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OATH OR AFFIRMATION

I Mark G. Lindres. swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of

First Southeast Investor Services, Ine. s 88
ol December 31, 2014 are true and correct. 1 further swear (or affirm) that ncither the company nor any partner,
proprictor, principal officer or director has any proprictary interest in any account

classificd solely as that of a customer, except as follows:

Chief Financial Officer
Title

Uhis report ** contains (check all applicable boxes):
A(a) Pacing Page.
x(b) Statement of Financial Condition.
x(c) Statement of Income (l.oss).
x(d) Statement of Changes in Financial Condition.
x(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
x(g) Computation of Net Capital.
x(hy Computation for Determination of Reserve Requirements Pursuant to Rufe 15¢3-3.
(Y Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and
the  Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Qath or Affirmation.
x(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found {o have existed since the date of the previous audit.

T For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



FIRST SOUTHEAST INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of South State Bank)

Financial Statements and Supplemental Schedules
As of and for the Year Ending
December 31, 2014
(With Report of Independent Registered

Public Accounting Firm)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of First Southeast Investor Services, Inc.

We have audited the accompanying financial statements of First Southeast Investor Services, Inc. (a
wholly owned subsidiary of South State Bank)(the “Company”), which comprise the balance sheet as of
December 31, 2014, and the related statements of income, stockholder’s equity and cash flows for the
year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and
the related notes to the financial statements and supplemental information. The Company's
management is responsible for these financial statements. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. The
company is not required to have, nor were we engaged to perform, an audit of its internal control over
financial reporting. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of the Company as of December 31, 2014, and the results of its operations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The supplementary information contained in Schedules 1 and 2 has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental
information is the responsibility of the Company’'s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming
our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange
Act of 1934. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

*gcxmw&eam P

Raleigh, North Carolina
February 24, 2015
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FIRST SOUTHEAST INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of South State Bank)

Balance Sheet
December 31, 2014

Assets 2014
Cash and cash equivalents $ 1,380,070
Certificates of deposit 401,692
Goodwill 1,780,448
Intangibles, net 1,627,143
Other assets 409
Total assets $ 5,189,762
Liabilities and Stockholder’s Equity
Liabilities:
Amounts due to parent company $ 178,328
Deferred income tax 614,303
Accrued expenses and other liabilities 23,485
Total liabilities 816,116
Stockholder’s equity:
Common stock $10 par value. Authorized 50,000 shares;
issued and outstanding 36,000 shares 360,000
Additional paid-in capital 3,869,999
Retained earnings 143,647
Total stockholder’s equity 4,373,646
Total liabilities and stockholder’s equity $ 5,189,762

See accompanying notes to financial statements.




FIRST SOUTHEAST INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of South State Bank)

Statement of Income
Year ended December 31, 2014

Revenues:
Commissions $
Other income
Interest

Expenses:
Salaries and benefits
Fees to clearing brokers
Other operating expense
Management fee to related parties
Amortization of intangibles
Printing and supplies
Professional fees
Communcations
Occupancy
Travel and entertainment
Insurance

Income before taxes
Income tax expense

Net Income $

See accompanying notes to financial statements.

2014

4,171,044
25,000
2,519

4,198,563

994,253
261,070
292,171
1,922,245
291,429
41,224
27,478
13,189
12,735
7,961
235

3,863,990 -

334,573
129,298

205,275

A



Balance, December 31, 2013
Net income
Balance at December 31, 2014

See accompanying notes to financial statements.

FIRST SOUTHEAST INVESTOR SERVICES, INC
(A Wholly Owned Subsidiary of South State Bank)

Statement of Stockholder’s Equity
Year ended December 31, 2014

Number of Common Additional Paid- Retained stoczl(l);zl‘(:er’s
shares stock in Capital earnings (deficit) equity
36,000 $ 360,000 $ 3,869,999 § (61,628) § 4,168,371
205,275 205,275
36,000 $ 360,000 $ 3,869,999 §$ 143,647 § 4,373,646




FIRST SOUTHEAST INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of South State Bank)

Statements of Cash Flows
Year ended December 31, 2014

2014

Cash flows from operating activities:
Net income $ 205,275
Adjustments to reconcile net income to net
cash used in operating activities:

Amortization 291,429
Increase in accrued interest on CDs (1,692)
Deferred tax benefit (104,226)
Decrease in commisstons receivable 160,989
Decrease in other assets 452
Increase in due to parent 175,469
Decrease in commissions payable (57,569)
Decrease in accrued expenses and other liabilities (52,557)
Net cash provided by operating activities 617,570

