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OATH OR AFFIRMATION
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Lilling & Company LLP
Certified Public Accountantra

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Laidlaw & Company (UK) Ltd.
New York, New York

We have audited the accompanying financial statements of Laidlaw & Company (UK)
Ltd.(the Company), which comprise the statement of financial condition as of December
31, 2014, and the related statements of operations; changes in stockholders' equity, and
cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements.
Laidlaw & Company (UK) Ltd.'s management is responsible for these financial
statements. Our responsibility is to express an opinion on these financial statementsbased on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control over financial

reporting. Accordingly, we express no such opinion.An audit also includes exarnining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial condition of Laidlaw & Company (UK) Ltd. as of December 31,
2014, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States ofAmerica.

Ten Cutter Mill Road, Great Neck, NY 11021-3201 •(516) 829-1099 • Fax (516) 829-1065



The Computation of Net Capital under Rule 15ce3-1 of the Securities and Exchange
Commission (Schedule I) as of December 31, 2014 has been subjected to audit
procedures performed in conjunction with the audit of Laidlaw & Company (UK) Ltd.'s
financial statements. The supplemental information1 is the responsibility of Laidlaw &
Company (UK) Ltd.'s management.Our audit procedures included determining whether
the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information.
In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with
Rule 17a-5 of the Securities Exchange Act of 1934. in our opinion, the supplemental
information contained in Schedule I is fairly stated, in all material respects, in relation to
the financial statements as a whole.

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck, New York
February27, 2015



LAIDLAW & COMPANY(UK)LTD.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2014

ASSETS

Cash $ 3,201,076
Due from broker 1,266,614
Securities owned 134,208
Due from Affiliates 1,468,346
Property and equipment, net 727,225
Other assets 351,898

$ 7,149,367

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Accounts payable and accrued expenses $ 2,601,150
income taxes payable 441,000
Due to Affiliates 104,563

3,146,713

Stockholder's equity

Common stock, $1.64 par value; 687,241 ordinary shares

authorized and outstanding 999,455
Paid-in capital 1,949,776
Retained earnings 1,053,423

4,002,654

$ 7,149,367

See notes to financial statements
-3-



LAIDLAW & COMPANY(UK) LTD.

STATEMENT OF OPERATIONS

YEAR ENDEDDECEMBER31, 2014

REVENUES

Commissions $ 28,047,803
investment banking and fee income 18,545,512
Other income 4,076,255

50,669,570

EXPENSES

Commissions Expenses 33,309,687
Salaries and payroll costs 6,956,914
Operating expenses 6,266,359
Occupancy costs 2,338,972
Clearing Feesand Registrations 920,910

49,792,842

INCOMEBEFOREINCOMETAXES 876,728

INCOME TAXES 436,701

NET INCOME $ 440,027

See notes to financial statements
-4-



LAIDLAW & COMPANY(UK) LTD.

STATEMENT OF CASH FLOWS

YEARENDED DECEMBER 31, 2014

Cash flows from operating activities

Net income $ 440,027
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization 183,484

Foreign ExchangeAdjustment (20,242)

Changes in assets and liabilities:

Due from broker (546,060)
Due from affiliates 284,938
Other assets 323,688

Securities owned (87,088)
Income taxes payable (98,000)
Accounts payable and accrued expenses 24,622
Due to affiliates 78,547

Total adjustments 143,889

Net cash provided by operating activities 583,916

Cash flows from investing activities

Cash payments for the purchase of property and equipment (287,826)

Net cash used in investing activities (287,826)

NET CHANGE IN CASH 296,090
CASH - BEGiNNING 2,904,986
CASH - END $ 3,201,076

Supplemental disclosures of cash flow information:
Cash paid during the year for:

Interest expense $ -

income taxes $ 477,661

See notes to financial statements
-5-



LAIDLAW & COMPANY (UK) LTD.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2014

RETAtNED
COMMON PAID-IN EARNINGS

STOCK CAPITAL (DEFICIT) TOTAL

Balance - beginning $ 999,455 $ 1,949,776 $ 633,638 $ 3,582,869

Foreign Exchange - - (20,242) (20,242)

Net incorne - - 440,027 440,027

Balance - end $ 999,455 $ 1,949,776 $ 1,053,423 $ 4,002,654

See notes to financial statements
-6-



LAIDLAW & COMPANY(UK)LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

1. ORGANIZATION AND NATURE OF BUSINESS

Laidlaw & Company (UK) Ltd. (the "Company") is organized to be active in
various aspects of the securities industry. The Company is incorporated in the
United Kingdom as a Private Limited company. The Company has offices in
London (United Kingdom), New York, Florida, Connecticut, and California and its
customers are located throughout the United States and the United Kingdom.

