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OATH OR AFFIRMATION
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my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
IAROINE LLND THoMPS DN cARTTIL MARKE®  INC. , as
of Decenner 3\ \ 20 \‘\' , 20 , are true and correct. I further swear (or affirm) that

neither the dompany nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Notary Public, State of New York Bnaneia\  2nd  Ogerahons PAncpd

No. 4859401 Title
Qualified in Kings County [g

E?mmis_si‘%b?ireslApril 21,20
{2 2.5
Y Rbtary Pubtic

This report ** contains (check all applicable boxes):
(a) Facing Page.
M (b) Statement of Financial Condition.
lj(c) Statement of Income (Loss).
B/ (d) Statement of Changes in Financial Condition. :
sz (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O, Statement of Changes in Liabilities Subordinated to Claims of Creditors.

d (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0O (x) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. . o '

(1) An Oath or Affirmation. -
E((m) A copy of the SIPC Supplemental Report.
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Jardine Lloyd Thompson Capital Markets, Inc.

We have audited the accompanying financial statements of Jardine Lloyd Thompson Capital Markets, Inc.,
which comprise the statement of financial condition as of December 31, 2014, and the related statements of
operations, changes in shareholder's investment, and cash flows for the 18 month period then ended that are
filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and Regulation 1.10 under the
Commodity Exchange Act, and the related notes to the financial statements and supplemental information.
Jardine Lloyd Thompson Capital Markets, Inc.’s management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The company is not required to have,
nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Jardine Lloyd Thompson Capital Markets, Inc. as of December 31, 2014, and the results of its
operations and its cash flows for the 18 month period then ended in accordance with accounting principles
generally accepted in the United States of America.

The computation of net capital under rule 15c3-1 has been subjected to audit procedures performed in
conjunction with the audit of Jardine Lloyd Thompson Capital Markets, Inc.'s financial statements. The
supplemental information is the responsibility of Jardine Lloyd Thompson Capital Markets, Inc.’s management.
Our audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our opinion
on the supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934 and Regulation 1.10
under the Commodity Exchange Act. In our opinion, the supplemental information is fairly stated, in all material

respects, in relation to the financial statements as a whole.
Modi

Philadelphia, Pennsylvania
April 1, 2015




Jardine Lloyd Thompson Capital Markets, Inc.
Statement of Financial Condition
December 31, 2014

ASSETS

Cash and cash equivalents
Security Deposits

Prepaid Expenses
Receivable from Parent
Clearing Deposits

Total Assets

LIABILITIES AND SHAREHOLDERS' INVESTMENT

Accounts payable and accrued liabilities
Payable to Parent
Total liabilities

Shareholders’ investment

Common stock, $0.001 par value 1,000
shares issued and outstanding

Additional paid-in capital

Accumulated deficit

Total shareholders' investment

Total Liabilities and Shareholders' Investment

See accompanying notes to financial statements

$ 2,777,100
37,003

804

256,708
500,009

$ 3,571,624

119,554
2,239

121,793

1
6,999,999
(3,550, 169)

3,449,831

$ 3,571,624



Jardine Lloyd Thompson Capital Markets, Inc.
Statement of Operations

For the Eighteen Month Period Ended December 31, 2014

Revenues:
Reimbursed client expenses
Commissions Revenue
Total revenues

Expenses:

Compensation and benefits

General and administrative

Professional and subcontracted senices
Total expenses

Operating loss
Other non-operating income
Investment and other income, net

Net loss before income taxes

Income Tax expense
Net loss

See accompanying notes to financial statements

$ 1,655,508
453,765
2,109,273

1,170,002
1,712,271

304,331
3,186,604

(1,077,331)

444

$ (1.076,887)

(1600
- $ (1,092,977)



Jardine Lloyd Thompson Capital Markets, Inc.
Statement of Changes in Shareholder's investment
For the Eighteen Month Period Ended December 31, 2014

Additional- Total
Common Paid-in- Accumulated Shareholder's
Stock Capital Deficit Investment
Balance as of July 1, 2013 $ 1 $ 6999999 $ (2457,192) $ 4,542,808
Net Loss - (1,092,977)  (1,092,977)
Balance as of December 31, 2014 $ 1 $ 6999999 § (3;550,169) $ 3,449,831

