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Report of Independent Registered Publie Accounting Firm

Hancock Financial, Inc.

We have audited the accompanyingstatement of finaneid condition of Hancock Financialene.(the
"Comeany") as of Decembef31, 2014 andthe related statemente of income, changes irastoaklióideris
eejultygliabilitiessubordinated to claims of generalcreditorat andcasaflows for the year th nended These
finandíålstatements are the responsibility of the Companggmanagement.Our responsib Infis to ekpress
an opinion on these financial statementa based on our audie

We conducted our audit in accordance with the standards of the Public Company Accounting ÓNeesight
Board (United States). Those standardslegniendhatwe planand perform the audit to obtain reasonable
assuranceabout whether the financial statemqååbe free fianimaterial misstatement. Anaudit innindes
examining, ona test basis, evidence supporting the¼mountsaniidisclosuresin the financial statemente An
audit also includes assessingth(accounting principleansedand sinnificantestiinates made by management,
as weltasevaluating the overali financial statementifesentationWe believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to abayepresent fairly, in all material respects,the financial
position ofthe Company as of Deeember31 2014,and the results ofns operations and itsea ÍÈflows fár
the year then ended in conformity with secounting prinoplèsgenerailgacceptedinthe UnitedSisies

The information contained in SchedulesRII, and III("supylemental information*')hasbeen subjectedtá
audit ïoceduresperformed in conjuñetiókwith the ConiánRs finanoial statements Thesiiytenientik
inforniation is the responsibiliteof tuntoinpany's mañágement.Our audit procedures hyluded
determinirigwhether thesupplementalinformation recorialledto the financial naiementsoftheundeflying
aceountingand åther records, as appli(able, andgerformiñprocedures to test the oompleteneseand
accuradoftthe supplementãÍinfoniaatiori in forming onsáÍnion on the sålementatinformatinnewe
evaluatedeiether the nÌementålniformationinchidinnittfoemandcontenfiektesentedindonfornfity
wiÙi i C F §54017aa5 In our opieángthe information4entainedin Scheduleel,U,and ÍÏÏ is fairly
stated laaiÏ nateriaîÏeepact inié êtlánto thefinaneialstatenientsas a whole

Boros & Farrington APC
SanDiego, California
February 23, 2015



HANCOCK FINANCIAL, INC.

Statement of Financial Condition

December 31, 2014

ASSETS

Cash $ 7,881
Commissions receivable 3,837
Deposit with clearing organization 10,000
Prepaid expenses 1,578
Property and equipment, less accumulated depreciation of $4,752 __.2.555

Total assets $Ejål

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Accounts payable and accrued liabilities $ 2,399

Stockholder's equity
Common stock, 10,000 sharesauthorized 20,180
Retained earnings 972

Total stockholder's equity 21,152
$23.551

See notes tojìnancial statements.
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HANCOCK FINANCIAL, INCe

Statement of Income

Year Ended December31,2014

Revenues
Commissions $47,519
Gain on sale of assets 1,250
Other income _2 133

Total revenues 50,952

Expenses
Compensation and employee benefits 14,704
Travel and entertainment 10,011
Information services 4,787
Outside services 6,090
Office expenses 4,529
Communications 2,039
Taxes, licenses,and registrations 627
Depreciation 128
Other expenses 1,518

Total expenses 44,433

Income before income taxes 6,519

Income tax expense 2,755

Net income $ 1764

See notes tofinancial statements.



HANCOCK FINANCIAL, INC.

Statement of Changes in Stockholder's Equity

Year Ended December 31, 2014

Comnwn Stoc/t Retained

Simres Amount Earnings Total

Balance, beginning of year 10,000 $20,180 $(2,792) $17,388

Net income - - 3,764 3,764

Balance,end of year JAA02 $41&Q $ 972 $_2ME

Statementof Liabilities Subordinated to Claims of General Creditors

Year Ended December 31,2014

Balance, beginning of year $ -

Increases

Deceeases

Balance; end of year $ -

See notes tofinancial statements.
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HANCOCK FINANCIAL, INC.

