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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Burnham Sterling Securities, LLC

We have audited the accompanying fmancial statementof Bumham Sterlfrig Securities, LLC (the "Company"),
which comprisesthe statementof financial condition asof December31,2014, that is filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, and the mlated notes to the fmancial statement.The Company's
managementis responsible for the financial etatammt Our responsibility is to expressan opinion on the fm.mtatstatement basedonour audit.

We conducted our audit in accordancewith the standards of the Public Company Accounting Oversight Boari
(United States).Those standardsrequire that we plan and perform the audit to obtain reasonableassuranceabout
whether the financial statement is free of material meewimmat The Company is not sequiredto have,nor wem we
engaged to perform, an audit of its intemal control over financial reporting.Our audit included cold-radon of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal
control over financial reporting.Accordingly, we express no such opinion, An audit also includes examining, on a
test basis, evidence supporting the amourstsand disclosures in the an.nei.1e*•••monte assessingthe accounting
principles usedandsignificant estimatesmadeby meneemt aswell asevaluating the overall financial statement
presentation.We believe that ouraudit provides ainasonablebasisfor our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
condition of the Company as of December31,2014 in accordancewith accounting principles generally accepted inthe United Statesof America.

RotenbergMeril Solomon Bertiger& Guttilla, P.C.
New York, New York
February 27,2015



BURNHAM STERUNGSECURITIESLLC

(A United Uability Company)

STATEMENT OFFINANÇiALÇQNÞiTION

December 31, 2014

Assets

Cash $ 225,945

Receivables, net (Notes 2 and 7) 3,011,970

Other Assets 28,558

Total Assets a 3 266 473

Uabilities and Member'sEq;tity

Uabilities:

Accrued expenses $ 37,628

Due BSC $ 35.590

Total Liabilities $ 73 218

Member's Equity $ 3.193.255

Total Liabilities and Member's Equity $ 3.266.473

The accompanying notes are an Integral part of thesefinancial statements.
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BURNHAM STERUNG SECURITIESLLC

(A United Uability Company)

NOTESTO FINANCIALSTATWMENTS

1. ORGANIZATION AND NATURE OF OPERATIONS

Nature of Operations

Burnham Sterling Securities, LLC(the "Company") is a registered broker-dealer under
the Securities ExchangeAct of 1934 and is a member of both the Financial industry
Regulatory Authority, Inc.("FINRA")and the Securities investors Protection Corporation
("SiPC") as of August 20,2014. The results of operations prior to August 20, 2014 are

reflected in the opening balance on the Statement of Member's Equity. The Company
wasestablished as a single-member limited liability company however on September
29,2014, the sole member of the Companytransferred all membership interests in the
Company to Burnham Securities Holdings LLC("BSH"),a limited liability company.
Burnham Sterling Securities has been approved by FINRAto engage in the private
placement of securities, act as a broker -dealer in selling interests in unregistered
private investment funds and engagein mergers and acquisitions in an advisory
capacity. Burnham Sterling Securities' private piacement activities include, but are not
limited to, the placement of securities secured by transportation assets with
institutional investors.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES

Basisof Presentation

The financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America ("GAAP")for the period August 20,
2014 (FINRAwelcome letter) through December 31, 2014.

Revenue Recçgnition

The Company earns compensation related to investment banking services, namely,
structuring and arranging project and equipment financings, including the private
placement of securities.The Company may also provide advisory services.

Feesderived from the investment banking servicesare earned and recorded when the

transaction is completed andthe income is reasonably determinable.
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BURNHAM STERLING SECURITIESLLC

(A Umited Uability Company)

NOTES TO FINANCIAL STATEMENTS

Advisory fees are recognized when earned in accordancewith the terms of their
respective agreements.

Receivables

For those receivables with due dates in excessof one year from the completion of a
placement, such receivables are discounted to present value, with the discounting

reflecting both the time value of money and exposure to specific payment risk during
the term of the receivables.The discount reduces both the receivabies and revenue
recognized. The discount is amortized to interest income over the term of the
receivable and is reflected as other income in the statement of operation.

The Company provides an allowance for doubtful accounts based on the ageof past due
accounts and an assessmentof the entity's ability to pay.Asof December 31, 2014, no
allowance for doubtful accounts wasconsidered necessary.