See accompanying notes to financial statements



Jardine Lloyd Thompson Capital Markets, Inc.
Statement of Cash Flows
For the Eighteen Month Period Ended December 31, 2014

Cash Flows from Operating Activities:

Net loss
Adjustments to reconcile net loss to net cash provided
by (used in) operating activties:
Changes in assets and liabilities:
Decrease in accounts receivable
Increase in deposits
Increase in prepaid expenses
Decrease in receivable from parent
Provision for deferred income taxes
(Increase) in other noncurrent assets
(Decrease) in other current liabilities
Decrease in payable to parent
Net cash used in operating activities

Cash Flows from Investing Activitios
Sale (purchase) of short-term investment securities, net
Net cash used in investing activities

Cash Flows from Financing Activities:
Capital contribution received
Net cash provided by financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of period

See accompanying notes to financial statements

$ (1,092,977)

(35,850)
(804)
349,936

(435,541)

_ (85,805)
(1,301,041)

(1,301,041)
4,078,141

$ 2,777,100



Jardine Lloyd Thompson Capital Markets Inc.
Notes to Financial Statements
December 31, 2014

1) Organization and Nature of Operations

Jardine Iloyd Thompson Capital Markets Inc., (the Company), 2 wholly-owned subsidiary of JLT Re (Notth
America) Inc. (JLT Re or the Parent), at the reporting date, is a broker and dealer of securities registered with
the Securities and Exchange Commission (the SEC) and licensed by the Financial Industry Regulatory
Authority (FINRA). Rule 172-5 of the Securities Exchange Act of 1934 requires broket-dealers to file a
complete set of financial statements with the Securities and Exchange Commission (the Commission). The
Company offers setvices in risk securitization and financial risk transfer transactions, and asset risk
management. The Company’s fiscal year ends on December 31.

Change of Ownership During the Reporting Period

On November 5, 2013, all of the outstanding stock of Towers Watson Capital Markets, Inc. was acquired by
JLT Re (North America) Inc. for an initial consideration of $2,000,000. Upon regulatoty approval of the
transaction, Towers Watson Capital Markets, Inc.’s name was changed to Jardine Lloyd Thompson Capital
Markets, Inc.

Change in Fiscal Year

In connection with the sale, the Company changed its fiscal year end from June 30 to December 31. The
Company sought and received approval from the Financial Industry Regulation Authority (FINRA), the
Company’s governing body, to file financial statements as of and for the eighteen month petriod ended
December 31, 2014. As such, all information contained in this report is presented as of and for the eighteen
month period ended December 31, 2014.

Basis of Presentation

The financial statements include the accounts of the Company. Such statements have been prepated in
accordance with accounting principles generally accepted in the United States of America.

2) Summary of Significant Accounting Policies
Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the repotted amounts
of expenses during the reporting petiod. Actual results could differ from those estimates.

Security and Clearing Deposits

Clearing deposits held at December 31, 2014 represent an amount paid by the Company to Petshing LI.C
(Pershing) for the use of Pershing’s securities clearance and settlement services. Pursuant to exemption
&) (2)(ii) of Rule 15¢3-3, the Customer Protection Rule, the Company is exempt from holding capital against
customer deposits since it clears all customer transactions through another broker-dealer (Pershing) on a
fully-disclosed basis. As part of the agreement with Pershing, the Company is required to pay a minimum of
$37,500 per quarter or the total of the fees charged for each transaction, whichever is greater. In addition, the
Company has a clearing deposit with Pershing of $500,009. The clearing deposit acts as collateral against the



Jardine Lloyd Thompson Capital Markets Inc.
Notes to Financial Statements
December 31, 2014

Company defaulting on Pershing’s bills and is refundable to the Company at the end of the contract. As of
December 31, the Company had security deposits of $37,003 and clearing deposits of $500,009 held by
Pershing,

Fair Value of Financial Instruments

The catrying amount of our cash, security deposits, clearing deposits, receivable from Parent, accounts
payable and payable to Parent approximate fair value because of the short term maturity and/or liquidity of
those instruments.

