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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLYM.D.SassSecurities, L.L.C.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM LD.NO.
1185 Avenue Of the Americas
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Suzanne Mannell 212-843-6965
(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
BerdOn LLP

(Name -if individual, state last.first, middle name)

360 Madison Ave New YOrk NY 10017

(Address) (City) (%'9RmESANDEXCHAN(RNÈSION
CHECK ONE: RECBRI Q

Certified Public Accountant

D Public Accountant

DMSIONOFTRADING&MARESO Accountant not resident in United States or any of its possessions.
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*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by astatement offacts and circumstances relied on as the basis for the exemption. SeeSection 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, SuzanneMannell , swear (or affirm) that, to the best of
my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm of

M.D.SassSecurities, L.L.C. , as

of December31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature "
SVP

Title

DONNA M.LANGAN

Notary Pu lic NOTARY PUBLIC-STATEOF NEW YORK

is repoFc geontacins (check all applicable boxes): Au61n4o4mC3ounty200 (b) Statement of Financial Condition. My Commission Expires May 01,
O (c) Statement of Income (Loss).
0 (d) Statement of Changesin Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
D (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3,

D (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital UnderRule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

D (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods ofconsolidation.
2 (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.(Bound under separate cover)

D (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.O (o) Independent auditor's report on internal control

**Forconditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BERDON °=ot

REPORT OF INDEPENDENT PUBLIC ACCOUNTING FIRM

To the Members of
M.D. Sass Securities, L.L.C.

New York, New York

We have audited the accompanying statement of financial condition of M.D. Sass Securities,
L.L.C. (the "Company") as of December 31, 2014 and the related notes (the "financial
statement"). This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material

misstatement. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over i
financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of M.D. Sass Securities, L.L.C. as of December 31, 2014, in conformity
with accounting principles generally accepted in the United States.

Certified Public Accountants

New York, New York
March 31, 2015

BERDoNLLP j 360 Madison Avenue,NewYork,NY 10017·212.832.0400|One Jericho Plaza,Jericho,NY 11753 516.931.3100 BERDoNLLP.com ...........--,.a



M.D.SASS SECURITIES, L.L.C.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

ASSETS

Cash andcash equivalents $ 241,165
Receivable from affiliate 387,464
Distribution fees receivable 109,714
Other assets 15,180

$ 753,523

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES:

Accounts payable and accrued expenses $ 78,068

MEMBERS' EQUITY 675,455

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 753,523

The accompanying notes to financial statements are an integral part of this statement.
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M.D.SASS SECURITIES, L.L.C.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE I - ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

M.D. Sass Securities, L.L.C.(the "Company"), a registered broker-dealer with the Securities
and Exchange Commission ("SEC") and the Financial Industry Regulatory Authority, Inc.
("FINRA") was formed on September 23,2005 primarily to act asa placement agent for various
pooled onshore and offshore investment vehicles including hedge funds, private equity funds,
commodity funds and fund of funds.The Company acts solely on an agency basis.

The Company is a Delaware limited liability company, taxed as a partnership and governed
under a limited liability company agreement (the "Agreement"). The Agreement provides for
the members' ownership, liabilities of members, transfers of interest, capital contributions,
distribution to members and profit or loss allocations. The Company is scheduled to terminate
on December 31, 2040or shall be dissolved upon the occurrence of an event as set forth in the
Agreement.

The liability of any member shall be limited to the amount of capital contributions which such
member is required to make pursuant to the provisions of the Agreement and the member shall
have no further liability to contribute money to the Company for, or in respect of, the liabilities
or obligations of the Company, and shall not be personally liable for any obligations of the
Company.

(a) Related party relationships

The Company entered into a service agreement dated January 31, 2007 with M.D. Sass
Investors Services, Inc.("Investors'), a related party registered asan investment advisor
under Section 203 of the Investment Advisors Act of 1940. The Company provides
broker services of marketing interests in investment funds advised by Investors
("Brokerage Services"),for which Investors and certain affiliates and former affiliates of
Investors act as General Manager, Managing Member and Investment Advisor, in
exchange for services and personnel to be provided by Investors ("Affiliated Services").
The service agreement calls for the Company to be compensated by Investors at an
amount equal to 100.5% of all expenses incurred providing theseBrokerage Services. All
of the Company's expensesare primarily paid by Investors and allocated to the Company.