IncomeTêxe5

As a single-member Connecticut limited liability company, the Company is treated as a
"disregarded entity" for income tax purposes.Thus,for federal and state income tax

purposes, the Company doesnot file separate tax returns.The Company's financial
activity is reported in conjunction with the federal and state income tax filings of its

previous and current members. Assuch,income taxeshave not been provided, as its
previous and current members are liable for taxes, if any,on their share of the
Company's net income or loss.The Company may recognizethe tax benefit from an
uncertain tax position only if it is more-likely-than-not that the tax position will be
sustained on examination by taxing authorities, basedon the technical merits of the
position.The tax benefits recognized in the financial statements from such a position
are measured based on the largest benefit that has a greater than 50 percent likelihood
of being realized upon ultimate settlement.The guidance on accounting for uncertainty
in income taxes also addressesde-recognition, classification, Interest andpenalties on
income taxes, and accounting in interim periods.The Companywould recognize any
interest and penalties on income taxes as a component of income tax expense in the
statement of operations.
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BURNHAM STERUNGSECURITIESLLC

(A Umited Uabliity Company)

NOTES TO FINANCiÅLSTATEMENTS

Income taxes (continue¶l)

Management evaluated the Company's tax positions and concluded that the Company
has taken no uncertain tax positions that require adjustment to the financial statements
to comply with the provisions of this guidance. BSHflies federal and state income tax

returns for tax years commencing on or before September 16,2014.BSHis subject to
federal and state income tax examinations by tax authorities for tax years starting on or
after September 16,2014 while the Company'sprevious sole member is subject to

federal and state income tax examinations for tax years starting before September 16,
2014.

Use of Estinggy

The preparation of financial statements in accordance with GAAP requires that the
Company's management make estimates and assumptions that affect the amounts
disclosed in the financial statements. Actual results could differ from those estimates.

3. NET CAPITAL REQUIREMENT

The Company is subject to the Securitiesand ExchangeCommission Uniform Net Capital
Rule (Rule 15c3-1), which requires the maintenance of minimum net capital, as defined
as the greater of (x) 12 ½%of aggregateindebtedness, or (y) $5,000. Rule 15c3-1also
requires that the ratio of aggregateindebtedness to net capital, both as defined in such
Rule, shall not exceed a ratio of 12to i in its first year.At December 31, 2014, the
Company's net capital was$152,727 which is $143,575 in excess of its required
minimum net capital of $9,152.

4. CONCENTRATION OF CREDIT RISK

The Company maintains its cashaccounts in a commercial bank account.The accounts
are insured by the Federal Deposit insurance Corporation ("FDIC")up to $250,000.The
Company attempts to reduce its exposure to credit risk by maintaining cash balances
with sound financial institutions and monitoring their financial strength.
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BURNHAM STERUNGSECURITIESLLC

(A United uability Company)

NOTES TO FINANCIALSTATEMENTS

5. RECEVABLES,NET

Receivablesconsist of the following at December 31,2014:

Promissory note receivable $ 1,385,000
Accounts receivable - trade 2,292,750
Less: discount on accounts receivable (665.780)

Receivables,net $3,011,970

The note receivable was issuedon December 24,2014 and bears interest at the twelve

month UBOR rate plus a market spread.The note is payable in installments through
October 2024.

Accounts receivable - trade represents transaction compensation that is paid over time.
The finai installment is in November 2026, and the weighted average discount rate used
was approximately 6.1%.

6. RELATED PARTYTRANSACTIONS

The Company has an expensesharing agreement with its affiliate, Burnham Sterling &
Company LLC("BSC"),whereby the Company is billed an allocated percentage of direct

expenses paid by BSC.The allocation is based on the time allocated by the Company's
personnel to the operations of the Company.. For the period August 20, 2014 through
December 31, 2014, total expensesallocated to the Company were $35,590.

7. SUBSEQUENT EVENTS

The Company has evaluated its subsequent events through February 27, 2015, the date
that the accompanying financial statements were available to be issued.FINRA is
currently conducting a routine examination, the results of which were not available as of
the date of this report. The Company does not anticipate any adverse comments at this
time and had no other material subsequent events requiring an adjustment to or
disclosure in the financial statements.
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