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OATH OR AFFIRMATION

I, Matt Gulla , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Key investment Services LLC . _ , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Security accounts of principal officers and directors are classified as customer accounts (debits $0, credits $0)

LAIRE PILDNER

Notary ablic. State of Ohio .
My Commission ExpitesMarch28,2015 Signature

Chief Financial Officer

Notary Public

This report ** contains (check all applicable boxes):
6 (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

6 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Ernst &Young LLP Tet +1 216 861 5000
Suite 1800 Far +1 216 583 2013
950 MainAvenue

Building a better Cleveland, OH 44113-7214
working world

Report of Independent Registered Public Accounting Firm

The Board of Directors and Member

Key Investment Services LLC

We have audited the accompanying statement of assets, liabilities, and member's interest ofKey
Investment Services LLC, (the Company) as of December 31, 2014, and the related statements of
operations, changes in member's interest, and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessingthe accounting principles

used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Key Investment Services LLC at December 31, 2014, and the results of
its operations and its cash flows for the year then ended in conformity with U.S.generally
accepted accounting principles.

The accompanying information contained in Schedules I and II has been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements. Such
information is the responsibility of the Company's management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information. In forming our opinion on the information, we evaluated
whether such information, including its form and content, is presented in conformity with Rule
17a-5 under the Securities Exchange Act of 1934. In our opinion, the information is fairly stated,

in all material respects, in relation to the financial statements as a whole.

February 28, 201
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Key Investment Services LLC

Statement of Assets, Liabilities and Member's Interest

December 31, 2014

Assets

Cash $ 4,993,766
Marketable securities, at fair value 23,233,603
Receivable from brokers, dealers, and clearing organizations 15,882,526
Fee receivable 2,164,746
Prepaid expenses 727,928
Furniture and equipment, net 218,191
Deferred tax assets,net 834,352
Income taxes due from Parent 315,262
Other assets 120,000

Total assets $ 48,490.374

Liabilities and Member's Interest
Liabilities:

Accrued compensation 6,650,337
Payable to Parent 2,627,064
Accrued contingency costs 470,766
Accrued clearing costs 705,484
Reserve for annuity and insurance sales 494,967
Other liabilities 667,869
Total liabilities 11,616,487

Member's Interest 36,873,887
Total liabilities and Member's interest $ 48,490,374

See accompanying notes tofinancial statements.
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Key Investment Services LLC

Statement of Operations

Year Ended December 31,2014

Revenues

Commissions $72,834,769
Principal transactions 1,070,447
Advisory fees 7,933,384
Other revenues 1,934,754

Total revenues 83,773,354

Expenses
Employee compensation and benefits 48,932,808
Communications 1,108,660
Occupancy and equipment 10,104,181
Promotion and development 1,568,479
Floor brokerage and clearance 5,593,518
Corporate management fee expense 3,878,814
Taxes, other than income taxes 170,186
Other operating expenses 1,802,441

Total expenses 73,159,087

Income before income taxes 10,614,267

Provision for income taxes 3,998,414

Net increase in Member's interest resulting from operations $ 6,615,853

See accompanying notes tofinancial statements.
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Key Investment Services LLC

Statement of Changes in Member's Interest

Year Ended December 31, 2014

Balance at January 1,2014 $ 29,792,183
Cumulative correction of prior periods financial statements 349,724
Balance at January 1,2014, adjusted $ 30,141,907

Net increase in Member's interest resulting from operations 6,615,853
Captial contributions from Parent 116,127

Balance at December 31,2014 $ 36,873,887

See accompanying notes to financial statements.
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Key Investment Services LLC

Statement of Cash Flows

Year Ended December 31, 2014

Operating activities:

Net increase in Member's interest resulting from operations $ 6,615,853
Adjustments to reconcile net increase in Member's interest to net cash

provided by operating activities:

Depreciation and amortization 116,527
Deferred income expense 453,311
Stock based compensation allocated from Parent, net 135,225
Changes in operating assets and liabilities:

Decrease (increase) in receivable from brokers, dealers, and clearing organizations (5,714,295)
Decrease (increase) in fee receivables (118,797)
Decrease (increase) in marketable securities, fair value (4,626)
Decrease (increase) in prepaid expenses 180,926
Decrease (increase) in receivable from Parent 423,324
Decrease (increase) in income taxes due from Parent (329,909)
Increase (decrease) in accrued compensation (528,581)
Increase (decrease) in securities sold,but not yet purchased (4,131)
Increase (decrease) in accrued clearing costs 107,984

Increase (decrease) in accrued contingency costs (896,336)
Increase (decrease) in intercompany payable to Parent 2,627,064
Increase (decrease) in provision for reserve in annuity & insurance sales 1,803,579

Increase (decrease) in for annuity & insurance sales (1,904,711)
Increase (decrease) in other liabilities 323,974

Net cash provided by operating activities 3,286,381

Investing activities:

Purchasesof furniture and equipment (164,448)

Increase in cash 3,121,933
Cash at beginning of fiscal year 1,871,833
Cash at end of fiscal year $ 4,993,766

Non cash financing activities:

Capital contribution from Parent $ 116,127

Seeaccompanying notes to financial statements.
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Key Investment Services LLC

Notes to Financial Statements

December 31, 2014

1.Organization

Key Investment Services LLC (the Company), is an Ohio limited liability company whose sole
member is KeyBank National Association (the Bank), which in turn is a wholly owned
subsidiary of KeyCorp (the Parent). The Company is a registered full service introducing broker-
dealer under the Securities Exchange Act of 1934 and a member of the Financial Industry
Regulatory Authority, Inc. (FINRA). The Company was formed on June 8, 2005 with a capital
contribution of $1,000,000 on June 22, 2005. FINRA (formerly NASD) granted approval on
November 17, 2005. The Company primarily sells investment company shares and fixed and
variable rate annuity contracts through licensed/registered representatives located in some of the

Bank's branches in Ohio, Michigan, Indiana, New York, Maine, Vermont, Washington, Oregon,
Alaska, Idaho, Colorado and Utah. In addition to sales of investment company shares and

annuity contracts, the Company sells corporate debt and equity securities, unit investment trusts,
US government securities, managed products, and life insurance contracts.

The Company clears its securities transactions on a fully disclosed basis through Pershing, LLC.

2.Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States (U.S. GAAP) requires management to make estimates and

assumptions that affect the amounts reported in the financial statements and the accompanying
notes, particular to the accrual for contingencies, and reserves for annuity and insurance reserves.
Actual results could differ from those estimates.

Cash

Cash is on deposit at the Bank. Cash balances may be held in excess of FDIC insurance limits,
but the Company does not believe it is exposed to any credit risk.

Marketable Securities

Marketable securities, including primarily money market securities and mutual funds, are
recorded on a settlement date basis which approximates trade date basis.Marketable securities
are valued at quoted market prices which represents fair value.
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Key Investment Services LLC

Notes to Financial Statements (continued)

2.Significant Accounting Policies (continued)

Receivable from Brokers, Dealers and Clearing Organizations

Receivable from brokers, dealers, and clearing organizations represents commissions earned

through the sales of various products net, of various clearing and administrative charges. The
carrying amount of receivables is reduced by a valuation allowance that reflects management's
best estimate of amounts that are not expected to be collectible. In the opinion of management, at
December 31, 2014, all receivables were considered collectible, and no allowance was necessary.

Stock Based Compensation

Stock-based compensation is measured using the fair value method of accounting. The measured

cost is recognized over the period during which the recipient is required to provide service in
exchange for the award. The Company estimates expected forfeitures when stock-based awards

are granted and records compensation expense only for awards that are expected to vest.

The Company recognizes compensation cost for stock-based, mandatory deferred incentive

compensation awards using the accelerated method of amortization over a period of

approximately five years (the current year performance period and a four-year vesting period,
which generally*starts in the first quarter following the performance period) for awards granted

in 2012 and after, and over a period of approximately four years (the current year performance

period and a three-year vesting period, which generally starts in the first quarter following the
performance period) for awards granted prior to 2012.

Employee stock options typically become exercisable at the rate of 25% per year beginning one
year after the grant date. Options expire no later than ten years after their grant date. The

Company recognizes stock-based compensation expense for stock options with graded vesting
using an accelerated method of amortization.