Cash flows from investing activities:

Purchase of certificates of deposit (400,000)
Maturities of certificates of deposit 401,620
Net cash provided by investing activities 1,620
Net increase in cash and cash equivalents 619,190
Cash and cash equivalents at beginning of year 760,880
Cash and cash equivalents at end of year $ 1,380,070

See accompanying notes to financial statements.
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FIRST SOUTHEAST INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of South State Bank)
Notes to Financial Statements
December 31, 2014

Organization

On December 11, 1997, First Southeast Investor Services, Inc. (FSIS) was organized as a South
Carolina corporation. FSIS became a wholly owned subsidiary of First Financial Holdings, Inc.
(Parent or First Financial) through the issuance of 25,000 shares of $10 par value common stock. In
1999 and 2000 an additional 10,000 and 1,000 shares of $10 par value common stock were issued
to the Parent, respectively. On July 27, 2013, First Financial was purchased by SCBT Financial
Corporation. SCBT Financial Corporation then contributed the shares of FSIS to SCBT who
became the Parent. In June of this year, SCBT Financial and SCBT changed their names to South
State Corporation and South State Bank (SSB). Our parent, SSB, is a bank subsidiary headquartered
in Columbia, South Carolina.

FSIS became a registered broker/dealer with the Financial Industry Regulatory Authority (FINRA),
formerly the National Association of Securities Dealers, Inc. (NASD), on November 24, 1998,
making it subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1) (the Rule), which requires that a defined minimum net capital be maintained, and the
ratio of aggregate indebtedness to net capital, as defined by the Rule, not exceed certain levels.
FSIS began operations as an introducing broker/dealer on February 1, 1999. As an introducing
broker/dealer, -FSIS sells stocks, bonds and certain insurance products through another
broker/dealer (the clearing broker). All trades are cleared through the clearing broker, not through
FSIS.

On May 7, 2014, FINRA granted our continuing membership application with regard to the asset
transfer and reduction of our net capital requirement. This approval changed our status from an
introducing broker/dealer to a limited broker/dealer and reduced our net capital requirement from
$250,000 to $5,000. The assets under management, consisting of brokerage accounts and direct
annuity and mutual fund business, were transferred to LPL Financial Holdings Inc. (LPL) an
approved FINRA broker dealer and were approximately $615 million.

Management has evaluated subsequent events for disclosure or recognition through February 24,
2015, the date the financial statements were available to be issued.

Summary of Significant Accounting and Reporting Policies

The accounting and reporting policies of FSIS are in accordance with accounting principles
generally accepted in the United States of America and conform to the rules and regulations of the
Securities and Exchange Commission (SEC) and FINRA for registered broker/dealers in securities.
The more significant of these policies used in preparing FSIS’s financial statements are described in
this summary.

(a) Cash and Cash Equivalents

Cash and cash equivalents include cash, which is held in a non-interest bearing demand
deposit account at SSB and money market accounts held at nonaffiliated companies. The
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FIRST SOUTHEAST INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of South State Bank)
Notes to Financial Statements

December 31, 2014

Company classifies instruments with original maturity dates of 90 days or less to be cash
equivalents.

Income Taxes

FSIS is included in the consolidated Federal income tax return of its Parent. FSIS is also
included in the consolidated South Carolina income tax return of its Parent and its other
nonbanking subsidiaries. The tax sharing agreement with the Parent provides for FSIS to
compute its current taxes on a separate return basis, and allows FSIS to reduce its current
federal and state income taxes to the extent of available net operating loss (NOL)
carryforwards of its Parent and its subsidiaries.

FSIS uses ASC 740, Accounting for Income Taxes, which requires accounting for income
taxes using the asset and liability method. Under the asset and liability method of ASC 740,
deferred tax assets and liabilities are recognized for the future tax consequences attributable
to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled.

Commission Revenue

Prior to the transfer of assets to LPL in May 2014, commissions earned on sales and
purchases of securities for customers were recorded on a trade date basis. Per the tri-party
agreement between FSIS, SSB and LPL, commissions are earned on sales and purchases of
securities by LPL for SSB customers and are recorded on a trade date basis by LPL as the
broker/dealer. Per the agreement, LPL remits the net revenue to FSIS on a monthly basis.

Advertising

FSIS expenses all advertising costs as incurred. There were no advertising costs for the year
ended December 31, 2014.

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual resuits could differ from those
estimates.

