NPB Financial Group, LLC's
management is responsible for the Company's compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, I make no

representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures I performed and
my findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Profit and Loss Statement and FOCUS Reports), noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers(Profit and Loss Statement and FOCUS Reports)
supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed, noting no differences. (Not applicable)



To the Members

NPB Financial Group, LLC
Page2

I wasnot engaged to, anddid not conduct anexamination, the objective of which would be the
expressionof anopinion on compliance.Accordingly, I do not expresssuch an opinion. Had I
performed additional procedures,other matters might havecome to my attention that would have
been reported to you.

This report is intended solely for the information anduseof the specified parties listed above and
is not intended to be andshould not be usedby anyone other than these specified parties.

Elizabeth Tractenberg,CPA
Los Angeles, California
February 26,2015


