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OATH OR AFFIRMATION

I, may f . * Vahe.Ñ , swear (or affirm) that, to the best of
my knowledgeandbelief the accompanyingfinancial statement andsupportingschedulespertaining to the firm of

YT derpi-rat- Adviso*¾ , as

of omewSea.. $( , 20 li , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of acustomer,except as follows:

Title

Notary Public

This report ** contains (check all applicableboxes):
W (a) PaoingPage.
W (b) Statement of Financial Condition.
W (c) Statement of income(Loss).
W (d) Statement of Changesin FinancialCondition.
W (e) Statement of Changes in Stockholders'Equity or Partners'or SoleProprietors' Capital.
O (f) Statementof Changesin Liabilities Subordinatedto Claims of Creditors.
W (g) Computation of Net Capital.
W (b) Computationfor Determinationof ReserveRequirements Pursuantto Rule 15c3-3.
M (i) information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
D ()) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital UnderRule 15c3-1and the

Computationfor Determination of the ReserveRequirementsUnderExhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods ofconsolidation.
M (1) An Oath or Affirmation.
D (m) A copy of the SIPC SupplementalReport.

(n) A report describinganymaterial inadequaciesfoundto exist or found to haveexistedsincethe date ofthe previous audit.

**For conditions of cog fidential treatment of certain portions of this pliag.seesection 240.17a-S(e)(3). .
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KPMG U.P
1 East Pratt street 6th Roor

ßaitimore. MD 21202

Report of Independent Registered Public Accounting Firm

The Management

FTI Capital Advisors. LLC:

We have audited the accompanying statement of financial condition of FTI Capital Advisors LLC (the
Company). as of December 31.2014, and the related statements of income. changes in members' equity,
andcash flows for the year then ended.These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements basedon our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes

examining, on a test basis.evidence supporting the amounts anddisclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management.as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reastmable basis for our opinion.

In our opinion. the financial statements refened to above present fairly, in all material respects, the
financial position of FTI Capital Advisors LLC as of December 31, 2014, and the results of its incomeand
its cash flows for the year then ended in conformity with U.S.generally acceptedaccointing principles.

The supplemental information contained in Schedules I, 11,and 111has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the supplemental
information contained in Schedules I, 11.and 111is fairly stated. in all material respects.in relation to the
financial statements as a whole.

K'PM<aum
March 2.2015



FTI CAPITAL ADVISORS,LLC

Statement of Financial Condition

December 31, 2014

Assets

Cash $ 10,294,566
Accounts receivable,net of allowance of $194,095 6,000,847
Prepaidexpenses 50,979
Computerequipment andsoftware at cost,net of

accumulateddepreciation of $14,467
Receivable from parent

Total assets $ 16,346,392

Liabilities and Member's Equity

Due to parent $ 6,167,403

Unearned income 787,314
Accrued expenses 493,789

Total liabilities 7,448,506

Member's equity 8,897,886

Total liabilities andmember's equity $ 16,346,392

See accompanying notes to financial statements.
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FTI CAPITAL ADVISORS,LLC

Statement of Income

Year ended December 31,2014

Professional advisory services revenue $ 6,015,219

Expenses:

Employee compensation and related benefits 3,344,000
Marketing andbusiness development 25,362
Depreciation of equipment 473
Travel andentertainment 6,272
Communications anddata processing 892
Rent andoccupancy 6,900
Other expenses 34,956

Total expenses 3,418,855

Net income $ 2,596,364

See accompanying notes to financial statements.
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FTI CAPITAL ADVISORS,LLC

Statement of Changes in Member's Equity

Year ended December 31, 2014

Balance at December 31, 2013 $ 9,801,522

Net income 2,596,364

Distribution (3,500,000)

Balance at December 31,2014 $

See accompanying notes to financial statements.
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FTI CAPITAL ADVISORS, LLC

Statement of CashFlows

Year ended December 31,2014

Operating activities:

Net income $ 2,596,364
Adjustments to reconcile net income to net cashprovided by operating activities:

Depreciation 473
Changes in operating assetsand liabilities:

Accounts receivable (4,725,226)
Prepaid expenses (48,489)
Unearned income (248,184)
Accrued expenses 217,709
Due to parent 8,504,273