Statement of Cash Flows

Year Ended December 31,2014

Cash flows from operating activities
Net income $ 3,764
Adjustments to reconcile net income
to net cash from operating activities

Gain on sale of assets (1,250
Depreciation expense 128
Changes in operating assets and liabilities

Commissions receivable 233
Due from stockholder 388
Prepaid expenses (336)
Accounts payable andaccrued liabilities (1.274)

Net cash from operating activities 1,653

Cash flows from investing activities
Proceedsfrom sale of assets _l 250

Cash flows from financing activities

Net increase in cash 2,903

Cash, beginning of year 4,978

Cash, end of year $_J_2

Supplemental disclosure of cash flow information:
Interest paid

Taxes paid SL2,7-55

Seenotes to financial statements.
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HANCOCK FINANC1Ala1NC:

Notes to FinaaeialSteisments

1. THE COMPANY AND ITS SIGNIFICA1 ACCOUNTING POLICIES

The Company.HancocleFinancial,Inc (the "Coniyany"),a California corporation, is a
registered broker-dealer licensed bp the Onited NdatesSecurities and Exchange
Commission ("SEC") and is a member the FinancialIndustry RegulaioryAuthoriti

he Company provides bróker4ealensereieesas enintrodaning bioker-dealer cleåring
customer transactions through anotherbrokeKdsaleron a fully disclosed basis.

Accounting Estimates. The preparation of financial statements in conformity with
generalli accepted accounting principley requirendanagement to make estimates tha

affect thereported amounts of assetsiliidyllabilidesafididisclosuresof contingent assetaand
liabilities at the date of the financial stateinentsandthe feyortedamounts of reuenuesand
expensesduring the reporting periodBAcáial resuus may differ from thoseestimatesa

Revenue Recognition. Security transactions and the related commission revenue are
recorded on a settlement date basis.

Property and Equipment. Property andequíment arestated at cost less accumulated
depreciation Additións, renovations andimproiemeidiare capitalized. Maintenance and
repairs which do not exiendasset livesenexpensedas ineurred.Depreciation 14provided
using accelerated methods over the estiikiatedusefill lives of the assets(5 years).

Income Taxes. Income taxes ate acconted for using the liability method whereby
deferred tax asset and liabílity account balances aîò calenlated at the balance sheet date
using the current tax lawsand ratesin effect

Concentration of Credit Risk. The Companymaintainsdepositoryaccounts with financial
insatutionslNo credit losses have åsenjeperienced onihese accounts. Manaaenent
believestiiät any potentisforedit to sesNanidbe minimal ind,accordingly,no reservefor
suohlosseshas been established.

Commission receivables are due primariingcleanifigbrokerldealer, These entities are
geographically dispeisedacrnâtheUnitedSiåfesitînifinaneialcondition and operations
of this finanoial instiiution deterioratèsubstantialíhe Conipany'soperating results
could%eadversely affanted.140allovíåncefordoubifulabcouniswas considered necessary
at Deceniber31 2014

Financial Instruments. The carrying valuesreflected in the statement of financial
condition at December 31 2014Reasonablyapproximatethe fair values for fmancial
instruments. In making such assessmerit;the ompanyhas utilized discounted cashflow
analyses, estimates, and quotedmarkeepticesasappfopriate. No allowance for potential
credit losseswas considered necessaryat Decembet31,2014.



HANCOCK FINANCIAIN INCR

Notes to Finaneiål Stateinants

2. NET CAPITAL REQUIREMENTS

Under Rule 1563-1 of the Securities ExahängeAct of 1934 the Company is required to
maintain a minimum net capital (áedefined)and a ratio of ägeregateindebtednesstonet
capital(as defined) not exceeding13Rål.
The Company's ratio at December 31 2014 was 0 12 to 1 The basic concept of the Rule
is liquidity, itfobject beingto require a beeker-dealeáinseoualtiesin have af all times
sufficient litiuid assets to coŸer its ciefen liielebiedness Ai becembe231,2014 the
Company had net capital of $19,318 which39ae14,318in exeeseofthe einouritrequired
by the SEC.

3. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO THFiPOSSESSION AND CONTROL
REQUIREMENTS UNDEIERULE 15c3a3

The Company relies on Section K(2)(ii)of the Securities Exchange Rule 15c3-3 to exempt
them from the provisions of these rules.

4. OFF BALANCE SHEET RISK

As discussed in Note 1,the Conipanyßnesnot hold customer segregated cashor snurities
balances. Transactions are processedby a clearing film on a fully disclosedbasis. In
conjunction with this arrangementátheCompany is eontingenly liable for any unsecured
debit balances in the custoner aenhentsuitenducecíby the öinpany Rhesecustonien
activities may expose the Companyto offsbalance-sheetc edit risk in the eynt the
introduced customer is unableto fulfill lånantractedobliga ions.Th(Corapånisueleeto
control such credit risk by monitoring itsjiyoeure to the rinkofloss dailysoNinaceånt-
by-account basis At December 31; 2D14,thetompany was not responsiblè for ånn
unsecured debits anddid nothave any open positionsin its trading accounts

5. SUBSEQUENT EVENTS

The Company has evaktated subsequenteventsfrom the statementof financialcondition
date throug;hFebhary 23 2015 thedate athich the finanoialstatenientsvienkissued and
determined there heeno otheeiteintto didniese,
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HANCOCK FINANCIAL, INC.
Schedule I

Computation of Net Capital
Pursuant to SEC Rule 15c3-1

Decernber 31, 2014

Audited FOCUS
Financial X-17A-5

Statements Part fiA Differences

Total stockholder's equity $21,152 $20,030 $ 1,122

Lessnon-allowable assets

Prepaid expenses 1,578 - (1,578)
Property and equipment 256 867 611

Net capital before haircuts on security positions 19,318 19,163 155

Less haircuts on security positions __ _-

Net capital 19,318 19,163 155

Minimum net capital required 5,000 _ 5_&00 -

Excess net capital $1431B $13lg $_155

Total aggregate indebtedness s$_M $_LQ2 - '92

Ratio of aggregate indebtedness to net capital gg Q&2

Note: The diferences between the net capital reported above and the net capital reported onform FOCUS X-17A-

5 Part ilA as ofDecember 31, 2014 result primarily from audit adjustments to prepaid expenses,property
and equipment, accumulated depreciation, and accounts payable.



HANCOCK FINANCIAL, INC.

Schedule II
Computation for Determination of Reserve Requirements

Pursuant to Rule 15e3-3

December 31,2014

The Company is exempt from Rule 15c3-3 under the exemptive provisions of section (k)(2)(ii)
and, accordingly; has no reserve requirements, Consequently, a reserve requirement was not
calculated in Part II of Form X-17A-5 of this Company'sFOCUS report as of December 31, 2014;
and a renonciliationio thacalculation is not included herein.
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HANCOCK FINANCIAL, INC.

Schedule III

Information Relating to the Possession or Control Requirements
Pursuant to Rule 15c3-3

DecemberŠl, 2014

The Company is exempt from Rule 15c3-3 under the exemptive provisions of section (k)(2)(ii)
and,accordingly, has no possession or control requirements.
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borosfarrington@msn.com

Report of Independent Registered Public Accounting Firm

Hancock Financial, Inc.:

We have reviewed management's statements included in the accompanying letter dated February
24, 2015, in which (1) Hancock Financial, Inc. (the "Company") identified the following
provisions of 17 C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3(k)(2)(ii) and (2) the Company stated that the Company met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Boros & Farrington APC
SanDiego, California
February 24, 2015