Fair Value of financial instruments

FSIS’s financial instruments are cash and cash equivalents, certificates of deposit, amounts
due to parent company and accrued expenses and other liabilities. The carrying values of
these on-balance sheet financial instruments approximate their fair values. FSIS has no off-
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FIRST SOUTHEAST INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of South State Bank)
Notes to Financial Statements

December 31, 2014

balance sheet financials instruments. Under US GAAP, fair value estimates are ranked on a
three-tier scale based on the relative reliability of the inputs used in the valuation. The
financial instruments of FSIS include cash which is considered Level 1 and certificates of
deposits which are considered Level 2 and are based upon observable inputs. The remaining
financial instruments of FSIS are considered Level 3 since they are determined by reliance on
significant unobservable inputs.

Goodwill and Intangibles

Intangible assets consist of goodwill and client relationships intangible that result from the
acquisition of the parent company of FSIS on July 27, 2013. Goodwill represents the excess
of the purchase price over the sum of the estimated fair values of the tangible and identifiable
intangible assets acquired less the estimated fair value of the liabilities assumed. Goodwill
has an indefinite useful life and is evaluated for impairment annually or more frequently if
events and circumstances indicate that the asset might be impaired. An impairment loss is
recognized to the extent that the carrying amount exceeds the asset's fair value. The goodwill
impairment analysis is a two-step test. The first step, used to identify potential impairment,
involves comparing FSIS estimated fair value to its carrying value, including goodwill. If the
estimated fair value of FSIS exceeds its carrying value, goodwill assigned to FSIS is
considered not to be impaired. If the carrying value exceeds estimated fair value, there is an
indication of potential impairment and the second step is performed to measure the amount of
impairment of goodwill assigned to FSIS.

If required, the second step involves calculating an implied fair value of goodwill for FSIS
for which the first step indicated impairment. The implied fair value of goodwill is
determined in a manner similar to the amount of goodwill calculated in a business
combination, by measuring the excess of the estimated fair value of FSIS, as determined in
the first step, over the aggregate estimated fair values of the individual assets, liabilities and
identifiable intangibles as if FSIS was being acquired in a business combination. If the
implied fair value of goodwill exceeds the carrying value of goodwill assigned to FSIS, there
is no impairment. If the carrying value of goodwill assigned to FSIS exceeds the implied fair
value of the goodwill, an impairment charge is recorded for the excess. An impairment loss
cannot exceed the carrying value of goodwill assigned to FSIS, and the loss establishes a new
basis in the goodwill. Subsequent reversal of goodwill impairment losses is not permitted.
This evaluation is completed as of April 30" of each year.

The client relationships intangible represents the value of long-term client relationships for
the broker/dealer business. This intangible is amortized over the estimated useful lives of the
client lists acquired (7 years) on the straight-line method. The estimated useful lives are
periodically reviewed for reasonableness.




FIRST SOUTHEAST INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of South State Bank)
Notes to Financial Statements

December 31, 2014

(3) Other Intangible Assets

The Company's client list intangibles are included on the face of the balance sheet. The following
is a summary of gross carrying amount and accumulated amortization:
December 31, 2014

Gross carrying amount $ 2,040,000
Accumulated amortization (412.857)
Intangibles, net $ 1,627,143

Amortization expense totaled $291,429 for the year ended December 31, 2014. Estimated
amortization expense for other intangibles for each of the next five years is as follows:

Years ending December 31:

2015 $ 291,429
2016 291,429
2017 291,429
2018 291,429
2019 291,429
Thereafter 169,998

$ 1,627,143
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FIRST SOUTHEAST INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of South State Bank)
Notes to Financial Statements

December 31, 2014

Income Taxes

The components of income tax expense are as follows for the year ended December 31:

Current:
Federal $ 202,998
State 30.526
233,524
Deferred:
Federal (90,602)
State (13.624)
(104,226)
$ 129,298

The income tax expense for the period presented differed from the amount computed by applying
the statutory federal income tax rate of 35.0% to income before income taxes because of the
following:

Expected federal income tax $ 117,101
State taxes 10,986
Nondeductible expenses 1,211

Total $ 129,298
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FIRST SOUTHEAST INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of South State Bank)
Notes to Financial Statements

December 31, 2014

Deferred income taxes result primarily from differences in financial and income tax reporting of
the customer relationship intangible as well as other accrued and prepaid expenses. The net deferred
tax liability is $614,303 at December 31, 2014. The balance of the change in the net deferred tax
liability results from current period deferred tax benefit of approximately $104,226. There was no
valuation allowance for deferred tax assets as of December 31, 2014.

Transactions with Related Parties

Expenses are allocated under various methods determined by FSIS, and SSB. These expenses are
subject to change. Management fees, occupancy and equipment, and miscellaneous fees paid by
FSIS to related parties for the year ended December 31, 2014 were $1,922,245.