Net cashprovided by operating activities 6,296,920
Financing activities:

Distribution to equity member (3,500,000)

Net cashusedin financing activities (3,500,000)

Cashat beginning of year 7,497,646
Cashat end of year $ 10,294,566

See accompanying notes to financial statements.
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FTI CAPITAL ADVISORS, LLC

Notes to Financial Statements

December 31,2014

(1) Organization and Significant Accounting Policies

(a) Organization

FTI Capital Advisors, LLC (the Company) was formed as a limited liability company on
September 3, 2002 in the state of Maryland to act as a financial advisor and an investment bank for
private and public companies.The Company is a wholly owned subsidiary of FTI Consulting, Inc.
(FTI Consulting). FTI Consulting is a leading global business advisory firm dedicated to helping
organizations protect and enhance their enterprise value. FTI Consulting operates through
five reportable segments: Corporate Finance/Restructuring, Forensic and Litigation Consulting,
Economic Consulting, Technology, and Strategic Communications.The Company obtains all of its
management and administrative services from FTI Consulting (Note 2). Further, FTI Consulting
provides financial support in the form of member equity contributions, when needed,to allow the
Company to maintain compliance with regulatory net capital requirements and working capital to
allow the Company to fund its operations. FTl Consulting intends to continue to support the
operations of the Company.In the absence of this significant direct support, the Company would be
required to seek alternative funding, which may not be available or may need to curtail its
operations.The Company will exist for an indefinite life unless terminated sooner in accordance with
its membershipagreement.

The Company is agistered as a broker/dealer with the Securities and ExchangeCommission (SEC)
and is a member firm of the Financial Industry Regulatory Authority (FINRA).The Companydoes
not engage in security trading activities, nor doesthe Company hold customer funds in its business
activities.

(b) Useof Estimates

The preparation of financial statements in conformity with U.S.generally accepted accounting
principles requiresmanagement to make estimates andassumptions that affect the amounts reported
in the financial statements andaccompanying notes.Actual results could differ from those estimates.

(c) Revenue Recognition

The Company derived its revenue from professional advisory services for the year ended
December31, 2014.Revenuegeneratingactivities are provided under fixed-fee, success fees,and
time andmaterial billing arrangements.Generally, under fixed-fee arrangements,the client agrees to
pay a fixed-fee every month over the specified contract term.These contracts are for varying periods
and generally permit the client to cancel the contract before the end of the term.The Company
recognizes revenues for professional services rendered under these fixed-fee billing arrangements
monthly over the specified term or, in certain cases,revenue is recognized on the proportional
performance method of accounting based on the ratio of labor hours incurred to estimated total labor
hours, which the Companyconsiders the best available indicator of the pattern and timing in which
such contract obligations are fulfilled. Revenue for success fee billing arrangements is recorded
when all serviceshave been rendered,the provisionsof the engagement havebeen achieved,the fees
are fixed and determinable, and collection is reasonably assured.Revenue for time and material
billing arrangements is recorded as work is performed and expenses are incurred.

6 (Continued)



FTI CAPITAL ADVISORS,LLC

Notes to Financial Statements

December 31,2014

(d) Accounts Receivable and Concentration of Risk

The Company uses estimates to determine the amount of the allowance for doubtful accounts
necessary to reduce accounts receivable to their net realizable value. The Company periodically
reviews individual customer account balances as well as the status of past-due receivables to
determine the appropriate allowance for doubtful accounts. Accounts receivable are not
collateralized. The Company charges off receivables deemed uncollectible to the allowance for
doubtful accounts.In 2014, the Company hadone client that represented 55% of total 2014 revenue.
At December 31, 2014, there was one client that individually accounted for 89% of the total
accounts receivable balance.

(e) Computer Equipment and Sojbvere

Computer equipment is stated at cost and depreciated using the straight-line method over an
estimated useful life of three years.

(f) Income Taxes

The Company is a limited liability company and as such is not subject to federal or state income
taxes. Rather, the member is liable for any income taxes on the Company's profits. Therefore, a
provision for income taxes is not included in the accompanying statement of operations. If the
Company were required to record a provision for income taxes, it would have been $1,073,856.