Revenue Recagnition

Commissions — Compensation for investment trades executed on behalf of clients is earned on a trade-date
basis. Commissions are calculated as stipulated in the contracts with out clients, either on an agreed upon
rate or as the difference between the buyer and seller price for trades executed for clients.

Reimbursed client expenses — The Company supports JLT Re in providing risk securitization and financial risk
transfer transactions, and asset risk management services to clients. As a result, the Company incurs client
expenses that are reimbursed by JLT Re. These reimbursed client expenses are recorded as revenue and the
expenses are included in general and administrative expenses or professional and subcontracted setvices in
the accompanying statement of operations. The revenue associated with these reimbursements is recorded
when the invoices for these expenses are received, approved and processed for payment, by the Company,
which is the point at which JLT Re becomes obligated to reimburse the Company under a written
intercompany agreement.

The Company accounts for reimbursed expenses as revenue since the Company is the primary obligor with
respect to purchasing the goods and services, the Company has discretion in selecting the supplier, and beats
the credit risk for purchasing the goods and services.

Interest Income
Interest income includes interest on cash held by the Company.
Incame Taxes

The Company follows an asset and liability approach for the recognition of defetred tax assets and liabilities
related to the expected future tax consequences of events that have been recognized in the Company’s
financial statements or tax returns. Deferred tax assets and liabilities are recognized for the future tax
consequences attributable to differences between the financial statement catrying amounts of existing assets
and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax
rates expected to apply to taxable income in the years in which those temporary differences are expected to
be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized
in income in the period that includes the enactment date. A valuation allowance is established against net
deferred tax assets, when, in the judgment of management, it is more likely than not that such net deferred
tax assets will not become realizable.

Accounting standards clarify the accounting for uncertainty in income taxes recognized in a Company’s
financial statements by prescribing a recognition threshold and measurement attributes for the financial
statement recognition and measurement of a tax position taken or expected to be taken in a tax return.



Jardine Lloyd Thompson Capital Markets Inc.
Notes to Financial Statements
December 31, 2014

Accounting standards also provide guidance on derecognition, classification, interest and penalties,
accounting for interitn periods, disclosutc and transition. It is the Company’s policy to record interest and
penaltics related to uncertain tax positions, if any, as a component of interest tax expense.

As of December 31, 2014, the Company had no uncertain tax positions that would require recognition ot
disclosure in the financial statements. The Company files a consolidated federal income tax return with its
parent, as well as separate New York State and New York City income tax tetutns. Returns for the most
recent 3 tax periods remain open for audit.

3) Net Capital

The Company, as a registered broker and dealer in securities, is subject to the Commission’s Uniform Net
Capital Rule (Rule 15¢3-1).

Undet the computation provided by Rule 15¢3-1, the Company is tequired to maintain “net capital” equal to
the greater of $5,000 or 6 2/3% of “aggregate indebtedness.” Rule 15¢3-1 also requires that the ratio of
aggregate indebtedness to net capital, as those tetms are defined in the Rule, shall not exceed 15 to 1. The
Company had a ratio of aggregate indebtedness to net capital of approximately .04 to 1 as of December 31,
2014, and exceeded the net capital requirement of $8,120. Aggrepate indebtedness and net capital, as defined,
were $121,793 and $3,155,316, respectively, at December 31, 2014.

Pursuant to the net capital provisions of Rule 1:17 of the National Futures Association (NFA), the Company
is required to maintain a minimum net capital, as defined, equal to the greater of §45,000 or 6-2/3% of
aggregate indebtedness.

4) Exemptive Provisions
The Company is exempt from the requirements of Rule 15¢3-3 under section k(2)(i) of Rule 15¢3-3.
5) Related Parties

JLT Re pays certain direct expenses on bchalf of the Company. Total direct expenses charged to the
Company from JLT Re for the fiscal year ended December 31, 2014 were $944,435 and are classified within
compensation and benefits expenses, general and administrative expenses and professional and subcontracted
services expenses on the accompanying statement of operations. These direct expenses include charges
under a service level agreement, compensation and benefit charges for employees who work for the
Company, and other miscellancous expenses. These charges are settled throughout the year.