Stock-based payments are awarded by the Parent to employees of the Company as compensation

for services provided. In substance, the Parent contributes capital to the Company, and the

Company records stock-based compensation expense for its employees in exchange for services
rendered.
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Key Investment Services LLC

Notes to Financial Statements (continued)

2.Significant Accounting Policies (continued)

Stock Based Compensation (continued)

The Parent uses shares repurchased under its annual capital plan submitted to the regulators
(treasury shares) for share issuances under all stock-based compensation programs.

The Company estimates the fair value of options granted using the Black-Scholes option-pricing
model, as further described in Note 3, Stock-Based Compensation.

Prepaid Expenses

Prepaid expenses include retention payments, licensing and regulatory fees, and insurance
premiums that are being amortized over various periods ranging from twelve to twenty-four
months.

Furniture and Equipment

Furniture and equipment are stated at cost less accumulated depreciation and amortization. The
Company depreciates furniture and equipment using the straight-line method over the estimated
useful lives of the particular assets.Accumulated depreciation and amortization on furniture and
equipment totaled $268,990at December 31, 2014.

Income Taxes

The Company is a single member LLC treated for tax purposes as a division of the Bank and
therefore is included in the consolidated federal income tax return filed by the Parent. For
financial reporting purposes, the Parent follows the policy of allocating the consolidated income
tax provision among the Parent and its subsidiaries on a separate return basis, which includes any
tax credits or carryovers and carrybacks, subject to recognition of such items on a consolidated
basis.The Company files separate state tax returns.

Deferred income taxes are provided for temporary differences between the tax basis of an asset

or liability and its reported amount in the financial statements at the statutory tax rate.

Accounting for uncertainty in income taxes prescribes a comprehensive model for how
companies should recognize, measure, present and disclose in their financial statements

uncertain tax positions taken or expected to be taken on a tax return. Under this accounting
guidance, tax positions are recognized in the financial statements when it is more likely than not,
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Key Investment Services LLC

Notes to Financial Statements (continued)

2.Significant Accounting Policies (continued)

Income Taxes (continued)

the position will be sustained upon examination by the tax authorities. Such tax positions are
initially and subsequently measured as the largest amount of tax benefit that is greater than 50%
likely (more-likely-than-not) of being realized upon ultimate settlement with the tax authority
assuming full knowledge of the position and all relevant facts. The Company recognizes interest
and penalties, if any, related to unrecognized tax benefits in income tax expense. Additionally,
this guidance requires disclosure of an annual tabular roll forward of unrecognized tax benefits.
The Company's management believes that there was no liability resulting from unrecognized tax
benefits related to uncertain tax positions taken at December 31, 2014. Refer to Note 5 (Income
Taxes) for further discussion of the Company's income taxes.

Accrued Compensation

Accrued compensation includes employee salaries, commissions, incentive compensation,
payroll taxes, and benefits. Salaries, payroll taxes, and benefits are accrued based on days
worked. Commissions are accrued on the settlement date basis and vary based on individual
commission rates and production volume. Incentive compensation includes both discretionary
and non-discretionary amounts. Discretionary amounts are accrued during the year based on
estimated payouts. Non-discretionary amounts are accrued as pre-determined benchmarks are
met.

Accrued Clearing Costs

Accrued clearing costs include various custodial and system fees charged by the Company's
clearing firm as incurred.

Reserve for Annuity and Insurance Sales

The Company estimates a reserve against revenue related to certain annuity and insurance
contracts that have the potential to be cancelled or returned at a future date. At December 31,
2014,the reserve for annuity and insurance sales was $494,967.

Revenue Recognition

The Company earns commission income through the sales of various securities products
primarily consisting of investment company sharesand fixed andvariable rate annuity contracts.

9



Key Investment Services LLC

Notes to Financial Statements (continued)

2.Significant Accounting Policies (continued)

Revenue Recognition (continued)

Commission income and related expenses are recorded in the accompanying financial statements
on a settlement date basis. No material differences resulted from recognizing revenue and
related expenses on a settlement date basis,rather than on a trade date basis. Advisory fees are
deferred and recognized as revenue in the period earned. The Company earns 12b-1 fees for
promoting and distributing mutual funds, which are accrued as earned, with cash being received
in the subsequent period. The 12b-1 fees are based on either the average daily fund net asset
balances or average daily aggregate net fund sales, and are affected by the changes in the overall
level of activity and mix of assets under management for the products sold.

Principal Transactions

Principal transactions are riskless principal trades entered into by the Company only when it has
a confirmed customer order and are recorded on a settlement date basis, rather than on a trade

date basis. No material differences resulted from recognizing revenue and related expenses on a
settlement date basis,rather than on a trade date basis.

Fair Value Measurements

The Company follows the applicable accounting guidance for fair value measurements and
disclosures for all applicable financial and nonfinancial assets and liabilities. This guidance
defines fair value, establishes a framework for measuring fair value, expands disclosures about
fair value measurements, and applies only when other guidance requires or permits assets or
liabilities to be measured at fair value; the guidance does not expand the use of fair value to any
new circumstances.

Accounting guidance defines fair value as the price that could be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants in the Company's
principal (or most advantageous) market.In other words, fair value represents an exit price at the
measurement date. Market participants are buyers and sellers who are independent,
knowledgeable, and willing and able to transact in the principal (or most advantageous) market
for the asset or liability being measured. Current market conditions, including imbalances
between supply and demand, are considered in determining fair value.

The Company values its assets and liabilities based on the principal market where eachwould be
sold (in the case of assets)or transferred (in the case of liabilities). The principal market is the

10



Key Investment Services LLC

Notes to Financial Statements (continued)

2.Significant Accounting Policies (continued)

Fair Value Measurements (continued)

forum with the greatest volume and level of activity. In the absence of a principal market, the
valuation is based on the most advantageous market (i.e., the market where the asset could be

sold at a price that maximizes the amount to be received or the liability transferred at a price that
minimizes the amount to be paid). In the absenceof observable market transactions, management
considers liquidity valuation adjustments to reflect the uncertainty in pricing the instruments.

In measuring the fair value of an asset, the Company assumes the highest and best use of the
asset by a market participant - not just the intended use - to maximize the value of the asset.The
Company also considers whether any credit valuation adjustments are necessary based on the
counterparty's credit quality.

When measuring the fair value of a liability, the Company assumes that the transfer will not

affect the associated nonperformance risk. Nonperformance risk is the risk that an obligation will
not be satisfied and encompasses not only the Company's own credit risk (i.e.,the risk that the

Company will fail to meet its obligation), but also other risks such as settlement risk (i.e.,the risk
that upon termination or sale,the contract will not settle). The Company considers the effect of
its own credit risk on the fair value for any period in which fair value is measured.

There are three acceptable techniques for measuring fair value: the market approach, the income
approach and the cost approach. The appropriate technique for valuing a particular asset or
liability depends on the exit market, the nature of the asset or liability being valued, and how a
market participant would value the same asset or liability. Ultimately, selecting the appropriate
valuation method requires significant judgment, and applying the valuation technique requires
sufficient knowledge and expertise.

Valuation inputs refer to the assumptions market participants would use in pricing a given asset
or liability. Inputs can be observable or unobservable. Observable inputs are assumptions based
on market data obtained from an independent source. Unobservable inputs are assumptions based
on the Company's own information or assessment of assumptions used by other market
participants in pricing the asset or liability. Unobservable inputs are based on the best and most
current information available on the measurement date.

All inputs, whether observable or unobservable, are ranked in accordance with a prescribed fair
value hierarchy that gives the highest ranking to quoted prices in active markets for identical

assets or liabilities (Level 1) and the lowest ranking to unobservable inputs (Level 3). Fair values
for assets or liabilities classified as Level 2 are based on one or a combination of the following
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Key Investment Services LLC

Notes to Financial Statements (continued)

2.Significant Accounting Policies (continued)

Fair Value Measurements (continued)

factors: (a) quoted market prices for similar assets or liabilities; (b) observable inputs, such as
interest rates or yield curves; or (c) inputs derived principally from or corroborated by observable
market data. The level in the fair value hierarchy ascribed to a fair value measurement in its

entirety is based on the lowest level input that is significant to the measurement. The Company
considers an input to be significant if it drives 10% or more of the total fair value of a particular
asset or liability. Assets and liabilities may transfer between levels based on the observable and
unobservable inputs used at the valuation date, as the inputs may be influenced by certain market
conditions. Transfers between levels of the fair value hierarchy are recognized at the end of the
reporting period.