(g) Fair Value of Financial Instruments

We consider the recorded value of our financial assets and liabilities, which consists primarily of
accounts receivable andaccounts payable to approximatethe fair value of the respective assets and
liabilities at December31,2014,based on the short-term nature of the assets and liabilities. Thedue
to parent has no set maturity date or stated interest and is owed to a related party (Note 2).The
carrying value approximatesthe fair value.

(h) Subsequent Events

Subsequent events have been evaluated through March 02, 2015, the date the financial statements
were available to be issued.

(2) Related Party Transactions

The Company operates under a management service agreement with FTI Consulting, which continues
through December 1, 2015 and shall be automatically renewed for successive one-year terms until
terminated by either party upon 30-days' notice. Under the agreement,FTI Consulting provides all
management and administrative services required by the Company. Management and administrative
services consist principally of furnishing office space,equipment, and supplies, assisting in ensuring the
Company's compliance with reporting and other administrative matters imposedby statute, regulations,
and associations,facilitating the processing of payroll, insurance, and employee benefit administration,
providing legal, financial, marketing, and sales support services,and other administrative services agreed
to from time to time by both parties.

7 (Continued)



FTI CAPITAL ADVISORS, LLC

Notes to Financial Statements

December 31, 2014

Professional services of the Company are provided by employees of FTI Consulting assigned to the
Company.FTI Consulting chargesthe Companywith the direct costs and related benefits of the employees
assigned to the Company. In the current year, there was approximately $3,081,000 charged to the
Company, which is included in employee compensation and related benefits on the accompanying
statement of income.

There is currently one employee of the Company, for which the Company incurred approximately
$263,000 for direct costs and related benefits. During 2014, the Company was charged $5,614 for
matching contributions to the FTI Consulting 401(k) plan made by FTI Consulting on behalf of the
employee assigned to the Company, which is included in employee compensation and related benefits on
the accompanyingstatement of income.

FTI Consulting is responsiblefor the payment of all of the Company's overheadand operating expenses,
with the exception of expendituresfor licenses or other fees payable to any governmental agency or
industry regulatory group and costs associated with indebtedness of the Company.These operating
expenses include salariesandexpenses of employees of FTI Consulting assignedto the Company.

Certain expensessuch asrent, utilities, andother overhead costs are allocated by FTI Consulting between
its own activities and those of the Company.Allocated expenses of $34,956are included in other expenses
on the accompanying statement of income.

In the event that any expenses allocated to the Companywould causemember's equity to diminish below
$15,000,the amount of expenses payable by the Company would be permanently reduced to allow the
Company to maintain at least $15,000 of member's equity. All funding provided by FTI Consulting and
not reimbursed is accounted for as a contribution to member'sequity.No contributions were provided for
the year endedDecember31,2014.The Company paid FTI Consulting a $3,500,000dividend in 2014.

(3) Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1.The Company computes its net capital requirements under the
alternative method provided for in Rule 15c3-1.Advances to affiliates, repayment of subordinated
borrowings, dividend payments,and otherequity withdrawals are subject to certain notification and other
provisions of the SEC Uniform Net Capital Rule or other regulatory bodies.

At December 31,2014, the Companyhadnet capital of $2,846,060,which was $2,349,493in excess of the
required net capital of $496,567.Net capital is defined as net member's equity lessnonallowable assets.
Nonallowable assets aregenerally all assetsthat are not highly liquid.
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ScheduleI
FTI CAPITAL ADVISORS, LLC

Computation of Net Capital Pursuant to Rule 15c3-1

December 31,2014

Computation of net capital:
Total members equity $ 8,897,886

Deductions:
Nonallowable assets:

Accounts receivable, net 6,000,847
Prepaidexpenses 50,979
Fixed assets,net -

Total deductions 6,051,826

Net capital 2,846,060

Computation of altemative net capital requirement:
Net capital requirement (minimum) 496,567

Excessnet capital S 2,349,493

There were no material differences between the above Computation of Net Capital included in this report
and the correspondingschedule included in the Company'sunaudited December31,2014 Part IIA
FOCUSFiling.

Seeaccompanying report of independent registered public accounting firm.
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Schedule II

FTI CAPITAL ADVISORS, LLC

Computation for Determination of Reserve Requirements for Broker-Dealers under
SEC Rule 15c3-3

December 31,2014

None, the Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph (k)(2)(i) thereof.