Receivables from Parent include vatious amounts receivable from JLT Re which will be settled sepatately
from the Payable to Patent. This amount includes $256,708 related to reimbursed client expenses paid by the
Company. The Company also has $2,239 payable to the Parent. Both the commissions and the reimbursed
client expenses are part of a co-sourced arrangement with JLT Re. In accordance with the terms of the
arrangement, these amounts were paid or will be paid by the client to JLT Re who will in turn remit them to
the Company.



Jardine Lloyd Thompson Capital Markets Inc.
Notes to Financial Statements
December 31, 2014

6) Income Taxes

As of December 31, 2014, the Company had a deferred tax asset of approximately $926,000 resulting from
federal, state, and city net operating loss (NOL) carryforwards which will begin to expire in 2029. We believe
that it is more likely than not that the benefit from the cartyforwards will not be realized. Consequently, we
have provided a full valuation allowance on the deferred tax asset, relating to these NOL cartyforwards.

‘There is a current income tax expense of $16,090, due to the correction of a ptior year accrual.

The income of the Parent and all of its domestic subsidiaries, including the Company, are included in the
filing of a consolidated federal tax return, however the Company files a separate state tax return. The
Company’s share of the consolidated income taxes is determined using a modified “separate-return”
approach. Under this method of allocation, the Company determines cutrent and deferred tax expense or
benefit for the period as if the Company was filing a separate tax return.

7) Subsequent Events
Subsequent events have been evaluated through the date and time the financial statements wete issued on

April 1, 2015. No material subsequent events have occurred since December 31, 2014 that required
recognition or disclosute in the financial statements.

10



Jardine Lloyd Thompson Capital Markets, Inc.
December 31, 2014

Computation of Net Capital Under Rule 15¢3-1

Total ownership equity qualified for Net Capital

Deductions and/or charges:

Total nonallowable assets from Statement of Financial Condition

Receivable from parent
Security deposits

Net capital before haircuts on securities positions

Haircuts and undue concentration on securities
computed pursuant to rule 15¢3-1(f)

Net Capital

256,708
37,807

Computation of Aggregate Indebtedness

Aggregate Indebtedness:

Accounts payable and accrued liabilities
Payable to parent

Total aggregate indebtedness

Net Capital

Minimum net capital required (8-2/3 %of aggregate indebtedness)

Computation of Basic Net Capital Requirement

Excess of Net Capital

Ratio of aggregate indebtedness to net capital

Net Capital

Computation of Basic Net Capital Requirement Rule 1:17

Minimum net capital required

Excess of Net Capital

Ratio of aggregate indebtedness to net capital

Recongciliation with Company's computation (included in Part Il of Form X-17A-5 as of December 31, 2014)

Net capital as reported in the company's Part || (unadited) FOCUS Reprt

Adjustments

Post close entry - decrease to receivable

Net additonal revenue earned during the 18 month period
Recognition of expenses paid

Net Capital per abowe

11

(78,180)
(14,404)
(18,469)

Schedule 1

$ 3,449,831
$ 294,515
$ 3,155,316
$ A
$ 3,155,316
$ 119,554
$ %239
$ 121,793
$ 3,155,316
$ 8,120
$ 3,147,196
0.04

$ 3,155,316
$ 45,000
$ 3,110,316
0.04

$
$

$

3,266,369
(111,053)

3,155,316



Jardine Lloyd Thompson Capital Markets, Inc.
Schedule Il & il - Computation for Determination of the Reserve Requirements under Rule 15¢3-3
and Information Relating to Possession or Control Requirements under SEC Rule 15¢3-3

December 31, 2014

The Company has claimed an exemption to SEC Rule 15¢3-3 pursuant to subparagraph 15¢3-3(k}(2)(ii),
and therefore, no “computation for determination of reserve requirements” or “information for
possession or control requirements” under that rule have been provided.