The Company does not carry securities accounts for customers or perform
custodial services and, accordingly, claims exemption from Rule 15c33 of the
Securities Exchange Act of 1934. During 2014 the Companies revenues were
mostly derived from generating commissions from retail customers and
generating investment banking fees and underwritings. The company is
registered as a securities broker dealer with the Securities and Exchange
Commission and is a member of the Financial Industry Regulatory Authority.

There were no liabilities subordinated to claims of general creditors during the
year ended December 31, 2014.

2. SUMMARY OF SIGNIFICANT ACCCOUNTING POLICIES

Basis of Presentation

The company's financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America (US
GAAP).

Revenue Recognition

investment Banking

investment banking revenues include gains, losses, and fees, net of syndicate
expenses, arising from securities offerings in which the Company acts as an
underwriter or agent. Investment banking revenues also include fees eamed from
providing merger-acquisition and financial restructuring advisory services.
Investrnent banking fees are recorded on offering date, sales concessions on
settlement date, and underwriting fees at the time the underwriting is completed
and the income is reasonably determinable

Securities Transactions and Commissions

Securities transactions are recorded on a trade date basis. Commissions and
related clearing expenses are recorded on a trade date basis as securities
transactions occur. Securities owned are recorded at current market value.

-7-



LAIDLAW& COMPANY(UK)LTD.

NOTES TO FINANC/AL STATEMENTS
DECEMBER31, 2014

income Taxes

Deferred tax assets and liabilities are determined based on the difference
between the financial statement and tax bases of assets and liabilities as
measured by the current enacted tax rates which will be in effect when these
differences reverse. Deferred tax expense is the result of changes in deferred tax
assets and liabilities. There are no material differences between currently
payable income taxes and deferred income taxes.

The company recognizes the effect of tax positions only when they are more
likely than not to be sustained under audit by taxing authorities. At December 31,
2014, the Company did not have any unrecognized tax benefits or liabilities. The
Company operates in the United Kingdom and the United States and in state and
local jurisdictions, and the previous three years remain subject to examination by
tax authorities. There are presently no ongoing income tax examinations.

Property and Equipment

Property, equipment and leasehold improvements are stated at cost less
accumulated depreciation and amortization. Depreciation of assets is provided
using the straight-line method for financial statement reporting purposes over the
estimated useful lives of the assets, which range from three to seven years.
Leasehold improvements are amortized using the straight-line method over the
shorterof the remaining lease term or the estimated useful life of the asset.

Foreign Currency Translations

Assets, Liabilities, and income Statement items denominated in foreign currencies
(British Pounds Sterling) are translated at month-end rates of exchange

Significant Credit Risk

The responsibility for processing customer activity rests with the Company's
clearing firm, Steme,Agee & Leach, Inc. ("Steme,Agee"), located in Birmingham,
Alabama. The Company's clearing and execution agreement provides that
Sterne, Agee's credit losses relating to unsecured margin accounts receivable of
the Company's customers are charged back to the Company.

In accordance with industry practice, Sterne, Agee records customer transactions
on a settlement date basis, which is generally three business days after the trade
date. Stern, Agee is therefore exposed to risk of loss on these transactions in
the event of the customer's inability to meet the terms of its contracts, in which
case Sterne, Agee may have to purchase or sell the underlying financial

-8-



LAIDLAW& COMPANY(UK)LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014

instruments at prevailing market prices in order to satisfy its customer-related
obligations. Any loss incurred by Sterne, Agee is charged back to the Company.

The Company, in conjunction with Sterne, Agee, controls off-balance-sheet risk
by monitoring the market value and markins securities to market on a daily basis
and by requiring adjustments of collateral levels. Sterne, Agee establishes
margin requirements and overall credit limits for such activities and monitors
compliance with the applicable lirnits and industry regulations on a daily basis.

Financial instruments that potentially subject the Company to credit risk consist
primarily of cash and amounts due from broker dealers. The Company maintains
cash and money market balances with commercial banks and other major
institutions. At times, such amounts may exceed Federal Deposit Insurance
Corporation limits.

Estimates

Management of the Company uses estimates and assumptions in preparing
financial statements in accordance with accounting principles generally accepted
in the United States. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could vary
from the estimates management uses.

3. FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair
value, and establishes a fair value hierai-chy which prioritizes the inputs to
valuation techniques. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement assumes that
the transaction to sell the asset or transfer the liability occurs in the principal
market for the asset or liability or, in the absence of a principal market, the most
advantageous market. Valuation techniques that are consistent with the market,
income or cost approach, as specified by FASB ASC 820, are used to measure
fair value.

-9-



LAIDLAW & COMPANY(UK)LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

The fair value hierarchy prioritizes the inputs to valuation techniques used to
measure fair value into three broad levels:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Company has the ability to access.