At December 31, 2014, FSIS cash of $1,380,070 was held in a non-interest bearing demand deposit
account at SSB bank.

Parent Employee Benefit Plans

The Parent has established the Sharing Thrift Plan which includes a deferred compensation plan
(401(k)) for all full-time and part-time employees. The Plan permits eligible participants to
contribute up to but not to exceed limitations prescribed by law. The Company’s discretionary
matching contribution will be 50% up to 6% of the employee’s compensation. FSIS’s matching
contribution charged to expense for the year ended December 31, 2014, was $19,009 and is
included in salaries and benefits expense in the statement of income.

The Plan also provides that all employees who have completed a year of service with the Parent and
have attained age 21 be eligible for a Non-Elective Contribution Account. Employees become
vested in their account over a six-year period or upon their earlier death, disability, or retirement at
age 65 or over. Employees are able to direct the discretionary contribution made to their Non-
Elective Contribution Account to any of the Plan’s investment funds. During the year ended
December 31, 2014 there was no matching contribution.

Net Capital Requirements

The Company is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1) which requires the
maintenance of minimum net capital, defined as $5,000, and requires that the ratio of aggregate
indebtedness to net capital, as defined, shall not exceed 15 to 1.

At December 31, 2014, FSIS had net capital for regulatory purposes of $496,712. This was
$483,796 in excess of its required net capital of $12,916. The Company’s ratio of aggregate
indebtedness to net capital was 0.39 to 1 at December 31, 2014 which is less than the maximum of
15to 1.

2
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FIRST SOUTHEAST INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of South State Bank)

Computation of Aggregate Indebtedness and Net capital
Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934

Schedule 1

December 31, 2014
2014
Aggregate Indebtedness
Accounts payable and accrued liabilities $ 193.734
Net Capital:

Total stockholder's equity 4,373,646
Add allowable credits - deferred tax liability 622,382
Less non-allowable assets:

Goodwill 1,780,448
Intangible, net 1,627,143
Non-allowable cash 1,089,056

CD interest penalty 567
Prepaid expenses and other assets 2,102

Net capital 496,712

Capital requirement 12916
Net capital excess $ 483,796

Ratio aggregate indebtedness to net capital 0.39

The 2014 computations do not differ materially from the Company’s computation, as shown in its

FOCUS Report Form X-17A-5, Part 1I-A dated December 31, 2014.
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Schedule 2

FIRST SOUTHEAST INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of South State Bank)

December 31, 2014

FSIS is subject to the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934. FSIS does not
hold customer cash or securities.

FSIS is a limited broker dealer and does not have balances which would be included in a reserve
computation. Therefore, there is no reserve requirement under Rule 15¢3-3 at December 31, 2014.

FSIS claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following provisions of 17 C.F.R. §
240.15¢3-3 (k):(k)(2)(ii) during the period January 1, 2014 to December 31, 2014.

The above computation does not differ from FSIS’s computation, as shown in its FOCUS Report Form
X-17A-5, Part II-A, dated December 31, 2014.




First Southeast Investor Services, Inc. Exemption Report

First Southeast Investor Services, Inc. (the “Company?) is a registered broker-dealer subject to -
Rule 17a-5 promulgated by the Securitiss and Exchan e Commission (17 C.F.R. §240.17a-5,
“Reports to be made by’ ceitain brokers and deale This Exemption Report was prepared as
required by 17 C.F.R, § 240, A7a-5(d)(1) and {4). To the best of its knowledge and belief, the
Company states the followmg

(1) The Company claimed: an -exemgption ffom 17 C.F.R. §:240:15¢3-3 under the following
provisions of i7 CFER. § 240.15¢3< (k) (k@) {)-durinig the period January 1, 2014 to
December 31, 2014.

(2) The Company met the identified éicemption provisions in 17 C.F.R: § 240.15¢3-3 (k)
throughout the most recent fiscal year without exceptian. ,

First Southeast Investor Services; Inc.

wiedge and belief; this Exemption

1, Mark G. Endres, swear (or affirm) thel, te my besk kn

Report !§ true and correct

February 24, 2014
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of First Southeast Investor Services, Inc.

We have reviewed management's statements, included in the accompanying First Southeast Investor Services,
Inc. Exemption Report, in which (1) First Southeast Investor Services, Inc. (the “Company”) identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:
(2)(ii) (the “exemption provisions") and (2) the Company stated that the Company met the identified exemption
provisions throughout January 1, 2014 through December 31, 2014 without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company’s compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii)) of Rule 15c3-3 under the Securities Exchange Act of 1934.