12



CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Jardine Lloyd Thompson Capital Markets, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Jardine Lloyd Thompson Capital Markets, Inc. identified the following provisions of 17 C.F.R §15¢3-3(k) under
which Jardine Lloyd Thompson Capital Markets, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(ii)
(the “exemption provisions®) and (2) Jardine Lioyd Thompson Capital Markets, Inc. stated that Jardine Lloyd
Thompson Capital Markets, Inc. met the identified exemption provisions throughout the most recent fiscal year
without exception. Jardine Llioyd Thompson Capital Markets, Inc.’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Jardine Lloyd Thompson Capital Market, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under Securities Exchange Act of 1934.

Philadelphia, Pennsylvania
April 1, 2015



EXEMPTION REPORT
Jardine Lloyd Thompson Capital Markets Inc. Assertions

We confirm, to the best of our knowledge and belief, that:

1. Jardine Lloyd Thompson Capital Markets Inc. claimed an exemption from SEC
Rulel15¢3-3 under the provisions in paragraph of (k)(2)(ii) throughout the 18 month
period July 1, 2013 to December 31, 2014,

2. Jardine Lloyd Thompson Capital Markets Inc met the identified exemption

provisions in SEC Rule 15¢3-3(k)(2)(ii) throughout the 18 month period July 1, 2013
to December 31, 2014 without exception.

Date: 4/1/2015

Edward S. Hochberg

Jardine Lloyd Thompson Capital Markets Inc.
1500 Market Street | Centre Square East | Philadelphia | PA | 19102-4790
Tel: +1 215 246 1681

ed.hochbera@ijitre.com
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board of Directors and Shareholder of Jardine Lioyd Thompson Capital Markets, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the eighteen month period ended
December 31, 2014, which were agreed to by Jardine Lloyd Thompson Capital Markets, Inc., and the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the
other specified parties in evaluating Jardine Lloyd Thompson Capital Markets, Inc.’s compliance with the
applicable instructions of Form SIPC-7. Jardine Lloyd Thompson Capital Markets, Inc.'s management is
responsible for Jardine Lloyd Thompson Capital Markets, Inc.'s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries from copies of checks and/or bank checking account statements, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

/5%0@ 2L

Philadelphia, Pennsylvania
April 1, 2015




Schedule of Assessment and Payments to the Securities Investors Protection
Corporation {SIPC) - Pursuant to Rule 17a-5e(4)
18 month period ended December 31, 2014

General assessment

Less

Payments made:
SIPC-6:
SPC-7:

Assessment balance due
Plus interest computed on late payments
Total assessment balance due

Determination of SIPC net operating revenues and general assessment
Total revenue (FOCUS Line 12/Part lIA Line 9)

Additions:

Total revenues from the securities business of subsidiaries (except foreign
subsidiaries) and predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining total revenue

Net loss from management of or participation in the underwriting or
distribution of securities

Expenses other than advertising, printing, registration fees and legal fees
deducted in determining net profit from management or participation in
underwriting or distribution of securities

Net loss from securities in investment accounts

Totat additions

Deductions

Revenues from the distribution of shares of a registered open end investment
company or unit investment trust from the sale of variable annuities, from
the business of insurance, from investment advisory services rendered to
registered investment companies or insurance company separate accounts,
and from transactions in security futures products

Revenues from commodity transactions

Commissions, floor brokerage and clearance paid to other SIPC members
in connection with security transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in (i)
certificates of deposit and (ji) Treasury bills, bankers acceptance or
commerciat paper that mature nine months or less from issuance date

Direct expenses of printing, advertising and legal fees incurred in
connection with other revenue related to the securities business (revenue
defined by Section 16(9)(L) of the Act)

Other revenue not related either directly or indirectly to the securities business

The greater of;

Total interest and dividend expense (FOCUS Line 22/Part 1A, Lire 13 plus
interest and dividend income included in additions in total revenues above

40% of interest earned on Customers securities accounts (40% of FOCUS Line 5)

Total deductions

SIPC net operating revenues

General assessment @ .0026

15

5,273.18

180.43
891.16

4,201,569
207.69
4,4989.28

$2,109,273.00

$2,109,273.00

$

5,273.19