Typically, assets and liabilities are considered to be fair valued on a recurring basis if fair value
is measured regularly. At a minimum, the Company conducts its valuations monthly.

Additional information regarding fair value measurements and disclosures is provided in Note 9,
Fair Value Measurements.

Subsequent Events

In preparing these financial statements, subsequent events were evaluated through the time the
financial statements were issued. Financial statements are considered issued when they are
widely distributed to financial statement users or filed with the SEC. In compliance with
applicable accounting standards, all material subsequent events have been either recognized in
the financial statements or disclosed in the notes to the financial statements.

Accounting Guidance Pending Adoption at December 31,2014

Revenue recognition. In May 2014, the FASB issued new accounting guidance that revises the
criteria for determining when to recognize revenue from contracts with customers and expands
disclosure requirements. This accounting guidance will be effective for interim and annual
reporting periods beginning after December 15, 2016 (effective January 1, 2017, for the
Company) and can be implemented using either a retrospective method or a cumulative-effect
approach. Early adoption is not permitted. The Company has elected to implement the new

accounting guidance using a cumulative-effect approach. The Company's preliminary analysis
suggests that the adoption of this accounting guidance is not expected to have a material effect

on its financial condition or results of operations. There are many aspects of the new accounting
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Key Investment Services LLC

Notes to Financial Statements (continued)

Accounting Guidance Pending Adoption at December 31,2014 (continued)

guidance that are still being interpreted, and therefore, the results of the Company's materiality
analysis may change based on the conclusions reached as to the application of the new guidance.

Cumulative Correction of Prior Periods Financial Statements

During 2014, it was discovered that stock and restricted stock-based compensation awarded to
certain employees of the Company by its Parent were not being properly recognized in the
Company's financial statements. FASB Accounting Standard of Codification (ASC) No. 718
requires stock-based compensation expense for the Parent to be pushed down to the Company in
the form of a capital contribution or settled in cash. Accordingly, the Company adjusted the
January 1, 2014 balance of member's interest by $349,724,net of related income tax benefits,
associated with the outstanding stock-based compensation awards as of January 1,2014.

3. Stock Based Compensation

The Parent has long-term incentive award plans that provide for the granting of stock options,
stock appreciation rights, restricted stock, restricted stock units, performance shares,
performance units, other awards which may not be denominated or payable in or valued by
reference to our common shares or other factors, discounted stock purchases, and deferred
compensation to eligible employees of the Company. At December 31, 2014, the Parent had
79,938,471 common shares available for future grant under its compensation plans. These
incentive compensation plans are administered by the Parent. In accordance with a resolution

adopted by the Compensation and Organization Committee of the Parent's Board of Directors,
the Parent may not grant options to purchase common shares, restricted stock or other shares
under any long-term compensation plan in an aggregate amount that exceeds 6% of the Parent's
outstanding common shares in any rolling three-year period.

Total compensation expense recognized by the Company for the long-term compensation plans
was $203,883 for 2014. The total income tax benefit recognized in the income statement for
these plans was $75,844 for 2014. Stock-based compensation expense related to awards granted
to employees is recorded in employee compensation and benefit in the Statement of Operations.

Stock Options

Stock options granted to employees generally become exercisable at the rate of 25% per year.
No option granted by the Parent will be exercisable less than one year after, or expire later than
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Key Investment Services LLC

Notes to Financial Statements (continued)

3. Stock Based Compensation (continued)

Stock Options (continued)

ten years from, the grant date. The exercise price is the closing price of the Parent's common
shareson the grant date.

The Parent determines the fair value of options granted using the Black-Scholes option-pricing
model. This model was originally developed to determine the fair value of exchange-traded
equity options, which (unlike employee stock options) have no vesting period or transferability
restrictions. Because of these differences, the Black-Scholes model does not precisely value an
employee stock option, but it is commonly used for this purpose. The model assumes that the

estimated fair value of an option is amortized as compensation expense over the option's vesting
period.

The Black-Scholes model requires several assumptions, which the Parent developed and updated
based on historical trends and current market observations. The Parent's determination of the

fair value of options is only as accurate as the underlying assumptions. The assumptions
pertaining to options issued during 2014 are shown in the following table.

Year ended December 31, 2014

Averageoption life 6.2 years

Future dividend yield I.70%

Historical share price volatility 0 .497

Weighted-average risk-free interest rate 1.9%

Under the Parent's 2013 Equity Compensation Plan, their Compensation and Organization

Committee has the authority to approve all stock option grants, but may delegate some of its

authority to grant awards from time to time. The committee has given the Parent's Chief

Executive Officer the authority to grant equity awards, including stock options, to any employee
who is not designated an "officer" for purposes of Section 16 of the Exchange Act. No more

than 3,000,000 common sharesmay be issued under this authority.
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Key Investment Services LLC

Notes to Financial Statements (continued)

3.Stock Based Compensation (continued)

Stock Options (continued)

The following table summarizes activity, pricing and other information for the Company's stock
options for the year ended December 31, 2014.

Weighted-Average Weighted-Average Aggregate

Number of Exercise Price Remaining Life Intrinsic

Options Per Option (Years) Value

Outstanding at
December 31, 79,839 $13.10
2013

Granted 2,907 12.92

Exercised (23,173) 9.87

Lapsed or canceled (4,534) 15.47

outstanding at

December31, 55,039 $14.26 5.25 $192,9062014

Expected to vest 19,755 $9.14 7.4 $94,005

Exercisableat

December 31, 33,928 $17.42 3.88 $93,3082014

(a) The intrinsic value of a stock option is the amount by which the fair value of the underlying stock exceedsthe exercise price of the option.
At December31, 2014, the fair value of the underlying stock was lessthan the weighted-average exercise price per option.

The weighted-average grant-date fair value of options was $5.26 for options granted during
2014. Stock option exercises numbered 23,173 in 2014. The aggregate intrinsic value of
exercised options was $96,120 for 2014. As of December 31,2014, unrecognized compensation
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Key Investment Services LLC

Notes to Financial Statements (continued)

3.Stock Based Compensation (continued)

Stock Options (continued)

cost related to nonvested options expected to vest under the plans totaled $22,458. The
Company expects to recognize this cost over a weighted-average period of 2.2 years. Cash
received by the Parent from options exercised was $228,678 in 2014. The actual tax benefit
realized for the tax deductions from options exercised totaled $12,598 for 2014.

Long-Term Incentive Compensation Program

The Parent's Incentive Compensation Program (the "Program") rewards senior executives

critical to our long-term financial success. Awards are granted annually in a variety of forms:

• deferred cashpayments that generally vest and are payable at the rate of 25% per year;

• time-lapsed (service condition) restricted stock units payable in stock, which generally
vest at the rate of 25% per year;

• performance units payable in stock, which vest at the end of the three-year performance
cycle and will not vest unless Key attains defined performance

• performance units payable in cash, which vest at the end of the three-year performance
cycle and will not vest unless Key attains defined performance levels.

No performance units were scheduled to vest during 2014. Therefore, no corresponding
payments were made.

The following table summarizes activity and pricing information for the nonvested shares in the
Program for the year ended December 31, 2014.
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Key Investment Services LLC

Notes to Financial Statements (continued)

3.Stock Based Compensation (continued)

Long-Term Incentive Compensation Program (continued)

Vesting Contingent on
Vesting Contingent on Performance and

service Conditions service Conditions

Weighted- Weighted-

Number of Average Number of Average
Nonvested Grant-Date Nonvested Grant-Date

shares Fair Value Shares Fair Value

Outstanding at December 31, 2013 51,158 $ 8.89 28,659 $ 12.57
Granted 7,820 12.92 4,002 13.33

Vested (18,561) 8.95 (7,446) 13.20
Forfeited (4,442) 8.82 (1,833) 13.28

Outstanding at December31, 2014 35,975 $ 9.68 23,382 $ 12.75

The compensation cost of time-lapsed and performance-based restricted stock or unit awards
granted under the Program is calculated using the closing trading price of our common shares on
the grant date.

Unlike time-lapsed and performance-based restricted stock or units, the Company does not pay
dividends during the vesting period for performance shares or units that may become payable in
excess of targeted performance.

The weighted-average grant-date fair value of awards granted under the Program was $13.06
during 2014. As of December 31, 2014, unrecognized compensation cost related to nonvested

sharesexpected to vest under the Program totaled $225,763. The Company expects to recognize
this cost over a weighted-average period of 2.11 years. The total fair value of sharesvested was
$264,517 in 2014.