See accompanying report of independent registered public accounting firm.
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Schedule III

FTI CAPITAL ADVISORS, LLC

Information Relating to the Possession or Control Requirements for Brokers and
Dealers Pursuant to SEC Rule 15c3-3

December 31,2014

None, the Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph (k)(2)(i) thereof.

Seeaccompanying report of independent registered public accountingfirm.
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SECURITIES INVESTOR PROTECTION CORPORATION

P.O.Box 92185 2W0a2Sh7n183neD.C.20090-2185

33 REV 700) 0909tal ASSGSSN1001R9000Citiati0A (33-REV ? 10
For Øe hacal year erdad 12|302014

(Read carefidy the astructicas in your Worang Copy befo'e completag Mis Foret)

TO BE FILED SY AU. SIPC MEMBERS WITH FISCAL YEAR ENDINGS

. Name of Membea address. Designated Examming Aulhority, 1934 Act registration no, and month ja which liscal year ends for
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16'10""*""10M""*****""""MDED AADC220 mai4og label requires conection, please e-ma
00W7 FINRA DEC any corrections to form@sipeorg and so
FTICAPITAt.ADVisoRS1.1.C indicate on the form filed.
1901 K STNWOlH FL
WASIONGTONDC200054210 Name and totephone numberet person to

contact respecting this orm.

2. A. General Assessment (item 26 kom page 2) $ / d3

S. Less payment made with SIPC-6 fled (excitade imerest; / 27
N (15 Pf

Date Paid

C. Less peor overpayment apphed

D. Assessment balance due or icierpaymeni)

E inwest computed on late paymont (see instruction D IN days at 20% per nanum

E iotal assessment balance and inWei due (a overpayireni cond iceward) 8 0
G. PAfD WiTH IniS FORM:

Check encload, payable lo Si?C

Total (must be same es F ebove) 3 6 O N

H. Overpayment carued iceward S(

3. Subsidianas (S) and predecessors 40) included is inie form (reive name end 1934 Act registranon rumber)
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DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the tiscal penod
beginning 111/2014
and ending 12/31/2014

Etiminate centstem No.

la. Total revenue(FOCUSUne 12Pad IIA Une 9, Code4030) $ A d
?b. Additions:

(1) Total revenuesfromthe securities businessof sobsidiaries(except fore-gn subsidiaries)ad
predecessotsnot includedabove.

(2) Nel loss fromprincipal trarisactions in securitiesin tradingaccounts.

(3) Net loss from principal transactions in commoditiesin tradmgacconms.

(4) interest and dividendexpensedeductedin determiningiterr 20.

(5) Nel loss frommanagementof of participation in the understriterig or distribution el securities.

(G) Expensesother than advertising,printing, regisitation feesand legal feesdeductod in determinmg not
profit kom managementof or participation in underwritag or distabet onof soci;rities.

(7) Net loss from securities in investmentaccounts.

Total additions

c. Geductions:

(1) Revenuesfrom the tiistribution of shareset a registeredopenend investmentcompanyer uni:
investraenttrust, fromthe sale of variableannuities, from the businessof insurance,from ovestved
advisory servicesrendered to registered investraentcompaniesor insurancecorapanyseparate
accounts,andfromtransactions in security futures products.

[2} Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaid to other SIPCmembersin connectionwith
securities transactions.

(4) Reimbersementsfor postage in connecnonwith proxysolicitabon.

(5) Net gain kom secunties in investmentaccounts.

(6) 100% of commissionsand markupsearned fromMarisachonsin fe certificatesof deposit avd
(ii) Treasurybills, bankersacceptancesor commercialpaper that matwo one monihaor ¡oss
trou issuance date.