The Company earns distribution fees for marketing and promoting investment funds of
registered investment advisors affiliated with the Company to institutional clients.
Generally, in consideration for these services the Company receives varying percentages
of committed capital associated with such institutional clients' investment and the
recognition of which is contingent upon the continued funding and participation of the
investor.

In some cases, the Company will earn the distribution fee on committed and funded
capital, payable within a certain period of each drawdown of capital with respect to such
commitment.
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M.D.SASS SECURITIES, L.L.C.

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(b) Cash and Cash Equivalents

Cash equivalents are defmed as short-term, highly liquid money market funds with
original maturities of less than 90 days.At December 31, 2014, substantially all of the
cash and cash equivalents were held at one major financial institution.

(c) Income Tax

The Company is generally not taxed on its income or loss; as such taxes are the
responsibility of the members. New York City, however, subjects limited liability
companies to an unincorporated business tax based on income, with certain adjustments.

Generally accepted accounting principles (GAAP) requires evaluation of the tax positions
taken or expected to be taken in the course of preparing the Company'stax returns to
determine whether the tax positions aremore likely than not sustainable upon examination
by the applicable taxing authorities, based on the technical merits of the tax position, and
then recognizing the tax benefit that is more likely than not realizable. Tax positions not

deemed to meet the more likely than not threshold would be recorded as a tax expense in
the current reporting period. Management believes any such positions would be
immaterial to the overall financial statements.

The Company'sfederal and state income tax returns for the years after 2010 remain
subject to examination by the taxing authorities.

(f) Use of Accounting Estimates

The preparation of financial statements in conformity with GAAP requires management
to make estimates andassumptions that affect the reported amount of assetsand liabilities
and disclosure of contingencies, if any, at the date of the fmancial statements. Actual
results could differ from those estimates.

NOTE 2 - REGULATORY REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule 15c3-1 under the Securities Exchange
Act ("SEA") of 1934 ("the Rule") and has elected to compute its net capital under the Basic

Method of the Rule. TheRule requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 subject to a minimum net capital requirement of
$5,205.At December 31,2014, the Company had anet capital of $163,097 which was $157,892
in excessof its required net capital.

The Company is exempt from the provisions of SEA Rule 1503-3 under Paragraph (k)(2)(i).



M.D.SASSSECURITIES, L.L.C.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 3 - RELATED PARTY TRANSACTIONS

Investors, a related party through common ownership, is a registered investment advisor (see
note 1(a)). Brokerage Services are provided to Investors by the Company. Substantially all
expenses have been allocated to the Company from Investors in accordance with a services
agreement. This agreement provides that Investors will provide various services and the use of
equipment and in return the Company will provide Brokerage Services referred to above.At
December 31, 2014, included in the statement of financial condition is a net receivable of
$387,464 due from Investors related to these relationships.

Additionally, as described in note 1(a), distribution fees are earned from affiliated investment
advisors, At December 31,2014, included in the statement of financial condition is a receivable
of $109,714 from these relationships.

NOTE 4 - CONTINGENCIES

The Company is currently subject to aFINRA dispute resolution arbitration with an investor in
funds managed by affiliates of the Company whereby the investor made a claim of
approximately $346,000 plus other costs against the Company regarding, among other things,
the suitability of such funds. The majority of the investments were made prior to the existence
of the Company and the Company believes the remainder of the claims has no merit. The
Company filed an answer denying all allegations of wrongdoing and liability, and intends to
vigorously defend the proceeding.

NOTE 5 - SUBSEQUENT EVENTS

The Company has evaluated subsequent events after December 31, 2014 through March 31,
2015, the date that the fmancial statements were available to be issued.
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