4.Related-Party Transactions

In the ordinary course of business, the Company enters into transactions with the Bank and its
affiliates.
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Key Investment Services LLC

Notes to Financial Statements (continued)

4.Related-Party Transactions (continued)

The Bank and affiliated companies provide certain support services to the Company. Services
include legal, human resources, payroll, tax, risk management, insurance, communications,
facilities, distribution, printing, and computer processing. The Company may be provided these
services under one or more service agreements with the respective providing affiliate. Charges
from affiliates for 2014 were:

Occupancy and equipment $ 6,533,704
Communications 975,439
Corporate management fee 3,878,814
Corporate computer processing and technology services 2,161,486

$ 13,549,443

Of the expenses recorded above, $2,489,442 is due to the Parent at December 31, 2014, and
included in the payable to Parent in the accompanying statement of assets, liabilities and
member's interest.

5.Income Taxes

The Company is a single member LLC treated for tax purposes as a division of the Bank and
therefore is included in the consolidated federal income tax return filed by the Parent. For
financial reporting purposes, the Parent follows the policy of allocating the consolidated income

tax provision among the Parent and its subsidiaries on a separate return basis, which includes any
tax credits or carryovers and carrybacks, subject to recognition of such items on a consolidated
basis.
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Key Investment Services LLC

Notes to Financial Statements (continued)

5.Income Taxes (continued)

The Company files separate state tax returns. Income taxes included in the statement of
operations are summarized below:

Current:

Federal $ 3,223,564
State 321,539
Total current 3,545,103

Deferred:

Federal 411,531
State 41,780
Total deferred 453,311

Total income tax expense $ 3,998,414

The difference between income taxes and the amount computed by applying the statutory
Federal tax rate of 35% to income before taxes is as follows:

Amount Tax Rate

Expected income tax at U.S.statutory tax rate $ 3,714,993 35.0%
State taxes, net of federal tax benefit 236,157 2.2
Disallowed meals and entertainment 36,674 0.3
Other 10,590 0.1
Income tax expense $ 3,998,414 37.6%

The deferred income tax expense (benefit) for the year ended December 31, 2014,consists of the
following:

Employee compensation accruals $ 88,404
Prepaid expenses 203,792
State taxes (21,100)
Furniture and equipment 32,260
Accruals 149,955
Total deferred tax expense $ 453,311
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Key Investment Services LLC

Notes to Financial Statements (continued)

5.Income Taxes (continued)

Deferred income taxes reflect the net tax effects of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for
income tax purposes. Significant components of the Company's deferred tax assets as of
December 31, 2014 are as follows:

Deferred tax assets:

Employee compensation accruals $ 1,133,763
Total deferred tax assets $ 1,133,763

Deferred tax liabilities:

State Taxes $ 6,778
Prepaid Expenses 267,250
Furniture and equipment 25,383

Total deferred tax liabilities 299,411
Total deferred tax assets,net $ 834,352

Deferred tax assets are recoverable from the Parent when they are able to be used. An assessment
is conducted of all available evidence to determine the amount of deferred tax assets that are

more-likely-than-not to be realized, and therefore, recorded. This evidence includes taxable

income in prior periods, projected future taxable income and projected future reversals of

deferred tax items. Based on these criteria, the Company currently believes it is more-likely-

than-not that the net deferred tax assetwill be realized in future periods.

During the year ended December 31, 2014, the Company paid the Parent $3,887,837 for Federal
and State income taxes. At December 31, 2014, the Company had a $315,262 intercompany
receivable from the Parent for Federal and State income taxes.

The Company's management believes that there is no tax liability resulting from unrecognized
tax benefits related to uncertain tax positions taken at December 31, 2014.
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Key Investment Services LLC

Notes to Financial Statements (continued)

6.Commitments and Contingencies

Since the Company is an introducing broker-dealer, securities transactions are processed by a
clearing broker-dealer on a fully disclosed basis.Therefore, the Company is exempt from the
provisions of Rule 15c3-3 under the Securities Exchange Act of 1934.The services provided by
the clearing broker-dealer include the execution of certain securities transactions, the preparation
of customer trade confirmations, the maintenance of customer accounts, and the custody and
delivery of securities. In conjunction with this arrangement, the Company is contingently liable
for the payment of securities purchased and the delivery of securities sold by customers. No
losses from such contingencies have been incurred or are anticipated by management for the year
ended December 31, 2014.

The Company establishes accruals for legal proceedings, including litigation, arbitrations, and
regulatory and governmental investigations and inquiries, when information related to the loss
contingencies represented by those matters indicates both that a loss is probable and that the

amount of loss can be reasonably estimated. Three investigations that may have a material
impact on the Company are ongoing. The first involves an investigation by the Financial
Industry Regulatory Authority's Enforcement Division concerning the sales practices of some
the Company's representatives in selling certain unit investment trusts. The second involves

FINRA's Enforcement Division's investigation of the Company's practices in crediting unit
investment trust purchasers with rollover and break point discounts. The third involves an
internal investigation of whether the Company properly credited advisory account customers
with 12b-1 fees paid to the Company. Management has set reserves for these matters which it

believes to be adequate to cover the Company's potential liability. However, in light of the
inherent uncertainty in legal proceedings there can be no assurance that the ultimate resolution
will not exceed established reserves. As a result, the outcome of a particular matter, or a
combination of matters, may be material to our results of operations for a particular period,
depending upon the size of the loss of our income for that particular period. Any such accruals
are adjusted thereafter as appropriate to reflect the changed circumstances. As of December 31,
2014, the aggregate accrual for all legal proceedings that met the standard for establishing such
an accrual was approximately $470,766.

We continually monitor and reassess the potential materiality of these other litigation matters.
We note, however, that in light of the inherent uncertainty in legal proceedings there can be no
assurance that the ultimate resolution will not exceed established reserves. As a result, the
outcome of a particular matter, or a combination of matters, may be material to our results of
operations for a particular period, depending upon the size of the loss or our income for that
particular period.
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Key Investment Services LLC

Notes to Financial Statements (continued)

7.Net Capital Requirements

The Company is subject to the uniform net capital rule under the Securities Exchange Act of
1934.This rule prohibits the Company from engaging in any securities transactions whenever its
"aggregate indebtedness" (as defined) exceeds 15 times its "net capital" (as defined). Under such
rule, the Company may be required to reduce its business if its "net capital ratio" (as defined)
exceeds 12 to 1. The Company may also be prohibited from expanding its business if its net
capital ratio exceeds 10 to 1.

As an introducing broker-dealer, the Company is required to maintain minimum net capital of
the greater of $250,000 or 6 2/3% of aggregate indebtedness. At December 31, 2014, the
minimum amount required was $774,433.At December 31, 2014, the Company's net capital was
$31,332,721,which was $30,558,288in excess of its required net capital and the Company's
aggregate indebtedness to net capital ratio was 0.37to 1.

8.Employee Benefit Plans

Employees of the Company are covered under a 401(k) plan sponsored by the Parent. The plan
permits eligible employees to contribute from 1% to 100% of eligible compensation with up to
6% being eligible for matching contributions. The plan also permits the Company to distribute a
discretionary annual profit-sharing contribution, which was accrued at 2.0% of eligible
compensation for 2014 for employees eligible on the last business day of the plan year. For the
year ended December 31, 2014, the Company's allocated contribution expense from the Parent
was $2,621,821, included in employee compensation and benefits on the accompanying
statement of operations.

Effective December 31, 2009, the Parent amended its pension plans to freeze all benefit accruals
and close the plans to new employees. The Company will continue to credit participants' existing
account balances for interest until they receive their plan benefits. Substantially all of the
Company's employees who meet certain specified conditions are eligible for benefits under
group medical and dental plans, and postretirement health care and life insurance plans
established by the Parent. The costs related to the plans incurred by the Parent on behalf of the
Company's employees are allocated to the Company based on management's estimate of the

Company's proportionate share of the related costs. The Company's allocated cost for the year
ended December 31, 2014 was $2,053,213,included in employee compensation and benefits in
the accompanying statement of operations.
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Notes to Financial Statements (continued)

9.Fair Value Measurements

Fair Value Determination

As defined in the applicable accounting guidance, fair value is the price to sell an asset or
transfer a liability in an orderly transaction between market participants in the Company's
principal market.The Company has established and documented its process for determining the
fair values of its assets and liabilities, where applicable. Fair value is based on quoted market
prices, when available, for identical or similar assets or liabilities. In the absence of quoted
market prices, management determines the fair value of the Company's assets and liabilities
using pricing models (either by a third party pricing service or internally) or quoted prices of
similar securities. Both of these approaches rely on market-based parameters when available, or
unobservable inputs. Unobservable inputs may be based on management's judgment,
assumptions and estimates related to credit quality, liquidity, interest rates and other relevant
inputs.