(T) Direct expensesof prining advertismgandlegal fees incurredm connectionwith other revenue
related to the secunties business(revenuedefinedby Seedon16(9)(0) of the Act

(8) Other revenuenot related eitherdirectly or ednecify to the securihesbusiness.
(See insituction C):

(Deduchonsits excessof $100,000requiredocurnentation)

(9) (i) Total interest anddividend expense(FOCUSUne 22PARTilA Une 13
Code4075 pius line 2b(41 above)but not iri excess
of tolai interest and dividend income. S

gel 40%of margminterest earnedoncustomerssecurites
accounts(40%of FOCUSlirie 5.Code3960:. S

Erderthe greater of une !!) or ful

Total deductions

d. SIPCNet OperatingRevenues $,,Ña

e GeneralAssessment$ .0025 $ -Åft
dopage 1, has 2 A.)
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K PMG
itPMG LLP
1 East Pratt street.6th Floor

Bahimore, MD 21202

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures
Pursuant to SEC Rule 17a-5(e)(4)

Board of Directors and Member
FTI Capital Advisors. LLC:

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed the
procedums enumerated below with respect to the accompanying Schedule of Assessmentand Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014.which were agreed to by FTI Capital Advisors LLC (the
Company) and the Securities and Exchange Commission, Financial industry Regulatory Authority, Inc.,
and SIPC, solely to assist you and the other specified parties in evaluating the Company's compliance with
the applicable instructions of the General AssessmentReconciliation (Form SIPC-7). The Company's
management is responsible for the Company's compliance with those requimments. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American lastitute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requestedor for any other purpose.The procedureswe performedand our findings areas follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cashdisbursementrecords
entries noting no differences:

2. Compared the amounts reponed on the audited Form X-l7A-5 for the year ended December31,2014,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December31.2014noting
no differences;

3. Comparedany adjustments reported in Form SIPC-7 with supporting general ledger detail schedules
andworking papers noting no differences;

4. Proved the arithmetical accuracy of the calculationsreflected in Form SIPC-7 and in the mlatedgeneral
ledgerdetail schedulesand working paperssupporting the adjustmentsnoting no diffennees; and

5. Compand the amount of any overpaymentapplied to thecurrent assessmentwith the Form SIPC-7 on
which it wasoriginally computed noting nooverpayment.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be andshould not be used by anyone other than these specified parties.

/( Pnir., LLP

K'PMoP um
March2,2015
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FTI Capital Advisors(the "Company")is a regleteredbroker-deeter sutgeotto Rule 17a-5
promulgated by the Securities and ExchangeCommiselon(17 C.F.R.§240.17a-5,"Reportsto
be made bycertain txokers and dealers").This Exemption Report waspreparedas required
by 17 C.F.R.§240.17a-5(d)(1) and (4).Tothe beet of its knowledge and belief, the Company
statesthe following:

(1) The companyclaimed an exemptionfrom 17 C.F.R.§240.15c3-3 under the following
provisionsof 17 C.F.R.§240.15c3-3fk): 15c3.3(k)(2)(i).

(2) The Companymet the identified exemptionprovisions in 17 C.F.R.§ 240.15c3-3(k)
throughout the period from.lune 1,2014 to December31,2014.

FTICapitalAdvisors

I, Jeffrev C Bogushofskv . swear (or affirm) thet, to my best knowledgeand belief, this
ExemptionReportis true andcorrect.
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K PMG
1 EastPratt Street, 6th Floor
samore. MD21202

PA

port of ladepenåe ered RublicAccounting Firm

The Management
FTI Capital Advisors LLC:

We have seviewed management'sstatementsv included in the accompanying -FTI Capital Advisors
Exemption Report (the Exemption Report), in which (1) FTI Capital Advisors LLC (the Company)
identified the following provisions of 17C.F.R.§ 15c3-3 (k) under which the Company claimed an
exemption from 17C.F-R.§240.15c3-3: (2)(i)(the exemptionprovisions); and(2) the Companystated that
it met the identified exemption pmvisions throughout the period from June 1, 2014 to December31,2014
without'exception: The Coríspany'smanagement is msponsible for compliance with the exemption
povisions and its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries andother required proceduresto obtain evidence
about the Company's compliance with the esemptionprovisions. A review is substantially less in scope
than an examination, the objective of which is the expressionof an opinion on management'sstatements.
Accordingly, we do not expresssuchan opinion

Basedon our review,we are not awareöf sif uiadriaTmodifiöàtiönsthat shouldbemadeto management's
statementsreferred to above for them to be fairly stated, inall seaterialrespects,basedon the provisionsset
forth in paragraph(k)(2)(i) of Rule 15c3-3underthe SecuritiesExchangeAct of 1934.

March 2,2015
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