Level 2 - Inputs are inputs (other than quoted prices included within level 1)
that are observable for the asset or liability either directly or indirectly.

Level 3 - Are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market
participants would use in pricing the asset or liability. (The unobservable
inputs should be developed based on the best information available in the
circumstances and may include the Company's own data.)

A description of the valuation techniques applied to the Company's major
categories of assets and liabilities measured at fair value on a recurring basis
follows.

Equity securities: Securities traded on a registered U.Ssecurities exchange are
valued based on the last sale price of the security reported on the principle
exchange on which it is traded, prior to the time when the Company's assets are
valued. In the absence of a sale, the security is valued at the last sale price on
the prior trading day, if it is within the spread of the current day's closing "bid" and
the "asked"prices, and if not, at the current day's closing bid price. To the extent
these securities are actively traded, and valuation adjustments are not applied,
they are categorized in level 1 of the fair value hierarchy. Securities that are
traded in inactive markets are categorized in level 2 of the fair value hierarchy.

Equity Securities in the amount of $47,120 were transferred to level 1 from level
2 based on management's assessment of the security's activity in 2014.

The following table presents the Company's fair value hierarchy for those assets
and liabilities measured at fair value on a irecurring basis as of December 31,
2014:

Level 1 Level 2 Level 3 Total
Assets
Equity Securities-

Healthcare $ 134.208 $ - $ - $ 134,206

-10-



LAIDLAW& COMPANY(UK) LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014

4. RELATED PARTIES

Due from Affiliates includes amounts due from Laidlaw Holdings Ltd. of $1,443,346
and Laidlaw Asset Management, LLC of $254000.Other assets include advances to
employees of $95,000. Due to Affiliates include $104,563 due to Laidlaw &
Company intemational Ltd. All amounts are non-interest bearing and due ondemand.

5. PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31, 2014:

Leasehold improvement $ 916,369
Computer equipment 601,342
Furniture and fixtures 644,564

2,162,275
Less: accumulated depreciation and

amortization (1,435,050)
$ 727,225

Depreciation and amortization expense was approximately $183,484 for the year
ended December 31, 2014.

6. INCOME TAXES

income tax consists of the following:

Federal $ 237,410
State and local 199,291

$ 436,701

7. RETIREMENT PLAN

The Company sponsors a salary reduction (Section 401(k)) retirement plan for its
eligible employees in the United States.Employees may contribute a percentage of
their pre-tax salary up to amounts specified in the plan agreement with optional
matching contributions from the Company. There were no Company contributions
to the plan during the year ended December 31,2014.

-11-



LAIDLAW& COMPANY(UK)LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014

8. COMMITMENTS AND CONTINGENCIES

Leases

The Company leases office space and certain equipment under various non-
cancellable operating leases. The leases expire through December 31, 2019
and the leases call for monthly payments and specified escalations on the office
leases. Rent expense for the year ended December 31, 2013 was approximately
$2,339,000.

Minimum future rental payments under non-c:ancelable operating leases having
remaining terms in excess of one year as of December 31, 2014 are as follows:

Year ending December 31
2015 $ 1,888,000
2016 1,943,000
2017 1,905,000
2018 1,239,000
2019 and thereafter 373,000

$ 7,348,000

Litigation

The Company has been narned as a defendant in a number of actions relating to its
activities as a broker-dealer including civil actions and arbitrations. From time to
time, the Company is also involved in proceedings and investigations by self-
regulatory organizations. Although the ultimate outcome of these matters involving
the Company cannot be predicted with certainty, management believes it has
meritorious defenses to all such actions and intends to defend each of these
actions vigorously. Although there can be no assurances that such matters will not
have a material adverse effect on the results of operations or financial condition of
the Company in any future period,depending in parton the results for such period,
in the opinion of management of the Company the ultimate resolution of such
actions against the Company will have no material adverse effect on the
Company's financial condition.

Regulatory

On February 18,'2015 the Company received the examination report notification
from the Financial industry Regulatory Authority (FINRA). In the report they state
"the Firm failed to transmit customer funds within the time period required under the
Firm's (k)(2)(ii) exemption. Specifically, the firm deposited four checks totaling
$51,565 two business days after having received the checks at the Wall St.branch
office on March 31, 2014". The company is in the process of responding to this
report, the outcome cannot be determined at this time.

-12-



LAIDLAW& COMPANY(UK)LTD.

NOTES TO F/NANC/AL STATEMENTS
DECEMBER31, 2014

9. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

The Company is exempt for the provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934 pursuant to Paragraph (k)(2)(ii). As an introducing broker,
the Company clears customer transactions on a fully disclosed basis with Steme,
Agee. Steme, Agee carries all of the accounts of such customers and maintains
and preserves such books and records.

10. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1 (and that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2014, the Company had net capital of $1,432,567 which was
$1,222,786 in excess of its required net capital of $209,781. The Company had a
percentage of aggregate indebtedness to net capital of 220% as of December 31,2014.

11. SUBSEQUENT EVENTS

The Company has evaluated events or transactions that have occurred after
December 31, 2014 that would require recógnition or disclosure in the financial
statements.

-13-
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LAIDLAW & COMPANY(UK) LTD. Schedule i

COMPUTATION OF NET CAPITAL UNDER RULE 15c-3-1
OF THE SECURITIES AND EXCHANGECOMMISSION

DECEMBER31, 2014

NET CAPITAL

Stockholder's equity $ 4,002,654

Deductions and/or charges:

Non-allowable assets 2,548,956

Net capital before undue concentration and haircuts on securities positions 1,453,698

Haircuts on securities 21,131

NET CAPITAL $ 1,432,567

AGGREGATE INDEBTEDNESS $ 3,146,713

MINIMUM NET CAPITAL REQUIRED (6 2/3 % OF

AGGREGATE INDEBTEDNESS) $ 209,781

MINIMUM DOLLAR NET CAPITAL REQUIREMENT $ 100,000

EXCESS OF NET CAPITAL OVER MINIMUM REQUIREMENTS $ 1,222,786

PERCENTAGE OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL 220%

STATEMENT PURSUANT TO PARAGRAPH (d)(4) of Rule 17A-5.

There are no material differences with respect to the computation of
net capital calculated above and the companies computation included
in Part ilA of the amended form X-17A-5 as of December 31, 2014.

See independent auditor's report



Lilling & Company LLP
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Laidlaw & Company (UK) Ltd.
New York, New York

We have reviewed management's statements, included in the accompanying Exemption
Report, in which (1) Laidlaw & Company (UK) Ltd. identified the following provisions of
17 C.F.R.§15c3-3(k) under which Laidlaw & Company (UK) Ltd. claimed an exemption
from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions"), and (2) Laidlaw &
Company (UK) Ltd. stated that Laidlaw & Company (UK) Ltd. met the identified exemption
provisions throughout the most recent fiscal year except as described in its exemption
report. Laidlaw & Company (UK) Ltd.'s management(is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Laidlaw & Company (UK) Ltd.'s
compliance with the exemption provisions.A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii), of Rule 15c3-3 under
the Securities Exchange Act of 1934.

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck, New York

February 27,2015

Ten Cutter Mill Road, Great Neck, NY 11021-3201 •(516) 829-1099 • Fax (516) 829-1065



Laidlaw & Company (UK) Ltd.

Investment Banking Member FINRA, slPC
Wealth ManagementL A I DL AW Advisory services

& COMPANY

Exemption Report

To the best of our knowledge and belief,

(1) Laidlaw & Company (UK) LTD is exempt under the provisions of paragraph (k)(2)(ii) of
Rule 15c3-3;

(2) Laidlaw & Company (UK) LTD met the identified exemption provisions in paragraph
(k)(2)(ii) of Rule 15c3-3 throughout the most recent fiscal year with the following
exception:

OnFebruary 18, 2015 the Company received the examination report notification from the

Financial Industry Regulatory Authority (FINRA). In the report they state "the Firm
failed to transmit customer funds within the time period required under the Firm's
(k)(2)(ii) exemption. Specifically, the firm deposited four checks totaling $51,565 two

business days after having received the checks at the Wall St.branch office on March 31,
2014." The Company is in the process of responding to this report, the outcome cannot
be determined at this time.

Chief Financial Officer

London • New York • Melville • Stamford • Ft. Lauderdale • san Francisco

www.laidlawltd.com



Lilling & Company LLP
Certified Public Accountants

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Members

Laidlaw & Company (UK) Ltd.
New York, New York

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated belowwith respect to the accompanying Schedule
of Assessment and Payments (Form SIPC-7) to the Securities investor Protection
Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by
Laidlaw & Company (UK) Ltd. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating Laidlaw & Company (UK) Ltd 's compliance with the applicable
instructions of Form SIPC-7. Laidlaw & Company (UK) Ltd.'s management is responsible
for Laidlaw & Company (UK) Ltd.'s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, as applicable, with the amounts reported in Form StPC-7 for
the year ended December31, 2014, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers,noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedulesand working papers supporting the adjustments, noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express

Ten Cutter Mill Road, Great Neck, NY l 1021-3201 • (516) 829-1099 • Fax (516) 829-1065



such an opinion. Had we performed additional procedures, other matters might have
corne to our attention that would have been reportedto you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck, New York
February 21,2015
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