Valuation adjustments, such as those pertaining to counterparty and the Company's own credit
quality and liquidity, may be necessary to ensure that assets and liabilities are recorded at fair

value. Credit valuation adjustments are made when market pricing doesnot accurately reflect the
counterparty's credit quality.

Management makes liquidity valuation adjustments to the fair value of certain assets to reflect
the uncertainty in the pricing and trading of the instruments when they are unable to observe
recent market transactions for identical or similar instruments. Liquidity valuation adjustments
are based on the following factors:

• the amount of time since the last relevant valuation;

• whether there is an actual trade or relevant external quote available at the measurement
date; and

• Volatility associated with the primary pricing components.

The Company ensures that its fair value measurements are accurate and appropriate by relying
upon various controls, including:

• an independent review and approval of valuation models and assumptions;

• recurring detailed reviews of profit and loss; and
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Notes to Financial Statements (continued)

9.Fair Value Measurements (continued)

Fair Value Determination (continued)

• a validation of valuation model components against benchmark data and similar products,
where possible.

On a quarterly basis, management reviews any changes to its valuation methodologies to ensure
they are appropriate and justified, and refines its valuation methodologies as more market-based

data becomes available. Formal documentation in the form of fair value valuation methodologies
are prepared detailing the asset or liability class and related general ledger accounts, valuation
techniques, fair value hierarchy level market participants, accounting methods, valuation
methodology, group responsible for valuations, and valuation inputs. The Company recognizes
transfers between levels of the fair value hierarchy at the end of the reporting period.

Qualitative Disclosures of Valuation Techniques

Marketable Securities. Marketable securities are classified as Level I when quoted
market prices are available in an active market for the identical securities. Level 1
instruments include exchange-traded equity securities. Marketable securities are

classified as Level 2 if quoted prices for identical securities are not available, and the

Company determines fair value using pricing models (either by a third party pricing
service or internally) or quoted prices of similar securities. These instruments include
money market securities, unit investment trusts (UIT) and mutual funds, which are valued

using Net asset value provided by the mutual fund companies where the positions are
held. Marketable securities are classified as Level 3 when there is limited activity in the
market for a particular instrument. In such cases, the Company uses pricing models
based on certain assumptions to determine fair value. There are currently no financial
instruments that are measured at fair value on a recurring or nonrecurring basis that
utilize Level 3 inputs.

Other Financial Assets and Liabilities

Cash balances are valued at carrying amount, which equals fair value.Receivables from
brokers, dealers, and clearing organizations are reported at carrying value which
approximates fair value. The value of securities sold, but not yet purchased is driven by
the valuation of the underlying securities. The underlying securities may include equity
securities which are valued using quoted market prices in an active market for identical
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Notes to Financial Statements (continued)

9.Fair Value Measurements (continued)

Other Financial Assets and Liabilities (continued)

securities, resulting in a Level 1 classification. If quoted prices for identical securities are

not available, fair value is determined by using pricing models or quoted prices of similar
securities, resulting in a Level 2 classification.

Qualitative Disclosures of Valuation Techniques

On a quarterly basis, management validates the pricing valuation received from the
broker dealer of record to ensure the fair value determination is consistent with the

applicable accounting guidance and that the assetsare properly classified in the fair value
hierarchy. To perform this validation, management substantiates the fair values

determined for a sample of securities by comparing the fair value provided by the broker
dealer of record to prices from other independent sources for the same or similar
securities.

Assets and Liabilities Measured at Fair Value on a Recurring Basis

Certain assets and liabilities are measured at fair value on a recurring basis in accordance with
U.S.GAAP. The following table presents these assetsand liabilities at December 31, 2014.

December 31,2014

Level 1 Level 2 Level 3 Total

Assets measured on a recurring basis

Total assetson a recurring

basis at fair value:

Moneymarketaccounts $- $23,231,043 $- $23,231,043

UITs - 1,160 - $1,160

Mutual funds - 1,400 - 1,400

Total (a) $ - $23,233,603 $ - $23,233,603

There were no transfers between Level 1 and Level 2 or in and out of Level 3 during 2014.
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Key Investment Services LLC

Schedule I

Computation of Net Capital Pursuant to Rule 15c3-1

As of December 31, 2014

NET CAPITAL

Total Member's interest qualified for net capital $36,873,887

DEDUCTIONS AND OTHER CHARGES:
Nonallowable assets:

Furniture and equipment $ (218,191)
Prepaid expenses (727,928)
Deferred tax assets (834,352)
Fee receivable (2,164,746)
Other assets (1,130,944)

(5,076,161)

HAIRCUTS ON SECURITIES AND INVENTORY (465,005)

NET CAPITAL $31,332,721

AGGREGATE INDEBTEDNESS- Items included in statement
of financial condition:

Liabilities $ 11,616,487
$11,616,487

DIVIDED BY 15

MINIMUM NET CAPITAL REQUIREMENT $774,433

MINIMUM DOLLAR REQUIREMENT $250,000

NET CAPITAL REQUIREMENT $ 774,433

EXCESS NET CAPITAL $30,558,288

RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.37 TO 1

NOTE: The above computation does not differ from

the computation of net capital under Rule 15c3-1 as of

December 31,2014 as filed on the amended

Form X-17A-5 by the Company
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Schedule II

Statement Regarding Rule 15c3-3

December 31, 2014

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission
under paragraphs (k)(2)(ii) of that Rule.
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Key Investment services LLC
Member FINRA/sl*iO

4900 Tiedeman Rde

Brooklyn, OH 44144
0041-494215
ToH Frac:888-KIS-2YOU
Fax: 216357.6437

April 10,2015

Key1nvestment Services LLC
4900Tiedeman Rd.
Brooklyn, OH 44144

To whorn it may concern:

As part of our annual audit filing we submitted our 2014 Exemption Report on March 1"',2015, The firm
would like to amend its initial filing to more accurately reflect the period coveredwithin the exemption report.
On the initial filing it was noted that Key Investment Services LLC met the identified exemption provisions in
17 C.F.R.{240.15c323(k) "throughout the most recent fiscal year," however, it should have stated "for the
period from June 1,2014 through December 31, 2014."

Due to this we are amending our initial filing with the attached filing that has the revised language to better
reflect the period covered in the exemption report, No other differences are noted other than the period covered
ofthe exemptionreporL

Sincerely,

Matt Gulla
CFO

Key Investment Services LLC

investment products areoffered through Key Investment Services LLC (KIS), member VINRA/SIPC.Insurance products are offered through KeyCorp
InsuranceAgency USA, Inc.(KIA). KIS and KIA are affiliated with KeyBankNational Association (KeyBank). Investment andinsuranceproducts made

available through KIS and KIA are:

NOT FDIC INSURED • NOT BANK GUARANTEED • MAY LOSE VALUE • NOT A DEPOSIT •

NOT INSURED BY ANY FEDERAL OR STATE GOVERNMENT AGENCY
KIS, KIA and KeyBank areseparateentities, andwhenyou buy or sell securities and insurance products you are doing business with KiS and/or KIA, and not

KeyBank



Key investment Servites LLC'sExemption Report

Key investment Services LLC(the "Company")is a registered broker-dealer subject to Rule17a-5

promulgated by the Securitiesand ExchangeCommiss on (17 C.F.R.( 240.i7a-5, "Reports to be made by

certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.r.R,{ 240.17a-

5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1) The Company claimed anexemption from 17 C.F.R.{ 240-15c3-3 under the following provisions
of 17 C.F;R.( 240.15c3-3(k): {{2)(ii));

a. Asan introducing broker or dealer, clears all transactions with and for customers on a

fully disclosed basis with a clearing broker or dealer, and who promptly transmits all
customer funds and securitiesto the clearingbroker or dealer which carries all of the

actounts of suchcustomers and maintains and preserves, such books and records

pertaining theteto pursuant to the requifements of Rules 17a-3 and 17a-4, as are

customarily made and kept by a clearing broker or dealer.