“D:yaﬁwcsoadw wup

Raleigh, North Carolina
February 24, 2015
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Supplemental Report

With respect to the

General Assessment Reconciliation (Form SIPC-7)
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INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM'S AGREED-UPON PROCEDURES
REPORT ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of First Southeast Investor Services, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2014, which were agreed to by First Southeast Investor Services, Inc. (a wholly owned subsidiary of
South State Bank) (the “Company”), and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of Form SIPC-7. The Company’s management is
responsible for the Company’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1) We were unable to compare the listed assessment payments in Form SIPC-7 with respective cash
disbursement records consisting of copies of cancelled checks as the Company’s SIPC Net
Operating Revenues were negative and there were no required SIPC payments during the year;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014, noting reported gross revenue on X-17A-5 is $4,198,563 and gross revenue in Form SIPC-7 is
$4,198,558;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

’Dis(e:-ﬂ-&ugc\u&aadw P

Raleigh, North Carolina
February 24, 2015
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconciliation

For the fiscal year ended 12/31/2014
(Read caretully the instructicns in your Working Copy belcre campleting (his Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscai year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10}

SIPC-7

(33-REV 7/10}

I I Note: If any of the informalion shown on the
1616 2135 MIXED AADC 220 mailing abel requires correction, please a-mail
051087 FINRA DEC any corrections to form@sipc.org and so

FIRST SOUTHEAST INVESTOR SERV INC indicate on the form filed.
2440 MALL DR

NORTH CHARLESTON SC 29406-6544 Name and telep_hone 'number of person to
contact respecting this form.

| | Mack G Endres, CFo
Y3 - 85| - Susi

2. A. General Assessment (item 2e from page 2) $ "-

Less payment made with SIPC-6 filed (exclude interest) { g 8 .00 )

1-29-14
Date Paid
Less prior overpayment applied ( )

@

Assessment balance due or (overpayment) ( 88 . QO \

Interest computed on late payment (see Instruction E) for______days al 20% per annum

Total assessment balance and Interest due {or overpayment carried forward) $ ( % g 00 )

® mm o o

PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Tota! (must be same as F above) $

H. Overpayment carried forward $( 3.0 O ¥

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The $1PC member submitting this form and the
person by whom it Is executed represent thereby
that all information contained herein is true, correct
and complete.

. Partnership or other organization}
———

/ £ <
rv - N {2usherirev-Signaluro}

Dated the_&0_day OI_ELM_Q.)( 2015 . q 14
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a perlod of not less than 6 years, the latest 2 years in an easily accessible place.

—

E Dates: S

> Postmarked Received Reviewed

Y

E Calculations __ . Documentation Forward Copy
o

> Exceptions:

a.

wron e DigpoSItioa-of-excoptions:. ..




gt e

DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

item No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Gode 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {excep! foreign subsidiaries) and
predecessors not included above.
(2) Net loss from principal transactions in securities in trading accounts.
{3) Net loss from principal transactions in commodities in {rading accounts.
(4) Interest and dividend expense deducted in determining item 2a.
(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, priniing, reglstration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7} Net loss from securities in investment accounts.
Total additions

2c. Deductions:

(1) Revenues from the dislribution of shares of a ragistered open end [nvesiment company of unit
investment trust, Irom the sale of variable annuities, from the business of insurance, from invesiment
advisory services rendered lo registered investment companles ot insurance company separale
accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

(3) Commissions, tloor brokerage and clearance paid 1o other SIPC members in connection with
securities transactlions.

{4) Reimbursements for postage in connection with proxy solicitation.
(5) Net gain from securities in investment accounts.

{6) 100% of commissions and n{arkups earned from transactions in (1) cerilficates of deposit and
(it) Treasury bills, bankers acceptances or commercial paper that mature ning months or less
from issuance date.

(7) Direct expenses of printing advertising and legal {ees incurred in connection with other revenue
related to the securlties business (revenue defined by Section 16(3)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C}):

Amgunts for the fiscal pericd
beginning 1/1/2014
and erding 12/31/2014

Eliminate cents

s 4, 19%,55%

4,102,160

A61,0€69

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b{4) above) but no! In excess
of total interest and dividend income.

{ii) 40% of margin interest earned on customers securlties
accounts (40% of FOCUS line 5, Code 3860). )

Enter the greater of line (i) or (i)
Total deductions
2d. SIPC Net Operating Revenues

2e. General Assessment @ .0025

4,363,229

s (164, L71)

¢ CIEN!

{to page 1, line 2.A.)




