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FOX & JURAN

CERTIFIED PUBLIC ACCOUNTANTS MEMBERS
295 MADISON AVENUE g
AMERICAN INSYITUTE OF
NEW N.Y. 10017
YORK, ,, CERTIFIED PUBLIC ACCOUNTANTS
MARTIN MERMELSTEIN, C.PA. TEL. 212-600-4871 NY STATE SOCIETY OF
HOWARD CLAMPMAN, CPA. FAX 212-689-4843 CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Registered Public Accounting Firm

We have audited the accompanying balance sheet of Peter R. Mack & Co., Inc. as of
December 31, 2014. This financial statement is the responsibility of the company’ s
management. Qur responsibility is to éxXpress an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement. An audit includes examining, on a test basis,
evidence Supporting the amounts and disclosures in the financial statements. An audit

In our opinion, the financial statement referred to above presents fairly, in all
material respects, the financial position of the company as of December 31, 2014 in
conformity with Us generally accepted principles.

FOX & JURAN

Fr?ﬂ\"}vn/

New York, New York
April 9, 2015



PETER R. MACK & CO., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS

Cash and cash equivalents (Note) s 11,832
Receivable owned, at market value (Note) 92,214
Securities owned, at market wvalue (Note) 27,157
Loan receivable from stockholder 44,061
Other asseté 18,832

TOTAL ASSETS $ 194,096

LIABILITIES AND STOCKHOLDER(S EQUITY

Liabilities: |
Accounts payable and accrued expenses $ 10,370

Stockholder’s equity:
Common stock, no par value; 200 shares authorized,

10 shares issued and outstanding S 35,000
Additional paid-in capital 166,625
Deficit {17,899)

TOTAL STOCKHOLDER’S EQUITY S 183,726

TOTAL LIABILITIES AND STOCKHOLDER’ S EQUITY $ 194,096

See Independent Registered Public Accounting Firm's Report
and Accompanying Notes to Financial Statements
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PETER R. MACK g C0., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

1.

General

Peter R. Mack s Co., Inc. (the “Company”) is a securities broker-dealer and
is registered with the Securities and Exchange Commission and a member of the
Financial Industry Authority and Securities Investor Protection.

Summary of Significant Accounting Policies

Revenue Recognition

a settlement date basis. The recording of Securities transactions on a trade
date was considered, and the difference was deemed immaterial.

Financial Instruments

Securities owned are carried at quoted market value, and the resulting
difference between cest and market is included in income.

Financial instruments are recorded at fair value in accordance with Statement
of Financial Accounting Standards {(“SFAS”) No. 157, Fair Value Measurements.

Property and Equipment

Income Taxes

The Company has elected to be treated as an S Corporation under the provisions
of the Internal Revenue Code. Accordingly, the Company is not subject to
federal income tax.

the Company’s income or loss to Federal authorities. The Company has not
elected “s~# Corporation status for Connecticut and is therefore, taxed at
regular corporation tax rates.

See Independent Registered Public Accounting Firm’s Report
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PETER R. MACK & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

Use of Estimates

generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during
the period. Actual results could differ from those estimates.

Fair value Measurements

SFAS No. 157, “Fair Value Measurements,” defines fair value, establishes a
framework for measuring fair value, and establishes a fair value hierarchy which
prioritizes the inputs to valuation techniques. Fair value is defined as the
price that would be received to sell an asset or paid to transfer a liability
in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants at the measurement date.
Valuation techniques that are consistent with the market, income or cost
approach, as specified by SFAS No. 157, are used to measure fair value.

Fair Value Measurements - Continued

¢ Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities the Company has the ability to access at the
measurement date. An active market for the asset or liability is a market
in which transactions for the asset or liability occur with sufficient
frequency and volume to provide pricing information on .an ongoing.

®* Level 2 inputs are inputs (other than quoted prices included within Level
1) that are observable for the asset or liability, either directly or
indirectly, such as quoted prices for similar assets or liabilities; quoted
prices in markets that are not active; or other inputs that are oObservable
Or can be corroborated by observable market data, such as matrix pricing of
fixed income Securities.

® Level 3 are unobservable inputs for the asset or liability and rely on
Management’s own assumptions about the assumptions that market participants
would use in pPricing the asset or liability. Unobservable inputs are

developed based on the best information available in the circumstances and
may include the Company’s own data.

The following table Summarizes the valuation of the Company’s investments by the
SFAS NO. 157 fair value hierarchy as described above as of December 31, 2014:

Level 1 Level 2 Level 3 Total

Securities owned:

Stocks $ 27,157 5 = s - $ 27,157

See Independent Registered Public Accounting Firm’s Report
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PETER R. MACK & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

Receivable from Broker-Dealer

The Company has entered into an agreement with anothe
to execute and clear, on a fully disclosed basis,
Company. As part of the agreement, the clearin

r broker {(clearing broker)
Customer accounts of the
g broker executes orders,
urchased, sold, borrowed or

rest and principal payments.
In addition, the Company has agreed to maintain a “Direct Account” that shall

at all times contain cash Or appropriate collateral in the amount of $50,000.

Loans Receivable, Stockholder

The Company has made advances to its

sole shareholder/officer totaling
$44,061. The advances are non-interest b

earing and due on demand.

Lease

In December 2012, the Company signed a lease for of
month basis in Westport, Connecticut,
payments are $1,170 per month.

fice space on a month to
commencing January 1, 2013. Rental

Off-Balance-Sheet risk and Concentration of Credit Risk

The Company, as an introducing broker, cle
for customers on a fully disclosed basji

and securities to the clearing
such customers. These activities
heet risk in the event that the
is unable to fulfill its obligations.

may expose the Company to off-balance s
Customer and/or clearing broker

The Company transactio

See Independent Registered Public Accounting Firm’s Report
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PETER R. MACK & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

Net capital

The Company, is subject to the Securities & Exchange Commission Uniform Net
Capital Rule 15C3-1, which requires maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital and defined,
shall not exceed 15 to 1. At December 31, 2014 the Company had net capital
and aggregate indebtedness of $115,685 and $10,370, respectively. The net
capital ratio was .8964 or 8.96% compared to a maximum allowable percentage
of 1,500%. Net capital exceeded requirements by $110, 685.

Annual report

Pursuant to the Securities g Exchanges Commissions Rule 17a-5, the Statement
of Financial Condition is available for examination at the Company’s
principal place of business, 191 Post Road West, Westport, CT. 06880 and at
the regional office of the Securities & Exchange Commission located at 33
Arch Street, 23xd Floor, Boston, MA 02110-1424.

See Independent Registered Public Accounting Firm’s Report