2) The Company met the identified exemption provisions in 17 C.F.R.{ 240.15c3-3(k) for the period

from June1, 2014 through December.31, 2014 except asdescribed in the subsequent pages,

I,Matt Gulla,swear(or affirm) that, to the bestof my knowledge and belief, this Exemption Report is
true and correct.

By:

Title: È O

February 28,2015



Number
Date of of
Deposit checks Dollar Amount Reason Resolution

Untimely deposit to Escalated to Compliance for
6/2/14 1 $341,845.56 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/4/14 1 $50,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/5/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/6/14 1 $897.96 Clearing Accotot Disciplinary Action

Untimely depositto Escalated to Compliance for
6/6/14 1 $4,584.87 ClearingAccount Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/6/14 1 $5,000,00 Clearing Account Disciplinary Action

Untirnely depositto Escalatedto Compliance for
6/10/14 1 $200,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/10/14 4 $2,295,000.00 ClearingAccount Disciplinary Action

Untimely deposit to Escalated totompliance for
6/11/14 1 $1,000,000-00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compilance for
6/17/14 1 $10,000.00 ClearingAccount Disciplinary Action

Untimely deposit to Escalated to Compliancefor
6/17/14 1 $15,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/17/14 1 $25,055-17 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
6/19/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
6/19/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/19/14 1 $1;000.00 ClearingAccount Disciplinary Action

Untimely depositto Escalated to Compliance for
6/20/14 1 $5,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/23/14 1 $50,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/24/14 1 $100,362.30 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/25/14 1 $55,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/27/14 1 $220,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
7/2/14 1 $70,129.77 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/7/14 1 $21,26438 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/8/14 1 $2,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
7/i4/14 i $45,000.00 Clearing Account Disciplinary Action

Untimely deposit to Estalated to Compliancefor
7/15/14 1 $2,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/16/14 1 $41,654.55 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/21/14 1 $45,393.61 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/21/14 1 $97,875.65 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/22/14 1 $125.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
7/22/i4 1 $25,000,00 Clearing Account DisciplinaryAction

Untimely deposit to Escaiated to Compliance for
7/23/14 1 $20,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/23/14 1 $41,150-86 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/24/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
7/24/14 1 $8,052.68 Clearing Account Disciplinary Action

Untimely deposit to Escalatedto Compliance for
7/24/14 i $65,000,00 Clearing Account DiscipunaryAction

Untimely deposit to Escalated to Compliance for
7/24/14 1 $120,000.00 Clearing Account Disciplinary Action

Untimely deposit to Estalated to Compliance for
7/25/14 1 $17,75936 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/28/14 1 $112,767.24 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
7/28/14 1 $200,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/29/14 2 $305,225.61 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/i/14 1 $175,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
8/20/14 1 $27,543.51 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/21/14 1 $40,333-86 Clearing Account Disciplinary Action

Untimely deposit to Escalatedto Compliancefor
8/26/14 1 $52,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/27/14 1 $8,437.60 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
8/28/14 1 $43,448.38 Clearing Account Disciplinary Action

Untirnely deposit to Escalated to Compliance for
9/5/14 1 $16,860.45 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/8/14 1 $20,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/9/14 1 $100,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/15/14 2 $269,683.96 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/16/14 i $9,800.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
9/17/14 i $30,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/22/14 1 $19,160.83 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/23/14 1 $1,773363 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliancefor
9/23/14 1 $15,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/23/14 1 $39,458A2 ClearingAccount Disciplinary Action

Untimely deposit to Escalated to Compilance for
9/24/14 1 $1,300.02 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/29/14 1 $33,442.45 Clearing Account Disciplinary Action

Untimely deposit to Escalated totompliance for
10/1/14 1 Š25,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/1/14 1 $29,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/1/14 1 $215,659.80 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/2/14 1 $1,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
10/2/14 1 $22,000.00 ClearingAccount Disciplinary Action

Untimely deposit to Escalated to Compliancefor
10/2/14 1 $90,774.34 Clearing Account Disciplinary Action

untimely deposit to Escalatedto Compliance for
10/6/14 1 $400 00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/7/14 1 $100.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/7/14 1 $2,500.00 Clearing Account Disciplinary Action

Uhtimely deposit to Escalatedto Compliance for
10/10/14 1 $150,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/14/14 1 $150,00000 ClearingAccount DisciplinaryAction

Untimely deposit to Escalated to Compliance for
10/15/14 1 $18,161.14 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/16/14 1 $50,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/16/14 1 $118,45000 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/20/14 1 $40,958.74 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/20/14 1 $126,422.84 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/24/14 1 $7,322.85 Clearing Account Disciplinary Action

untimely deposit to Escalated to Compliance for
10/27/14 1 $51,875.98 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/30/14 i $10,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/5/14 1 $200.00 Clearing Account Disciplinary Action

Untirnely deposit to Escalated to Compliance for
11/3/14 1 $174,402.92 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/10/14 1 $42,500.00 Clearing Account Disciplinary Action

Untimely depositto Escalated to Compliance for
11/10/14 2 $121,093.16 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/14/14 1 $300,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/17/14 1 $50,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
11/21/14 1 $30,241.82 Clearing Account isciplinary Action

Untimely deposit to Escalated to Compliance for
11/24/14 1 $68,4$4.19 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/25/14 1 $5>108215 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
12/10/14 1 $7,000.00 Clearing Account Disciplinary Action

untimely deposit to Escalated to Compliance for
12/15/14 1 $30,000,00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
12/16/14 1 $11,063.5ÝClearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
12/17/14 1 $6,000:00 Clearing Account Disciplinary Action



Ernst& YoungLLP Tela12169861 5000
Suite1800 Fax:+12165832013
950 MainAvenue
develand, OH44113-7214

Building a better
working world

Report of Independent Registered Public Accounting Firm

We have reviewed managementis statements, included in the accompanying Exemption Report,
in which (1) Key investment Services LLC (the Company) identified the following provision of
17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from 17 C.F.R. §
240.15c3-3: (k)(2)(ii) (the "exernption provision") and (2) the Company stated that it met the
identified exemption provision for the period from June 1, 2014 through December 31, 2014,
except as described in its exemption report. Management of the Company is responsible for
compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company'scompliance with the exemption provision. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements,Accordingly we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
basedon the provision set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, nianagement,
the SEC,other regulatory agenties that rely on Rule 17a-5 under the Securities Exchange Act of
1934in their regulation of registered brokers and dealers, and other recipients specified by Rule
17a-5(d)(6) and is not intended to be and shouldnot be used by anyone other than these specified
parties.

February 28, 2015



Key investment Services LLC's Exemption Report

Key investment Services LLC(the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.{ 240.17a-5, "Reports to be made by

certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.{ 240.17a-

5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1) The Company claimed an exemption from 17 C.F.R.{ 240.15c33 under the following provisions
of 17 C.F.R.{ 240.15c3-3 (k): [(2)(ii)];

a. As an introducing broker or dealer, clears all transactions with and for customers on a

fully disclosed basis with a clearing broker or dealer, and who promptly transmits all

customer funds andsecurities to the clearing broker or dealer which carries all of the

accounts of such customers and maintains and preserves, such books and records

pertaining thereto pursuant to the requirements of Rules 17a-3 and 17a-4, as are

customarily made and kept by a clearing broker or dealer.

2) The Company met the identified exemption provisions in 17 C.F.R.{ 240.15c3-3(k) throughout

the most recent fiscal year except as described in the subsequent pages.

I, Matt Gulla, swear (or affirm) that, to the best of my knowledge and belief, this Exemption Report is
true and correct.

By:

Title: O

February 28,2015



Number
Date of of

Deposit checks Dollar Amount Reason Resolution

Untimely deposit to Escalated to Compliance for
6/2/14 1 $341,845.56 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/4/14 1 $50,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escaiated to Compliance for
6/5/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/6/14 1 $897.96 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/6/14 1 $4,584.87 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/6/14 1 $5,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/10/14 1 $200,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/10/14 4 $2,295,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/11/14 1 $1,000,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/17/14 1 $10,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/17/14 1 $15,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/17/14 1 $25,055.17 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/19/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/19/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/19/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/20/14 1 $5,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/23/14 1 $50,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/24/14 1 $100,362.30 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/25/14 1 $55,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
6/27/14 1 $220,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
7/2/14 1 $70,129.77 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/7/14 1 $21,264.38 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/8/14 1 $2,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/14/14 1 $45,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escaiated to Compliance for
7/15/14 1 $2,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/16/14 1 $41,654.55 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/21/14 1 $45,393.61 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/21/14 1 $97,875.65 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/22/14 1 $125.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/22/14 1 $25,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/23/14 1 $20,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/23/14 1 $41,150.86 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/24/14 1 $1,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/24/14 1 $8,052.68 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/24/14 1 $65,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/24/14 1 $120,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/25/14 1 $17,759.36 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/28/14 1 $112,767.24 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/28/14 1 $200,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
7/29/14 2 $305,225.61 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/1/14 1 $175,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
8/20/14 1 $27,543.51 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/21/14 1 $40,333.86 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/26/14 1 $52,000.00 Clearing Account . Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/27/14 1 $8,437.60 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
8/28/14 1 $43,448.38 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/5/14. 1 $16,860.45 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/8/14 1 $20,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/9/14 1 $100,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/15/14 2 $269,683.96 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/16/14 1 $9,800.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/17/14 1 $30,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/22/14 1 $19,160.83 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/23/14 1 $1,773.63 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/23/14 1 $15,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/23/14 1 $39,458.42 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/24/14 1 $1,300.02 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
9/29/14 1 $33,442.45 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/1/14 1 $25,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/1/14 1 $29,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/1/14 1 $215,659.80 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/2/14 1 $1,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
10/2/14 1 $22,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/2/14 1 $90,774.34 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/6/14 1 $400.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/7/14 1 $100.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/7/14 1 $2,500.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/10/14 1 $150,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/14/14 1 $150,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/15/14 1 $18,161.14 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/16/14 1 $50,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/16/14 1 $118,450.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/20/14 1 $40,958.74 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/20/14 1 $126,422.84 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/24/14 1 $7,322.85 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/27/14 1 $51,875.98 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
10/30/14 1 $10,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/3/14 1 $200.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to compliance for
11/3/14 1 $174,402.92 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/10/14 1 $42,500.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/10/14 2 $121,093.16 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/14/14 1 $300,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/17/14 1 $50,000.00 Clearing Account Disciplinary Action



Untimely deposit to Escalated to Compliance for
11/21/14 1 $30,241.82 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/24/14 1 $68,488.19 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
11/25/14 1 $5,108.15 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
12/10/14 1 $7,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
12/15/14 1 $30,000.00 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
12/16/14 1 $11,063.57 Clearing Account Disciplinary Action

Untimely deposit to Escalated to Compliance for
12/17/14 1 $6,000.00 Clearing Account Disciplinary Action



Ernst & Young LLP Tel: +1216 861 5000
Suite 1800 Fax: +1 216 583 2013
950 Main Avenue

Cleveland, OH 44113-7214
BuiMing a better
working world

Report of Independent Registered Public Accounting Firm

We have reviewed management's statements, included in the accompanying Exemption Report,

in which (1) Key Investment Services LLC (the Company) identified the following provision of
17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§
240.15c3-3: (k)(2)(ii) (the "exemption provision") and (2) the Company stated that it met the
identified exemption provision for the period from June 1, 2014 through December 31, 2014,
except as described in its exemption report. Management of the Company is responsible for
compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provision. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements.Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provision set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and other recipients specified by Rule
17a-5(d)(6) and is not intended to be and should not be used by anyone other than these specified
parties.

February 28, 2015

A reemmer f rm at Erst & Young G Oberi urn i



SECURITIES INVESTOR PROTECTION CORPORATION

P.O. Box 92185 2W0a2sh37n1gt83neD.C.20090-2185 SIPC-7
(33-REV 7/10) Gener81ASSBSSilient Reconcillation (33-REV 7/10)

For the fiscal year ended __2
(Read carefully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for >
purposes of the audit requirement of SEC Rule 17a-5: CL

066999 FINRA DEC Note: If any of the information shown on the
mailing label requires correction, please e-mail

Key investment Services LLC 14*14 any corrections to form@sipc.organd so
indicate on the form filed.

Attn: Gary Marousek
4900 Tiedeman RD Mailcode OH-01-49-0215 Name and telephone numberof person to CC

contact respecting this form.

Brooklyn, OH 44114 Matt Gulla 216-813-6033 E

2. A. General Assessment (item 2e from page 2) $ '

B. Less payment made with SIPC-6 filed (exclude interest) ( 12,479 )
7/30/2014

Date Paid

C. Less prior overpayment applied ( 0 )

D. Assessment balance due or (overpayment) 17,122

E. Interest computed on late payment (see instruction E) for__days at 20% per annum

F. Totai assessment balance and interest due (or overpayment carried forward) $ 17 iN

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ 17,122

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Key investment Services LLC
that all information contained herein is true, correct
and complete. Orporailon, Partnership orother organization)

(Authorized Signature)

Dated the 27 day of February , 20 . CFO
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

M Dates:
Postmarked Received Reviewed

E Calculations Documentation Forward Copy

a Exceptions:

Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning osoirrou
and ending ima

Eliminate centsitem No.
28.Total revenue (FOCUSLine 12/PartilA Line 9, Code4030) $ 83,773,354

2b.Additions:

(1) Totai revenuesfromthe securities businessof subsidiarles(exceptforeign subsidiaries)and
predecessorsnot included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principai transactions in commoditiesin trading accounts.

(4) Interest anddividend expensededucted indeterminingitem 23.

(5) Net loss from managementof orparticipation in the underwritingordistribution of securities.

(6) Expensesotherthan advertising,printing, registration fees andlegal fees deductedin determiningnet
profit frommanagementof or participation in underwritingor distribution of securities.

(7) Net loss from securities in investmentaccounts.

Totai additions

20.Deductions:

(1) Revenuesfrom the distribution of sharesof a registeredopenend investmentcompanyor unit
investmenttrust, from thesale of variableannuities, fromthe businessof insurance,frominvestment

advisory servicesrendered to registeredinvestmentcompaniesor insurancecompanyseparate 71,792,959accounts,andfromtransactionsmsecunty futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageandclearance paidto otherSIPCmembersin connectionwith
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxy solicitation.

(5) Net gainfrom securities in investmentaccounts. 301

(6) 100%of commissionsandmarkupsearned fromtransactions in (i) certificatesof deposit and
(il) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printing advertising and legal fees incurred in connectionwith otherrevenue
related to the securities business(revenuedefinedby Section 16(9)(L)of the Act).

(8) Other revenuenot related either directly or Indirectly to the securities business.
(See instruction C):

(Deductionsin excessof $100,000require documentation)

(9) (i) Total interest and dividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plus line 26(4) above) but not inexcess
of totai interest and dividend Income. $

(ii) 40%of margin interestearnedon customerssecurities
accounts(40%of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions 71,932,777

2d.SIPCNet OperatingRevenues i 11,840,577

20.GeneralAssessment@ .0025 $ 29'6 1
(to page 1,line 2.A.)

2



SIPC-7 InstruCtlons

This form is to be filed by all members of the Securities investor Protection Corporation whose fiscal years end in 2011 and annually
thereafter. The form together with the payment is due no later than 60 days after the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilable with the member's records and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.org or
by telephoning 202-371-8300.

A. For the purposes of this form, the term "SIPC Net and limited partnership documentation.
Operating Revenues" shall mean gross revenues from the

securities business as defined in or pursuant to the applicable (i) Determine your SIPC Net Operating Revenues,
sections of the Securities Investor Protection Act of 1970 item 2d,by adding to item 28, the total of item 2b,
("Act") and Article 6 of SIPC's bylaws (see page 4), less item and deducting the total of item 2c.
2c(9) on page 2. (ii) Multiply SIPC Net Operating Revenues by the

B. Gross revenues of subsidiaries, except foreign applicable rate. Enter the resulting amount in item
subsidiaries, are required to be included in SIPC Net 2e and on line 2A of page 1.
Operating Revenues on a consolidated basis except for a (iii) Enter on line 2B the assessment due as reflected
subsidiary filing separately as explained hereinafter. on the SIPC-6 previously filed.

If a subsidiary was required to file a Rule 17a-5 annual (iv) Subtract line 28 and 20 from line 2A and enter the
audited statement of income separately and is also a SIPC difference on line 20. This is the balance due for
member,then such subsidiary must itself file SIPC-7, pay the the period,

assessment, and should not be consolidated in your SIPC-7. (v) Enter interest computed on late payment (if
SIPC Net Operating Revenues of a predecessor member applicable) on line 2E.

which are not included in item 2a, were not reported (vi) Enter the total due on line 2F and the payment of
separately and the SIPC assessments were not paid thereon the amount due on line 2G.
by such predecessor, shall be included in item 2b(1). (vii) Enter overpayment carried forward (if any) on

C.YourGeneralAssessmentshould be computedas follows: line 2H.
(1) t/ne Pn For the applicable period enter total revenue

based upon amounts reported in yourRule 17a-5 Annual D.Any SIPC member which is also a bank (as defined in
Audited Statementof incomepreparedin conformity with the Securities Exchange Act of 1934) may exclude from SIPC
generally accepted accounting principles applicable to Net Operating Revenues dividends and interest received on
securities brokers and dealers.or if exemptedfrom that securities in its investment accounts to the extent that it
rule,use X-17A-5 (FOCUSReport) Line 12,Code4030. can demonstrate to SIPC's satisfaction that such securities

(2)Adjustments The purpose of the adjustments on page 2 are held, and such dividends and interest are received,
is to determine SIPC Net Operating Revenues. solely in connection with its operations as a bank and not in
(a) Additions Lines 2b(1) through 2b(7) assure that connection with its operations as a broker,dealer or member

assessable income and gain items of SIPC Net of a national securities exchange. Any memberwho excludes
Operating Revenues are totaled, unreduced by any from SIPC Net Operating Revenues any dividends or interest
losses (e.g.,if anet losswasincurred for the period pursuant to the preceding sentence shall file with this form
from all transactions in trading account securities, a supplementary statement setting forth the amount so
that net loss does not reduce other assessable excluded and proof of its entitlement to such exclusion.
revenues).Thus, line 2b(4) would include all short
dividend and interest payments including those E.Interest on Assessments. If all or any part of assessment
incurred in reverse conversion accounts, rebates payable under Section 4 of the Act has not been postmarked
on stock loan positions and repo interest which within 15 days after the due date thereof, the member shall
have been netted in determining line 2(a). pay, in addition to the amount of the assessment, interest

(b) Deductions Line 20(1) through line 20(9) are either at the rate of 20% per annum on the unpaid portion of the
providedfor in the statue,asin deduction20(1),orare assessment for each day it has been overdue.
allowed to arrive at anassessmentbaseconsisting of
net operating revenuesfrom the securities business. F.Securities and Exchange Commission Rule 17a-5(e)
For example, line 2c(9) allows for a deduction of (4) requires those who are not exempted from the audit
either the total of interest and dividend expense(not requirement of the rule and whose gross revenues are in
to exceedinterest and dividend income), as reported excess of $500,000 to file a supplemental independent public
onFOCUSline 22iPARTilA line 13(Code4075), plus accountants report covering this SIPC-7 no later than 60 days
line 2b(4) or 40% of interest earned on customers' after their fiscal year ends.
securities accounts (40% of FOCUS Line 5 Code
3960). Be certain to complete both line (i) and (ii), Mail this completed form to SIPC together with a
entering the greater of the two inthe far right column. check for the amount due, made payable to SIPC,
Dividends paid to shareholders are not considered using the enclosed return PO BOX envelope or wire
"Expense" and thus are not to be included in the the a ment to:

deduction.Likewise,interest and dividends paid to ft: C SC31ibank, New York
partners pursuant to the partnership agreements ABA#: 021000089
would also not be deducted· Account Number: 30801482

Address: 111 Wall Street, New York, New York 10043 USA
if the amount reported on line 2c (8) aggregates On the wire |dentify the name of the firm and its SEC
to $100,000 or greater, supporting documentation Registration 8-# and label it as "for assessment."
must accompanythe form that identífies these P|ease fax a copy of the assessment form to (202)-371-6728
deductions. Exampies of support information or e-mail a copy to form@sipc.org on the same day as the
inciude; contractuai agreements, prospectuses, wire.

3



From Section 16(9) of the Act:
The term "gross revenues from the securities business" means the sum of (but without duplication)-

(A) commissions earned in connection with transactions in securities effected for customers as agent (net of commisslons paid
to other brokers and dealers in connection with such transactions) and markups with respect to purchases or sales of securities
as principal;

(B) charges for executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principal transactions in securities in trading accounts;

(D) the net profit, if any, from the management of or participation in the underwriting or distribution of securities;

(E) interest earned on customers' securities accounts;

(F) fees for investment advisory services (except when rendered to one or more registered investment companies or insurance
company separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;

(H) income from service charges or other surcharges with respect to securities;

(I) except as otherwise provided by rule of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer;

(J) fees in connection with put, call, and other options transactions in securities;

(K) commissions earned for transactions in (i) certificates of deposit, and (ii) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months, exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SiPC shall by byiaw inciude in the aggregate of gross revenues only
an appropriate percentage of such commissions based on SiPC's loss experience with respect to such instruments over at least
the preceding five years; and

(L) fees and other income from such other categories of the securities business as SIPC shall provide by bylaw.

Such term includes revenues earned by a broker or dealer in connection with a transaction in the portfolio margining account of
a customer carried as securities accounts pursuant to a portfolio margining program approved by the Commission. Such term does
not include revenues received by a broker or dealer in connection with the distribution of shares of a registered open end invest-
ment company or unit investment trust or revenues derived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act:
The term "Security" means any note, stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust certificate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificate of deposit for
a security, or any security future as that term is defined in section 78c(a)(55)(A) of this title, any investment contract or certificate
of interest or participation in any profit-sharing agreement or in any oil, gas or mineral royalty or lease (if such investment contract
or interest is the subject of a registration statement with the Commission pursuant to the provisions of the Securities Act of 1933 [15
U.S.C.77a et seg.]), any put, call, straddle, option, or privilege on any security, or group or index of securities (including any interest
therein or based on the value thereof), or any put, call, straddle, option, or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term "security" does not inciude any currency, or any commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchase or seil any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(f):
The term "gross revenues from the securities business" includes the revenues in the definition of gross revenues from the securities
business set forth in the applicable sections of the Act.

Section 3:
For purpose of this article:
(a) The term "securities in trading accounts" shall mean securities held for sale in the ordinary course of business and not identified
as having been held for investment.

(b) The term "securities in investment accounts" shall mean securities that are clearly identified as having been acquired for invest-
ment in accordance with provisions of the Internal Revenue Code applicabie to dealers in securities.
(c) The term "fees and other income from such other categories of the securities business" shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-(L) and revenue specifically excepted in
Section 4(c)(3)(C)[Item 20(1), page 2].

Note: if the amount of assessment entered on line 20 of SIPc-7 is greater than 112of 1% of "gross revenuesitem the securities business' as defined above.you maysubmit that calculation
along with the slPc-7 form to slPc and pay the smaller amount, subject to review by your Examining Authority and by SIPc.

AIP(t Framininp Authnritier

AsE American Stock Exchange.LLC FINRA Financial industry Regulatory Authority
cBoE chicago Board Options Exchange, Incorporated NYsE, Arca, lac.
cHX chicago stock Exchange, Incorporated NAsDAo OMXPHLX

SIPc Securities investor Protection corporation
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Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors and Management of Key Investment Services LLC (KIS):

We have performed the procedures enumerated below, which were agreed to by the Board of
Directors and management of Key Investment Services LLC (the Company), the Securities
Investor Protection Corporation (SIPC), the Securities and Exchange Commission, and the
Financial Industry Regulatory Authority, in accordance with Rule 17a-5(e)(4) of the Securities
Exchange Act of 1934. We performed the procedures solely to assist the specified parties in
evaluating the Company's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2014. The
Company's management is responsible for the Company's compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement record entries including the general ledger and bank statements.

There were no findings.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014 with the amounts reported in Form SIPC-7 for the for the year ended
December 31, 2014.

There were no findings.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers.

There were no findings.
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4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related supporting schedules and working papers supporting the adjustments.

There were no findings.

5. Compared the amount of any overpayment applied to the current assessment as per the
Form SIPC-7 on which it was originally computed.

There were no findings.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the year ended Deceruber 31, 2014. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

February 28, 2015

A member firm of Ernst & Young Globed Lirr deel


